
- 1 -

REQUEST FOR JUDICIAL NOTICE IN SUPPORT OF JOINDER AND SUPPLEMENTAL OPPOSITION TO 
THE CITY OF OJAI’S MOTION FOR JUDGMENT ON THE PLEADINGS 

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28 

B
R

O
W

N
S

T
E

IN
 H

Y
A

T
T

 F
A

R
B

E
R

 S
C

H
R

E
C

K
,

L
L

P
1

0
2

1
 A

n
a

c
a

p
a

 S
tr

e
e

t,
 2

n
d

 F
lo

o
r

S
a

n
ta

 B
a

rb
a

ra
, 

C
A

 9
3

1
0

1

SCOTT S. SLATER (State Bar No. 117317)
SSlater@bhfs.com
BRADLEY J. HERREMA (State Bar No. 228976) 
BHerrema@bhfs.com
CHRISTOPHER R. GUILLEN (State Bar No. 229132) 
CGuillen@bhfs.com
BROWNSTEIN HYATT FARBER SCHRECK, LLP
1021 Anacapa Street, 2nd Floor 
Santa Barbara, CA 93101-2102 
Telephone: 805.963.7000 
Facsimile: 805.965.4333 

Attorneys for Cross-Defendant 
THE WOOD-CLAEYSSENS FOUNDATION 

[See next page for additional counsel]

SUPERIOR COURT OF THE STATE OF CALIFORNIA 

COUNTY OF LOS ANGELES 

SANTA BARBARA CHANNELKEEPER, a 
California non-profit corporation, 

Petitioner, 

v. 

STATE WATER RESOURCES CONTROL 
BOARD, a California State Agency; CITY OF 
SAN BUENAVENTURA, a California 
municipal corporation, incorrectly named as 
CITY OF BUENAVENTURA, 

Respondents. 

Case No. 19STCP01176

Judge: Hon. William F. Highberger 
Dept. 10 (South Spring Courthouse) 

CROSS-DEFENDANT THE WOOD 
CLAEYSSENS FOUNDATION’S 
REQUEST FOR JUDICIAL NOTICE IN 
SUPPORT OF JOINDER IN THE CITY 
OF SAN BUENAVENTURA’S 
OPPOSITION AND SUPPLEMENTAL 
OPPOSITION TO THE CITY OF 
OJAI’S MOTION FOR JUDGMENT ON 
THE PLEADINGS; MEMORANDUM 
OF POINTS AND AUTHORITIES; 
DECLARATION OF BRADLEY J. 
HERREMA 

Date:  January 18, 2021 
Time: 1:30 p.m. 
Dept.: SS10 

Action Filed: Sept. 19, 2014 
Trial Date:  Feb. 14, 2022 

[Filed concurrently herewith: Joinder and 
Supplemental Opposition to the City of 
Ojai’s Motion for Judgment on the 
Pleadings]  

CITY OF SAN BUENAVENTURA, a 
California municipal corporation, 

Cross-Complainant, 

v. 

DUNCAN ABBOTT, an individual, et al., 

Cross-Defendants. 

67209873
Jan 04 2022 

04:51PM



- 2 -

REQUEST FOR JUDICIAL NOTICE IN SUPPORT OF JOINDER AND SUPPLEMENTAL OPPOSITION TO 
THE CITY OF OJAI’S MOTION FOR JUDGMENT ON THE PLEADINGS 

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28 

B
R

O
W

N
S

T
E

IN
 H

Y
A

T
T

 F
A

R
B

E
R

 S
C

H
R

E
C

K
,

L
L

P
1

0
2

1
 A

n
a

c
a

p
a

 S
tr

e
e

t,
 2

n
d

 F
lo

o
r

S
a

n
ta

 B
a

rb
a

ra
, 

C
A

 9
3

1
0

1

JOSEPH C. CHRISMAN (State Bar No. 50283) 
JChrisman@hathawaylawfirm.com
HATHAWAY PERRETT WEBSTER POWERS  
CHRISMAN & GUTIERREZ 
5450 Telegraph Road #200 
Ventura, CA 93003 

Attorney for Cross-Defendant 
THE WOOD-CLAEYSSENS FOUNDATION  



- 3 -

REQUEST FOR JUDICIAL NOTICE IN SUPPORT OF JOINDER AND SUPPLEMENTAL OPPOSITION TO 
THE CITY OF OJAI’S MOTION FOR JUDGMENT ON THE PLEADINGS 

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28 

B
R

O
W

N
S

T
E

IN
 H

Y
A

T
T

 F
A

R
B

E
R

 S
C

H
R

E
C

K
,

L
L

P
1

0
2

1
 A

n
a

c
a

p
a

 S
tr

e
e

t,
 2

n
d

 F
lo

o
r

S
a

n
ta

 B
a

rb
a

ra
, 

C
A

 9
3

1
0

1

Pursuant to California Evidence Code section 452 as further specified below, Cross-

Defendant The Wood-Claeyssens Foundation (“Foundation”) requests that this Court take judicial 

notice of the following evidence in support of its Joinder in the City of San Buenaventura’s 

Opposition and Supplemental Opposition to the City of Ojai’s Motion for Judgment on the 

Pleadings (“Joinder”).  

1. Ojai Basin Groundwater Management Plan - 2018 Update, dated August 30, 2018. 

This document will aid the Court in understanding the Foundation’s argument in its Joinder that 

the Ojai Basin Groundwater Management Agency (“OBGMA”) does not have exclusive authority 

to manage the groundwater resources in the Ojai Basin. 

2. The compiled legislative history of Statutes of 1991, Chapter 750, Senate Bill 534 

(enacting the formation of the OBGMA). This document will aid the Court in understanding the 

legislative intent of the OBGMA Act. 

3. The compiled legislative history of Statutes of 2018, Chapter 68, Assembly Bill 

1794 (amending the OBGMA Act). This document will aid the Court in understanding the 

legislative intent of the OBGMA Act. 

Dated: January 4, 2022 BROWNSTEIN HYATT FARBER SCHRECK, LLP

By: ______________________________ 
 Scott S. Slater 

  Bradley J. Herrema 
 Christopher R. Guillen 
 Attorneys For Cross-Defendant  
 THE WOOD-CLAEYSSENS FOUNDATION  



- 4 -

REQUEST FOR JUDICIAL NOTICE IN SUPPORT OF JOINDER AND SUPPLEMENTAL OPPOSITION TO 
THE CITY OF OJAI’S MOTION FOR JUDGMENT ON THE PLEADINGS 

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28 

B
R

O
W

N
S

T
E

IN
 H

Y
A

T
T

 F
A

R
B

E
R

 S
C

H
R

E
C

K
,

L
L

P
1

0
2

1
 A

n
a

c
a

p
a

 S
tr

e
e

t,
 2

n
d

 F
lo

o
r

S
a

n
ta

 B
a

rb
a

ra
, 

C
A

 9
3

1
0

1

MEMORANDUM OF POINTS AND AUTHORITIES 

Pursuant to Evidence Code section 453, a court shall take judicial notice of items set forth 

in Evidence Code section 452 on the request of a party, if a party gives sufficient notice to the 

opposing party and furnishes the court with sufficient information to take judicial notice. (Evid. 

Code, § 453.) The Court may take judicial notice of official acts of the legislative and executive 

department of any state of the United States, and of facts and propositions that are not reasonably 

subject to dispute and are capable of immediate and accurate determination by resort to sources of 

reasonably indisputable accuracy. (Evid. Code, § 452, subdvs. (c) & (h).) 

Exhibit A is an official act of a special act agency and is maintained on the OBGMA’s 

publicly-available website making it beyond reasonable dispute and capable of immediate and 

accurate determination. (See Declaration of Bradley J. Herrema, ⁋ 2.) Exhibit B is the compiled 

legislative history of Statutes of 1991, Chapter 750, Senate Bill 534.  Exhibit C is the compiled 

legislative history of Statutes of 2018, Chapter 68, Assembly Bill 1794.  As legislative history 

materials, Exhibits B and C are properly subject to judicial notice.  (See, e.g., Global Financial 

Distributors Inc. v. Superior Court (2019) 35 Cal.App.5th 179, n.4; Mission Beverage Co. v. Pabst 

Brewing Co., LLC (2017) 15 Cal.App.5th 686, 707 n.6; Arya Group, Inc. v. Cher (2000) 77 

Cal.App.4th 610, 614 n.3.) 

By this request, the Foundation gives all parties sufficient notice and gives the Court 

sufficient information to enable it to take judicial notice of the records attached hereto as Exhibits 

A through C. The Foundation therefore respectfully requests the Court take judicial notice of 

Exhibits A through C.  

Dated: January 4, 2022 BROWNSTEIN HYATT FARBER SCHRECK, LLP

By: ______________________________ 
 Scott S. Slater 
    Bradley J. Herrema 
 Christopher R. Guillen 
 Attorneys For Cross-Defendant  

THE WOOD-CLAEYSSENS FOUNDATION
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DECLARATION OF BRADLEY J. HERREMA 

I, Bradley J. Herrema, declare as follows. 

1. I am counsel of record for Cross-Defendant The Wood-Claeyssens Foundation. I 

know the matters stated herein of my own personal knowledge and if called as a witness herein, I 

could and would testify competently thereto. 

2. A true and correct copy of Exhibit A for which judicial notice is requested was 

downloaded from the Ojai Basin Groundwater Management Agency’s publicly-available webpage: 

http://obgma.com/.  

3. Exhibit B is true and correct copy of the compiled legislative history of Statutes of 

1991, Chapter 750, Senate Bill 534, downloaded from Legislative Intent Service, Inc.’s public 

website at www.legintent.com on December 28, 2021. 

4. Exhibit C is true and correct copy of the compiled legislative history of Statutes of 

2018, Chapter 68, Assembly Bill 1794, downloaded from Legislative Intent Service, Inc.’s public 

website at www.legintent.com on December 28, 2021. 

I declare under penalty of perjury under the laws of the State of California that the above is 

true and correct and that this Declaration was executed on January 4, 2021, at Redondo Beach, 

California.  

_________________________________ 
BRADLEY J. HERREMA 
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OJAI BASIN GROUNDWATER MANAGEMENT AGENCY 
GROUNDWATER MANAGEMENT PLAN – 2018 UPDATE 

 Administrative Information 

Introduction to Administrative Information 
 
In September, 2014, Governor Jerry Brown signed into law a package of three bills (AB 1739, 
SB 1168, and SB 1319) known as the Sustainable Groundwater Management Act (“SGMA”). 
SGMA provides a framework for sustainable management of groundwater supplies by local 
authorities, with a limited role for state intervention only if necessary to protect the resource. 
 
The Act requires the formation of local groundwater sustainability agencies that must assess 
conditions in their local water basins and adopt locally-based management plans. SGMA 
provides local agencies with the tools and authority to require registration of groundwater wells, 
measure and manage extractions, require reports and assess fees, and request revisions of basin 
boundaries, including establishing new subbasins.  
 
High- and medium-priority basins, as defined by the State of California Department of Water 
Resources (“DWR”), must adopt groundwater sustainability plans within five to seven years, 
depending on whether the basin is in critical overdraft. Statewide groundwater basins are 
prioritized based on eight criteria: (1) overlying population, (2) projected growth of overlying 
population, (3) public supply wells, (4) total water wells, (5) overlying irrigated acreage, (6) 
reliance on groundwater as the primary source of water (7) impacts on the groundwater, 
including overdraft, subsidence, saline intrusion, and other water quality degradation, and (8) any 
other information determined to be relevant by the DWR.  
 
Consistent with its Enabling Legislation, the Ojai Basin Groundwater Management Agency 
(“OBGMA” or “Agency”) has worked to preserve the quantity and quality of groundwater in the 
Ojai Valley Groundwater Basin (“Ojai Basin”) for sustainable long-term use since the agency’s 
establishment in 1991. (The Agency’s Enabling  Legislation, SB 534, approved by the Governor 
October 8, 1991, is also referred to herein as the “OBGMA Act.”) These management efforts 
have resulted in the protection and maintenance of the long-term water supply for the common 
benefit of all water users in the Basin. As a result, the Ojai Basin has operated within its 
“sustainable yield” for the past several decades with no evidence of “undesirable results.”  
 
Per OBGMA Resolution No. 2014-4, adopted by its Board of Directors on December 4, 2014 
(copy included as Appendix A), OBGMA is designated as the Groundwater Sustainability 
Agency (“GSA”) for the Ojai Groundwater Basin. In addition, SGMA identifies OBGMA as an 
“exclusive local agency” within its statutory boundaries for purposes of implementing the 
requirements of the Act. (Water Code § 10723(c)(1).) Since OBGMA, in compliance with its 
Enabling Legislation, already performs many of the planning and management tasks required by 
SGMA, and sustainable conditions have persisted in the Basin for more than a 10-year period, 
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OBGMA determined it would comply with SGMA by making the Alternative Demonstration of 
groundwater sustainability authorized by Water Code § 10733.6(b)(3). 
 
To comply with SGMA, OBGMA issued its December 23, 2016 “Report Supporting Alternative 
Demonstration Made Pursuant to Water Code 10733.6(b)(3). The report contained a physical 
description of the Basin, including groundwater levels, groundwater quality, information on 
groundwater-surface water interaction, data on historical and projected water demands and 
supplies, monitoring and management provisions. The report demonstrated how  the Ojai Basin 
has operated within its “sustainable yield” for the past several decades with no evidence of 
“undesirable results.” 
 
In sum, OBGMA’s management of the Basin pursuant to its Enabling Legislation has allowed 
the Agency to make the Alternative Demonstration authorized by SGMA. This 2018 Update to 
the Agency’s Groundwater Management Plan, undertaken in compliance with its Enabling 
Legislation, is part of the Agency’s ongoing efforts to preserve the long-term quantity and 
quality of groundwater in the Ojai Basin for the common benefit all users in the Basin. 

 
 

General Information 

Management Plan Executive Summary  
 
In its enabling legislation, signed into law on October 8, 1991, OBGMA was required to 
prepare a GWMP to understand the conditions of the basin at that time and to provide a 
basis for future management decisions and actions toward preservation of this important 
resource. Since the development of its initial plan in 1994 OBGMA prepared an update in 
2007 and this update in 2018. While the enabling legislation does not specifically require 
periodic updates of the GWMP the Board of Directors have taken the initiative to prepare 
updates in: 

 helping to better understand how the basin operates overtime under various 
conditions, 

 Look back at the effects of initiatives and management decisions in prior years, and 
 To identify and set forth guidance in managing the basin in future years. 

 
 
This GWMP builds on the demonstration that the Ojai Basin has operated for decades in a 
sustainable fashion with no undesirable results observed over the long-term basin 
management period. In keeping with the SGMA requirements, the ten-year period of 2006 
to 2016 was presented as a key metric in demonstrating sustainable operations, though 
monitoring for the better part of the past century is recognized as valuable information as 
well. The driving force behind groundwater conditions in the Ojai Basin is precipitation as 
rainfall; groundwater levels, amount of groundwater in storage, surface water flow, well 
production, etc. are all tied to the unifying precipitation input component. A long-term 
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average safe yield of about 5,000 acre-feet per year is typically more than extracted via 
pumping over recent years. 
 

 

Agency Information 

Agency Background 
 
The OBGMA Board of Directors (“Board”) consists of five members and their alternates. The 
five seats comprise representatives of each of the following entities: Ojai Water Conservation 
District, City of Ojai, Golden State Water Company, Casitas Municipal Water District, and the 
mutual water companies (Hermitage Mutual Water Company, Senior Canyon Mutual Water 
Company, and Siete Robles Mutual Water Company).1 Regular attendance at each of the Board 
meetings is required to form a quorum and attend to Board activities. Figure 1 presents a map of 
the OBGMA area of purview with the various water agency boundaries.  
 

                                                        
1 On June 8, 2017, Casitas Municipal Water District assumed operational control of Golden State Water Company’s 
Ojai Water System. Since that date, the OBGMA Board seat reserved for Golden State has been vacant. Golden 
State has no interest in maintaining or staffing its seat on the OBGMA Board. Therefore, legislation has been 
introduced (Assembly Bill 1794) which would amend the OBGMA Act to fill the Board vacancy. If adopted, AB 
1794 will create a new Director position on the Board to be occupied by a resident from the recently formed 
Community Facilities District (CFD). The remaining four OBGMA Directors will select by majority vote the person 
to occupy the CFD-Resident Director position. 
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Figure 1. OBGMA and Local Water Agencies Location Map  
(Ventura County Basin Boundary shown). 

 
 
 
Based upon the studies conducted by and for the OBGMA, and due to a relatively wet period 
from the mid-1990s through 2010, the water supplies and demands in the basin are largely in 
balance and capable of meeting the annual demands of overlying landowners and in-basin water 
users. However, after a series of dry years such as from 2011 to the present, water levels in some 
wells in the basin may decline to the point where an alternative water source must be used. In 
part, that is why water users presently import some 3680 acre-feet (1985 to 2012 average) of 
Lake Casitas water from the Casitas Municipal Water District (“CMWD”) into the basin 
annually, or about half of the total irrigation demand.  

If Lake Casitas water was not available or not used in a series of dry years, considering the 
present understanding of the hydrology of the basin and the existing water uses, a number of 
negative consequences are possible. These include shallower and peripheral wells would 
probably not produce water, pumping lift costs to pump groundwater would be excessive, some 
wells would produce excessive amounts of sand, water quality of pumped groundwater would 
likely be compromised, and other detrimental effects associated with a reduced storage in the 
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Ojai Basin.  

Through the agency's efforts, many stakeholders better understand these conditions, and the 
importance of conjunctive use in action, whereby groundwater is used when available and Lake 
Casitas water is relied upon when basin storage is minimized. This practice has a somewhat self-
regulating effect on the Ojai Basin, as the charges for purveyor water encourage conservation 
and good stewardship of the groundwater resource.  

Therefore, the focus of the Agency's efforts is on protecting and preserving the basin 
groundwater resource for in-basin use, and guarding against export of water from the basin.  

Two critical facts underline the importance of the OBGMA and this groundwater management 
plan. 
 

Chronic drought is a climatic reality. Over the historic period of record there have been 
several serious droughts, and climate change may bring an increase in the frequency and 
intensity of years with below the historic average rainfall. Local precipitation, currently 
the only source of water in the Ventura River watershed, is predicted by several models 
to decrease in annual averages. Extended periods of drought are likely. (e.g., Hsiang, 
2017) 
 
The Ventura River watershed is depended upon by numerous competing interests.  
Most water allocated to the various water purveyors in the watershed is already claimed. 
It has been predicted that the Lake Casitas could go dry in a long-term drought. Existing 
wells already in the Ojai Basin are producing groundwater at a rate that is considered to 
be at or near the safe yield of the basin, and it is predicted (with historical precedence) 
that in a long term drought a number of the existing wells may go "dry." Though various 
entities are working toward additional local and imported sources of water, stakeholders 
in the Ojai Basin are currently dependent only on local supplies sourced from within the 
watershed. 
 

The OBGMA has been given the responsibility for managing groundwater in the Ojai Basin and 
for conserving that groundwater in conjunction with its constituents, the well operators in the 
basin. The intent of this plan is to avoid or minimize adverse economic and social impacts while 
maximizing the long-term sustainable use of our valuable but limited water supply. 
 
OBGMA is committed to a continued long term study of annual Basin recharge and 
sustainable yield in relation to the groundwater discharge rates to San Antonio Creek from 
shallow aquifers within the basin. 
 

OBGMA Mission Statement 
 
It is the mission of the Ojai Basin Groundwater Management Agency to preserve the quantity 
and quality of groundwater in the Ojai Basin in order to protect and maintain the long-term water 
supply for the common benefit of the water users in the Basin. 
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The mission of the OBGMA is derived from its enabling legislation, The Ojai Basin 
Groundwater Management Agency Act, which became law in 1991. The act was approved as a 
response to the needs and concerns of local water agencies, water users, and well owners of the 
Ojai Basin. The Agency was established in the fifth year of a drought, amidst concerns for 
potential Ojai Basin overdraft. 
 
The mission is in keeping with the history of the Ojai Basin and the circumstances existing when 
the Agency was formed. Since that time, although there have been some good water years and 
the Ojai Basin has continued to provide sufficient water for its well owners, competition for 
scarce water resources in Southern California and Ventura County is ever expanding, water 
resource planning is intensifying, and the importance of the OBGMA mission is even greater 
today. 
 

 
 

Figure 2 - Modern Basin Boundary Map, DWR 2016 
(https://sgma.water.ca.gov/basinmod/docs/download/122) 
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Fundamental Principles 
 
The GWMP is very much like a General Plan for a City or a County.  It is the document that 
governs the actions of the agency throughout its implementation horizon. Several “Fundamental 
Principles,” rooted in California Water Law and practice, experience, and local conditions, are 
presented here as further background to the guidance of this GWMP. 
 
All water in the State of California, both surface and groundwater, is owned by the State and 
held in trust for the people of the State. (Water Code Section 102, enacted by Stats, 1943, Ch. 
368.) 
 
All water, both surface and groundwater must be put to beneficial use and that no waste or 
unreasonable method of use is permitted. (California Constitution Article 10, Water Code 
Section 100 and100.5) 
 
All water rights, both surface and groundwater, are usufructary rights and are not property rights. 
The right is only to use the water for beneficial purposes, not actual ownership of the “body” of 
water. (California Constitution, United States Supreme Court (United States v. Willow River 
Power Co., 324 U.S. 499, 510 (1945), Water Code). 
 
Overlying groundwater rights are correlative rights (tenancy in common) and are to be protected 
- the extraction of groundwater by one property owner cannot infringe upon or harm another 
property owner’s right to extract groundwater. (English, American, and California Common Law 
Principles, California Constitution Article 10, Water Code, Katz v. Walkinshaw 1903, the 
Doctrine of Correlative Water Rights, OBGMA Act 1991). 
 
The health of the groundwater basin (quantity, quality, availability, and sustainability) is the 
responsibility of all users and it is managed by the GSA. (Ojai Basin Groundwater Management 
Act 1991, Sustainable Groundwater Management Act 2014). 
 
 

Sustainable Groundwater Management 

In September of 2014, the California Legislature enacted comprehensive legislation aimed at 
strengthening local control and management of groundwater basins throughout the state. Known 
as the Sustainable Groundwater Management Act of 2014, the legislation provides a framework 
for sustainable management of groundwater supplies by local authorities, with a limited role for 
state intervention when necessary to protect the resource. 

The Sustainable Groundwater Management Act of 2014 (“SGMA”) requires that all groundwater 
basins in California be managed sustainably. (Water Code §§ 10720.1(a).) SGMA defines 
“sustainable groundwater management” as the “management and use of groundwater in a manner 
that can be maintained during the planning and implementation horizon without causing 
undesirable results.” (Water Code §§ 10721(v).) 
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SGMA uses the term “sustainability goal,” defined as the “implementation of measures targeted 
to ensure that the applicable basin is operated within its sustainable yield.” (Water Code 
§ 10721(u).) A basin’s “sustainable yield” is calculated as “the maximum quantity of water . . . 
that can be withdrawn annually from a groundwater supply without causing an undesirable 
result.” (Water Code § 10721(w).) SGMA defines “undesirable result” as any of the following 
effects: 

 Chronic lowering of groundwater levels (not including overdraft during a drought, if 
a basin is otherwise managed properly); 

 Significant and unreasonable reductions in groundwater storage; 
 Significant and unreasonable seawater intrusion; 
 Significant and unreasonable degradation of water quality; 
 Significant and unreasonable land subsidence; and 
 Surface water depletions that have significant and unreasonable adverse impacts on 

beneficial uses. (Water Code § 10721(x).) 

OBGMA Compliance  

OBGMA is one of fifteen (15) special act districts created by statute to manage groundwater 
within its statutory boundaries. Pursuant to its Enabling Legislation, OBGMA has been 
managing the quantity and quality of groundwater in the Ojai Groundwater Basin since 1991. 
These management efforts have resulted in protection and maintenance of the long-term water 
supply for the common benefit of all water users in the Basin. As a result, the Ojai Basin has 
been operated within its “sustainable yield” for the past several decades with no evidence of 
“undesirable results.” 

SGMA identifies OBGMA as an “exclusive local agency” within its statutory boundaries for 
purposes of implementing the requirements of the Act. (Water Code § 10723(c)(1).) This affords 
OBGMA the opportunity to demonstrate to the California Department of Water Resources 
(“DWR” or “Department”) that the Ojai Basin is already being sustainably managed and has 
been operating within its “sustainable yield” for a period of at least 10 years. SGMA authorized 
OBGMA to make a demonstration as an alternative to and in lieu of preparing a Groundwater 
Sustainability Plan. (Water Code §§ 10723(c)(3); 10733.6(b)(3).) OBGMA elected to proceed 
with such a demonstration, presenting key elements and receiving verbal comments on its 
proposed approach via public forums including: 

 Association of Water Agencies of Ventura County – Water Issues Committee, October 
18, 2016 

 OBMGA Board Meeting, October 27, 2016 
 Ventura Watershed Council, November 3, 2016 
 City of Ojai City Council Meeting, November 17, 2016 
 OBGMA Meeting approving submittal December 16, 2016  
 Submittal to DWR SGMA portal December 27, 2016 
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Report Prepared Supporting Alternative Demonstration 

The Alternative Demonstration authorized by Water Code § 10733.6(b)(3) required an analysis 
of Ojai Basin conditions demonstrating the Basin has operated within its “sustainable yield” over 
a period of at least 10 years. The analysis must be supported by a report prepared by a registered 
professional engineer or geologist who is licensed by the state. In compliance with Section 
10733.6(b)(3), OBGMA sanctioned the preparation of such a report. (Report Supporting 
Alternative Demonstration Pursuant to Water Code § 10733.6(b)(3) ) 
http://sgma.water.ca.gov/portal/service/alternativedocument/download/240  The Report 
demonstrates the Ojai Basin has operated within its “sustainable yield” for the past several 
decades with no evidence of “undesirable results” [ 
https://sgma.water.ca.gov/portal/alternative/print/19  ]. 

OBGMA’s Report Supporting Alternative Demonstration Pursuant to Water Code § 
10733.6(b)(3) was submitted to DWR on December 23, 2016. DWR is required to complete its 
evaluation of the Report  and issue a written assessment either approving or disapproving the 
Report, within two years of its submittal date. The written assessment will be posted on the 
Department’s website. (23 CCR § 355.2.) In the meantime, OBGMA is proceeding with this 
2018 Update to its Groundwater Management Plan. The update is undertaken in compliance with 
the Agency’s Enabling Legislation as part of its ongoing effort to preserve the long-term quantity 
and quality of groundwater in the Ojai Basin for the common benefit all users in the Basin. 

 
 

GROUNDWATER MANAGEMENT PLAN OBJECTIVES, 
MANAGEMENT ACTIVITIES, AND MONITORING PROTOCOLS 
 
The OBGMA is required by its Enabling Legislation to have a Groundwater Management Plan 
(“GWMP”) in place to guide its operations and ensure the long-term sustainability of the 
groundwater resource. The initial GWMP was prepared and published in 1995. An update in 
2007 provided additional information based on studies performed for the OBGMA by contracted 
hydrogeologists and engineers, on input from well owners and water users, and on 
recommendations made by the Agency’s advisory committee and by the DWR, which led to a 
better understanding of the basin’s hydrogeology, demands, and hydrologic fluctuations that 
affect the stakeholders (Ojai Basin Groundwater Management Act of 1991).  
The GWMP consists of five broad goals, each with a number of action elements, that provide the 
structure to the OBGMA’s management efforts and will be adopted for management objectives 
within this GWMP. Detailed action elements evolve as these efforts continue to progress. 
Approved elements will be implemented in the form of rules, regulations, or ordinances. Prior to 
implementation, additional criteria to guide these actions will be developed in a public process 
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by the Board and added to this sustainability plan. Some elements, where noted, require more 
study and public review before specific implementation actions are approved. 

Management Plan Objective 1: Understand the Basin Hydrology 

 
The OBGMA must have a comprehensive understanding of the hydrology of the basin under its 
jurisdiction in order to carry out its mission for the sustainable long-term beneficial use of 
groundwater. To improve this understanding the Agency implements the following elements: 
 

Monitoring.  
The OBGMA has at its disposal several studies of the basin hydrology, including conceptual 
models. These models must be tested and updated regularly under a continuing monitoring 
program to serve as a basis for informed decision-making. Monitoring will also be conducted to 
identify changing conditions and implement management programs when needed. Monitoring 
includes:  
 

1. Surface water entering the basin 
2. Recharge of the basin from rainfall 
3. Stream flow seepage 
4. Evapotranspiration 
5. Discharge from the basin as surface flow at San Antonio Creek and subsurface flow  
6. Extractions from the basin via public and private wells 

 
Monitoring results are shared annually, at a minimum, by the Agency with owners, water users 
and the public.  
 

Data Collection.  
Previous studies identified significant gaps in the current monitoring activities in the basin. 
Specific areas identified for increased data collection are basin water level and water quality 
monitoring in stratified aquifers known to be present in the Ojai Basin based on aquifer testing 
and geophysical log correlations. In cooperation with the OBGMA, the Ventura County 
Watershed Protection District (“VCWPD”) may measure key wells routinely for water levels and 
water quality. Permission from the well owners is obtained by the OBGMA prior to monitoring 
if not already being conducted by Ventura County. OBGMA’s high-frequency temporal readings 
via automated data loggers in six key wells provides invaluable information with respect to the 
annual high groundwater levels, annual low water levels, and recharge/recession rates. 
Additional data collection actions, including surface water discharged from San Antonio Creek 
and surface water inflow into the Basin, has been assessed and will be considered in greater 
detail in the future. These data are analyzed and reported annually by the OBGMA. All results 
from each well measurement are shared with the respective well owner via either direct 
communication and/or provision of any Agency publication that contains such data. 
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Figure 3: Example model cross-section showing ten layers over a half space 

Well Permitting and Registration.  
The OBGMA adopted Ordinance No. 94-01 to require all wells in the Ojai Basin to be registered 
with the Agency. All new extraction facilities constructed within the OBGMA boundary must be 
registered with the Agency and must obtain a no-fee permit from the Agency prior to the 
issuance of a Well Permit by the VCWPD. Operators of extraction facilities shall register all 
wells by completing and returning the OBGMA Registration Form to the Agency within thirty 
calendar days following completion of construction and prior to any groundwater extraction. No 
extraction facility may be operated or otherwise utilized so as to extract groundwater within the 
boundaries of the Agency unless that facility is registered with the Agency, metered and 
permitted and all extractions reported to the Agency as required.  
 
As of 2014, there are 182 active wells in the Ojai Valley Groundwater Basin, 64 of which have 
been drilled since 2000. The OBGMA will continue to seek to have all wells in the basin 
registered, under a formal agreement with Ventura County to ensure that their well records are 
made available to the Agency and that any new well permits are registered with the Agency. The 
OBGMA has obtained delegated authority from the State Water Resources Control Board, Water 
Rights Division to handle groundwater recordation within OBGMA area of jurisdiction. 
 

Extraction Measurement.  
The OBGMA is mandated by its enabling act to monitor groundwater extractions. Operators 
extracting groundwater from the Ojai Basin must file a quarterly extraction report in January, 
April, July, and October of each year (based on the October 1 to September 30 water year) that 
accurately states the amount of water extracted during the prior quarter, in addition to all other 
relevant information requested on the OBGMA Groundwater Extraction Form, signed under 
penalty of perjury by the operator. A measurement of the amount of water extracted from the 
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Ojai Basin is important, along with precipitation, groundwater recharge, and water level 
monitoring, to understand its hydrology and to implement effective management, such as to 
maintain a balance between water use and replenishment of supply. The OBGMA is also 
committed to implementing an effective, reliable method of monitoring well extractions. 
Currently, most well operators are required to report their water extractions, as precisely as 
possible, using waterflow measuring meters. 
 
The OBGMA charges a $5 fee per quarterly reporting period for the recordation of groundwater 
extraction. Any person who intentionally violates the Agency ordinances is guilty of an 
infraction and may be required to pay a fine not to exceed $500. Any person who negligently or 
intentionally violates this Ordinance may also be liable civilly to the Agency for a sum not to 
exceed $1000 per day for each violation, in addition to any other penalties that may be 
prescribed by law. 
 

GW Extraction Form Correction and adoption by the BOD 
 
OBGMA continually updates its extraction forms to the highest and best means for collecting 
reliable and defensible data from pumpers. In 2015, OBGMA switched from semi-annual 
reporting to quarterly reporting, with the timing consistent with the Ventura County water year 
(October 1 through September 30).  

Self-reporting corroboration 
 
Because extraction forms are self-reporting, OBGMA has solicited photographs of well meters 
from pumpers who need clarification on their extracted volumes. This program allows the 
OBGMA to retain a record of extraction, which can be field-verified. Over the course of the 
year, OBGMA will send an intern or staff or consultant to field verify the production rates of key 
wells or wells that may be flagged as having higher or lower than “normal” extraction volumes. 
It is estimated that as many as 10 percent of wells may be spot checked in a given year, with still 
or video footage of meters in action. 
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Figure 4: Three types of meters showing various means of accounting for extraction: Clockwise 
from top, 97720.1 gallons, 2949.1016 acre feet, and 732.405 acre feet 
 

Computer Modeling.   
The OBGMA contracted Daniel B. Stephens & Associates, Inc. (“DBS&A”) to perform 
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predictive model simulations to assess anticipated groundwater elevations following drought 
conditions in water years 2012 through 2014. The Ojai Basin model advances basin 
understanding and is used by the OBGMA in groundwater management planning. The model 
was developed by DBS&A for OBGMA, with funding from a DWR Local Groundwater 
Assistance grant and cost sharing by the OBGMA. The Ojai Basin model was developed using 
the MODFLOW-SURFACT computer code, which is an upgraded and proprietary version of the 
widely used U.S. Geological Survey (“USGS”) MODFLOW code. The Ojai Model is known as 
a Distributed Parameter Watershed Model (“DPWM”), which is an analytical watershed model 
developed by DBS&A used to estimate the transient distribution and magnitude of groundwater 
recharge. Most recently, the model calibration was updated to run from April 1, 1970 through 
December 31, 2013. 

Management Plan Objective 2: Protect and Manage the Basin 

 
In order to preserve the groundwater in the Ojai Basin, the OBGMA will take direct management 
actions based upon a factual knowledge of the basin and the needs and concerns of water users, 
well owners, and all beneficial uses in the basin. The Agency implements the following 
elements: 
 

Water Exports from the Basin.  
The OBGMA’s enabling legislation mandates that no groundwater shall be exported from the 
Ojai Basin except under permit issued by the Agency in full compliance with the policy and 
intent of the law. The law mandates the preservation of the groundwater for the common benefit 
of water users within the basin. Based upon present hydrologic facts and circumstances, the 
OBGMA finds that there is no surplus water available for export. Under natural conditions, when 
higher amounts of groundwater are in storage within in the basin, water flows under artesian 
pressure from wells and from exposed aquifers into San Antonio Creek along gaining reaches of 
the stream. Because this surplus has value to downstream stakeholders, and the high groundwater 
conditions are ephemeral and can change rapidly to conditions of deficiency, it is likely that 
surplus conditions will not exist in the foreseeable future that are in excess of natural discharge 
conditions. 
 
Nevertheless, the Agency will review the existence of surplus from time to time, as dictated by 
the receipt and review of its annual report or as new, reliable information becomes available. The 
OBGMA will establish the conditions and criteria under which it would contemplate granting a 
permit for export, should a surplus be determined to exist. These conditions and criteria will 
include at least the following:  
 

i. The applicant for a permit will bear the full financial and regulatory and legal burden 
of demonstrating that a surplus of water exists which, if exported, would not cause 
harm to any existing groundwater users or beneficial uses in the basin, now or in the 
future.  

ii. The export permit will be suspended in the event of a declared water shortage, basin 
storage threshold level, or upon other pre-established conditions. 
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iii. Any export permits would contain conditions and criteria that will otherwise protect 
the in-basin users and beneficial uses to the fullest extent allowable under the law. 

 
No entity has applied for a surplus extraction permit in the history of the agency.  

Conjunctive Water Use Management.  
Conjunctive water management involves the coordinated use of ground and surface water 
supplies to use the overall water supply more efficiently for improved use and protection. The 
purposes of conjunctive management are to coordinate water resource use in ways that reduce 
exposure to drought, to maximize water availability, to protect water quality, and to sustain 
ecological needs and aesthetic and recreational values. Other potential benefits are improved 
security of water supplies, reduced reliance on costly and environmentally disruptive surface 
water impoundment and distribution systems, and enhanced protection of aquatic life and habitat. 
 
The CMWD is the primary water supplier in the Ventura River Watershed, providing water to 
both water resale agencies and retail customers. The City of Ventura is Casitas’ largest customer, 
and Lake Casitas water serves as one of the main sources of water for the City of Ventura. One 
of CMWD’s important functions is to serve as the “backup” water supply for a number of 
customers, including water suppliers and farmers, when groundwater supplies become depleted. 
The high-quality lake water is blended with poorer quality groundwater by some water purveyors 
to improve water quality and extend supplies. The annual variability of rainfall in the Ventura 
River Watershed affects both the total amount of water used each year as well as the relative 
amounts of surface water versus groundwater used. In very wet years, groundwater use goes up 
and demand on Lake Casitas goes down; in very dry years the reverse happens. Water demand in 
the watershed also varies seasonally. Demand is greater in the drier months of summer and fall, 
and lesser in the wetter months of winter and spring.  
 
Lake Casitas was constructed in 1959 by the United States Bureau of Reclamation and designed 
to hold 254,000 acre-feet of water (but has reduced to 237,761 based on a 2017 study)The long-
term average annual demand on Lake Casitas is about 17,500 acre-feet, of which about 3680 
acre-feet (or 21%) is typically imported to the Ojai Basin. Water from the Ventura River 
comprises a little less than half of the inflow into Lake Casitas; drainage from the reservoir’s 
surrounding watersheds comprises the rest. A significant amount of water is lost to evaporation 
from the surface area of Lake Casitas. CMWD takes daily evaporation pan measurements. 
Between 1959 and 2010, an average of nearly 8000 acre-feet per year evaporated from the lake.  

Develop Conjunctive Use Policy for coordination with CMWD 
 
The OBGMA will establish a conjunctive use policy with CMWD for surface water use and 
groundwater extraction largely in keeping with target volumes and established thresholds and 
triggers. 

Establishment of Thresholds and Triggers.  
Groundwater within the Ojai Basin is considered largely in balance, despite groundwater levels 
and storage volumes that can fluctuate dramatically from one year to the next. Water levels in the 
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basin fluctuate considerably in response to groundwater extraction and recharge from seasonal 
rainfall. Review of precipitation, accumulative departure curves, and water level responses over 
time indicate that the basin has the hydrologic characteristics of quick discharge and quick 
recharge, when precipitation occurs. Typically, conditions in the watershed cycle between very 
wet years, which bring more water than drainage networks can hold, and multi-year dry periods, 
which strain available water supplies. This variability in supply poses significant challenges to 
long-term water supply management.  
 
There is a great variation in location and depth of the wells in the basin, and their relative access 
to groundwater at low points in the hydrologic cycle. There is also variation in water quality in 
different parts of the basin. Based on aquifer testing, there is a significant amount of overlap of 
cones of depression created in the potentiometric surface by pumping wells. These features must 
be considered when establishing action levels of groundwater elevations or stream flow. 
 
The OBGMA will establish multi-tiered basin storage thresholds that trigger special action by 
the Agency to assure protection of groundwater supplies in the basin as outlined in Table 1. 
Storage thresholds will take into account the needs of the water users, overlying landowners and 
well operators in the basin, as well as the existing conjunctive relationship between groundwater 
from within the basin and Lake Casitas water imported into the basin. When groundwater levels 
or quality are low, the Agency will notify users to rely more heavily upon Lake Casitas water. 
This creates a somewhat self-regulating effect on the Ojai Basin, as the charges for purveyor 
water encourage conservation and good stewardship of the groundwater resource.  
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 Table 1 - Storage and Action Table 

Stage Casitas condition  
(WEAP elevation Stages) 

Ojai Basin Condition Actions 

1 >50% capacity 
>117,881 AF 

>90% Capacity 
>80,000 AF 
Key Well WL spring High 
shallower than 50 ft 

Groundwater first 
Excess of Basin Safe 
yield okay 

2 40-50% capacity 118,881 AF - 
95,104 AF  

81% to 90% capacity: At 
or above long-term 
average in storage 
72k to 80kAF in storage 
Key Well between 50 and 
100 feet to water  
 

Groundwater remains 
primary, target 
extraction of safe 
yield, prepare for 
reductions 

3 30-40% capacity 
95,104-71,328 AF 

64000AF to 72k AF in 
basin, 70 to 80 % capacity. 
Key Well depth to water at 
Spring high: 120 to 180  
 

20% reduction in 
pumping, targeting 
4,000 acre feet annual 
extraction 

4 25-30% capacity 
71,328 AF - 59,440 AF 

50000 AF to 64000 AF in 
basin, Spring high depth to 
key well water 180 to 250 
ft  

20% additional stage 
reduction in pumping 
targeted, 3,000 AF 
extraction annually 

5 <25% capacity  
59,440 AF - 957 AF 

Less than 50,000 AF 
storage spring time high; 
DTW in key well >250 ft 

20% additional stage 
reduction, 2,000 AF 
extraction target equal 
to recharge sans rain 

 
Implementation of the actions in the above table are currently on a voluntary basis. However, 
they may be implemented in a compulsory fashion by Ordinance at the discretion of the 
OBGMA Board under authority granted by SGMA and the OBGMA Act. Following the annual 
high point in water level storage, established at its June meetings, the board will issue letters to 
pumpers informing them of the state of the basin and recommended – or compulsory – extraction 
volumes relative to past years’ reported extractions. The highest use constituents (estimated top 
25) will be given target volumes specific to their wells.  
 

Special actions will also include mandatory conservation measures that must be implemented at 
those points. The Agency will develop the procedures and pass the ordinances needed to put the 
conservation measures into effect. This will be done with full communication with, and the 
involvement and understanding of, the basin well operators. Additional special actions may be 
triggered on a well-by-well basis in response to high extraction rates. To do so, the Agency will 
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establish a database that contains the typical use for each registered well. Principal monitoring 
thresholds will include: 

Water levels at key wells during springtime-high (proxy for basin wide storage) 

Discharge points of groundwater to surface water in San Antonio Creek and its 
relation to perched and deeper groundwater elevations 

Water quality (elevated chloride, sulfate, and odor issues). 

New Well Location and potential interference 
OBGMA, as responsible agency for well location, establishes setbacks from contaminant 
sources per Water Well standards and uses knowledge of basin properties to recommend 
separations from existing wells.  
 
When OBGMA new well permit applications are received, staff and consultants will review 
for potential interference issues and ensure that unreasonable overlapping cones of 
depression of the water table will not be created by adjacent wells pumping.  
Well performance (sanding, scaling, aeration, cavitation, and dry issues) Thresholds for 
groundwater levels with respect to certain wells or areas pumping sand, increased scale 
production, aeration of pumped water, cavitations of pumps, and wells "going dry" will be 
established by ordinance. 

Subsidence 
 

State Well #04N/22W-05L08S is a key well monitored for water levels by Ventura County, with 

data available beginning in 1949. The historic low in basin storage (about 50% of maximum 
capacity) was in 1951 during a significant drought and before the current practice of conjunctive 
use, including CMWD water imports, was commonplace. This nadir is a significant threshold 
because the confined aquifer skeleton would have been maximally compacted at that time. Static 
water levels below that depth would increase compaction and potentially cause inelastic land 
subsidence and irrecoverable storage capacity in the Ojai Basin. To date, no surface or 
subsurface evidence of land subsidence has been observed in the Ojai Basin.  
 

Peak water level known and reported by June meeting each year: ensuing actions 
The OBGMA will measure the springtime-high water level (typically between March and June) 
at the key well annually. A percentage of groundwater storage in the basin will be estimated 
based on this water level. Based on the estimated volume of storage in the basin, the OBGMA 
will calculate a recommended extraction at each well from the typical usage records. This 
recommendation will be delivered to water users on June 30 each year. As shown on the SAT, 
for example, if the basin is estimated to be at 80% of its maximum storage capacity, the 
OBGMA will limit users to the typical average extraction. For every 20% reduction in estimated 
storage, the pumpers will be requested (or mandated by ordinance) to cumulatively reduce 
extractions by 1,000 acre feet annually. 
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Soft Allocation 
Each year, OBGMA will evaluate the amount and intensity, as well as temporal distribution 
of rainfall, to establish a recharge quantity. From there, via a “soft allocation,” OBGMA will 
recommend the percentage of water that constituents should extract from the basin and 
what percentage should be sourced elsewhere.  This is summarized on the Storage and 
Action Table (SAT) above. 

Establish springtime high storage 
Based on the key well water levels, OBGMA will establish the date and time of the annual 
peak, as well as estimate the volume of water in storage in both acre feet and percentage of 
water in the basin. Other facets of the soft allocation include: 

 Recommend total extraction by well 
 Hind casting from previous years extraction reporting and estimated plantings 
 Recommend extraction totals per parcel  

 

INSIDE – Invasive Species Identification and Eradication 
One very significant means of output from the basin (and especially along the riparian 
corridor) is the evapotranspiration of shallow groundwater via native and non-native 
species. The non-native species tend to proliferate quickly and use much more water than 
natives., OBGMA is working on an INSIDE, an acronym for Invasive Species Identification 
and Eradication. Potential partners include the City, County, OVLC, the Green Coalition, 
UVRGA, and several other entities.  
 

Management Plan Objective 3: Encourage Supporting Activities 

 
With its limited resources, the OBGMA must strive to achieve its goals in cooperation with and 
through the supporting activities of other agencies, and through the encouragement of supportive 
actions by water users. The Agency implements the following elements: 
 

Data Collection and Storage.  
Ventura County already routinely collects information on water levels and quality from wells in 
the Ojai Basin. In cooperation with the OBGMA, this effort is planned to continue to meet the 
monitoring needs of the basin. The OBGMA currently has dedicated data loggers that 
continually measure water levels and temperature at six key wells. This network will be 
expanded in the near future to include four additional loggers that will measure chloride 
concentrations in addition to temperature and water levels.  

Additional depth-discrete monitoring wells 
Depth discrete monitoring wells have been indispensable sources of data on the stratified 
water levels in Ojai and water quality.  A new DDMW near the south side of the basin would 
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provide information on deep water salinity, production zone use and storage, and shallow 
zone storage and discharge to surface water and habitats. One such well is planned in the 
Hansen Well Drilling yard, near the OBGMA offices. This would be a partner effort between 
the City, the OBGMA, the county, private constituents, and a funding agency. 

Additional data loggers 
Tremendous successes have been realized via the datalogger network. Additional loggers 
in new wells, especially depth-discrete monitoring wells, and a near discharge point 
shallow well, are planned. Water level, temperature, and conductivity are parameters that 
can be monitored via this network, and telemetry systems should be included in future 
settings to minimize time demands of data collection efforts. 

Water Conservation.  
The OBGMA encourages water conservation practices by both agricultural users and urban 
users. Market forces as well as good management practices are moving most agricultural users in 
the basin toward implementation of water conservation measures. Likewise, the Golden State 
Water Company (“GSWC”), initiated a conservation plan approved by the Public Utilities 
Commission and supported by the City of Ojai. GSWC was purchased by CMWD and resulted 
in the formation of CMWD CFD1-Ojai. As the municipal water purveyor, the extractions are 
closely tied to the CMWD Water Efficiency and Allocation Program (WEAP), have an 
individual allocation volume, be offered CMWD's rebate offers for conversions, etc.  Municipal 
extractions are more closely managed and monitored in conformance with CMWD's  conjunctive 
use agreement with the OBGMA (see below). 
 
The OBGMA will encourage the development, publication and sharing of information with these 
users that will encourage the optimum use of water resources in the basin. Further, the Agency 
will seek the assistance of various local, state, federal, and private organizations to provide water 
conservation services and education programs for in-basin water users, including the pursuit of 
grant funds as available. The Agency will encourage in-basin water users to incorporate 
conservation practices and will consider development of a conservation plan in anticipation of 
drought conditions.  
 

Contour farming practice group 
As part of significant water conservation in agricultural settings, OBGMA encourages the 
establishment of contour farming and the ensuing slowing, spreading, and sinking of 
precipitation and runoff. Especially viable in the northern and eastern portions of the basin, 
where sandy and gravelly soils predominate, and slopes are steeper than in the central, 
western, or southern portions of the basin, OBGMA will work with partners such as the 
OWCD, the Citrus Research Board (CRB), among others, to educate and pursue grant 
funding to maintain existing groves in a fashion that favors groundwater recharge and 
grove health.  
As an example, a not-uncommon practice among Ojai farmers is to remove 10 percent of 
the oldest fruit trees in a grove annually. When this is conducted, or a grove is replaced 
completely, new trees are planted in their place. If, with funding assistance from the 
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OBGMA and its partners, the trees were planted along contour, then observations of runoff 
patterns and increased recharge, as well as water conservation, may be realized. Over a 10-
year period, an entire grove could be replaced. Over time, the complete contour farming of 
the basin is realized. 
 

Abandoned Wells.  
Ventura County has a program to address abandoned wells as part of the water well ordinance. 
The OBGMA encourages a special program by the County to implement that program in the Ojai 
Basin to identify all abandoned wells, such as to determine if they pose any hazard to the 
quantity or quality of groundwater in the basin, and to identify the actions needed and help 
obtain the resources to rectify any problems. The Agency supports evaluation of abandoned or 
idle wells to determine whether they can be converted to monitoring wells, rehabilitated, or 
properly destroyed in accordance with Ventura County standards.  

Abandoned Well Inspection program 
By permitting well construction, modifications and destructions, OBGMA will have an 
opportunity to review wells prior to changes in conditions. Some of these wells may be 
ideal candidates to convert to depth-discrete monitoring wells or other monitoring uses, as 
agreeable with the property owners, county, city, or funding agencies. 
 
 

Artificial Recharge.  
The artificial recharge of the basin from San Antonio Creek by the OWCD is strongly endorsed 
by the OBGMA. The Ojai Water Conservation District (“OWCD”) was involved in a program 
for enhanced percolation of stream flow at San Antonio Creek until 1985. This involved the 
diversion of surface flows into a series of percolation basins and was highly successful. The 
program was discontinued after the emergency construction of a debris basin on San Antonio 
Creek by Ventura County using Federal Emergency Management Agency funds, following the 
major “Wheeler Fire” in the watershed. The result of that debris basin was the destruction of 
most of the percolation basins. 
 
To rehabilitate these spreading grounds, the OBGMA supports the San Antonio Creek Spreading 
Grounds Rehabilitation Project (“SACSGRP"), one of the key projects of the Watersheds 
Coalition of Ventura County suite of applications. The SACSGRP is intended to increase 
groundwater storage and recharge in the Ojai Basin by rebuilding the abandoned diversion 
works, rehabilitating the existing spreading ground basins, and constructing aquifer recharge 
wells adjacent to San Antonio Creek, just southwest of the confluence of the Gridley and Senior 
Canyons. The project site is located on an 11.4 acre parcel of land owned by the VCWPD 
adjacent to San Antonio Creek, within the unincorporated portion of Ventura County, 
approximately 0.9 miles northeast of the City of Ojai. The project received $1,315,000 in grant 
funding from the State Water Resources Control Board through the Proposition 50 Integrated 
Regional Water Management Grant, which was awarded to the Watershed Coalition of Ventura 
County, and approximately $200,000 in local match contributions from the stakeholders. The 
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stakeholder group is composed of the OBGMA, the OWCD, the GSWC, the CMWD and the 
VCWPD and was formed in January 2008 to collaborate on the implementation and maintenance 
of the project. The primary purpose of the project is to capture 25 cubic feet per second (cfs) of 
surface flow (when available) from San Antonio Creek to recharge groundwater in the Ojai 
Basin. This will result in greater groundwater storage and production from local water supply 
wells and less reliance on already-limited surface water supplies. A depth-discrete monitoring 
well (“SACSGRP DDMW”) was installed near the spreading grounds to monitor the 
effectiveness of this important groundwater project and obtain a better hydrogeologic 
understanding of the basin. The SACSGRP DDMW consists of a nested series of five 2-inch-
diameter PVC casings to discretely screen the intervals from 40 to 90 feet, 100 to 110 feet, 140 
to 150 feet, 190 to 210 feet, and 255 to 295 feet below ground surface.  
 
In late 2017, the final approval of regulatory agencies was granted to divert creek flow to the 
spreading grounds under permit. Though some maintenance will be necessary to mitigate debris 
from the Thomas Fire in the watershed, the winter and spring rains of 2017-18 may result in 
spread water via this system. 

Lower basin spreading grounds  
Given the understanding that the upper stratigraphic portions of the basin near the City of 
Ojai contribute more directly to surface flow in San Antonio Creek than other portions of 
the basin, a collection of roof and hardscape water in a convenient location for shallow 
aquifer recharge (SHAQ) would benefit the basin discharge to the habitat and basins 
downstream.  
 
A detailed feasibility study should be conducted, in partnership with the City, OBGMA, and 
a funding entity. Site selection, depths of excavations if needed, and multi-use 
considerations would all be essential components, in addition to hydrogeologic factors. 

Ojai Basin Desalter 
For decades, the deeper aquifers of the central portion of the Ojai Basin have been known 
to be saline in nature, with a high sodium chloride concentration potentially from evaporite 
deposits associated with drying lake beds on the order of 100,000 years ago. Today, several 
wells penetrate these deeper aquifers, which comprise a depth below 480 feet in well 
4N/22W-6K12, below 505 feet in -6K13, below 590 feet in -6J7, 450 feet in -6H3.  
Geophysical logs from -6H3 indicate high capacity aquifers from 510 to 700 feet, but of 
poor quality. Estimates of upwards of 10,000 acre feet of water in the basin may be 
comprised of these saline waters.   
 
By using existing wells for sources that may not be usable untreated, running the water 
through a reverse osmosis or desalination facility, discharging of the brine to the Ojai 
Valley Sanitary District (OVSD), the water could be used to augment the municipal and/or 
agricultural supply of the valley.  
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Because the extracted water could be replaced with fresher water for shallower aquifers or 
recharge, a long-term benefit would be the desalination of the lower aquifers and increase 
in usable groundwater from the basin.  
 
A more detailed feasibility study must be conducted, but partners such as Casitas MWD, the 
City, the Ojai Water Conservation District, and OVSD could all contribute and benefit from 
such a project. 
 

Watershed Management.  
 
The OBGMA will work with other stakeholders in the Ventura River Watershed to effectively 
understand and manage the drainage area that includes Ojai. Such a project is also included in 
the suite of tasks applied for by the Watersheds Coalition of Ventura County, under the Ventura 
River Watershed Management Plan (“VRWMP”). The OBGMA supports this endeavor and the 
understanding of the Ojai Basin will be ameliorated with additional monitoring wells provided 
under the project.  
 

In compliance with Government Code Section 65350.5 the OBGMA will always have its 
Groundwater Management Plan available for review by the land use agencies in contact 
with the basin. 
 

 

Upper Ventura River Groundwater Basin Sustainability Agency 
 

Co-operation Agreement (Inter-basin) with UVRGA 
 
Once the UVRGA develops its GSP, the OBGMA will review and provide comment as well as 
collaborate on linking projects. Of special concern is the shared boundary on the western 
side of the Ojai Basin and the discharge to San Antonio Creek from the Ojai Basin. Both 
agencies are implementing detailed studies to measure outflow and inflow via this 
waterway. Consideration will be given to entering into an Interbasin Agreement with 
UVRGA pursuant to GSP Emergency Regulations §357.2 
 
 

Management Plan Objective 4: Communicate Effectively  

 
The effectiveness of the OBGMA depends upon its ability, within its limited means, to meet the 
needs of the water users and well owners of the Basin. This is dependent upon effective, two-
way communication between the OBGMA and the users it serves. The Agency implements the 
following elements: 
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Ad hoc Advisory Committees 
Ad hoc advisory committees with representatives of the well owners and water users in the basin 
have been periodically created by the OBGMA Board and have been a means of developing a 
dialogue between users and the Agency. Advisory committees will be used by the Board as a 
nucleus of interested and affected users to consider and develop the details of actions proposed 
under this Plan. 
 
 

Annual Report 
The OGBMA will prepare an annual report as required by law which it will publish itself at 
minimum expense. Technical contractors will only be used if required to perform technical 
analysis of data collected during the year. Information learned about the basin and water use in 
the basin will be shared by the Agency with all well owners directly and with water users in the 
basin through the general news media and the publications of local water purveyors. Actions or 
items of special interest will be shared with well owners by direct mailing newsletters, which 
will also include notice of OBGMA meetings and agendas. Board members will be available to 
meet with basin water users to address issues of concern and the ongoing management activities 
of the Agency.  
 

Key avenues for outreach and communications 
The OBGMA continually communicates with its constituents via the following means: 
 

 Website ( www.obgma.com ) 
 

 Mailers 
 

 Monthly Meetings (including posted agendas) 
 

 Newspaper outreach 
 

 Presentations at stakeholder meetings 
 

 Ojai Day participation 
 

 Office, staff, and consultant access 
 
 

Management Plan Objective 5: Administrate Efficiently  
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The resources available to the OBGMA to carry out its mission and serve the water users of the 
basin are limited. Therefore cost containment measures are essential. The Agency implements 
the following elements: 
 

Funding.  
The OBGMA is funded by extraction charges levied onto pumpers in the Ojai Basin to initiate, 
carry on, and complete the powers, purposes and groundwater management activities of the 
Agency. The approved budget for the 20117/2018fiscal year is $142,022 based on 3,750 acre-
feet of extractions. The OBGMA operates from a small office, with one part time office assistant 
who also acts in the capacity of secretary and treasurer. The agency has one professional, 
technically qualified staff person as a manager at least part time. These expenses, along with 
regular audits, legal services, and required insurance consume the majority of the funding. The 
agency is also a participant in funding projects that are within its purview, such as groundwater 
basin models, the SACSGRP, and grant applications. 
 

Link Budget with extraction fees 
Facing budget shortfalls with conservation, OBGMA developed a comparative cost of 
service analysis linking budget expenditures with its fee structure. It was clear that as 
conservation increased, groundwater pumping decreased, and resulting in decreased 
revenues without raising fees.  

Development of fixed cost base wellhead fee and extraction rates 
The OBGMA elected to modify its fee collection from a use-based format to a per-wellhead 
base fee with additional fees based on well extraction volumes. Per SGMA authorities, a 
public hearing was held on October 26, 2017 in which no majority protest was raised. The 
OBGMA approved this fee modification by resolution at its November 30, 2017 meeting.  
 

 

Recognition and regulation of De Minimis Users  
While SGMA defines and allows for limited regulation of de minimis groundwater users, and the 
OBGMA recognizes de minimis user as those extracting 2 AF/yr or less, these parties remain 
regulated as their numbers in sum can potentially be a significant component of groundwater 
extraction from the basin.  
 
Hence, Per Ordinance 9, the OBMGA requires metering of all extraction facility regardless of 
volume extracted. This is in keeping with the relatively small total extraction volumes from the 
Ojai Basin, compared to larger basins in California where two orders of magnitude greater than 
Ojai – in acre feet – may be extracted annually.  
 

Exhibit A - Page 29 of 53



  
OBGMA Groundwater Management Plan - 2018 Update 

August 30, 2018 
    

- 30 - 

 
Figure 5: Locations of OBGMA Automated Water Level monitoring wells and VCWPD 
CASGEM Water Level Monitoring Wells. Note basin boundary is DWR 2003 delineation and has 
been superseded (Appendix E). 
 

DESCRIPTION OF OJAI BASIN AND EXISTING CONDITIONS 
 
The Ojai Valley Groundwater Basin (DWR Bulletin 118 Groundwater Basin Number 4-2) 
stretches over 10.1 square miles (6471 acres) in mountains north of the Pacific Ocean. The basin 
one of the most important basins in the Ventura River Watershed in terms of serving a large 
number of people and agricultural acres. As of 2014, there are 182 active wells in the basin that 
supply water to tree crops (mostly citrus and avocados), residents, and businesses in the City of 
Ojai and surrounding areas. Some water from the basin is also naturally discharged to San 
Antonio Creek, providing critical base flow and supporting its riparian habitat, as well as 
downstream water users. San Antonio Creek has been designated as critical habitat for the 
endangered southern California steelhead. The relationship between Ojai Basin groundwater 
discharge and creek flow is complex and requires additional data collection and study. 
 
The Ojai Basin a relatively deep, bowl-shaped basin, which is bounded on the west and east by 
non-water-bearing Tertiary aged rocks, on the south by the Santa Ana Fault and Black Mountain, 
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and on the north by the Topatopa Mountains. Major surface drainages that contribute influx or 
recharge to the basin include San Antonio Creek and the various tributary streams that drain the 
East End of the Ojai Valley and flow into San Antonio Creek. Steep slopes in these creeks, 
especially those flowing out of Senior Canyon and Thacher Creek, are responsible for forming 
extensive alluvial fan deposits as the fast-moving, turbulent, debris-laden mixtures of water and 
air coming out of the mountains (often in catastrophic fashion) slows, spreads out, and deposits 
suspended sediment. These deposits of sand and gravel, thickest closest to the mountains in the 
northeastern portion of the basin, are largely responsible for filling the Ojai Basin over time and 
forming the water-bearing aquifers of the basin. The basin is deepest in the center and southern 
areas where sediments have built up against the boundary defined by the Santa Ana Fault. The 
thickness of the water-bearing alluvium is as much as 715 feet. The primary storage areas are 
approximately four sand and gravel units that are each on the order of up to 100 feet thick. 
Owing to the large-size clast-supported nature of the aquifers, as well as limited areal extent (<10 
square miles), ground level subsidence is a conceptually low likelihood in the Ojai Basin. 
 
 

 
Figure 6. InSAR data from 2005-2010 and Line-of-Sight annual changes in millimeters per year 
(after Marshall, et al., 2013). Demonstrates very little to no change between alluvial and 
bedrock surfaces. 
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The basin has areas of confined, semi-confined, and unconfined groundwater. Unconfined 
conditions exist in the northern and eastern portions of the basin, in the areas of the alluvial fan 
heads. Groundwater in the rest of the aquifer system is, depending on the amount of water in 
storage and groundwater level position, mostly confined to semi-confined in the central, 
southern, and western portions of the basin. Groundwater generally flows in a southwesterly 
direction; however, it also flows towards the municipal wells in the central portion of the basin. 
Depth to water can be on the order of 300 feet in the eastern and northern alluvial fan-head 
portions of the basin (with seasonal variations between 50 and 90 feet). In the southern and 
western portions of the basin, depth to water is typically less than 50 feet (with seasonal 
variations on the order of 15 feet). During wet periods, artesian conditions or springs can occur 
in the southwestern part of Ojai Basin when the elevation to which groundwater will naturally 
rise exceeds the ground surface elevation. 
 
The Ojai Basin has the largest capacity of the Ventura River Watershed’s four groundwater 
basins. It has a maximum capacity of approximately 85,000 acre-feet, with a safe annual year of 
approximately 5026 acre-feet. A “maximum capacity” does not reflect the amount of usable or 
recoverable fresh water, only that the basin has the capacity to hold this gross volume. Not all of 
the storage capacity contains economically recoverable water or water that is of acceptable 
quality for use.  
 
 
 

Exhibit A - Page 32 of 53



  
OBGMA Groundwater Management Plan - 2018 Update 

August 30, 2018 
    

- 33 - 

 
Figure 7. Ojai Basin Geologic Map. 

 
 

Ojai Basin Geology 

 
The Ojai Basin is part of the Transverse Ranges geomorphic province. Rocks in this region have 
been folded into a series of predominantly east-west-trending anticlines and synclines associated 
with thrust and reverse faults. Late Eocene to Miocene sedimentary rocks of dominantly marine 
origin are deformed in a series of folds and faults to form the Ojai Basin and its surrounding 
mountains (Figure 7). Exposed bedrock units are not considered part of the groundwater basin in 
conformance with the DWR's definition of a groundwater basin as being comprised of alluvium 
only.  . These bedrock units are  Late Eocene to Miocene sedimentary rocks of mostly marine 
origin. From oldest to youngest, these units include the Juncal Formation, Matilija Sandstone, 
Cozy Dell Shale, Coldwater Sandstone, Sespe Formation, Rincon Shale, and Monterey Shale. 
Minor groundwater production is yielded from the consolidated bedrock formations, as the 
groundwater is stored only in fractures. 
 
The primary water-bearing units in the Groundwater Basin are Quaternary sediments that 
unconformably overlie the older sedimentary rocks along valley floors and stream channels. 
These include historical, Pleistocene-aged dissected gravel terraces and active, Holocene-aged 
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deposits. Active sedimentation occurs as stream channel deposits of gravel and sand, such as at 
San Antonio Creek, alluvial fan deposits of gravel, and floodplain alluvium of clay, silt, sand and 
gravel. The alluvial deposits may reach several hundred feet of thickness, with typical well yields 
that range from 100 to 600 gallons per minute (GPM).  
 
Coarse grained sand and gravel aquifer units appear to be thickest near the north and east 
portions of the basin (the alluvial fan heads) and thinnest to the south and west where fine 
grained lacustrine and floodplain deposits predominate as confining layers, separating the water-
bearing zones into as many as a half-dozen correlative aquifer units. Groundwater in the alluvial 
sediments may be unconfined or confined, depending on water levels and the presence of clay-
rich confining units. With the exception of higher elevation areas associated with the alluvial fan 
heads, the aquifer system is capable of being under confined conditions in most of the basin, but 
may be confined or unconfined at different times depending on the degree of saturation and the 
thicknesses of aquifer and aquitard units. 
 
Regional deformation was caused by north-south compression, which may have began during the 
late Pliocene or as late as 700,000 years ago and continues today. Regional crustal shortening 
due to this compression is largely taken up locally by faults and associated folds. Major faults are 
the San Cayetano, Santa Ana, Santa Ynez, Lion, Big Canyon, and Sisar. The importance of 
structural geology is relevant from a hydrogeologic standpoint for several reasons. Faults and 
bedrock can act as  barriers to groundwater flow boundaries. Faults can also provide zones of 
fracture in consolidated rocks from which groundwater can be extracted at wells. Where not 
cutting the overlying alluvium, faults can cause deeper formation groundwater to rise and sub-
crop into the overlying alluvial formations.  
 

Ojai Basin Groundwater Recharge 

 
In the Ventura River Watershed, no significant water is imported for human uses including 
agricultural, irrigation, or municipal supplies. Virtually all water to the Ojai Valley Groundwater 
Basin derives from the hydrologic cycle as precipitation within the mountainous area 
surrounding the basin and precipitation on the valley floor itself. The majority of recharge to the 
basin is from infiltration of precipitation on the valley floor and percolation of surface waters 
through alluvial channels. Some additional recharge is provided by excess irrigation flow (with a 
little more than half typically sourced from Lake Casitas) and a minor amount of subsurface 
flow. The OBGMA's monitoring of the basal alluvial aquifer at the SACSGRP DDMW indicate 

a favorable component of "recharge without rainfall," as discharges from adjacent bedrock 

aquifers contribute spring flow and subterranean contributions to the alluvial aquifers. 

The Ojai Basin is located within a Mediterranean-type climatic zone characterized by long, dry 
summers and short, mild winters. The vast majority of precipitation occurs in the winter months. 
Precipitation rates within the Basin are variable, and cyclic patterns occur, sometimes with 
deficient rainfall over several consecutive winters (droughts). Recharge from precipitation within 
the basin is considered to also be variable and to follow similar trends. 
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Groundwater levels within the basin have been observed to exhibit relatively large fluctuations 
that correlate with wet and dry periods. The drainage area for the Ojai Basin is relatively large 
(36 square miles) compared to the alluvial surface area of about 10 square miles, and as such the 
amount of groundwater in storage responds quickly to heavy precipitation. Most of this recharge 
occurs where Horn Canyon (Thacher Creek), Gridley Canyon and Senior Canyon (San Antonio 
Creek), and Reeves Creek enter the basin at alluvial fan heads. Each of these intermittent streams 
merge as they flow southwest across the basin and exit as San Antonio Creek, the second largest 
tributary to the Ventura River after Matilija Creek. The headwaters of San Antonio Creek and its 
tributaries originate in the Topatopa Mountains north of the basin. San Antonio Creek has nearly 
perennial flow as it leaves the basin, sourced by effluent groundwater from the Ojai Basin. Lion 
Canyon Creek drains the Upper Ojai Valley and also contributes a potentially significant amount 
of flow to San Antonio after it exits the Ojai Valley. While visual observations of this are 
commonplace, the flow is currently being quantified by other investigators. Surface water in San 
Antonio Creek then joins the Ventura River system and flows south before discharging into the 
Pacific Ocean. 
 
 
 

 
Figure 8. Precipitation at the Ojai Valley Floor. 

 
 
 
 
The average annual precipitation within Ojai Basin is about 21 inches. In addition to the 
precipitation bar chart presented above (Figure 8), the accumulative departure from average 
annual precipitation (Figure 9) is an indicator of drought periods versus periods of "normal" or 
"wet" periods. As the curve declines to the right, a period of drought is realized. Locally, it 
appears that a drought period began after the end of the 2011 calendar year, but it follows an 
approximately 15 year period of relatively wet conditions. 
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Figure 9. Accumulative Departure Curve from the 1931-2017 Average Annual Precipitation. 

 
 
Based on the amount of precipitation measured within the watershed, and modeled recharge 
estimates, the OBGMA estimates that the 21 inches of annual average precipitation accounts for 
about 6000 acre-feet of groundwater recharge (Figure 10). During the 2011 calendar year, 29.31 
inches of rain fell on the valley floor and upwards of 10,000 acre-feet of water recharged to the 
basin. During the following three calendar years of drought conditions, where 11.35, 9.07, and 
15.12 inches of rain fell on the valley floor, respectively, a maximum of around 6700 acre-feet of 
total recharge was added to the basin storage, assuming no evapotranspiration.  
 
Recharge is primarily focused in the area of alluvial fan heads on the northern and eastern 
boundaries of the basin and within stream channels, including alluvial channels that extend into 
the bedrock areas to the north and east (Figure 11). Modeled and observed phenomena indicate 

that any precipitation less than 11 inches (absent fire conditions) on the valley floor is taken up 

by evapotranspiration and soil storage, among other factors, and that significant recharge is 

limited to subsurface flow or excess irrigation flow during these drier years.  

The model mass balance indicates that the vast majority of water inflow into the basin is from 
recharge and the primary outflows are groundwater extraction in wells and groundwater 
discharge to surface streams. Over the model calibration period, a significant amount of the total 
mass of water within the system was released from and entered into storage due to fluctuations in 
hydraulic head, and these respective amounts were approximately equal. This indicates that 
although the amount of groundwater in storage fluctuated widely during the calibration period, 
the average amount of groundwater in storage was almost unchanged from the beginning to the 
end of the model run.  

The lateral groundwater model extent was assigned to cover the geographic and vertical extent of 
alluvial deposits in the Basin. Vertically, the model extends to the estimated depth of the alluvial 
deposits, and vertical model discretization is based on analysis of geophysical logs from 24 wells 
located within the Basin. Ten model layers were used to represent discrete aquifer and semi 
confining units. The model is discretized into time periods, termed “stress periods,” that 
correspond to 3-month water year quarters. Model boundary conditions were established to 
represent surrounding features that may provide inflow to or outflow from the model domain. 
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Boundary conditions included recharge from precipitation, irrigation, septic systems and 
historical spreading grounds, evapotranspiration by riparian vegetation, groundwater discharge to 
stream channels, groundwater exchange between bedrock and alluvial aquifers, groundwater 
extraction (i.e., pumping) in wells, and downgradient alluvial outflow. Model parameters 
associated with the boundary conditions were established based on basin-specific data, where 
available. The DPWM was used to estimate the distribution of recharge from precipitation based 
on site-specific climatological, geologic, soils, and vegetation factors. 

 

 

Figure 10. Model-Predicted Relationship between Precipitation and Recharge. 
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Figure 11. Model Domain, grid and recharge areas. 
 
 

Ojai Basin Groundwater Storage and Key Water Levels 

 
Monitoring of water levels by the County and OBGMA in several key wells provide a direct 
insight into basin storage and the effects of drought on portions of the basin. Generally, 
peripheral northern and eastern areas appear to be less affected by the droughts as they store the 
bedrock-derived recharge first as compared to central and southern portions of the basin. 
Additional storage capacity and extraction from the central portions of the basin compared to the 
peripheral areas also contribute to this phenomenon of discrepancy in water levels. 
 
Figure 12 presents the historic groundwater levels at the key observation well, one of four 
observation wells used in the DPWM. The objective of the predictive model simulations is to 
evaluate anticipated groundwater elevations in the Ojai Basin through water year 2020 (until 
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September 30, 2020) by assuming three future scenarios: median precipitation conditions, 
continued dry conditions, and wet conditions. At Observation Well #1, the observed December 
2013 groundwater levels at this location were as low as they have been since 1965. For the 
median-precipitation predictive simulation, groundwater levels are modeled to rise 
approximately 40 to 50 feet following hypothetical wet years (assumed 2015, 2018), decline 
following hypothetical dry years, and are similar to 2013 levels at the end of the model 
simulation period. For the wet-weather simulation, groundwater levels rise significantly in the 
hypothetical extremely wet year (assumed 2018, 48.6 inches precipitation) and are similar to 
2012 levels at the end of the simulation period, still relatively low compared to the longer 
historical record. For the dry-weather simulation, groundwater levels are lower at the end of the 
simulation period than observed groundwater levels since 1961. 

As expected, groundwater levels fluctuate based on precipitation increases during hypothetical 
wet years (2015, 2018), and decline during hypothetical dry years (2016, 2019, 2020). The 
predicted total precipitation from 2015 to 2020 ranges from around 111 inches in the dry 
conditions simulation, 132 inches in median conditions, and 146 inches in wet conditions. 

Median precipitation condition scenarios predict (1) an overall net decline over the simulation 
period for the central portion of the basin near the Ojai City municipal well field and in the 
southern portion of the basin, (2) a net groundwater level rise in the northwestern portion of the 
basin, and (3) no significant net change in the eastern-central portion of the basin. In all cases, 
wet-weather scenario simulations result in a predicted net increase in groundwater levels; 
however groundwater levels are predicted to continue to be generally lower than those observed 
over the last forty years. Dry-weather simulations result in a predicted continued net decline in 
groundwater elevations. 
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Figure 12. Historic Groundwater Levels at Key Observation Well 

 
Based on hydrographic data, the OBGMA estimates that the amount of groundwater in storage in 
the Ojai Basin at the spring high point is as follows:  
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Table 2 - Ojai Basin Groundwater in Storage 

Year 
Estimated Total 
Storage (Acre-

feet) 

Percent Basin 
storage 

Springtime 
high, key 
well (ft 

bgs) 

Precipitation 
at Ojai Fire 

Station 
(inches)  

1975 77264 91% 100 14.57 

1976 78031 92% 125 16.32 

1977 70018 82% 137 17.05 

1978 79792 94% 38 47.3 

1979 76651 90% 69 20.74 

1980 78851 93% 46 29.51 

1981 74314 87% 95 15.99 

1982 78128 92% 110 26.13 

1983 83875 99% 50 44.07 

1984 73978 87% 86 10.62 

1985 72294 85% 114 9.23 

1986 76753 90% 85 18.64 

1987 78509 92% 115 12.94 

1988 72077 85% 120 15.97 

1989 70991 84% 130 7.82 

1990 69046 81% 147 8.17 

1991 72899 86% 115 23.85 

1992 69720 82% 73 30.66 

1993 79000 93% 49 36.25 

1994 75000 88% 106 13.71 

1995 79000 93% 44 41.79 

1996 74000 87% 96 28.28 

1997 73000 86% 109 16.92 

1998 79000 93% 57 40.97 

1999 73500 86% 102 11.57 

2000 72000 85% 119 20.62 

2001 74000 87% 74 30.41 

2002 62567 74% 129 13.29 

2003 57087 67% 142 16.03 

2004 55094 65% 160 22.92 

2005 80000 94% 44 36.43 

2006 62810 74% 75 23.05 

2007 49750 59% 130 6.94 

2008 59000 69% 103 21.16 

2009 50000 59% 135 12.93 

2010 54627 64% 118 24.07 

2011 63944 75% 94 29.31 

2012 62402 73% 98 11.35 

2013 48000 56% 176 9.07 

2014 45000 53% 226 9.16 

2015 45000 53% 226 11.86 

2016 41310 49% 247 10.12 

2017 57087 67% 164 25.78 

1975 to 2017 Averages 68031 acre feet 80 % -- 20.79 
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These calculations were prepared for the OBGMA by the VCWPD using groundwater levels at 

the key well. The historic low in basin storage was in 1951 during a significant drought and 
before the current practice of conjunctive use, including CMWD water imports, was 
commonplace. Water levels in the key well fell to their lowest point of 580 ft AMSL in 

September 1951. An estimated 43,741 acre-feet of groundwater was in storage in the basin at 
that time. The springtime-high water level that year was 652 ft AMSL. This nadir is a significant 
threshold because the confined aquifer skeleton would have been maximally compacted at that 
time. Static water levels below that depth would increase compaction and potentially cause 
subsidence and irrecoverable storage capacity in the Ojai Basin. In 2014, static water levels fell 
to about 665 ft AMSL, the lowest levels since 1965. Figure 13 presents the relationship between 
estimated groundwater storage in the basin and the springtime-high water level at the key 
observation well.  

 

 

 

Figure 13. Relationship between Basin Storage and Springtime-High Water Level at Key Well. 
 

The amount of groundwater in storage is a key metric tracked by the OBGMA. A correlation 
between precipitation, recharge, water levels, and storage is an indication of a basin in good 
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health and absent overdraft. Owing to its high tributary area to alluvial aquifer ratio, recharge to 
the basin remains significant even in years with only slightly above average rainfall. 
 

Ojai Basin Groundwater Extractions 

 
The primary discharge mechanism from the basin is groundwater pumping. The OBGMA has 
kept a record of the reported groundwater extractions in the basin since 1993. These data are 
divided into two columns: extractions by the municipal water purveyor for residences and 
businesses in the City of Ojai, primarily for domestic use (column E), and extractions from 
private wells, primarily for irrigation use (column D). These are added together to show total 
groundwater extractions (column F). Importations from Lake Casitas are reported to OBGMA 
and shown in column C. Since 1993, water imported from Lake Casitas and water extracted from 
private well have been added together to show the “Estimated Irrigation Demand” (column B). 
Prior to 1993, an estimate of irrigation demand based on land use, crop water requirements, 
evapotranspiration, and rainfall was made, then the Lake Casitas importations were subtracted, to 
come up with an estimate of private well extractions in the basin. All units in the table are in 
acre-feet. 
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 Table 3: Groundwater Extractions, Demands and Imports, 1985-2017 

A. Calendar 
Year/Water 
Year 
Ending 9-
30) 

B. 
Estimated 
Irrigation 
Demand 
(excludes 
GSWC 
purchase) 

C.  
Casitas 
Importation 
(including 
to GSWC) 

D.  
Estimated 
Groundwater 
Extraction 
(Private  
Wells) 

E. 
Groundwater 
Extraction 
(GSWC) 

F.  
Estimated 
Total 
Groundwater 
Extractions 

1985 7200 4181 3019 1638 4657 

1986 7500 3633 3867 1663 5530 

1987 7800 4473 3327 1744 5071 

1988 7796 4635 3161 1839 5000 

1989 7093 5169 1924 1766 3690 

1990 9804 4961 4843 1804 6647 

1991 7631 3377 4254 1819 6073 

1992 8769 2744 6052 1645 7697 

1993 6829 2800 4029 2070 6099 

1994 7072 3433 3639 1946 5585 

1995 6117 3530 2587 1846 4433 

1996 6801 4468 2333 1569 3902 

1997 8017 5272 2745 1583 4328 

1998 5071 3115 1956 1913 3869 

1999 6185 3922 2263 2181 4444 

2000 7054 4044 3010 2080 5090 

2001 7204 3195 4009 2258 6267 

2002 7021 4249 2772 2220 4992 

2003 6450 3428 3022 2066 5088 

2004 7058 4185 2873 1824 4697 

2005 5462 2768 2694 1955 4649 

2006 5462 2796 2666 1818 4484 

2007 6877 3770 3107 1963 5070 

2008 6492 3176 3316 1736 5052 

2009 7054 3411 3643 1751 5394 

2010 5633 2404 3229 1742 4971 

2011 5867 2990 3191 1934 5125 

2012 6292 2986 3664 1646 5310 

2013 6739 4689 2916 1484 4400 

2014 6613 5054 2142 1350 3492 

2015 6018 4298 2302 1188 3490 

2016 6528 4319 2209 1030 3239 

2017 5473 2924 2547 1279 3826 
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Figure 14. Estimated Total Basin Demand, 1985 to 2017. 

 
 
Groundwater use in the Ojai Basin between 1985 and 2017 averaged approximately 4898 acre-
feet annually, of which some 1768 acre-feet (or 36%) was pumped by the GSWC (and 
subsequently Casitas) for municipal and domestic supply. In addition to GSWC, the mutual 
water companies and active private wells supply both agricultural and domestic water in the 
basin. During the 1985 to 2013 period, the highest production was 7697 acre-feet (1992, with 
1645 AF from GSWC and 6052 AF from private wells) and the lowest was 3239 acre-feet (2016, 
with 1030 AF from GSWC and 2209 AF from private wells). Figure 14, above, presents the 
estimated total annual basin groundwater extraction.  
 

Ojai Basin Groundwater Natural Discharge 

Because of the basin’s relatively limited storage capacity, the basin may be depleted rapidly 
during drought periods by groundwater pumping and groundwater outflow to San Antonio Creek 
at the basin’s natural discharge points.  
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Groundwater rising above the level of a stream bottom results in what is called a "gaining 
stream," where groundwater seeps out of the surface and flows downstream, thus depleting the 
aquifer. For much of the year, including almost all of the dry-season, all of the water in the 
Ventura River and its tributaries is from groundwater and springs (excluding the lower stretch of 
the river that is fed by treated wastewater). Only during storms, and for a relatively short period 
of time afterwards, do surface runoff and flows from soil water add to the base flow. 
 
Modeled discharge to surface streams is reported to average about 2280 acre-feet per year. 
Smaller components of discharge are to evapotranspiration (about 260 acre-feet/yr) and outflow 
to downgradient bedrock and alluvium (about 130 acre-feet/yr). In the 2010-2011 water year, a 
total of nearly 10,600 acre-feet are calculated to have discharged at San Antonio Creek beneath 
the Casitas Springs bridge at Highway 33. This compares to about 900 acre-feet at the same 
point for water year ending 2012. The Ojai Basin comprises approximately 70% of the surface 
water tributary area to this gauge and is one of the only groundwater basins that provides 
perennial discharge to the creek system. Although no active gauge is present to date near the 
discharge point from the Ojai Basin, monitoring of the San Antonio Creek at Creek Road is 
within the purview of the OBGMA and a planned activity. 

As part of their surface and groundwater modeling project, the SWRCB will be installing and 
maintaining several gauges in the Ventura River Watershed. Among these is a gauge at the 
Skunk Ranch Road bridge over San Antonio Creek. SWRCB will maintain and monitor this for a 
2 year period, and has offered the gauge to OBGMA thereafter. OBGMA is committed to 
maintaining the gauge and will continue to quantify discharge from the basin. This will be 
coupled with the key well water elevation and other water level maps of the producing aquifers 
and perched systems which feed the stream to improve basin understanding. 

Instream flow studies and “requirements” are currently being conducted and evaluated by 
several entities. The OBGMA will continue to update its records and management practices 
in accordance with its enabling legislation and ongoing external factors.  

 
 

Summer pools at San Antonio Creek 
To augment potential habitat capacity, the OBGMA supports the creation of artificial pools 
along the bedrock reaches of San Antonio Creek. By excavating pools into the bedrock, 
along the stream channels, perennially discharged groundwater from the Ojai Basin could 
fill these pools and allow for areas of over-summering during drier periods.  
 
Feasibility studies should be conducted, and partnerships with OVLC and regulatory 
agencies may be highly beneficial. 

Shallow Perched system vs. deep production system 
Based on the continued observations of the OBGMA in the surface water and groundwater 
systems, there appears to be a perched system in the southern and western portion of the 
basin that perennially discharges groundwater to surface water of San Antonio Creek. This 
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is separate from the deeper production aquifers which appear to respond consistently 
differently to recharge and discharge patterns. To better quantify this phenomenon, a 
number of projects can be undertaken, including: 

 a continued and enhanced surface water monitoring program in the discharge area 
 a new series of depth discrete monitoring wells in the perched aquifer area 
 additional water level dataloggers set up in the discharge area   
 add flow gauge at basin boundary 

 
 

As shown on the following three graphics, there is a complex relationship between surface 
flow, perched water and the production zones of the basin.  
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Ojai Basin Groundwater Quality 

 
Groundwater supplies a significant percentage of the water used for drinking and irrigation in the 
watershed, and is the principal source of streamflow for most of the year except in very wet 
years. The quality of groundwater is important for drinking, irrigation, aquatic ecosystem health, 
and other uses. Groundwater in the watershed is generally of good enough quality for drinking 
and irrigating, though a few parameters must be regularly monitored, and water from some wells 
must be blended with water from other sources to meet drinking water quality standards. 
Average concentration of total dissolved solids (TDS) is 812 mg/L and ranges from 671 to 1090 
mg/L in county-sampled and reported wells.  
 
The quality of the watershed’s groundwater is greatly influenced by the quality and quantity of 
surface water runoff that recharges the groundwater basins, and by the natural interaction of 
groundwater with sediments in the surrounding geologic formations. Other factors that can 
influence groundwater quality include impacts from land uses overlying groundwater basins, use 
and density of septic systems, well depth, and age of groundwater.  
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Regional groundwater has been analyzed less frequently and at fewer locations than surface 
water. Public supply wells in California are required by law to be sampled for inorganic, organic, 
radiological, and microbiological constituents on a routine basis. These data are submitted to the 
SWRCB and integrated into the State’s GeoTracker GAMA (Groundwater Ambient Monitoring 
& Assessment Program) database. In addition, water suppliers are required to prepare for their 
customers annual water quality consumer confidence reports, which contain information on the 
quality of their water supply sources. The VCWPD performs annual water quality monitoring at 
seven to eight wells within the Ojai Basin. Groundwater quality monitoring is also required of 
property owners subject to violation-related cleanup requirements; this monitoring is overseen by 
the Regional Water Quality Control Board or the Ventura County Environmental Health 
Division. 
 
Figure 15 presents the Piper diagrams of selected inorganic constituent from sampled well in the 
basin. Groundwater chemistry in the Ojai Basin is quite variable. Constituents include TDS, 
sodium (Na+), potassium (K+), calcium (Ca2+), magnesium (Mg2+), chloride (Cl-), bicarbonate 
(HCO3-), carbonate (CO3

2-) and sulfate (SO4
2-) for the wells sampled by the County of Ventura in 

the Ojai Basin in 2014.  
 
Water samples from three wells were analyzed for inorganic chemicals (Title 22 metals) in 
previous years. No inorganic chemical was above the primary maximum contaminant level 
(“MCL”) for drinking water. Two wells had iron (Fe) concentrations above the MCL for 
drinking water. Depth-discrete information indicates a higher chloride concentration in deep 
aquifers in the central and southwestern portion of the basin. Nitrate is the main groundwater 
quality concern for most of the Ventura River Watershed. 
 
San Antonio Creek drains the Ventura River Watershed’s largest urban area, the City of Ojai, as 
well as the most intensively farmed area in the watershed, the Ojai Valley’s East End. San 
Antonio Creek is on the Clean Water Act’s Section 303(d) list of impaired waterbodies for 
bacteria, nitrogen, low dissolved oxygen, and total dissolved solids. High concentrations of 
chlorides and total dissolved solids are commonly seen during dry conditions when groundwater, 
high in dissolved salts, is the main source of flow. San Antonio Creek is also one of the 
tributaries that has been designated as critical habitat for the endangered southern California 
steelhead.  
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Figure 15. Stiff Water Quality Diagrams depicting sodium-chloride character water at depth in 
the central portion of the Ojai Basin, obtained during drilling of a pilot hole for a municipal 
supply water well during the high groundwater storage period of March 2005. 
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DECLARATION OF ANNA MARIA BERECZKY-ANDERSON 
 
 

I, Anna Maria Bereczky-Anderson, declare:  
 

I am an attorney licensed to practice in California, State Bar No. 227794, 
and am employed by Legislative Intent Service, Inc., a company specializing in 
researching the history and intent of legislation. 
 

Under my direction and the direction of other attorneys on staff, the 
research staff of Legislative Intent Service, Inc. undertook to locate and obtain all 
documents relevant to the enactment of Senate Bill 534 of 1991.  Senate Bill 534 
was approved by the Legislature and was enacted as Chapter 750 of the Statutes of 
1991.   
 

The following list identifies all documents obtained by the staff of 
Legislative Intent Service, Inc. on Senate Bill 534 of 1991.  All listed documents 
have been forwarded with this Declaration except as otherwise noted in this 
Declaration.  All documents gathered by Legislative Intent Service, Inc. and all 
copies forwarded with this Declaration are true and correct copies of the originals 
located by Legislative Intent Service, Inc.  In compiling this collection, the staff of 
Legislative Intent Service, Inc. operated under directions to locate and obtain all 
available material on the bill.  
 
 
SENATE BILL 534 OF 1991: 
 

 1. All versions of Senate Bill 534 (Hart-1991); 
 2. Procedural history of Senate Bill 534 from the 1991-92 

Senate Final History; 
 3. Analysis of Senate Bill 534 prepared for the Senate 

Committee on Agriculture and Water Resources; 
 4. Material from the legislative bill file of the Senate 

Committee on Agriculture and Water Resources on Senate 
Bill 534; 

 5. Material from the legislative bill file of the Senate 
Committee on Appropriations on Senate Bill 534; 

 6. Third Reading and Special Consent analyses of Senate 
Bill 534 prepared by the Office of Senate Floor Analyses; 
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 7. Material from the legislative bill file of the Office of Senate 
Floor Analyses on Senate Bill 534; 

 8. Two analyses of Senate Bill 534 prepared for the Assembly 
Committee on Local Government; 

 9. Material from the legislative bill file of the Assembly 
Committee on Local Government on Senate Bill 534; 

10. Analysis of Senate Bill 534 prepared for the Assembly 
Committee on Water, Parks and Wildlife; 

11. Material from the legislative bill file of the Assembly 
Committee on Water, Parks and Wildlife on Senate Bill 534; 

12. Analysis of Senate Bill 534 prepared for the Assembly 
Committee on Ways and Means; 

13. Material from the legislative bill file of the Assembly 
Committee on Ways and Means on Senate Bill 534; 

14. Material from the legislative bill file of the Assembly 
Committee on Ways and Means Minority on Senate Bill 534; 

15. Third Reading analysis of Senate Bill 534 prepared by the 
Assembly Committee on Local Government; 

16. Material from the legislative bill file of the Assembly 
Republican Caucus on Senate Bill 534; 

17. Unfinished Business analysis of Senate Bill 534 prepared by 
the Office of Senate Floor Analyses; 

18. Post-enrollment documents regarding Senate Bill 534; 
19. Excerpt regarding Senate Bill 534 from the 1991 Summary 

Digest of Statutes Enacted and Resolutions Adopted, 
prepared by Legislative Counsel; 

20. Material from the legislative bill file of the Pacific Law 
Journal on Senate Bill 534; 

21. Material from the legislative bill file of the Department of 
Finance on Senate Bill 534; 

22. Groundwater Management Plan prepared by the Ojai Basin 
Groundwater Management Agency, September 1994; 

23. Article entitled “Twenty Years of Local Groundwater Export 
Legislation in California: Lessons from a Patchwork Quilt,” 
from the Natural Resources Journal, Vol. 34, No. 3, Summer 
1994. 

 
 

I declare under penalty of perjury under the laws of the State of California 
that the foregoing is true and correct.  Executed this 28th day of December, 2021 at 
Woodland, California. 
   
 
     _____________________________________ 
     ANNA MARIA BERECZKY-ANDERSON 
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LEGISLATIVE        
INTENT SERVICE, INC. 
 
712 Main Street, Suite 200, Woodland, CA 95695 
(530) 666-1917 • Fax (530) 668-5866 • www.legintent.com             
_____________________________________________________________________________ 
 
  
 

DECLARATION OF ANNA MARIA BERECZKY-ANDERSON 
 
 

I, Anna Maria Bereczky-Anderson, declare:  
 

I am an attorney licensed to practice in California, State Bar No. 227794, 
and am employed by Legislative Intent Service, Inc., a company specializing in 
researching the history and intent of legislation. 
 

Under my direction and the direction of other attorneys on staff, the 
research staff of Legislative Intent Service, Inc. undertook to locate and obtain all 
documents relevant to the enactment of Assembly Bill 1794 of 2018.  Assembly 
Bill 1794 was approved by the Legislature and was enacted as Chapter 68 of the 
Statutes of 2018.   

The following list identifies all documents obtained by the staff of 
Legislative Intent Service, Inc. on Assembly Bill 1794 of 2018.  All listed 
documents have been forwarded with this Declaration except as otherwise noted in 
this Declaration.  All documents gathered by Legislative Intent Service, Inc. and all 
copies forwarded with this Declaration are true and correct copies of the originals 
located by Legislative Intent Service, Inc.  In compiling this collection, the staff of 
Legislative Intent Service, Inc. operated under directions to locate and obtain all 
available material on the bill.  
 
 
ASSEMBLY BILL 1794 OF 2018: 
 

 1. All versions of Assembly Bill 1794 (Limón-2018); 
 2. Procedural history of Assembly Bill 1794 from the 

November 30, 2018, Assembly Weekly History;  
 3. Analysis of Assembly Bill 1794 prepared for the Assembly 

Committee on Local Government; 
 4. Material from the legislative bill file of the Assembly 

Committee on Local Government on Assembly Bill 1794; 
 5. Analysis of Assembly Bill 1794 prepared for the Senate 

Committee on Governance and Finance; 
 6. Material from the legislative bill file of the Senate 

Committee on Governance and Finance on Assembly 
Bill 1794 – currently unavailable; 
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 7. Consent analysis of Assembly Bill 1794 prepared by the 
Office of Senate Floor Analyses; 

 8. Material from the legislative bill file of the Office of Senate 
Floor Analyses on Assembly Bill 1794; 

 9. Post-enrollment documents regarding Assembly Bill 1794; 
10. Press Release issued by the Office of the Governor on July 9, 

2018, to announce that Assembly Bill 1794 had been signed; 
11. Excerpt regarding Assembly Bill 1794 from the 2017-2018 

Legislative Summary, prepared by the Assembly Committee 
on Local Government; 

12. Excerpt regarding Assembly Bill 1794 from the 2018 
Legislative Report, prepared by the League of California 
Cities; 

13. Press Release entitled “Limón Bill Closes Chapter On Ojai 
Community Control Over Water System,” prepared by the 
Assembly Democratic Caucus, July 10, 2018; 

14. “Groundwater Management Plan – 2018 Update: Ojai Valley 
Groundwater Basin,” prepared by the Ojai Basin 
Groundwater Management Agency, August 30, 2018; 

15. Meeting Minutes and Agendas regarding Assembly Bill 
1794 from various water districts as follows: 

 a. Upper Ventura River Groundwater Agency, 
 January 18, 2018, 

 b. Central Basin Municipal Water District, January 22, 
 2018, 

 c. Casitas Municipal Water District, January 24, 2018, 
 d. Three Valleys Municipal Water District, March 21, 

 2018, 
 e. Orange County Water District, June 7, 2018, 
 f. Ojai Basin Groundwater Management Agency, 

 July 26, 2018. 
 
 

I declare under penalty of perjury under the laws of the State of California 
that the foregoing is true and correct.  Executed this 28th day of December, 2021 at 
Woodland, California. 
 
 
     ____________________________________ 
     ANNA MARIA BERECZKY-ANDERSON 
 
 
 
 
 
 
W:\Worldox\WDOCS\ABLYBILL\ab\1794\00241968.DOC 
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Assembly Bill No. 1794

CHAPTER 68

An act to amend Sections 401, 403, and 901 of, and to add Section 401.5
to, the Ojai Basin Groundwater Management Agency Act, relating to water.

[Approved by Governor July 9, 2018. Filed with Secretary of
State July 9, 2018.]

legislative counsel’s digest

AB 1794, Limón. Ojai Basin Groundwater Management Agency: Southern
California Water Company.

Existing law, the Ojai Basin Groundwater Management Agency Act,
establishes the Ojai Basin Groundwater Management Agency to carry out
groundwater management activities within the boundaries of the agency.
Under the act, the agency is governed by a board of directors consisting of
5 members that includes one director who is required to be a representative
of the Southern California Water Company.

This bill would delete the requirement that one director be a representative
of the Southern California Water Company and instead would require one
director to be chosen by the board, as prescribed, for a term of 3 years. The
bill would eliminate other references to the Southern California Water
Company within the act.

The people of the State of California do enact as follows:

SECTION 1. Section 401 of the Ojai Basin Groundwater Management
Agency Act (Chapter 750 of the Statutes of 1991) is amended to read:

401. (a)  The board shall consist of five directors and shall be selected
in the following manner:

(1)  One director shall be a member of, and be appointed by, each of the
following entities, and shall be chosen by their respective governing boards
or bodies from their members whose districts or divisions, if any, overlie,
at least in part, the boundaries of the agency:

(A)  The Ojai City Council.
(B)  The Board of the Casitas Municipal Water District.
(C)  The Board of the Ojai Water Conservation District.
(2)  One director shall be chosen pursuant to Section 401.5 as the

community facilities district resident director.
(3)  (A)  One director shall be chosen pursuant to subparagraph (B) from

the members of the governing boards of the following mutual water
companies whose territory at least in part overlies the boundaries of the
agency.
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(1)  The Senior Canyon Mutual Water Company.
(2)  The Siete Robles Mutual Water Company.
(3)  The Hermitage Mutual Water Company.
(B)  The mutual water company director shall be chosen at a public

meeting where each mutual water company is represented by the chairperson
of its governing board. If the mutual water companies fail to appoint a
director within three months, the remaining four directors shall appoint a
director from one of the boards of the mutual water companies identified
in this paragraph.

(b)  The board is the governing body of the agency and shall exercise the
powers of the agency.

SEC. 2. Section 401.5 is added to the Ojai Basin Groundwater
Management Agency Act (Chapter 750 of the Statutes of 1991), to read:

401.5. (a)  The community facilities district resident director shall meet
all of the following qualifications:

(1)  Has a demonstrated interest in and commitment to the general policies
and operating goals of the agency.

(2)  Is a customer of the Casitas Municipal Water District.
(3)  Owns or leases real property located within the Casitas Municipal

Water District Community Facilities District 2013-1.
(4)  Is not a director, employee, or agent of the Casitas Municipal Water

District.
(5)  Is not a council member, employee, or agent of the City of Ojai.
(6)  Is not a director, employee, or agent of the Ojai Water Conservation

District.
(7)  Does not hold shares in and is not an employee or agent of any mutual

water company located partially or wholly within the boundaries of the
agency.

(8)  Does not have any interest in real property located within the agency
boundaries that is outside of the boundaries of the Casitas Municipal Water
District Community Facilities District 2013-1.

(9)  Does not have any litigation pending with the agency, the Casitas
Municipal Water District, the City of Ojai, the Ojai Water Conservation
District, the Senior Canyon Mutual Water Company, the Siete Robles Mutual
Water Company, the Hermitage Mutual Water Company, or a private pumper
in the basin.

(b)  A director described in paragraph (1) or (3) of Section 401 may
nominate a qualified candidate to be the community facilities district resident
director.

(c)  The community facilities district resident director shall be chosen by
the board from the nominated candidates by a majority vote of the other
directors then in office on the board. If the votes of the board result in a tie
between candidates, then the board shall vote again by choosing from the
nominated candidates who tied with the highest number of votes. If a second
round of voting results in a tie between candidates, the president of the board
shall draw lots to determine which of the candidates who tied is chosen to
be the community facilities district resident director.

97

— 2 —Ch. 68
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(d)  The community facilities district resident director shall serve a term
of three years. The community facilities district resident director may be
removed from office for cause pursuant to a unanimous vote of the other
directors then in office on the board.

(e)  If the community facilities district resident director position is vacant
for any reason, including, but not limited to, death, incapacity, resignation,
or removal for cause, the board shall appoint a new director pursuant to this
section within 90 days of the vacancy.

SEC. 3. Section 403 of the Ojai Basin Groundwater Management Agency
Act (Chapter 750 of the Statutes of 1991) is amended to read:

403. This act does not abrogate or impair the overlying or appropriative
rights of landowners or existing appropriators within the agency, including
the right to seek an adjudication of those rights, or abrogate or impair the
jurisdiction of the California Public Utilities Commission.

SEC. 4. Section 901 of the Ojai Basin Groundwater Management Agency
Act (Chapter 750 of the Statutes of 1991) is amended to read:

901. (a)  Each year the board may fix a management charge in accordance
with benefit-based criteria to be established by the board, upon the City of
Ojai, the Casitas Municipal Water District, and the Ojai Water Conservation
District for the purpose of paying the costs of initiating, carrying on, and
completing any of the powers, purposes, and groundwater management
activities for which the agency is organized.

(b)  In the aggregate, management charges shall be limited to fifty
thousand dollars ($50,000) in the first year and twenty-five thousand dollars
($25,000) in the second year. None of the entities identified in subdivision
(a) shall be required to pay more than one-third of the aggregate allowable
charges. Management charges in succeeding years, or contributions in excess
of the established limits, shall be voluntary and payable at the discretion of
each entity identified in subdivision (a).

O

97

Ch. 68— 3 —
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ASSEMBLY WEEKLY HISTORY

FRIDAY, NOVEMBER 30, 2018

439

A.B. No. 1793—Bonta (Principal coauthors: Senators Skinner and Wiener)
(Coauthors: Gonzalez Fletcher and Quirk).

An act to add Section 11361.9 to the Health and Safety Code, relating to cannabis.

2018

Jan. 9—Read first time.  To print.
Jan. 10—From printer.  May be heard in committee  February  9.
Mar. 22—Referred to Com. on  PUB. S. From committee chair, with author’s

amendments:  Amend, and re−refer to Com. on  PUB. S. Read second time
and amended.

Apr. 2—Re−referred to Com. on  PUB. S.
Apr. 12—From committee chair, with author’s amendments:  Amend, and re−refer to

Com. on  PUB. S. Read second time and amended.
Apr. 16—Re−referred to Com. on  PUB. S.
Apr. 17—From committee: Do pass and re−refer to Com. on  APPR. (Ayes  6. Noes

0.) (April  17). Re−referred to Com. on  APPR.
May 2—In committee: Set,  first hearing. Referred to  APPR. suspense file.
May 25—From committee: Amend, and do pass as amended. (Ayes 11. Noes  4.) (May

25). Read second time and amended.  Ordered returned to second reading.
May 29—Read second time. Ordered to third reading.
May 31—Read third time. Passed. Ordered to the Senate. (Ayes 43. Noes 28. Page

5631.)
Jun. 4—In Senate.  Read first time.  To Com. on RLS. for assignment.
Jun. 13—Referred to Com. on  PUB. S.
Jun. 26—From committee: Do pass and re−refer to Com. on  APPR. (Ayes  5. Noes

1.) (June  26). Re−referred to Com. on  APPR.
Aug. 6—In committee:  Referred to  APPR. suspense file.
Aug. 17—From committee:  Do pass. (Ayes  5. Noes  2.) (August  16). Read second

time. Ordered to third reading.
Aug. 22—Read third time. Passed. Ordered to the Assembly. (Ayes 28. Noes 10. Page

5589.).
Aug. 22—In Assembly. Ordered to Engrossing and Enrolling.
Aug. 27—Enrolled and presented to the Governor at  3 p.m.
Sep. 30—Approved by the Governor.
Sep. 30—Chaptered by Secretary of State − Chapter 993, Statutes of 2018.

A.B. No. 1794—Limón.
An act to amend Sections 401, 403, and 901 of, and to add Section 401.5 to, the Ojai Basin

Groundwater Management Agency Act, relating to water.

2018

Jan. 9—Read first time.  To print.
Jan. 10—From printer.  May be heard in committee  February  9.
Jan. 22—Referred to Com. on  L. GOV.
May 10—From committee: Do pass. To Consent Calendar. (Ayes  9. Noes  0.) (May

9).
May 14—Read second time. Ordered to Consent Calendar.
May 17—Read third time. Passed. Ordered to the Senate. (Ayes 73. Noes  0. Page

5219.)
May 17—In Senate.  Read first time.  To Com. on RLS. for assignment.
May 30—Referred to Com. on  GOV. & F.
Jun. 13—From committee: Do pass. To Consent Calendar. (Ayes  7. Noes  0.) (June

13).
Jun. 14—Read second time. Ordered to Consent Calendar.
Jun. 25—Read third time. Passed. Ordered to the Assembly. (Ayes 36. Noes  0. Page

4879.).
Jun. 25—In Assembly. Ordered to Engrossing and Enrolling.
Jun. 29—Enrolled and presented to the Governor at  3 p.m.
Jul. 9—Approved by the Governor.
Jul. 9—Chaptered by Secretary of State − Chapter 68, Statutes of 2018.
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AB 1794 

 Page  1 

Date of Hearing:   May 9, 2018 

ASSEMBLY COMMITTEE ON LOCAL GOVERNMENT 
Cecilia Aguiar-Curry, Chair 

AB 1794 (Limón) – As Introduced January 9, 2018 

SUBJECT:  Ojai Basin Groundwater Management Agency:  Southern California Water 
Company. 

SUMMARY:  Changes the composition of the board of directors for the Ojai Basin 
Groundwater Management Agency (OBGMA) and eliminates references to the Southern 
California Water Company. Specifically, this bill: 

1) Removes references to the Southern California Water Company within the OBGMA Act  
of 1991. 

2) Deletes the requirement that one of the five-member board of directors be a representative  
of the Southern California Water Company, and instead, requires that one director be chosen 
by the board as the Community Facilities District Resident Director for a term of three years. 

3) Lists the requirements and qualifications for the Community Facilities District Resident 
Director position. 

EXISTING LAW: 

1) States that the OBGMA board shall consist of five directors and shall be selected in the 
following manner: 

a) One director shall be a member of, and be appointed by, each of the following entities, 
and shall be chosen by their respective governing boards or bodies from their members 
whose districts or divisions, if any, overlie, at least in part, the boundaries of the agency: 

i) The Ojai City Council; 

ii) The Board of the Casitas Municipal Water District (CMWD); and, 

iii)  The Board of the Ojai Water Conservation District. 

2) Requires that one director be a representative of the Southern California Water Company. 

3) Requires one director to be chosen from the members of the governing boards of the 
following mutual water companies whose territory at least in part overlies the boundaries  
of the agency: 

a) The Senior Canyon Mutual Water Company; 

b) The Siete Robles Mutual Water Company; and, 

c) The Hermitage Mutual Water Company.  
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AB 1794 

 Page  2 

4) States that the mutual water company director shall be chosen at a public meeting where each 
mutual water company is represented by the chairperson of its governing board.  If the 
mutual water companies fail to appoint a director within three months, the remaining four 
directors shall appoint a director from one of the boards of the mutual water companies 
identified in this paragraph. 

5) The board is the governing body of the agency and shall exercise the powers of the agency. 

6) States that this act does not abrogate or impair the overlying or appropriative rights of 
landowners or existing appropriators within the agency, including the right to seek an 
adjudication of those rights, or abrogate or impair the jurisdiction of the California Public 
Utilities Commission in regulating the activities and assets of the Southern California Water 
Company. 

7) Allows the board each year to fix a management charge in accordance with benefit-based 
criteria to be established by the OBGMA, upon the City of Ojai, the CMWD, the Ojai Water 
Conservation District, and the Southern California Water Company, for the purpose of 
paying the costs of initiating, carrying on, and completing any of the powers, purposes, and 
groundwater management activities for which the agency is organized. 

FISCAL EFFECT:  None 

COMMENTS: 

1) Background.  The Legislature created the OBGMA in 1991 to carry out the groundwater 
management activities within the boundaries of the agency.  SB 534 (Hart), Chapter 750, 
Statutes of 1991, specified that OBGMA is responsible for the protection and common 
benefit of agricultural, municipal, and industrial water users of the Ojai Basin.  Its main 
activities include: 

a) Conducting groundwater management and planning; 

b) Documenting groundwater extraction from reported pumping; 

c) Collecting extraction charges from well owners; 

d) Coordinating with the county and private entities to monitor basin conditions; 

e) Supporting the operation and maintenance of the San Antonio Spreading Grounds 
Rehabilitation Project; 

f) Maintaining a groundwater model of the basin; 

g) Monitoring water levels in the basin; 

h) Performing groundwater-related outreach and education activities; and, 

i) Participating in watershed, county, and state meetings. 
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AB 1794 

 Page  3 

The Golden State Water Company (GSWC), previously known as American States Public 
Service Company of California, was created in 1928.  Due to its large presence in the 
Southern California region, the company changed its name to Southern California Water 
Company in 1936.  As the Southern California Water Company continued to grow in 
California, two new divisions were created – California Cities, and Arden-Cordova Water 
Service.  In 2005, the three California Divisions – Southern California Water Company, 
Arden-Cordova Water Service, and California Cities Water Company – were collectively 
renamed GSWC.  

The CMWD Community Facilities District was formed in 2013 to assess properties located 
within GSWC Ojai Service Area to pay for bond funding to purchase GSWC’s Ojai Service 
Area and Water System.  The CFD’s boundaries are co-terminus with the boundaries of 
GSWC’s Ojai Service Area.  

On April 12, 2017, the board of directors of CMWD approved a settlement agreement with 
GSWC, and a group of citizens referred to as Ojai Friends of Locally Owned Water (Ojai 
FLOW), to resolve an eminent domain action and other litigation brought by CMWD and 
Ojai FLOW against GSWC.  Under the terms of the settlement agreement, CMWD acquired 
by eminent domain the operating assets of GSWC’s Ojai Water System for approximately 
$34.5 million. 

On June 8, 2017, CMWD assumed operational control of GSWC’s Ojai Water System.  
Since that date, the OBGMA Board seat reserved for GSWC has been vacant.  This has left 
OBGMA to operate with a four person instead of a five person board.  As a result of the 
eminent domain, GSWC no longer operates or has a financial stake on the Ojai area. 

2) Bill Summary.  AB 1794 removes the requirement that one of the five-member board  
of directors of the OBGMA be a representative of the Southern California Water Company.  
Instead, that board position will be filled by a resident from the CMWD Community 
Facilities District.  The remaining four OBGMA directors will select, by majority vote, the 
person to occupy the Community Facilities District Resident Director position.  The bill also 
lays out candidate qualifications, avoidance of conflicts of interest, a detailed nomination and 
selection process, terms, and removes references to the Southern California Water Company 
within the OBGMA Act of 1991.  This bill is sponsored by the OBGMA. 

3) Author's Statement.  According to the author, “This bill is a district bill that amends the 
Ojai Basin Groundwater Management Act to fill a Board vacancy created as a result of the 
Casitas Municipal Water District (CMWD) acquisition of Golden State Water Company’s 
(GSWC) Ojai Service Area and Water System.  In its place, this bill requires one Resident 
Director to be chosen by the Board." 

4) Arguments in Support.  The Ojai City Council, supporter of this measure states, “AB 1794 
would equitably update the obsolete requirement that one director represent the Southern 
California Water Company.  It would ensure continued impartial representation of the public 
interest by filling the vacancy with a resident of the Community Facilities District who has a 
demonstrated interest in the agency's operating goals.” 
 

5) Arguments in Opposition.  None on file. 
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AB 1794 
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REGISTERED SUPPORT / OPPOSITION: 

Support 

Ojai Basin Groundwater Management Agency [SPONSOR] 
Ojai City Council 

Opposition 

None on file 

Analysis Prepared by: Puja Navaney / L. GOV. / (916) 319-3958 
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SENATE COMMITTEE ON GOVERNANCE AND FINANCE 
Senator Mike McGuire, Chair 

2017 - 2018  Regular  

      

Bill No: AB 1794 Hearing Date: 6/13/18 
Author: Limón Tax Levy: No 

Version: 1/9/18      Fiscal: No 

Consultant: Favorini-Csorba 

  OJAI BASIN GROUNDWATER MANAGEMENT AGENCY:  SOUTHERN CALIFORNIA 

WATER COMPANY 

 
Changes the composition of the board of directors for the Ojai Basin Groundwater Management 
Agency and eliminates references to the Southern California Water Company in the district’s 
principal act. 
 

Background  

State law tasks numerous types of local agencies with sustainably managing groundwater 
supplies in basins throughout the state.  Some of these agencies are governed under generally 
applicable principal acts that allow the creation of multiple types of agencies that have similar 
forms and functions; the Legislature has created other individual agencies through special acts. 

The Ojai Basin Groundwater Management Act.  The Ojai Basin Groundwater Management 
Agency (OBGMA) is one such special act local agency.  With the enactment of the Ojai Basin 
Groundwater Management Agency Act in 1991 (SB 534, Hart), the Legislature created OBGMA 
to carry out groundwater management activities for the protection and common benefit of 
agricultural, municipal, and industrial water users of the Ojai Basin.  The district’s main 
activities include: 

 Conducting groundwater management and planning; 
 Documenting groundwater extraction from reported pumping; 
 Collecting extraction charges from well owners; 
 Coordinating with the county and private entities to monitor basin conditions; 
 Supporting the operation and maintenance of the San Antonio Spreading Grounds 

Rehabilitation Project; 
 Maintaining a groundwater model of the basin; 
 Monitoring water levels in the basin; 
 Performing groundwater-related outreach and education activities, and; 
 Participating in watershed, county, and state meetings. 

The OBGMA Act establishes a five member board of directors to govern the agency, 
comprising: 

 Three directors appointed by, and a member of, each of the following: the Ojai City 
Council, the board of the Casitas Municipal Water District (CMWD), and the board of 
the Ojai Water Conservation District; 
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AB 1794 (Limón) 1/9/18   Page 2 of 3 
 

 One director that is a representative of the Southern California Water Company; and 
 One director to be chosen in a specified manner from any of the governing boards of the 

following mutual water companies: the Senior Canyon Mutual Water Company, the Siete 
Robles Mutual Water Company, and the Hermitage Mutual Water Company. 

The Golden State Water Company.  The Golden State Water Company (GSWC), previously 
known as American States Public Service Company of California, was created in 1928.  Due to 
its large presence in the Southern California region, the company changed its name to Southern 
California Water Company in 1936.  As the Southern California Water Company continued to 
grow in California, two new divisions were created:  California Cities and Arden-Cordova Water 
Service.  In 2005, the three California Divisions—Southern California Water Company, Arden-
Cordova Water Service, and California Cities Water Company—were collectively renamed 
GSWC.  

The Casitas Municipal Water District.  The CMWD Community Facilities District was 
formed in 2013 to assess properties located within GSWC Ojai Service Area to pay for bond 
funding to purchase GSWC’s Ojai Service Area and Water System.  The CMWD’s boundaries 
are co-terminus with the boundaries of GSWC’s Ojai Service Area.  

On April 12th, 2017, the board of directors of CMWD approved a settlement agreement with 
GSWC, and a group of citizens referred to as Ojai Friends of Locally Owned Water (Ojai 
FLOW).  The settlement agreement resolved an eminent domain action and other litigation 
brought by CMWD and Ojai FLOW against GSWC.  Under the terms of the settlement 
agreement, CMWD acquired, by eminent domain, the operating assets of GSWC’s Ojai Water 
System for approximately $34.5 million. 

On June 8th, 2017, CMWD assumed operational control of GSWC’s Ojai Water System.  Since 
that date, the OBGMA Board seat reserved for GSWC has been vacant.  This has left OBGMA 
to operate with a four person instead of a five person board.  As a result of the eminent domain, 
GSWC no longer operates or has a financial stake on the Ojai area.  The OBGMA wants the 
Legislature to modify its board of directors to reflect the new composition of the relevant water 
agencies in the area. 

Proposed Law 

Assembly Bill 1794 deletes the requirement that one of OBGMA’s five-member board of 
directors be a representative of the Southern California Water Company, and instead, requires 
that one director be chosen by the board as the community facilities district resident director for a 
three year term.  The bill establishes requirements and qualifications for the resident director 
position, including that the candidate: 

 Has a demonstrated interest in and commitment to the general policies and operating 
goals of the agency; 

 Is a customer of CMWD; 
 Owns or leases real property located within CMWD, and does not have any interest in 

real property located in other parts of OBGMA; 
 Is not a director, employee, or agent of CMWD, the City of Ojai, or the Ojai Water 

Conservation District; 
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 Does not hold shares in and is not an employee or agent of any mutual water company 
located partially or wholly within the boundaries of the agency; and 

 Does not have any litigation pending with the agency, CMWD, the City of Ojai, the Ojai 
Water Conservation District, the Senior Canyon Mutual Water Company, the Siete 
Robles Mutual Water Company, the Hermitage Mutual Water Company, or a private 
pumper in the basin. 

AB 1794 provides that the other four directors may nominate candidates for resident director.  
Those four directors then select a resident director from the pool of nominated candidates by 
majority vote.  If no candidate receives a majority, AB 1794 requires a second vote by the 
directors for the top two candidates, and if a tie remains, AB 1794 requires the president of the 
board to draw lots to determine which of the candidates who tied is chosen to be the community 
facilities district resident director.  AB 1794 allows the other four directors to remove a resident 
director for cause by unanimous vote and requires the board to fill a vacancy in the resident 
director position within 90 days of the vacancy. 

State Revenue Impact 

No estimate. 

Comments 

1.  Purpose of the bill.  The OBGMA Act establishes a five-member board of directors for 
OBGMA that comprises representatives of water suppliers in the Ojai Basin, including a seat for 
the Southern California Water Company—now named GSWC.  However, in 2017, a local water 
district acquired the Ojai Service Area and Water System from GSWC.  As a result, GSWC—
and therefore the Southern California Water Company—no longer supplies water within the Ojai 
Basin, creating a vacancy on OBGMA’s board.  AB 1794 updates the OBGMA Act to ensure 
that the board of directors reflects the new configuration of water suppliers within OBGMA’s 
boundaries by replacing the representative appointed by the Southern California Water Company 
with a representative who is a resident of the same area.  AB 1794 helps OBGMA function 
smoothly in its mission to protect the groundwater of the Ojai Basin. 

Assembly Actions 

Assembly Local Government Committee: 9-0 
Assembly Floor:    73-0 

Support and Opposition (6/8/18) 

Support:  Ojai Groundwater Management Agency; Ojai Water Conservation District; Ventura 
County Board of Supervisors. 

Opposition:  Unknown. 

-- END -- 
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SENATE RULES COMMITTEE 
Office of Senate Floor Analyses 
(916) 651-1520    Fax: (916) 327-4478 

AB 1794 

CONSENT  

Bill No: AB 1794 
Author: Limón (D)  
Introduced: 1/9/18   
Vote: 21  

  
SENATE GOVERNANCE & FIN. COMMITTEE:  7-0, 6/13/18 
AYES:  McGuire, Nguyen, Beall, Hernandez, Hertzberg, Lara, Moorlach 
 
ASSEMBLY FLOOR:  73-0, 5/17/18 (Consent) - See last page for vote 
  

SUBJECT: Ojai Basin Groundwater Management Agency:  Southern California 
Water Company 

SOURCE: Ojai Basin Groundwater Management Agency 

DIGEST: This bill changes the composition of the board of directors for the Ojai 
Basin Groundwater Management Agency (OBGMA) and eliminates references to 
the Southern California Water Company. 

ANALYSIS:   

Existing law: 

1) States that the OBGMA board shall consist of five directors and shall be 
selected in the following manner: 

a) One director shall be a member of, and be appointed by, each of the 
following entities, and shall be chosen by their respective governing boards 
or bodies from their members whose districts or divisions, if any, overlie, at 
least in part, the boundaries of the agency: 

i) The Ojai City Council; 
ii) The Board of the Casitas Municipal Water District (CMWD); and, 
iii) The Board of the Ojai Water Conservation District. 
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b) Requires that one director be a representative of the Southern California 
Water Company. 

c) Requires one director to be chosen from the members of the governing 
boards of the following mutual water companies whose territory at least in 
part overlies the boundaries of the agency: 

i) The Senior Canyon Mutual Water Company; 
ii) The Siete Robles Mutual Water Company; and, 
iii) The Hermitage Mutual Water Company.  

d) States that the mutual water company director shall be chosen at a public 
meeting where each mutual water company is represented by the chairperson 
of its governing board.  If the mutual water companies fail to appoint a 
director within three months, the remaining four directors shall appoint a 
director from one of the boards of the mutual water companies identified in 
this paragraph. 

2) Provides that the board is the governing body of the agency and shall exercise 
the powers of the agency. 

3) States that the act does not abrogate or impair the overlying or appropriative 
rights of landowners or existing appropriators within the agency, including the 
right to seek an adjudication of those rights, or abrogate or impair the 
jurisdiction of the California Public Utilities Commission in regulating the 
activities and assets of the Southern California Water Company. 

4) Allows the board each year to fix a management charge in accordance with 
benefit-based criteria to be established by the OBGMA, upon the City of Ojai, 
the CMWD, the Ojai Water Conservation District, and the Southern California 
Water Company, for the purpose of paying the costs of initiating, carrying on, 
and completing any of the powers, purposes, and groundwater management 
activities for which the agency is organized. 

This bill: 

1) Removes references to the Southern California Water Company within the 
OBGMA Act of 1991. 

2) Deletes the requirement that one of the five-member board of directors be a 
representative of the Southern California Water Company, and instead, requires 
that one director be chosen by the board as the Community Facilities District 
Resident Director for a term of three years. 
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3) Lists the requirements and qualifications for the Community Facilities District 
Resident Director position. 

Background 

The Golden State Water Company.  The Golden State Water Company (GSWC), 
previously known as American States Public Service Company of California, was 
created in 1928.  Due to its large presence in the Southern California region, the 
company changed its name to Southern California Water Company in 1936.  As 
the Southern California Water Company continued to grow in California, two new 
divisions were created:  California Cities and Arden-Cordova Water Service.  In 
2005, the three California Divisions—Southern California Water Company, 
Arden-Cordova Water Service, and California Cities Water Company—were 
collectively renamed GSWC.  

The Casitas Municipal Water District.  The CMWD Community Facilities District 
was formed in 2013 to assess properties located within GSWC Ojai Service Area 
to pay for bond funding to purchase GSWC’s Ojai Service Area and Water 
System.  The CMWD’s boundaries are co-terminus with the boundaries of 
GSWC’s Ojai Service Area.  

On April 12, 2017, the board of directors of CMWD approved a settlement 
agreement with GSWC, and a group of citizens referred to as Ojai Friends of 
Locally Owned Water (Ojai FLOW).  The settlement agreement resolved an 
eminent domain action and other litigation brought by CMWD and Ojai FLOW 
against GSWC.  Under the terms of the settlement agreement, CMWD acquired, by 
eminent domain, the operating assets of GSWC’s Ojai Water System for 
approximately $34.5 million. 

On June 8, 2017, CMWD assumed operational control of GSWC’s Ojai Water 
System.  Since that date, the OBGMA Board seat reserved for GSWC has been 
vacant.  This has left OBGMA to operate with a four-person instead of a five-
person board.  As a result of the eminent domain, GSWC no longer operates or has 
a financial stake on the Ojai area.  The OBGMA wants the Legislature to modify 
its board of directors to reflect the new composition of the relevant water agencies 
in the area. 

Comments 

Purpose of the bill. The OBGMA Act establishes a five-member board of directors 
for OBGMA that comprises representatives of water suppliers in the Ojai Basin, 
including a seat for the Southern California Water Company—now named GSWC.  
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However, in 2017, a local water district acquired the Ojai Service Area and Water 
System from GSWC.  As a result, GSWC—and therefore the Southern California 
Water Company—no longer supplies water within the Ojai Basin, creating a 
vacancy on OBGMA’s board.  AB 1794 updates the OBGMA Act to ensure that 
the board of directors reflects the new configuration of water suppliers within 
OBGMA’s boundaries by replacing the representative appointed by the Southern 
California Water Company with a representative who is a resident of the same 
area.  AB 1794 helps OBGMA function smoothly in its mission to protect the 
groundwater of the Ojai Basin. 

FISCAL EFFECT: Appropriation: No Fiscal Com.: No Local: No 

SUPPORT: (Verified 6/14/18) 

Ojai Basin Groundwater Management Agency (source) 
Ojai City Council  
Ojai Water Conservation District  
Ventura County  

OPPOSITION: (Verified 6/14/18) 

None received 
 
ASSEMBLY FLOOR:  73-0, 5/17/18 
AYES:  Acosta, Aguiar-Curry, Travis Allen, Arambula, Baker, Berman, Bigelow, 

Bloom, Bonta, Brough, Burke, Caballero, Calderon, Carrillo, Cervantes, Chau, 
Chávez, Chen, Chiu, Choi, Chu, Cooley, Cooper, Cunningham, Dahle, Daly, 
Eggman, Flora, Fong, Frazier, Friedman, Gallagher, Eduardo Garcia, Gipson, 
Gloria, Gonzalez Fletcher, Gray, Grayson, Harper, Holden, Irwin, Jones-
Sawyer, Kalra, Kamlager-Dove, Kiley, Lackey, Levine, Limón, Low, 
Maienschein, Mathis, Mayes, McCarty, Medina, Mullin, Nazarian, Obernolte, 
O'Donnell, Patterson, Quirk, Quirk-Silva, Reyes, Rodriguez, Rubio, Salas, Mark 
Stone, Thurmond, Ting, Voepel, Waldron, Weber, Wood, Rendon 

NO VOTE RECORDED:  Cristina Garcia, Melendez, Muratsuchi, Santiago, 
Steinorth 

Prepared by: Anton Favorini-Csorba / GOV. & F. / (916) 651-4119 
6/15/18 10:41:49 

****  END  **** 
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Governor Brown Signs Legislation  – Governor Edmund G. Brown Jr. https://www.gov.ca.gov/2018/07/09/governor-brown-signs-legislation-10/

1 of 2 8/1/2018, 4:01 PM
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Governor Brown Signs Legislation  – Governor Edmund G. Brown Jr. https://www.gov.ca.gov/2018/07/09/governor-brown-signs-legislation-10/

2 of 2 8/1/2018, 4:01 PM
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Members:
Cecilia M. Aguiar-Curry, Chair
Marie Waldron, Vice Chair
Richard Bloom
Anna M. Caballero
Jesse Gabriel
Timothy S. Grayson
Tom Lackey
Luz M. Rivas
Randy Voepel

A S S E M B LY  L O C A L  G O V E R N M E N T  
C O M M I T T E E

2017-2018 LEGISLATIVE SUMMARY

Consultants:
Debbie Michel
Angela Mapp
Jimmy MacDonald
Secretary:
Dixie Petty
Assembly Fellows:
Kimberly Kollwitz
Puja Navaney
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Printed on Recycled Paper

Assembly
California Legislature

Committee on Local Government
CECILIA M. AGUIAR-CURRY

CONSULTANTS
DEBBIE MICHEL
ANGELA MAPP

JIMMY MACDONALD

COMMITTEE SECRETARY
DIXIE PETTY

STATE CAPITOL
P.O. BOX 942849

SACRAMENTO, CA 94249-0111
PHONE: (916) 319-3958

CHAIR
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League of California Cities
2018 Legislative Report

Additional copies of the Legislative Report may be purchased for: 

City Officials $15.00 
Non-City Officials $25.00 

About the League

CA Cities Advocate Western 
City

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 78 of 720



Legislative Report

2018
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�

�

AB 1794 (Limón) Ojai Basin Groundwater Management Agency. Southern 
California Water Company.
Chapter 68, Statutes of 2018

AB 1889 (Caballero) Santa Clara Valley Water District.
Chapter 251, Statutes of 2018

AB 1944 (E. Garcia) Sustainable Groundwater Management. San Luis Rey Valley 
Groundwater Basin.
Chapter 255, Statutes of 2018 

AB 2179 (Gipson) Municipal Corporations. Public Utility Service. Water and Sewer 
Service.
Chapter 863, Statutes of 2018 
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Index of Chaptered Bills
AB 87
AB 91
AB 105
AB 106
AB 108
AB 110
AB 193
AB 216
AB 282
AB 306
AB 315
AB 324
AB 372
AB 375
AB 403
AB 448
AB 565
AB 595
AB 605
AB 626
AB 636
AB 666
AB 686
AB 700
AB 710
AB 734
AB 747
AB 748
AB 807
AB 829
AB 873
AB 929
AB 939
AB 987
AB 998
AB 1013
AB 1041
AB 1065
AB 1092
AB 1168
AB 1184
AB 1192
AB 1214
AB 1270

AB 1330
AB 1407
AB 1423
AB 1445
AB 1527
AB 1547
AB 1561
AB 1584
AB 1617
AB 1619
AB 1639
AB 1654
AB 1668
AB 1678
AB 1735
AB 1736
AB 1741
AB 1746
AB 1749
AB 1751
AB 1753
AB 1755
AB 1762
AB 1766
AB 1768
AB 1770
AB 1771
AB 1772
AB 1775
AB 1776
AB 1782
AB 1793
AB 1794
AB 1796
AB 1797
AB 1798
AB 1799
AB 1800
AB 1804
AB 1808
AB 1809
AB 1810
AB 1811
AB 1812
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Administrative Information
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General Information 

 
In its enabling legislation, signed into law on October 8, 1991, OBGMA was required to 
prepare a GWMP to understand the conditions of the basin at that time and to provide a 
basis for future management decisions and actions toward preservation of this important 
resource. Since the development of its initial plan in 1994 OBGMA prepared an update in 
2007 and this update in 2018. While the enabling legislation does not specifically require 
periodic updates of the GWMP the Board of Directors have taken the initiative to prepare 
updates in: 

� helping to better understand how the basin operates overtime under various 
conditions, 

� Look back at the effects of initiatives and management decisions in prior years, and 

� To identify and set forth guidance in managing the basin in future years. 
 
 
This GWMP builds on the demonstration that the Ojai Basin has operated for decades in a 
sustainable fashion with no undesirable results observed over the long-term basin 
management period. In keeping with the SGMA requirements, the ten-year period of 2006 
to 2016 was presented as a key metric in demonstrating sustainable operations, though 
monitoring for the better part of the past century is recognized as valuable information as 
well. The driving force behind groundwater conditions in the Ojai Basin is precipitation as 
rainfall; groundwater levels, amount of groundwater in storage, surface water flow, well 
production, etc. are all tied to the unifying precipitation input component. A long-term 
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average safe yield of about 5,000 acre-feet per year is typically more than extracted via 
pumping over recent years. 

Agency Information 

Agency Background 

                                                        
1 
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Figure 1. OBGMA and Local Water Agencies Location Map 
(Ventura County Basin Boundary shown). 
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Chronic drought is a climatic reality

The Ventura River watershed is depended upon by numerous competing interests

OBGMA is committed to a continued long term study of annual Basin recharge and 
sustainable yield in relation to the groundwater discharge rates to San Antonio Creek from 
shallow aquifers within the basin.

OBGMA Mission Statement 
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Figure 2 - Modern Basin Boundary Map, DWR 2016 
(https://sgma.water.ca.gov/basinmod/docs/download/122) 
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Fundamental Principles 
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� Chronic lowering of groundwater levels (not including overdraft during a drought, if 
a basin is otherwise managed properly); 

� Significant and unreasonable reductions in groundwater storage; 
� Significant and unreasonable seawater intrusion; 
� Significant and unreasonable degradation of water quality; 
� Significant and unreasonable land subsidence; and 
� Surface water depletions that have significant and unreasonable adverse impacts on 

beneficial uses. (Water Code § 10721(x).) 

OBGMA Compliance  

� 

� 
� 
� 
� 
� 
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Report Prepared Supporting Alternative Demonstration 
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Management Plan Objective 1: Understand the Basin Hydrology 
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Figure 3: Example model cross-section showing ten layers over a half space 
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GW Extraction Form Correction and adoption by the BOD 

Self-reporting corroboration 
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Figure 4: Three types of meters showing various means of accounting for extraction: Clockwise 
from top, 97720.1 gallons, 2949.1016 acre feet, and 732.405 acre feet 
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Management Plan Objective 2: Protect and Manage the Basin 
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Develop Conjunctive Use Policy for coordination with CMWD 
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 Table 1 - Storage and Action Table 

118,881 AF - 
95,104 AF 

71,328 AF - 59,440 AF

59,440 AF - 957 AF
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Water levels at key wells during springtime-high (proxy for basin wide storage) 

Discharge points of groundwater to surface water in San Antonio Creek and its 
relation to perched and deeper groundwater elevations 

Water quality (elevated chloride, sulfate, and odor issues). 

New Well Location and potential interference 
OBGMA, as responsible agency for well location, establishes setbacks from contaminant 
sources per Water Well standards and uses knowledge of basin properties to recommend 
separations from existing wells.  
 
When OBGMA new well permit applications are received, staff and consultants will review 
for potential interference issues and ensure that unreasonable overlapping cones of 
depression of the water table will not be created by adjacent wells pumping.  
Well performance (sanding, scaling, aeration, cavitation, and dry issues) Thresholds for 
groundwater levels with respect to certain wells or areas pumping sand, increased scale 
production, aeration of pumped water, cavitations of pumps, and wells "going dry" will be 
established by ordinance. 

Subsidence 
 

State Well #04N/22W-05L08S is a key well monitored for water levels by Ventura County, with 

data available beginning in 1949. 

Peak water level known and reported by June meeting each year: ensuing actions 
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Each year, OBGMA will evaluate the amount and intensity, as well as temporal distribution 
of rainfall, to establish a recharge quantity. From there, via a “soft allocation,” OBGMA will 
recommend the percentage of water that constituents should extract from the basin and 
what percentage should be sourced elsewhere.  This is summarized on the Storage and 
Action Table (SAT) above. 

Establish springtime high storage 
Based on the key well water levels, OBGMA will establish the date and time of the annual 
peak, as well as estimate the volume of water in storage in both acre feet and percentage of 
water in the basin. Other facets of the soft allocation include: 

� Recommend total extraction by well 

� Hind casting from previous years extraction reporting and estimated plantings 

� Recommend extraction totals per parcel  

 

One very significant means of output from the basin (and especially along the riparian 
corridor) is the evapotranspiration of shallow groundwater via native and non-native 
species. The non-native species tend to proliferate quickly and use much more water than 
natives., OBGMA is working on an INSIDE, an acronym for Invasive Species Identification 
and Eradication. Potential partners include the City, County, OVLC, the Green Coalition, 
UVRGA, and several other entities.  

Management Plan Objective 3: Encourage Supporting Activities 

Additional depth-discrete monitoring wells 
Depth discrete monitoring wells have been indispensable sources of data on the stratified 
water levels in Ojai and water quality.  A new DDMW near the south side of the basin would 
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provide information on deep water salinity, production zone use and storage, and shallow 
zone storage and discharge to surface water and habitats. One such well is planned in the 
Hansen Well Drilling yard, near the OBGMA offices. This would be a partner effort between 
the City, the OBGMA, the county, private constituents, and a funding agency. 

Additional data loggers 
Tremendous successes have been realized via the datalogger network. Additional loggers 
in new wells, especially depth-discrete monitoring wells, and a near discharge point 
shallow well, are planned. Water level, temperature, and conductivity are parameters that 
can be monitored via this network, and telemetry systems should be included in future 
settings to minimize time demands of data collection efforts. 

Contour farming practice group 
As part of significant water conservation in agricultural settings, OBGMA encourages the 
establishment of contour farming and the ensuing slowing, spreading, and sinking of 
precipitation and runoff. Especially viable in the northern and eastern portions of the basin, 
where sandy and gravelly soils predominate, and slopes are steeper than in the central, 
western, or southern portions of the basin, OBGMA will work with partners such as the 
OWCD, the Citrus Research Board (CRB), among others, to educate and pursue grant 
funding to maintain existing groves in a fashion that favors groundwater recharge and 
grove health.  
As an example, a not-uncommon practice among Ojai farmers is to remove 10 percent of 
the oldest fruit trees in a grove annually. When this is conducted, or a grove is replaced 
completely, new trees are planted in their place. If, with funding assistance from the 
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OBGMA and its partners, the trees were planted along contour, then observations of runoff 
patterns and increased recharge, as well as water conservation, may be realized. Over a 10-
year period, an entire grove could be replaced. Over time, the complete contour farming of 
the basin is realized. 

Abandoned Well Inspection program 
By permitting well construction, modifications and destructions, OBGMA will have an 
opportunity to review wells prior to changes in conditions. Some of these wells may be 
ideal candidates to convert to depth-discrete monitoring wells or other monitoring uses, as 
agreeable with the property owners, county, city, or funding agencies. 
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Lower basin spreading grounds  
Given the understanding that the upper stratigraphic portions of the basin near the City of 
Ojai contribute more directly to surface flow in San Antonio Creek than other portions of 
the basin, a collection of roof and hardscape water in a convenient location for shallow 
aquifer recharge (SHAQ) would benefit the basin discharge to the habitat and basins 
downstream.  
 
A detailed feasibility study should be conducted, in partnership with the City, OBGMA, and 
a funding entity. Site selection, depths of excavations if needed, and multi-use 
considerations would all be essential components, in addition to hydrogeologic factors. 

For decades, the deeper aquifers of the central portion of the Ojai Basin have been known 
to be saline in nature, with a high sodium chloride concentration potentially from evaporite 
deposits associated with drying lake beds on the order of 100,000 years ago. Today, several 
wells penetrate these deeper aquifers, which comprise a depth below 480 feet in well 
4N/22W-6K12, below 505 feet in -6K13, below 590 feet in -6J7, 450 feet in -6H3.  
Geophysical logs from -6H3 indicate high capacity aquifers from 510 to 700 feet, but of 
poor quality. Estimates of upwards of 10,000 acre feet of water in the basin may be 
comprised of these saline waters.   
 
By using existing wells for sources that may not be usable untreated, running the water 
through a reverse osmosis or desalination facility, discharging of the brine to the Ojai 
Valley Sanitary District (OVSD), the water could be used to augment the municipal and/or 
agricultural supply of the valley.  
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Because the extracted water could be replaced with fresher water for shallower aquifers or 
recharge, a long-term benefit would be the desalination of the lower aquifers and increase 
in usable groundwater from the basin.  
 
A more detailed feasibility study must be conducted, but partners such as Casitas MWD, the 
City, the Ojai Water Conservation District, and OVSD could all contribute and benefit from 
such a project. 

In compliance with Government Code Section 65350.5 the OBGMA will always have its 
Groundwater Management Plan available for review by the land use agencies in contact 
with the basin. 

 

Upper Ventura River Groundwater Basin Sustainability Agency 
 

Co-operation Agreement (Inter-basin) with UVRGA 
 
Once the UVRGA develops its GSP, the OBGMA will review and provide comment as well as 
collaborate on linking projects. Of special concern is the shared boundary on the western 
side of the Ojai Basin and the discharge to San Antonio Creek from the Ojai Basin. Both 
agencies are implementing detailed studies to measure outflow and inflow via this 
waterway. Consideration will be given to entering into an Interbasin Agreement with 
UVRGA pursuant to GSP Emergency Regulations §357.2

Management Plan Objective 4: Communicate Effectively  
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The OBGMA continually communicates with its constituents via the following means: 
 

� Website ( www.obgma.com ) 
 

� Mailers 
 

� Monthly Meetings (including posted agendas) 
 

� Newspaper outreach 
 

� Presentations at stakeholder meetings 
 

� Ojai Day participation 
 

� Office, staff, and consultant access 

Management Plan Objective 5: Administrate Efficiently  
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Link Budget with extraction fees 
Facing budget shortfalls with conservation, OBGMA developed a comparative cost of 
service analysis linking budget expenditures with its fee structure. It was clear that as 
conservation increased, groundwater pumping decreased, and resulting in decreased 
revenues without raising fees.  

Development of fixed cost base wellhead fee and extraction rates 
The OBGMA elected to modify its fee collection from a use-based format to a per-wellhead 
base fee with additional fees based on well extraction volumes. Per SGMA authorities, a 
public hearing was held on October 26, 2017 in which no majority protest was raised. The 
OBGMA approved this fee modification by resolution at its November 30, 2017 meeting.  
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Figure 5: Locations of OBGMA Automated Water Level monitoring wells and VCWPD 
CASGEM Water Level Monitoring Wells. Note basin boundary is DWR 2003 delineation and has 
been superseded (Appendix E). 
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Figure 6. InSAR data from 2005-2010 and Line-of-Sight annual changes in millimeters per year 
(after Marshall, et al., 2013). Demonstrates very little to no change between alluvial and 
bedrock surfaces. 
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Figure 7. Ojai Basin Geologic Map. 

Ojai Basin Geology 
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Ojai Basin Groundwater Recharge 

The OBGMA's monitoring of the basal alluvial aquifer at the SACSGRP DDMW indicate 

a favorable component of "recharge without rainfall," as discharges from adjacent bedrock 

aquifers contribute spring flow and subterranean contributions to the alluvial aquifers. 
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Figure 8. Precipitation at the Ojai Valley Floor. 
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Figure 9. Accumulative Departure Curve from the 1931-2017 Average Annual Precipitation. 

Modeled and observed phenomena indicate 

that any precipitation less than 11 inches (absent fire conditions) on the valley floor is taken up 

by evapotranspiration and soil storage, among other factors, and that significant recharge is 

limited to subsurface flow or excess irrigation flow during these drier years.  
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Figure 10. Model-Predicted Relationship between Precipitation and Recharge. 
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Figure 11. Model Domain, grid and recharge areas. 
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Figure 12. Historic Groundwater Levels at Key Observation Well 
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Table 2 - Ojai Basin Groundwater in Storage 

Year 
Estimated Total 
Storage (Acre-

feet) 

Percent Basin 
storage 

Springtime 
high, key 
well (ft 

bgs) 

Precipitation 
at Ojai Fire 

Station 
(inches)  

1975 77264 91% 100 14.57 
1976 78031 92% 125 16.32 
1977 70018 82% 137 17.05 
1978 79792 94% 38 47.3 
1979 76651 90% 69 20.74 
1980 78851 93% 46 29.51 
1981 74314 87% 95 15.99 
1982 78128 92% 110 26.13 
1983 83875 99% 50 44.07 
1984 73978 87% 86 10.62 
1985 72294 85% 114 9.23 
1986 76753 90% 85 18.64 
1987 78509 92% 115 12.94 
1988 72077 85% 120 15.97 
1989 70991 84% 130 7.82 
1990 69046 81% 147 8.17 
1991 72899 86% 115 23.85 
1992 69720 82% 73 30.66 
1993 79000 93% 49 36.25 
1994 75000 88% 106 13.71 
1995 79000 93% 44 41.79 
1996 74000 87% 96 28.28 
1997 73000 86% 109 16.92 
1998 79000 93% 57 40.97 
1999 73500 86% 102 11.57 
2000 72000 85% 119 20.62 
2001 74000 87% 74 30.41 
2002 62567 74% 129 13.29 
2003 57087 67% 142 16.03 
2004 55094 65% 160 22.92 
2005 80000 94% 44 36.43 
2006 62810 74% 75 23.05 
2007 49750 59% 130 6.94 
2008 59000 69% 103 21.16 
2009 50000 59% 135 12.93 
2010 54627 64% 118 24.07 
2011 63944 75% 94 29.31 
2012 62402 73% 98 11.35 
2013 48000 56% 176 9.07 
2014 45000 53% 226 9.16 
2015 45000 53% 226 11.86 
2016 41310 49% 247 10.12 
2017 57087 67% 164 25.78 

1975 to 2017 Averages 68031 acre feet 80 % -- 20.79 
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These calculations were prepared for the OBGMA by the VCWPD using groundwater levels at 

the key well. 

580 ft AMSL in 

September 1951. 

springtime-high water level that year was 652 ft AMSL. 

 

 

 

Figure 13. Relationship between Basin Storage and Springtime-High Water Level at Key Well.
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Ojai Basin Groundwater Extractions 
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Table 3: Groundwater Extractions, Demands and Imports, 1985-2017 
A. Calendar 
Year/Water 
Year 
Ending 9-
30) 

B. 
Estimated 
Irrigation 
Demand 
(excludes 
GSWC 
purchase) 

C.  
Casitas 
Importation 
(including 
to GSWC) 

D.  
Estimated 
Groundwater 
Extraction 
(Private  
Wells) 

E. 
Groundwater 
Extraction 
(GSWC) 

F.  
Estimated 
Total 
Groundwater 
Extractions 

1985 7200 4181 3019 1638 4657 

1986 7500 3633 3867 1663 5530 

1987 7800 4473 3327 1744 5071 

1988 7796 4635 3161 1839 5000 

1989 7093 5169 1924 1766 3690 

1990 9804 4961 4843 1804 6647 

1991 7631 3377 4254 1819 6073 

1992 8769 2744 6052 1645 7697 

1993 6829 2800 4029 2070 6099 

1994 7072 3433 3639 1946 5585 

1995 6117 3530 2587 1846 4433 

1996 6801 4468 2333 1569 3902 

1997 8017 5272 2745 1583 4328 

1998 5071 3115 1956 1913 3869 

1999 6185 3922 2263 2181 4444 

2000 7054 4044 3010 2080 5090 

2001 7204 3195 4009 2258 6267 

2002 7021 4249 2772 2220 4992 

2003 6450 3428 3022 2066 5088 

2004 7058 4185 2873 1824 4697 

2005 5462 2768 2694 1955 4649 

2006 5462 2796 2666 1818 4484 

2007 6877 3770 3107 1963 5070 

2008 6492 3176 3316 1736 5052 

2009 7054 3411 3643 1751 5394 

2010 5633 2404 3229 1742 4971 

2011 5867 2990 3191 1934 5125 

2012 6292 2986 3664 1646 5310 

2013 6739 4689 2916 1484 4400 

2014 6613 5054 2142 1350 3492 

2015 6018 4298 2302 1188 3490 

2016 6528 4319 2209 1030 3239 

2017 5473 2924 2547 1279 3826 
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Figure 14. Estimated Total Basin Demand, 1985 to 2017.

Ojai Basin Groundwater Natural Discharge 
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, including , 

Instream flow studies and “requirements” are currently being conducted and evaluated by 
several entities. The OBGMA will continue to update its records and management practices 
in accordance with its enabling legislation and ongoing external factors.  

 
 

Summer pools at San Antonio Creek 
To augment potential habitat capacity, the OBGMA supports the creation of artificial pools 
along the bedrock reaches of San Antonio Creek. By excavating pools into the bedrock, 
along the stream channels, perennially discharged groundwater from the Ojai Basin could 
fill these pools and allow for areas of over-summering during drier periods.  
 
Feasibility studies should be conducted, and partnerships with OVLC and regulatory 
agencies may be highly beneficial. 

Shallow Perched system vs. deep production system 
Based on the continued observations of the OBGMA in the surface water and groundwater 
systems, there appears to be a perched system in the southern and western portion of the 
basin that perennially discharges groundwater to surface water of San Antonio Creek. This 
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is separate from the deeper production aquifers which appear to respond consistently 
differently to recharge and discharge patterns. To better quantify this phenomenon, a 
number of projects can be undertaken, including: 

� a continued and enhanced surface water monitoring program in the discharge area 

� a new series of depth discrete monitoring wells in the perched aquifer area 

� additional water level dataloggers set up in the discharge area   

� add flow gauge at basin boundary 
 
 

As shown on the following three graphics, there is a complex relationship between surface 
flow, perched water and the production zones of the basin.  
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Ojai Basin Groundwater Quality 
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Figure 15. Stiff Water Quality Diagrams depicting sodium-chloride character water at depth in 
the central portion of the Ojai Basin, obtained during drilling of a pilot hole for a municipal 
supply water well during the high groundwater storage period of March 2005. 
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Casitas Municipal Water District, 2016. O. mykiss survey data summarized for different life 
history stages as presence-absence during 2008-2016 for California Department of Fish 

Wildlife survey reaches in San Antonio Creek. (September 2016)  

Science, 

Ojai Basin Groundwater Management Agency, 2016. Report Supporting Alternative 
Demonstration Made Pursuant to Water Code § 10733.6(b)(3). Final Report December 23, 
2016, 44 p.  
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UPPER VENTU RA RIVER GROUNDWATER AGENCY 
MINUTES OF REGULAR MEETING JANUARY 18, 2018 

 
The Board meeting was held at Casitas Municipal Water Districts meeting room at 1055 Ventura Avenue, 
Oak View, CA 93022.  Directors present were:  Bruce Kuebler, Larry Rose, Diana Engle, Emily Avala and 
Kevin Brown; alternate director present was:  Glenn Shephard for Jeff Pratt.  Also present were:  
Executive Director Cece Vandermeer and Attorney Dylan Johnson.  Public present were; Bert Rapp, 
Bryan Bondy, Steve Offerman, Eddy Pech, Po Chi Fung and Regina Hirsch. 

1) CALL TO ORDER- Chairperson Bruce Kuebler called the meeting to order at 2:00 P.M.   
 
2) PLEDGE OF ALLEGIANCE – Led by Bruce Kuebler. 
 
3)   PUBLIC COMMENTS ON ITEMS NOT APPEARING ON THE AGENDA – No public comments were 
received.  

4)   CONSENT ITEMS 

a. Approve Minutes from December 14, 2017 
Rose moved to approve the meeting minutes.  Seconded by Engle. 
 
Ayes: Bruce Kuebler, Glenn Shephard, Diana Engle, Kevin Brown, Larry Rose and Emily Ayala. 
 
b. Financial Reports for December 2017 

Vandermeer presented the Treasurer’s Report for December 2017.  Engle asked if all member 
agencies have made their first period contributions.  Vandermeer stated that there were 2 
agencies that have not yet contributed.   

      Rose moved to approve the Financial Reports.  Seconded by Engle. 

Ayes: Bruce Kuebler, Emily Ayala, Glenn Shephard, Diana Engle, Kevin Brown and Larry Rose. 

5) DIRECTOR ANNOUNCEMENTS 

Rose stated that he recently reviewed the property known as “The Terrace”.  Rose reported that the 

property was for sale. 

Engle stated that she would like to add an item to the agenda providing the Board an opportunity to 

modify the agenda.  Attorney Johnson recommend an item be placed before the Public Comment 

period and be titled Agenda Modification. 

Ayala questioned how the recent rain, after the Thomas Fire, has affected gauges in the Basin.  Ayala 

described how the rain had formed clay in the Basin and the East End, and if Ventura County would 

run bulldozers in the streams and rivers that it would be beneficial. 

Shephard mentioned that Ventura County provides rain information on their website, complete with 

dates. 

Kuebler reported that he attended the January 19  meeting at Ventura County regarding grant 

opportunities for the collaboratively for the Ojai Valley.  Kuebler introduced Regina Hirsch, Sierra 

Watershed Progressive, who was presenter at the County meeting. Kuebler attended a meeting 

sponsored by Supervisor Bennett and Assembly member Monique Limon to explore planning and 

funding opportunities for the Ojai Valley water supply.   Attendees included representatives from 

OBGMA, OWCD, CMWD, City of Ojai, mutual water companies, and Regina Hirsch (Sierra 
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Watershed Progressive), and Tom Ash (Inland Empire Utilities Agency).  Discussions focused on 

coordinating as a group to explore water needs and priorities of the Ojai Valley.  Key projects are 

CMWD Horizontal Bore and connection to the SWP.  There was consensus for a more aggressive 

Arundo removal program. The next meeting of this new Conjunctive Use of Casitas Group will be on 

January 19, 2018 at 12:30 pm in Supervisor Bennett’s conference room.  Major topic will be grant 

opportunities.  Engle requested MOWD be included in the meeting.  Kuebler stated he had asked for 

that and had briefed MOWD president Jim Kentosh and told him about next meeting. 

6)  GSP PROJECT MANAGER COMMENTS 

Bondy summarized the information he received form the Association of California Water Agencies 
conference he attended regarding GSPs.  There were 70-80 grant applications and DWR thought most 
applicants would receive some funding.  Grant funding will be announced in mid-February.   

Kuebler requested Bondy to review important hydrologic reports on the basin as background for his 
role as GSP project manager.  Cost will not exceed $2960. 

7)  GSP DISCUSSION WITH LOCAL DWR REPRESENTATIVE EDDIE PECK    

8)  ACTION ITEMS 

a.    Election of Officers 

The Board will elect a Chair, Vice-Chair and Secretary. 

Rose moved to reelect Kuebler as Chair, Bergen as Vice-Chair, Engle as Secretary. Seconded by 
Shephard. 
 
Ayes: Bruce Kuebler, Emily Ayala, Glenn Shephard, Diane Engle, Kevin Brown and Larry Rose. 
 
b. Water Bond Proposal 

The Board considered supporting the Water Supply and Water Quality Bond Act of 2018 Initiative 
that could benefit water-related projects in Ventura Co.  
 
No public comments 
 
Engle stated that the flow study would need to include quality control procedures. 
 
With the absence of Jordan Kear and no written proposal, Engle moved to continue the Approval 
of Flow Study to the January 18 Board meeting. Seconded by Shephard. 
 

     Ayes: Bruce Kuebler, Emily Ayala, Glenn Shephard, Diana Engle, Kevin Brown, Larry Rose. 
 
 

c. Director Travel to Groundwater Conference. 
 
No public comments 
 
The Board will consider paying expenses for Director Kuebler to attend the Association of Ground 
Water Agencies/American Ground Water Trust Conference, “Everything Aquifers and 
Groundwater Management” in Ontario, CA on February 12 and 13, 2018.  Total cost of 
conference $860. 
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Engle suggested that a regular agenda item be placed on the agenda for any conferences that 
might be of interest to the Board.  Bondy stated that he could provide information on any 
upcoming conferences that would be pertinent to the Board. 
 
Rose moved to approve the Director Travel with the amended mileage to $0.545 mile, the Internal 
Revenue Service reimbursement rate.  Seconded by Ayala. 

Ayes: Emily Ayala, Glenn Shephard, Diana Engle, Kevin Brown, Larry Rose.  Bruce Kuebler 
abstained. 

 
d. Letter Supporting OBGMA Act Amendment.  

 
The Board considered approving a letter in support of the OBGMA Act AB 1794, to replace the 
board vacancy left by Southern California Water Company.  
 
No public comments 
 
Bondy stated that the development of Standard Operating Procedures and Quality 
Assurance/Quality Control protocols for data collection be authored by Kear Groundwater and 
Bondy Groundwater will do a peer review.  Bondy stated that the SOP will cover collection of 
data.  Kuebler asked Bondy if the $8,000 included Bondy Groundwater’s time.  Bondy stated that 
he had not discussed the proposal with Kear and did not know what the $8,000 included.  Kear 
had been displaced by the fire and was not in attendance to discuss the proposal. 
 
Kuebler moved to continue the item to the January 18, 2018 agenda, so a scope of work with the 
description of the project and hours for Bondy and Kear would be available.  Seconded by Brown. 
 
Ayes: Bruce Kuebler, Mary Bergen, Glenn Shephard, Diana Engle, Kevin Brown, Larry Rose. 
 

9)    COMMITTEE REPORTS 

 

a) Funding Options and Budget Review Ad Hoc Committee   
Bergen stated that after the first of the year she would work with Vandermeer to do a complete 
budget review and develop a format for reporting the current financial status.  A complete list of 
well owners, including addresses, is needed for both public outreach and development of funding 
options, Shephard said that his staff could provide the necessary information. 

10)       EXECUTIVE DIRECTOR’S REPORT  
Vandermeer stated that she had received general liability quotes, but the companies she 
contacted, requested the Bylaws, and now with the approved Bylaws, she will be able to obtain 
the policy premium amounts.   
 

 
11) ADJOURNMENT – The meeting was adjourned at 3:10 pm. The Board requested staff cancel the 
regular meeting scheduled for January 11, 2018 and schedule a special meeting on January 18, 2018 at 
2pm to enable attendance of Agency consultants, who are unavailable during the regular meeting date 
and time.  
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Action: ___________________________________________________ 

Motion:_____________________  2nd:__________________________ 

B. Kuebler___    M. Bergen___    J. Pratt___   D. Engle___   K. Brown____ 
L. Rose___    E. Ayala___ 
�
�

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 142 of 720



R
EG

U
LA

R
 M

EE
TI

N
G

 O
F 

TH
E 

C
EN

TR
A

L 
B

A
SI

N
 

M
U

N
IC

IP
A

L 
W

AT
ER

 D
IS

TR
IC

T 
B

O
A

R
D

 O
F 

D
IR

EC
TO

R
S

Ja
nu

ar
y 

22
, 2

01
8

10
:0

0 
a.

m
. *T

o
na

vi
ga

te
th

ro
ug

h
se

ct
io

ns
of

ag
en

da
us

e
bo

ok
m

ar
ks

to
th

e
le

ft

LIS - 17b

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 143 of 720

Jefferson
Text Box
LIS - 15b



6252 Telegraph Road, Commerce, CA 90040 

AGENDA 
1. Roll Call

Invocation 
Pledge of Allegiance
Certification by the Board Secretary to the Board of Directors that the Agenda was 
posted in Accordance with the Brown Act

2. Public Comment and Presentations – 1) Service Award and Standing Ovations

(This time has been set aside for persons in the audience to make comments or inquiries on matters which are listed 
on the agenda or which are within the general subject matter jurisdiction of the Board of Directors (the “Board”) that 
are not listed on this agenda. Although no person is required to provide their name and address as a condition to 
attending a Board meeting, persons who wish to address the Board are asked to state their name and address. Each 
speaker will be limited to three (3) continuous minutes. Speakers may not lend any portion of their speaking time to 
other persons or borrow additional time from other persons.)

3. Walk-On Items:  Items of business not appearing on the posted agenda but which must be 
added to the agenda subject to required findings under Government Code Section 
54954.2(b) because immediate action is required. (Determine the need to discuss and/or take action 
on item(s) introduced that came to the attention of the District subsequent to the posting of the agenda.)

NOTE:  At the discretion of the Board, all items appearing on this agenda, whether or not expressly listed for action, 
may be deliberated and may be subject to action by the Board. 

METROPOLITAN WATER DISTRICT ACTIVITIES REPORT

4. MWD Activities Update
- Staff 
- Directors

ANNUAL BOARD REORGANIZATION

5. Board of Directors’ Reorganization

A. Review of Administrative Code

B. Election of Officers
President
Vice President

C. Election of Metropolitan Water District Representatives and Approval of Resolution No. 
01-18-935 Appointing Directors as Metropolitan Water District Representatives

Recess to 
Central Basin Financing Corporation Meeting

Financing Corporation Agenda

A.        Determination of Quorum

B.        Public Comment

MEETING TIME & DATE LOCATION
Regular Meeting of the

Central Basin 
Municipal Water District

Board of Directors

10:00 a.m.
Monday,

January 22, 2018

Board Room
1st Floor
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CBMWD Meeting Agenda
January 22, 2018 Page 2

C.        Election of Board Officers
President
Vice President

D. Confirmation of Legal Counsel

Adjournment of Financing Corporation

Reconvene to 
Central Basin Municipal Water District Board Meeting

Central Basin Municipal Water District 
Agenda Continued

CONSENT CALENDAR

6. Financial Report 
A. Demands
B. Investment Report, Liquidity and Day’s Cash Evaluation – December 2017

7. Fiscal Year 2018 Budgeted Performance Report at November 30, 2017

8. Fiscal Year 2018 Contracts Report at December 31, 2017

9. Water Supply and Resources Update

10. Metropolitan Water District Program Updates 

11. Discussion of Recycled Water Customer Development

ACTION CALENDAR

12. Fiscal Year 2016-2017 Comprehensive Annual Financial Report (CAFR) and Annual 
Financial Audit

RECOMMENDED MOTION: That the Board receive and file this report. 

13. Adopt Resolution No. 01-18-936 to Authorize Establishment of Investment Account with 
the Los Angeles County Pooled Investment Fund 

RECOMMENDED MOTION: That the Board:
1. Authorize the District to establish an investment account in the Los Angeles County Pooled Investment Fund; 

and
2. Approves, adopts and authorizes the President to sign Resolution No. 01-18-936, “A RESOLUTION OF 

BOARD OF DIRECTORS OF THE CENTRAL BASIN MUNICIPAL WATER DISTRICT AUTHORIZING AND 
REQUESTING THE INVESTMENT OF EXCESS FUNDS IN THE LOS ANGELES COUNTY TREASURY 
POOL.”

14. Discussion and Approval of Resolution for Proposed Retail Meter Charge 

RECOMMENDED MOTION: That the Board approves, adopts, and authorizes the President to sign Resolution No. 
01-18-937, “A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CENTRAL BASIN MUNICIPAL WATER 
DISTRICT ESTABLISHING A RETAIL METER CHARGE.”
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CBMWD Meeting Agenda
January 22, 2018 Page 3 

15. Appointment of Board Treasurer and Deputy Treasurer

RECOMMENDED MOTION: That the Board appoints Andrew Hamilton, Finance Director, as the Board Treasurer 
and Dorrett Lambey, Accounting Manager, as Deputy Treasurer effective January 22, 2018 and revoke any prior 
appointments.

16. Approval to Pay Nossaman LLP Legal Invoice for December 2017 in Excess of $25,000

RECOMMENDED MOTION: That the Board approve payment to Nossaman for legal services for the month of 
December 2017, in the amount of $27,509.79.

INFORMATION CALENDAR FOR DISCUSSION

17. Discussion on Construction Progress of UTC Aerospace Recycled Water Expansion 
Pipeline Project

CLOSED SESSION

18. Pursuant to Government Code Section 54956.9(d)(2)  - Conference with Legal Counsel 
regarding anticipated litigation - one case

19. Pursuant to General Manager Contract and Government Code Section 54957 - 
Performance Evaluation: General Manager
“This session has been placed on the agenda at the request of Kevin P. Hunt in accordance with 
the terms of his employment agreement for periodic review.”

COMMENTS

20. General Counsel’s Report 

21. General Manager’s Report on District Activities

22. Director’s Report on Meeting and Conference Attendance
  
23. Director’s Comments and Future Agenda Items 

ADJOURNMENT
NEXT MEETING: MONDAY, FEBRUARY 26, 2018 10:00 A.M.  
Y:\CENTRALBASINBOARD\CENTRALBASINAGENDAS\2017\CB012218

Agendas and complete Agenda Packets (including staff reports and exhibits related to each item) are posted on the Central 
Basin Municipal Water District's ("District") Internet Web Site (www.centralbasin.org). These are also available for public 
review prior to a meeting in the Board Secretary's Office. Any public writings distributed to at least a majority of the Board 
regarding any items on this regular meeting agenda will also be made available at the Board Secretary's Office at the 
District's headquarters located at 6252 Telegraph Road, Commerce, California, 90040-2512 – during normal business hours. 
In addition, the District may also post such documents on the District's Web Site at www.centralbasin.org. In accordance 
with the Americans with Disabilities Act of 1990, if you require a disability-related modification/accommodation to attend or 
participate in this meeting, including auxiliary aids or services please call the Board Secretary's Office at (323) 201-5527 at 
least 48 hours prior to the meeting.
Enforcement of Decorum:  While members of the public are free to level criticism of District policies and the action(s) or proposed action(s) 
of the Board or its members, members of the public may not engage in behavior that is disruptive to the orderly conduct of the proceedings, 
including, but not limited to, conduct that prevents other members of the public from being heard when it is their opportunity to speak or which 
prevents members of the audience from hearing or seeing the proceedings. Members of the public may not threaten any person with physical 
harm or act in a manner that may reasonably be interpreted as an imminent threat of physical harm.)
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Submitted herewith to receive and file the following demands on the General and Bond
Fund accounts for the period ended December 31, 2017

CHECK PAYEE DESCRIPTION TOTAL
21220 AMERICAN PAYROLL INSTITUTE, INC. Membership Renewal               219.00 
21221 AT&T Monthly Phone Service - Cudahy Pump Station - 10/19/2017 - 11/18/2017               143.35 
21222 CALIFORNIA WATER SERVICE CO Monthly Water Service - District HQ - Water - 10/21/2017 - 11/20/2017               154.41 
21223 CAPITAL ONE COMMERCIAL District Kitchen Supplies               473.20 
21224 CINTAS Janitorial Supplies - 11/14/17 & 11/28/2017            1,045.35 
21225 CITY OF WHITTIER Monthly - WUA WQPP Treatment Plant October 2017 (46,295.51) WQPP Lease November 2017 (9,120.00)          55,415.51 
21226 D.N.S. SOLUTIONS, INC. Monthly Janitorial Services - October 2017            1,165.00 
21227 ECS IMAGING, INC. Laserfiche Software Renewal - 12/14/2017 - 12/13/2018            8,739.97 
21228 FEDERAL EXPRESS Courier Services 78.80 
21229 FRONTIER Monthly Telephone Expense - SCADA/WQPP Acct# 7045(58.16) Acct# 8045 (53.86) - November 2017               112.02 
21230 GARDEN OF EATING LLC Meeting Expense - CB Board Meeting - 11/27/17               247.12 
21231 LIBERTY UTILITIES (PARK WATER) CORP CARW Toilet Direct Install Program - Conservation Credit - Agreement 70029          27,320.00 
21232 MUFG, UNION BANK, N.A. Investment Custody Payment - October 2017               333.33 
21233 ROUNDHOUSE MARINE STUDIES LAB & AQUARIUM Education Program - Waterlogged Outreach Classes - November 2017            1,725.00 
21234 SEMA dba: CELL BUSINESS EQUIPMENT Copier Usage Fees            1,350.86 
21235 SHRED-IT Shredding Services - 11/10/17 66.55 
21236 SO CAL SANITATION LLC Monthly Porta Potty Rental & Maintenance - Rio Hondo Pump Station               114.84 
21237 SO CALIFORNIA EDISON Monthly Utilities -  WQPP Well 1 (1,577.07) Hollydale PS (992.29) District HQ (2,284.38) - October 2017            4,853.74 
21238 SOLARWINDS Software Annual Maintenance Renewal            1,473.00 
21239 SOUTHWEST MGMT CONSULTANTS Quagga Mussel Professional Services - September & October 2017          10,000.00 
21240 SPRINT Monthly Cellular Phone Services - RHPS - September (160.47), October (238.83) & November 2017 (284.89)               684.19 
21241 TELEPACIFIC COMMUNICATIONS Monthly Phone & Data Service - RHPS & Dist HQ - 11/16/17-12/15/17            4,712.03 
21242 TERMINIX PROCESSING CENTER Pest Control Maintenance               180.00 
21243 THE GAS COMPANY Monthly Gas Service - 10/09/2017 - 11/09/2017 62.57 
21244 TYLER TECHNOLOGIES, INC. Financial System Software Renewal - 10/01/2017 - 09/30/2018          56,353.50 
21245 TYLER TECHNOLOGIES, INC. Software upgrade - Conversion Services               800.00 
21246 U.S.  BANK NATIONAL ASSOCIATION 2008B LOC Drawing Fee - 12/06/2017               250.00 
21247 UNDERGROUND SERVICE ALERT/SC Monitoring Services - Recycled Water Operations - November 2017               376.30 
21248 WECK LABORATORIES, INC . Lab Fees and Analysis Service - WQPP               574.00 
21249 WILLIAMS DATA MANAGEMENT Monthly Data Tape Storage - September 2017 78.00 
21250 PAYROLL PAYROLL            1,853.87 
21251 PAYROLL PAYROLL            1,137.91 
21252 NOSSAMAN LLP Legal Services - General Counsel - October 2017          38,089.54 
21253 NOSSAMAN LLP Legal Services - General Counsel - November 2017          32,590.96 
21254 360 BC GROUP, INC. Hosting - December 2017               750.00 
21255 ALLTECH INDUSTRIES, INC. Security Services - October 2017 (1,740.75) & November 2017 (2,178.00)            3,918.75 
21256 ALSTON & BIRD LLP Legal Services               416.00 
21257 AT&T Monthly Phone Service - Rio Hondo/SCADA - 12/07/2017 - 01/06/2018               138.21 
21258 CALIFORNIA SPECIAL DISTRICTS ASSOCIATION Membership Renewal            6,842.00 
21259 CALIFORNIA WATER SERVICE CO Monthly Fire Service - CB HQ - December 2017 30.12 
21260 CITY OF PICO RIVERA Monthly Water Payment - Rio Hondo Pump Station - 11/07/2017 - 12/06/2017 24.73 
21261 D.N.S. SOLUTIONS, INC. Monthly Janitorial Services - November 2017            1,165.00 
21262 FEDERAL EXPRESS Courier Services               229.37 
21263 FRONTIER Monthly Telephone Expense - SCADA/WQPP Acct# 8045 - December 2017 55.50 
21264 GARDEN OF EATING LLC Meeting Expense - CB Board Meeting December 2017 (283.18) & Staff Holiday Luncheon (488.35)               771.53 
21265 GREGORIO'S LAWN SERVICE Monthly Landscape Service RHPS, CB HQ - November 2017               555.00 
21266 INNOVYZE, INC. Water H2O Net License Renewal            1,200.00 
21267 J.C. BUILDING REPAIR Handyman Services - November & December 2017            1,215.00 
21268 KEY DISPOSAL INC Monthly Trash Disposal Service - December 2017               204.40 
21269 LOREN LILLESTRAND Consulting - Professional Leadership Development Training - 12/07/17               788.71 
21270 LOS ANGELES COUNTY FIRE DEPARTMENT RHPS Chemical Facility Cers Permit Renewal               741.00 
21271 MEANS CONSULTING, LLC Professional Services - Quagga Mussels Control Plan - November 2017            4,103.50 
21272 MUFG, UNION BANK, N.A. Investment Custody Payment - November 2017               333.33 
21273 NDS Courier Services - November 2017               286.72 
21274 NIXON PEABODY, LLP Ethics Investigations Retainer - November 2017            1,350.00 
21275 NORWALK-LA MIRADA UNIFIED SCHOOL DISTRICT School District Bus - Education Program - 12/01/2017               215.25 
21276 QUEST SOFTWARE INC. Desktop Authority Software Renewal  - 05/31/2018 - 05/31/2019               308.25 
21277 SEMA dba: CELL BUSINESS EQUIPMENT Copier Lease - 11/15/2017 - 12/14/2017               114.83 
21278 SILVERADO STAGES / RYAN'S EXPRESS Charter Bus Services - Education Program - 11/03/2017 & 11/17/2017            1,120.00 
21279 SO CAL SANITATION LLC Monthly Porta Potty Rental & Maintenance - Rio Hondo Pump Station - 12/12/17 - 01/08/18               114.84 
21280 SO CALIFORNIA EDISON Monthly Utilities -  Cudahy PS (209.19) Hollydale PS (907.89) PRV (28.61) - November 2017            1,145.69 
21281 SO CALIFORNIA EDISON Monthly Electricity Service - Rio Hondo Pump Station - 10/31/2017 - 12/01/2017          23,490.98 
21282 SPRINT Monthly Cellular Phone Services - District - 11/03/2017 - 12/02/2017            1,399.56 
21283 STATE WATER RESOURCES CONTROL BOARD NPDES Operating Permit Fee - Century RW System          11,877.00 
21284 TERMINIX PROCESSING CENTER Pest Control Maintenance               180.00 
21285 TOWNSEND PUBLIC AFFAIRS, INC. Consulting Services - November 2017            5,000.00 
21286 TYLER BUSINESS FORMS Office Supplies 88.24 
21287 U.S.  BANK NATIONAL ASSOCIATION 2008B COP Debt Remarketing          49,799.86 
21288 VALLEY SOIL, INC. Conservation Professional Services - Southeast Water Efficiency Program            7,562.00 
21289 PAYROLL PAYROLL               755.31 
21290 PAYROLL PAYROLL            2,231.71 
21291 PAYROLL PAYROLL               317.46 

Total Checks:        383,613.77 

Payroll
12/06/17 NET PAYROLL - EMPLOYEES 12/06/2017 - Payroll          65,345.44 
12/04/17 INTERNAL REVENUE SERVICE Federal Payroll Taxes          24,765.94 
12/06/17 NATIONWIDE RETIREMENT SOLUTIONS 457b/Roth Payment            1,434.88 
12/04/17 STATE OF CA FRANCHISE TAX BOARD CA State Payroll Taxes            4,245.28 
12/08/17 PERS - CA PUBLIC EMP' RETIREMENT SYS - VOIDED PERS - Employee Contribution - Voided on 12/31/2017 - Damaged          13,326.74 
12/08/17 PERS - CA PUBLIC EMP' RETIREMENT SYS PERS - Employee Contribution          12,267.09 
12/08/17 SIP - CA PUBLIC EMP' RETIREMENT SYS 457b/ Payment               865.77 
12/20/17 NET PAYROLL - EMPLOYEES 12/20/2017 - Payroll          64,898.91 
12/18/17 INTERNAL REVENUE SERVICE Federal Payroll Taxes          24,207.81 
12/18/17 INTERNAL REVENUE SERVICE Federal Payroll Taxes            1,594.96 
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CHECK PAYEE DESCRIPTION TOTAL
12/18/17 STATE OF CA FRANCHISE TAX BOARD CA State Payroll Taxes            4,219.02 
12/20/17 STATE OF CA FRANCHISE TAX BOARD CA State Payroll Taxes               267.64 
12/28/17 SIP - CA PUBLIC EMP' RETIREMENT SYS 457b/ Payment               825.77 
12/28/17 PERS - CA PUBLIC EMP' RETIREMENT SYS PERS - Employee Contribution          11,685.72 
12/20/17 PERS - CA PUBLIC EMP' RETIREMENT SYS PERS - Employee Contribution               463.25 
12/20/17 NATIONWIDE RETIREMENT SOLUTIONS 457b/Roth Payment            1,469.85 

Total Payroll: 231,884.07

Director's Demands
PEDRO ACEITUNO District Director's Expense - Monthly Auto Allowance 397.00

District Director's Expense - Communications Allowance 200.00

District Director's Meetings - Per Diem 932.68

Other Deduction (117.04)

Payroll Taxes Withheld - Period Ended 12-06-17 (140.43) 1,272.21

ROBERT O. APODACA District Director's Expense - Monthly Auto Allowance 397.00
District Director's Expense - Communications Allowance 200.00
District Director's Meetings - Per Diem 1165.85
Deferred Compensation Contribution -174.88
Other Deduction (134.86)
Payroll Taxes Withheld - Period Ended 12-06-17 (230.86) 1,222.25

ARTURO CHACON District Director's Expense - Monthly Auto Allowance 397.00
District Director's Expense - Communications Allowance 200.00
District Director's Meetings - Per Diem 932.68
Deferred Compensation Contribution (100.00)
Other Deduction (231.69)
Payroll Taxes Withheld - Period Ended 12-06-17 (228.16) 969.83

PHILLIP HAWKINS District Director's Expense - Monthly Auto Allowance 397.00
District Director's Expense - Communications Allowance 200.00
District Director's Meetings - Per Diem 2,098.53
Deferred Compensation Contribution (200.00)
Other Deduction (206.21)
Payroll Taxes Withheld - Period Ended 12-06-17 (574.18) 1,715.14

LETICIA VASQUEZ District Director's Expense - Monthly Auto Allowance 397.00
District Director's Expense - Communications Allowance 200.00
District Director's Meetings - Per Diem 932.68
MET Director's Meetings - Per Diem 699.51
Other Deduction (404.13)
Payroll Taxes Withheld - Period Ended 12-06-17 (360.40) 1,464.66

PEDRO ACEITUNO District Director's Meetings - Per Diem 1,165.85

Other Deduction (89.17)

Payroll Taxes Withheld - Period Ended 12-20-17 (79.27) 997.41

ROBERT O. APODACA District Director's Meetings - Per Diem 1,165.85
Deferred Compensation Contribution (174.88)
Other Deduction (89.19)
Payroll Taxes Withheld - Period Ended 12-20-17 (108.01) 793.77

ARTURO CHACON District Director's Meetings - Per Diem 1,165.85

Deferred Compensation Contribution (100.00)

Other Deduction (203.86)

Payroll Taxes Withheld - Period Ended 12-20-17 (154.03) 707.96

LETICIA VASQUEZ District Director's Meetings - Per Diem 1,399.02

MET Director's Meetings - Per Diem 1,165.85

Other Deduction (429.80)

Payroll Taxes Withheld - Period Ended 12-20-17 (478.66) 1,656.41

Total Director's Demands: 10,799.64

Employee District Expense Reimbursement Claims
12/20/2017TAMMY HIERLIHY 106.32

12/20/2017DONALD JONES 39.48

Total Employee Expense Claims: 145.80

Other Payments
12/22/2017 FIRST BANKCARD - CENTRAL BASIN DISTRICT District Credit Card Expenses - 11/30/17 2,288.83

12/21/2017 FIRST BANKCARD - CENTRAL BASIN FINANCE District Credit Card Expenses - 11/30/17 1,782.95

12/21/2017 FIRST BANKCARD - DINA HIDALGO District Credit Card Expenses - 11/30/17 74.39

12/21/2017 FIRST BANKCARD - JOEY LEGASPI District Credit Card Expenses - 11/30/17 467.83

12/21/2017 FIRST BANKCARD - SANDRA LINARES-PLIMPTON District Credit Card Expenses - 11/30/17 39.00

12/21/2017 FIRST BANKCARD - JACQUELINE KOONTZ District Credit Card Expenses - 11/30/17 82.43

12/21/2017 FIRST BANKCARD - ALBERT PLIMPTON District Credit Card Expenses - 11/30/17 559.33

12/06/17 CITIBANK NEW YORK 2008B Swap Interest Payment - November 2017 26,437.44

12/06/17 MUFG, UNION BANK 2008B Variable Interest Cost 9,720.52

12/29/17 METROPOLITAN WATER DIST OF SO CAL October 2017 Production 1,750,557.39

Total Other Payments: 1,792,010.11

TOTAL WIRES / EFT / ACH PAYMENTS 2,024,039.98

TOTAL DEMANDS 2,407,653.75
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AGENDA NO. 6B
JANUARY 11, 2018 – Finance & Audit
Apodaca, Oskoui, Aceituno
JANUARY 22, 2018 - Board Meeting
Prepared by: Dorrett Lambey
Submitted by: Andrew Hamilton
Approved by: Kevin Hunt, P.E.

CONSENT CALENDAR 

INVESTMENT REPORT, LIQUIDITY AND DAY’S CASH EVALUATION – DECEMBER 2017

Investment Policy Summary

Central Basin’s Investment Policy, created in compliance with California Government Code, 
Section 53600 et seq, offers the requirements and practices used to manage the District’s 
available cash and investment portfolio.  In addition to maintaining compliance with the legal 
investment authority established by the California Government Code, the District, like most other 
local government agencies, has established three investment objectives: (1) Safety of Principal, 
(2) Protection of Liquidity, and (3) Return on Investment. In practice, the investment objectives 
translate into conservative treasury practices that seek to protect District assets from loss.

The Investment Policy, reviewed and approved at least annually by the Central Basin Board of 
Directors, stipulates that the District’s Treasurer/Finance Director publish a monthly report to the 
Board of Directors “indicating the types of investment by fund, institution, date of maturity, and 
amount of deposit, and shall provide the current market value of all securities with a maturity of 
more than 12 months, rates of interest, and expected yield to maturity.”

Central Basin’s 2017 Investment Policy was presented to the Finance and Audit Committee on 
February 9, 2017 and approved by the Board of Directors on February 27, 2017.

Investment Report Composition 

The District maintains its investments in unrestricted and restricted categories.  Unrestricted 
investments include an active investment portfolio under the custody services of MUFG Union 
Bank (Exhibit B), investments in the California State Treasurer’s Local Agency Investment Fund 
(LAIF) and bank deposits used for daily operating use held by MUFG Union Bank.

Restricted investments have been established per the debt covenants pertaining to the 2010A
Certificates of Participation (COP) bonds.  The debt covenants requires maintenance of a bond 
reserve invested in qualified federal government agency bonds. The District ensures that the debt 
covenants related to reserves are in compliance.

December 2017 Investment Report 

Total District cash and investments, inclusive of unrestricted and restricted sources, are 
$12.5 million as of December 31, 2017 and $11.2 million as of November 30, 2017 with an
increase of $1,320,085.
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CBMWD Board Memorandum
January 22, 2018  Page 2

The total amount increased due to standby revenues received and final grant 
reimbursement for the Department of Water Resources Proposition 50 grant.

Unrestricted Cash and Investment Portfolio has a market value of $6.2 million, with average 
maturity of 1.1 years and a weighted average yield of 1.76%. The Investment Portfolio has an
increase of $367,000 over the previous month due to investments that matured the last week in 
November and have been reinvested in the month of December.

Cash in Bank increased by $946,000 compared to the prior month. This is mainly due to 
stand by revenues collected within the month. 

LAIF Investment remained consistent compared to the prior month.

Restricted Cash and Investment Portfolio balances has increased slightly due to temporary 
market rate fluctuations compared to the prior month. The restricted portfolio has market value 
of $2.3 million, with average maturity of 3.1 years and a weighted average yield of 1.76%.

Local Agency Investment Fund (LAIF)

The District maintains a liquidity cushion in the form of cash on hand in its service bank and LAIF
deposits.  The LAIF average effective investment yield increased by 0.029% from the prior month.
Interest income is calculated and received quarterly. The District has $2.1 million available with a 
one-day liquidity with LAIF in the Unrestricted Portfolio.

Local Agency Investment Fund (LAIF) Average Monthly Effective Yield

November 2017 1.172%
October 2017 1.143%
September 2017 1.111%
August 2017 1.084%
July 2017 1.051%
June 2017 0.978%
May 2017 0.925%
April 2017 0.884%
March 2017 0.821%
February 2017 0.777%
January 2017 0.751%

December 2016 0.719%

Combined Portfolio Yield

The combined Unrestricted and Restricted Portfolios yield is 1.26% which represents a
slight decrease from the previous month’s yield of 1.34%.

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 150 of 720



CBMWD Board Memorandum
January 22, 2018  Page 2

FISCAL IMPACTS: 

Changes in Unrestricted Portfolio Value

The Unrestricted Portfolio represents the cash readily available for spending by the District, while 
the Restricted Portfolio is reserved per the terms of the 2010A COPs purchase agreement.  

Unrestricted Investment Portfolio and Industry Evaluation Criteria

The summary below offers insight into the monthly balances in the Unrestricted Portfolio over the 
last four fiscal years.

                       
History of Unrestricted Investment Portfolio 

Cash in Bank, LAIF Investment, Unrestricted Investments 
           
  FY 2017-18  FY 2016-17  FY 2015-16  FY 2014-15 
     
     

July 9,951,781  12,066,629  12,290,229  12,439,676 
August 9,057,259  12,024,666  11,607,057  9,872,112 

September 9,032,475  10,670,142  11,547,990  10,583,431 
October 9,001,148  10,614,835  12,097,102  10,934,477 

November 8,966,162  10,566,632  12,005,138  10,925,792 
December 10,279,587  12,281,896  13,297,465  12,124,511 

January  12,715,133  13,796,426  13,171,368 
February  13,271,320  13,933,119  13,399,669 

March  13,230,631  13,720,627  12,460,119 
April  13,812,273  12,575,920  13,049,208 
May  12,575,565  15,042,926  14,179,506 
June    12,133,132  14,890,727  12,542,233 

     
 Average/Month 9,381,402  12,163,571  13,067,060  12,140,175 

                

Standard & Poor’s published its current ‘Rating Methodology and Assumptions’ guidelines in 
January 2016.  The guidelines offer comprehensive evaluation criteria to credit analysts in their 
approach to an enterprise operation like Central Basin.

Exhibit “E” reflects the 2016 Bonds refunded in October 2016 currently held in an escrow account 
with MUFG Union Bank.

The District is characterized at a level 3, ‘Good’ standing based on Standard and Poor’s 
Unrestricted Net Position and Liquidity Evaluation Criteria below.
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CBMWD Board Memorandum
January 22, 2018  Page 2

Standard & Poor's 
Unrestricted Net Position and Liquidity Evaluation Criteria 

            
  Actual Cash     Characterization   
            
  More than $75 Million     Level 1 'Strong'   
    
  $20 Million to $75 Million   Level 2 'Good'   
    
  $5 Million to $20 Million   Level 3 'Good'   
    
  $1 Million to $5 Million   Level 4 'Standard'   
    
  $500,000 to $1 Million     Level 5 'Standard'   
    
  Less than $500,000     Level 6 'Vulnerable'   
            
            

PROCUREMENT PROCESS:

Not applicable.

ENVIRONMENTAL COMPLIANCE:

Not applicable.

COMMITTEE STATUS:

This item was reviewed by the Finance & Audit Committee on January 11, 2018 and agendized 
to the January 22, 2018 Board meeting Consent Calendar.

RECOMMENDED MOTION:

Receive and file.

EXHIBITS:

Exhibit “A” – Treasurer’s Cash and Investment Report
Exhibit “B” – Unrestricted Portfolio – Schedule of Investments
Exhibit “C” – 2010A COP Reserve Fund – Schedule of Investments
Exhibit “D” – Total Portfolio Information Report
Exhibit “E” – 2016A Bond – Schedule of Investments

Y:\centralbasinboard\cbmwdmemos\2018\18jan012
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AGENDA NO. 7
    JANUARY 11, 2018 – Finance & Audit

Apodaca, Oskoui, Aceituno
JANUARY 22, 2018 - Board Meeting
Prepared by: Dorrett Lambey
Submitted by: Andrew Hamilton
Approved by: Kevin P. Hunt, P.E.

CONSENT CALENDAR

FISCAL YEAR 2018 BUDGET PERFORMANCE REPORT AT NOVEMBER 30, 2017

SUMMARY:

This report summarizes the budgetary performance at November 30, 2017 Operating, Capital 
Improvement Projects (CIP), and Grants budgets. The spreadsheets that make up Exhibit
“A” provide the basis for the report narrative.  

The debt service coverage ratio calculation is an important measurement of the District’s 
financial performance and is closely monitored by external agencies. Quarterly publication, 
at a minimum of debt coverage ratios is required by the District’s Debt Management Policy.
The District exceeds this requirement. Attached as Exhibit “C” are calculations, with 
accompanying narrative, of debt service coverage performance for the year to date and for
prior fiscal years.

Report Timing

Five months, or 42% of the 12-month Fiscal Year is complete.

Operating Budget

The adopted operating budget for fiscal year 2018 estimated an operating margin of $1.7
million and is currently inclusive of budget reductions approved by the Board of Directors in 
September 2017. At November 30, total revenue collections are $16.3 million and total
expenses are $12.7 million.  The excess revenue to expense is $3.6M due to the Standby 
Charges Revenue accrued in October. Below is a summary. 

2017-2018  2018 Year-to-Date  2017 Year-to-Date $ % of $ % of
Budget Actual Actual To Budget Budget To prior Year Prior Year

Total Revenue 39,401,484         16,256,275                   30,888,843                   23,145,209 41.26% (14,632,568)$  -90.01%
Water Cost 27,924,958         9,322,764                     22,662,502                   18,602,194 33.39% (13,339,738)$  -143.09%
Net Revenue 11,476,526         6,933,511                     8,226,341                     4,543,015 60.41% (1,292,829)$    -18.65%

Total Expenses 37,657,425         12,674,964                   26,965,085                   24,982,461 33.66% (14,290,121)$  -112.74%
Water Cost 27,924,958         9,322,764                     22,662,502                   18,602,194 33.39% (13,339,738)$  -143.09%
Operating Expenses 9,732,467           3,352,200                     4,302,583                     6,380,267 34.44% (950,383)$        -28.35%

Net Operating Margin 1,744,059           3,581,311                     3,923,758                     (1,837,252) 205.34% (342,447)$        -9.56%

Variance
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Operating Revenues

Central Basin’s operating revenue in FY 2018 is now budgeted at $39.4 million compared to 
$50.5 million previously.

Potable water sales and related surcharges are up slightly in FY 2018 over the prior year by 
$92,000, or 1% due to the approved increase in administrative surcharge rate effective July 
2017.

Replenishment sales of 5,300 acre feet were delivered in November, revenues will be 
reflected in December.

Recycled water sales and correlated Local Resource Program (LRP) income are up 
$104,000, or 5.1% higher than the prior year, due to the approved rate increase and slightly 
higher sales.

Standby charges function as a direct property assessment to real estate parcel owners, and 
are collected by the District consistent with the County of Los Angeles’ property tax 
remittance schedule.  Notification in the amount of $3.3 million has been confirmed.

Operating Expenses

Central Basin operating expenses in the FY 2018 amended budget are $37.6 million due to 
budget reductions approved by the Board in September 2017. Of this amount, $27.9 million in 
operating expenses are for the purpose of purchasing water for re-sale. These water costs 
are not discretionary as the District exercises little control over their size and composition.

$9.7 million of the District’s expense budget after reductions can be defined as discretionary.
The spreadsheet that follows offers a summary of the District’s discretionary spending on 
departmental and functional operations.

Legal Services represents five months of activity and reflects an increase in spending 
due to Legal Counsel’s review of the AB 1794 reimbursement filing with the State of 
California and two lawsuits related to AB 1794.

Engineering and Operations increased due to work performed on the Rio Hondo and 
Century Pump Stations.   

Water Resources & Planning is at 44% of budget due to already being billed annually 
by the San Gabriel River Watermaster.
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Increase/(Decrease)

Year-to-Date Year-to-Date Over Prior Y-T-D

Budget Actual % Prior Year Actual

Administration & Board Services 1,037,151 401,665 39% (8,244) 409,909                  
Legal Services & Settlements 262,000 180,270 69% (58,787) 239,057                  
Finance Department 905,273 358,004 40% 2,360 355,644                  
Debt Service Interest 2,385,073 319,627 13% 17,015 302,612                  
Human Resources 904,976 364,504 40% (162,612) 527,116                  
Public Affairs 774,808 280,596 36% (66,006) 346,602                  
Engineering & Operations 1,993,221 873,032 44% 108,808 764,224                  
Water Resources & Planning 658,451 292,788 44% 148,783 144,005                  
Information Technology & Building Srvcs 807,514 278,493 34% (47,610) 326,103                  

Departmental Operations Expense 9,728,467 3,348,979 34% (66,294) 3,415,273

District Departmental/Functional Operations Summary

41.66% of Fiscal Year Complete

Revenue vs. Expense Summary Analysis

Information derived from Exhibit “A” offers snapshots of important budgetary performance
areas.

The spreadsheet below summarizes the performance of potable water sales and related 
surcharges against water purchases.  This portrait displays a core business function of the 
District.

Increase/(Decrease)

2017-2018 Year-to-Date Over Prior Y-T-D

Budget Actual % Prior Year Actual

Potable Sales & Surcharges 20,535,000 9,567,336 47% 92,496 9,474,840
Potable Purchases 18,444,500 8,576,823 47% (107,544) 8,684,368

Net Revenue Potable Water 2,090,500 990,513 47% 200,041 790,472

Note: The District bills customers for the prior month, hence revenues recorded are as of the prior month.

Potable Water Revenue vs. Expense Summary

41.66% of Fiscal Year Complete

Recycled water delivery and income represent the second core component of the District’s
business model, as shown in the following spreadsheet.
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Increase/(Decrease)

Year-to-Date Year-to-Date Over Prior Y-T-D

Budget Actual % Prior Year Actual

Recycled Sales & LRP 4,232,500 2,093,629 49% 111,240 1,982,389
Recycled Water & Capital Credit Costs 1,992,221 867,691 44% 61,589 806,102

Gross Revenue Recycled Water 2,240,279 1,225,939 55% 49,651 1,176,287

Note: The District bills recycled water for the previous two month, hence revenues recorded are for two months prior.

Recycled Water Revenue vs. Expense Summary

41.66% of Fiscal Year Complete

The District’s LRP revenue and capital credits expense are combined with recycled water 
costs to financially analyze recycled water operations.

Through an LRP agreement with MWD currently in place, the District receives $250 per acre 
foot for a portion of recycled water sold in the service area.  This contract is in place until 
June 30, 2019. The District budgeted LRP revenue of $749,500 for FY 2018.

There is an expense component to the District’s LRP activities in the form of capital credit 
agreements.  The District entered into agreements with the City of Vernon and Upper San 
Gabriel Valley Municipal Water District (USGVMWD) to repay capital costs each incurred for
construction activities.  The payments are triggered by recycled water use in acre-feet and 
are limited to re-payment of their costs.  Both contracts expired on June 30, 2017. A new 
contract was approved by the Board for (USGVMWD) which provides a $90 per acre foot 
capital credit.

Shown separately from recycled water income and expense, LRP activities are displayed 
below.

Increase/(Decrease)

Year-to-Date Year-to-Date Over Prior Y-T-D

Budget Actual % Prior Year Actual

LRP Revenue 749,500 358,225 48% (282,950) 641,175
Capital Credits:USGVMWD 4,000 3,221 81% (45,142) 48,363

Net LRP 745,500 355,004 (237,808) 592,812

Local Resource Program (LRP) Pass-through Revenue vs. Expense Summary

41.66% of Fiscal Year Complete

Replenishment water delivery and income make up the third core component of the District’s 
revenue sources. Replenishment sales, while subject to long-term agreement with the Water 
Replenishment District (WRD), are not take-or-pay in nature, and this means that the District 
cannot rely on this source of income on a recurring basis. 
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Replenishment sales commence for the month of November from WRD. The District currently 
budgeted the sale of 10,400 AF in FY 2018. There were 32,689 AF sold in FY 2017.

Beginning in FY 2016, the District modified its collection methodology for Readiness-to-Serve 
(RTS) charge.  Using the MWD approach, we now assess the RTS to our customers on the 
basis of a four-year user average. MWD adjusts its rate on a calendar year basis, while the
District adjusts its rate on a fiscal year basis.  Therefore, in the first six months of the fiscal 
year RTS revenues will be more than the cost. For the second half of the fiscal year, 
expenditures will exceed revenues; thereby matching the revenues against the cost at the 
end of the fiscal year.  

Increase/(Decrease)

Year-to-Date Year-to-Date Over Prior Y-T-D

Budget Actual % Prior Year Actual

RTS Revenue 866,750 301,595 35% (305,697) 607,292
RTS Expense 866,750 238,531 28% (258,323) 496,854

Net RTS Revenue 0 63,064 (47,374) 110,438

Readiness-to-Serve (RTS) Pass-through Revenue vs. Expense Summary

41.66% of Fiscal Year Complete

Capacity charge, similar to revenue and expense are expected to offset at end of the year.

Increase/(Decrease)

Year-to-Date Year-to-Date Over Prior Y-T-D

Budget Actual % Prior Year Actual

Capacity Charge Revenue 564,308 245,340 43% (111,613) 356,953
Capacity Charge Expense 564,308 245,333 43% (93,021) 338,354

Net Capacity Revenue -                               7 (18,592) 18,599

Capacity Charges Pass-through Revenue vs. Expense Summary

41.66% of Fiscal Year Complete

The Water Quality Protection Program (WQPP) was established years ago to mitigate the 
effects of contaminants in a portion of the service area.  The program is and has been pass 
through in nature each year, and the net WQPP amount displayed below will return to $0 at 
the end of each fiscal year. Year-end accounting adjustments play a crucial role in managing 
this program.
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Increase/(Decrease)

Year-to-Date Year-to-Date Over Prior Y-T-D

Budget Actual % Prior Year Actual

WQPP Revenue 860,400 357,050 41% 92,683 264,368
WQPP Expense 821,400 262,076 32% 186,437 75,639

Net WQPP 39,000 94,974 (93,755) 188,728

Water Quality Protection Program (WQPP) Pass-through Revenue vs. Expense Summary

41.66% of Fiscal Year Complete

Capital Improvement Projects (CIP) Budget Report

The District adopted $1.39 million in capital spending plans this year.  Currently, the District is 
conducting work on the recycled distribution system. The District paid $97,000 in capital 
expenditures to date. 

Grants Projects Budget Report

The District is awaiting approval of the first claim for Fiscal Year 2018 for the Proposition 84
Gateway Cities Recycled Water Expansion Program submitted October 2017. The District 
paid out a total of $25,304 in Proposition 84 grant funds for this fiscal year: $3,704 for
Southeast Water Efficiency Program and $21,600 for Gateway Cities Recycled Water 
Expansion.

The District currently has a grant receivable of $972,871 pending collection for the 
Proposition 84 Gateway Cities Recycled Water Expansion Program and Southeast Water 
Efficiency Program. 

Retention in the amount of $86,000 has been collected in the month of December for 
Proposition 50 Department of Water Resources Grant.

PROCUREMENT PROCESS:

Not applicable.

ENVIRONMENTAL COMPLIANCE:

Not applicable.

COMMITTEE STATUS:

This item was reviewed by the Finance & Audit Committee on January 11, 2018 and 
agendized to the January 22, 2018 Board meeting Consent Calendar.
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RECOMMENDED ACTION:

Receive and file.

EXHIBITS:

Exhibit “A” – All Budgeted Funds, Operating, Water Sales in Acre feet
Exhibit “B” – Summary of Monthly Water Sales and LRP Recycling Subsidy
Exhibit “C” – Debt Coverage Ratios and Credit Ratings
Y:\centralbasinboard\cbmwdmemos\2018\18jan015
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2017-2018  2018 Year-to-Date  2017 Year-to-Date $ % of $ % of
Budget Actual Actual To Budget Budget To prior Year Prior Year

Revenues
Potable Imported Water 
       MWD Commodity 18,444,500$       8,577,300$                  8,643,545$                  (9,867,200) 46.50% (66,244)$          -0.77%
       Administrative Surcharge & Late Pmt Fee 2,090,500           990,036 646,563 (1,100,464) 47.36% 343,473$         34.69%
       Infrastructure Surcharge - - 184,733 0 0.00% (184,733)$        0.00%
       MWD Passthrough -  RTS 866,750              301,595 607,292 (565,155) 34.80% (305,697)$        -101.36%
       MWD Passthrough - Capacity 564,308              245,340 356,953 (318,968) 43.48% (111,613)$        -45.49%
Replenishment Water
       MWD Commodity 7,228,000           - 13,067,290                  (7,228,000) 0.00% (13,067,290)$  0.00%
       Administrative Surcharge 728,000              - 1,539,919 (728,000) 0.00% (1,539,919)$     0.00%
Water Meter Service Charge 709,398              292,913 243,865 (416,485) 41.29% 49,048$            16.74%
Recycled Water 
       Recycled Water Sales 3,483,000           1,735,404 1,341,214 (1,747,596) 49.82% 394,190$         22.71%
       Local Resource Program (LRP) Rebate 749,500              358,225 641,175 (391,275) 47.80% (282,950)$        -78.99%
       Contractual Adminstrative Fee 11,800                 3,517 10,847 (8,283) 29.80% (7,330)$            -208.44%
Water Quality Protection Program (WQPP) 860,400              357,050 264,368 (503,350) 41.50% 92,683$            25.96%
Standby Charges & Interest & Penalties 3,268,840           3,266,792 3,267,318 (2,048) 99.94% (526)$                -0.02%
Investment Earnings 150,000              92,852 60,531 (57,148) 61.90% 32,322$            34.81%
Interest and Penalty 20,000                 16,185 12,422 (3,815) 80.93% 3,763$              0.00%
Miscellaneous 226,488              19,065 808 (207,423) 8.42% 18,256              0.00%

39,401,484$       16,256,275$                30,888,843$                (23,145,209) 41.26% (14,632,568)$  -90.01%

Expenses
 Potable Imported Water Costs
       Full Service 18,444,500$       8,576,823$                  8,684,368$                  9,867,677 46.50% (107,544)$        -1.25%
       MWD Passthrough - RTS 866,750              238,531 496,854 628,219 27.52% (258,323)$        -108.30%
       MWD Passthrough - Capacity 564,308              245,333 338,354 318,975 43.48% (93,021)$          -37.92%
       Capital Credits 4,000                   3,221 48,363 779 80.53% (45,142)$          -1401.46%
       Replenishment 7,228,000           - 13,067,287                  7,228,000 0.00% (13,067,287)$  #DIV/0!
District Administration 
       Department Adminstration 678,341              265,113 281,995 413,228 39.08% (16,882)$          -6.37%
       Board Services 358,810              136,552 127,915 222,258 38.06% 8,638$              6.33%
Finance Department
       Department Adminstration 803,663              342,833 348,144 460,830 42.66% (5,311)$            -1.55%
       Standby Charge Administration 101,610              15,171 7,500 86,439 14.93% 7,671$              50.56%
       Bond Administration 2008 B COPs 542,460              156,974 171,163 385,486 28.94% (14,189)$          -9.04%
       Bond Adminstration 2010 A COPs 1,480,613           131,086 131,449 1,349,527 8.85% (363)$                -0.28%
       Bond Administration 2016 COPs 362,000              31,567 227,427 330,433 8.72% (195,861)$        -620.47%
Human Resources 904,976              364,504 527,116 540,472 40.28% (162,612)$        -44.61%
External Affairs
       Department Adminstration 599,128              240,195 256,223 358,933 40.09% (16,028)$          -6.67%
       Education 80,250                 8,210 9,036 72,040 10.23% (826)$                -10.06%
       Government Relations 17,480                 612 58,719 16,868 3.50% (58,107)$          -9493.27%
       Communications, Outreach & Events 77,950                 31,579 22,624 46,371 40.51% 8,955$              28.36%
Water Resources & Planning
       Department Administration 481,770              164,759 186,519 317,011 34.20% (21,760)$          -13.21%
       Water Resources 176,681              128,029 144,005 48,652 72.46% (15,976)$          -12.48%
Engineering & Recycled Water Operations
       Department Adminstration - - 0 -$                  
       Engineering & Recycled Water Operations 1,996,421           873,551 766,962 1,122,870 43.76% 106,589$         12.20%
       Water Quality Protection Plan (WQPP) 821,400              262,076 75,639 559,324 31.91% 186,437$         71.14%
       Recycled Water Customer Development 9,800                   358 - 9,442 3.65% 358$                 100.00%
Information Technology
       Department Adminstration 245,986              100,842 102,186 145,144 40.99% (1,344)$            -1.33%
       IT & Building Services 561,528              177,651 223,917 383,877 31.64% (46,266)$          -26.04%
Miscellaneous - 7,405 - (7,405) 0.00% 7,405$              100.00%
Legal Services 262,000              180,270 239,057 81,730 68.81% (58,787)$          -32.61%
Legal Settlement - 425,000 0 #DIV/0! (425,000)$        #DIV/0!
Utilities - Electricity (18,000)               (9,439) (9,223) (8,561) 52.44% (216)$                2.29%
Interest Expense 5,000                   1,157 6,485 3,843 23.14% (5,328)               -460.61%

37,657,425$       12,674,964$                26,965,085$                24,982,461 33.66% (14,290,121)$  -112.74%

1,744,059$         3,581,311$                  3,923,758$                  1,837,252 205.34% (342,447)$        

Operating Statement of Revenues and Expense Report
Five Month Ended November 30, 2017

41.66% of Fiscal Year Complete

Total Operating Expenses

Net Operating Margin

Total Operating Revenue

Variance
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AGENDA NO. 8
JANUARY 11, 2018 - Finance & Audit
Apodaca, Oskoui, Aceituno
JANUARY 22, 2018 - Board Meeting
Prepared by: Sharon Kumar
Submitted by: Sharon Kumar
Approved by: Kevin P. Hunt, P.E.

CONSENT CALENDAR 

FISCAL YEAR 2018 CONTRACTS REPORT AT DECEMBER 31, 2017

Background

Administrative Code Part 5, Chapter 1, Article 1, Section 1.5 C(c) and Section 1.16 require 
the General Manager to report on all contracts engaged by the District on a quarterly 
basis.

The attached contracts report meets the requirements of the Administrative Code for the 
quarter ending December 31, 2017.

Report Composition

The disclosure of all active Central Basin contracts is divided into five exhibits that are 
consistent with the procurement processes established in the Administrative Code, 
Chapter 5.

Exhibit A – Informal Solicitations -- Contracts engaged through informal 
solicitation (contract value less than $25,000), executed under General Manager’s 
authority as approved to form by General Counsel.

Exhibit B – Formal Solicitations -- Contracts engaged through formal solicitation 
(contract value $25,000 or more), approved by the Board of Directors, executed 
by the General Manager, and approved as to form by General Counsel.

Exhibit C – Exceptions to Competitive Solicitation Requirements -- Contracts 
engaged without competitive solicitation, and include sole-source and cooperative 
acquisitions, approved by the Board of Directors (if contract value $25,000 or 
more), or approved by the General Manager (if contract value $24,999.99 or less), 
executed by the General Manager, and approved as to form by General Counsel.

Exhibit D – Non-Procurement Agreements and Memorandum of 
Understanding – These contracts and agreements are engaged through the non-
procurement process, approved by the General Manager (contract value 
$24,999.99 or less) or Board of Directors (contract value $25,000 or more),
executed by the General Manager, and approved as to form by General Counsel.
Each non-procurement agreement is accorded distinct evaluation and review by 
the General Manager or Board of Directors.  Provider agreements, real estate 
leases and easements, recycled water agreements, imported water agreements 
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CBMWD Memorandum
January 11, 2018

and conservation programming partnerships agreements – all examples of non-
procurement agreements – share attributes with sole-sourced procurements 
because the District engages a specific vendor for a unique service.

Exhibit E – Legal Services Contracts – These are contracts engaged through
formal solicitation and approved by the Board of Directors (if contract value is 
$25,000 or greater), approved by the General Manager (if contract value is 
$24,999.99 or less), executed by the General Manager, and approved as to form 
by General Counsel. Procurement of legal services conform to Informal and 
Formal solicitation requirements, but are presented separately in the Contracts 
Report to facilitate reader understanding of this important area of District expense.

FISCAL IMPACTS:

None.

PROCUREMENT PROCESS:

Not applicable.

ENVIRONMENTAL COMPLIANCE:

Not applicable.

COMMITTEE STATUS:

This item was reviewed by the Finance & Audit Committee on January 11, 2018 and was 
agendized to the January 22, 2018 Board meeting Consent Calendar.

RECOMMENDED MOTION:

Receive and file.

EXHIBITS:

Exhibit “A” - Informal Solicitations
Exhibit “B” - Formal Solicitations
Exhibit “C” - Exceptions to Competitive Bid Requirements
Exhibit “D” - Non-Procurement Agreements and MOUs
Exhibit “E” - Legal Services Contracts

Y:\centralbasinboard\cbmwdmemos\2018\18jan013
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AGENDA NO. 9
JANUARY 3, 2018 – Sp. Water Resources 
Gedney, Apodaca, Vasquez
JANUARY 22, 2018 – Board Meeting
Prepared by: Chris Alvarez
Submitted by: Tammy Hierlihy
Approved by: Kevin P. Hunt, P.E. 

CONSENT CALENDAR

WATER SUPPLY AND RESOURCES UPDATE
SUMMARY:

This report summarizes water supply data and water resources briefs.

Imported Water 

For the month of November, Central Basin supplied 1,422 acre-feet (AF) direct deliveries of 
Tier 1 imported water. Last year in November, Central Basin supplied 1,571 AF. Figure 1 below 
graphically compares these deliveries to the previous year. A detailed list of these deliveries 
are included as Exhibit “A”.

Figure 1

Top Five Imported Water Producers

Figure 2 below shows the top five users of imported water, highlighting deliveries during the 
month of November compared to the previous fiscal year. Figure 3 below shows the actual 
water demands in acre-feet. In comparison to last year, Golden State deliveries are significantly 
lower, specifically at CenB-6. During the summer, Golden State took a lot of water at this 
connection but deliveries started to decrease in September and have essentially decreased to 
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CBMWD Board Memorandum
January 22, 2018 Page 2

zero. Staff attributes the irregular water deliveries to a well that was out of service and recently 
repaired. Trending analysis since June indicates no imported water use by the City of 
Huntington Park. Because of this significant decline, staff may propose tracking a different 
agency that is more dependent on imported water use.

Figure 2

Figure 3

FY16 FY17 CHANGE
( ) % FY18 CHANGE

( ) %

JUL 2,407.3 AF 2,012.4 AF (394.9) AF -16% 1,855.8 AF (156.6) AF -8%

AUG 2,382.9 AF 2,137.3 AF (245.6) AF -10% 1,988 AF (149.3) AF -7%

SEP 2,329.0 AF 1,781.1 AF (547.9) AF -24% 1,757 AF (24.1) AF -1%

OCT 2,150.9 AF 1,717.4 AF (433.5) AF -20% 1,740.1 AF 22.7 AF 1%

NOV 1,925.3 AF 1,571.0 AF (354.3) AF -18% 1,422.1 AF (148.9) AF -9%

DEC 2,140.4 AF 1,369.3 AF (771.1) AF -36% - 0%

JAN 1,909.8 AF 1,289.4 AF (620.4) AF -32% - 0%

FEB 1,652.9 AF 1,007.1 AF (645.8) AF -39% - 0%

MAR 1,537.4 AF 1,189.3 AF (348.1) AF -23% - 0%

APR 1,653.6 AF 1,335.8 AF (317.8) AF -19% - 0%

MAY 1,755.4 AF 1,517.2 AF (238.2) AF -14% - 0%

JUN 1,708.1 AF 1,598.2 AF (109.9) AF -6% - 0%

TOTAL 23,553.0 AF 18,525.5 AF (5027.5) AF -21% 8,763 (456.20) -5%
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CBMWD Board Memorandum
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Replenishment Water

On November 28, the District received an official order for 5,300 acre-feet of Replenishment 
Water. After coordination efforts with the Water Replenishment District, Los Angeles County 
DPW, Army Corps of Engineers, and Metropolitan, deliveries began Wednesday, December 6,
and were completed by Monday, December 18. 

Recycled Water 

For the month of November, Central Basin supplied 419 AF direct deliveries of recycled water. 
Last year in November Central Basin supplied 352 AF. A detailed list of these deliveries is 
included under Exhibit “B”. Figure 4 below graphically shows recycled water deliveries 
compared to the previous year.

Figure 4

Statewide Reservoir Conditions

Attached as Exhibit “C” are reservoir conditions from the Department of Water Resources 
(DWR) as of December 20, along with a larger view of conditions across the United States. 

Lake Shasta, part of the federally owned Central Valley Project (CVP), was at 115% of 
historical average and at 71% of capacity. 
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CBMWD Board Memorandum
January 22, 2018 Page 4

The San Luis Reservoir provides water south of the Delta and was at 121% of historical 
average and 79% of capacity. This reservoir is shared by the CVP and the State Water 
Project (SWP).

Lake Oroville, one of the largest reservoirs of the SWP, was at 58% of historical average 
and 36% of capacity.

State Water Project Contracting Agencies Allocation

On November 30, the California Department of Water Resources announced their initial 
allocation of supplies from the State Water Project at 15% of requested deliveries for the 29 
contracting agencies that include the Metropolitan Water District. There is a chance that this
allocated amount could change in the near future depending on rain and snowpack results.

U.S. Drought Monitor

Attached as Exhibit “D” is the U.S. Drought Monitor that shows increased dry conditions that 
are now categorized under Moderate Drought (D1), as compared to Abnormally Dry (D0) 
conditions that were reported last month. The lack of precipitation has impacted soil moisture. 
In November, California’s South Coast climate division reported its second and third highest 
monthly temperatures, which have continued into December. 

La Niña Advisory

The U.S. Climate Prediction Center provides updates on oceanic and atmospheric conditions. 
A La Niña advisory is anticipated to affect temperature and precipitation during the next three 
months that favor above-average temperatures and below-median precipitation across the 
southern portion of the U.S. For the northern portion of the U.S., below-average temperatures 
and above-median precipitation is expected. La Niña is likely exceeding more than 80%
through the Northern Hemisphere winter with a transition to neutral conditions most likely during 
the mid-to-late spring. 

Temperature and Precipitation Probability

According to the National Oceanic and Atmospheric Administration (NOAA), the three-month 
outlook projections are heavily influenced by ongoing La Niña conditions that are forecasted to 
continue through late winter. Figure 5 below depicts the outlook. For California, temperature 
increases and precipitation probability range from equal chances, where near-normal seasonal 
amounts are more probable, all the way up to 30% in the northern part of the state.  
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CBMWD Board Memorandum
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Figure 5

California WaterFix

The project is moving toward the design and construction of a more modernized water delivery 
system as it enters the design phase. The first Request for Proposals and Requests for 
Qualifications were released in December. Additionally, an Industry Day was held in 
Sacramento for businesses, consultants, contractors, small business enterprise, and disabled 
veterans business enterprises to learn more about engineering design, construction and other 
opportunities associated with this infrastructure project. During the second week in January,
the Department of Water Resources will hold two more workshops. The first will be in 
Sacramento on January 9, followed by a workshop on January 11, located at the Carson 
Community Center, 801 E. Carson Street in Carson. These events will include an overview of 
procurement and contracting opportunities associated with the project. Metropolitan’s business 
program is lending its expertise to ensure certified small businesses and regional enterprises 
have an opportunity to participate. Figure 6 below depicts the schedule of anticipated upcoming 
design and construction proposal requests.
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CBMWD Board Memorandum
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Figure 6

Purveyor Workshop

The next purveyor workshop is scheduled for Wednesday, January 17. Information will be 
provided in response to additional information that was requested at last month’s workshop 
with continued discussions on the proposed change to the District’s rate structure.  

H2OLA: Water Resilience Report in Los Angeles County

A Water Resilience Report prepared by the County of Los Angeles, Department of Public 
Works, and Flood Control District along with input from local water agencies, will focus on 
infrastructure and water management plans. The report, currently in its draft form, evaluates 
water use practices throughout the county and is intended to highlight principal components of 
a complex, interconnected water system, identify key challenges, threats to the region, and 
recognize effective strategies and solutions that are already being implemented. The H2O4LA 
program will have a focus on outreach and public education in conjunction with the 
development of the County Water Plan. The outreach and education effort is a multi-year 
program while the Water Plan should be completed by summer 2018. In an effort to address 
water quality issues, a potential stormwater funding measure is also under development for 
review and consideration by the Board of Supervisors. A Stakeholder Advisory Committee is 
being formed consisting of 20-30 members to assist with the proposed framework.
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CBMWD Board Memorandum
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FISCAL IMPACTS:

Not applicable. 

PROCUREMENT PROCESS:

Not applicable.

ENVIRONMENTAL COMPLIANCE:

Not applicable.

COMMITTEE STATUS:

This item was reviewed by the Water Resources Committee on January 3, 2018, and was 
agendized to the January 22, 2018, Board meeting Consent Calendar. 

RECOMMENDED MOTION:

This item is for information only.

EXHIBITS:

Exhibit “A” – Imported Water Deliveries
Exhibit “B” – Recycled Water Deliveries
Exhibit “C” – DWR Reservoir Conditions
Exhibit “D” – U.S. Drought Monitor
Y:\centralbasinboard\cbmwdmemos\2018\18jan002
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Ending At Midnight - December 20, 2017

Graph Updated 12/21/2017 11:15 AM

LEGEND

Capacity
(TAF)

% of Capacity |% of Historical
Average

Historical

Average

Trinity Lake
72% | 108%

Lake Shasta
71% | 115%

Lake Oroville
36% | 58%

Folsom Lake
60% | 123%

New Melones Lake
83% | 145%

Don Pedro Reservoir
81% | 123%

Lake McClure
65% | 147%

San Luis Reservoir
79% | 121%

Millerton Lake
67% | 138%

Lake Perris
46% | 59%

Castaic Lake
80% | 102%

Pine Flat Reservoir
49% | 123%

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 192 of 720



L

S
L

S
L

L

S

S

SS
L

S
L

S

S
L

S

S
S

L

S

S
S

Th
e 

D
ro

ug
ht

 M
on

ito
r f

oc
us

es
 o

n 
br

oa
d-

sc
al

e 
co

nd
iti

on
s.

 L
oc

al
 c

on
di

tio
ns

 m
ay

 
va

ry
. S

ee
 a

cc
om

pa
ny

in
g 

te
xt

 s
um

m
ar

y 
fo

r 
fo

re
ca

st
 s

ta
te

m
en

ts
.

S
ht

tp
://

dr
ou

gh
tm

on
ito

r.u
nl

.e
du

/

U
.S

. D
ro

ug
ht

 M
on

ito
r

D
ec

em
be

r 1
2,

 2
01

7

Va
lid

 7
 a

.m
. E

ST
(R

el
ea

se
d 

Th
ur

sd
ay

, D
ec

. 1
4,

 2
01

7)

In
te

ns
ity

:
D

0
 A

b
n

o
rm

a
lly

 D
ry

D
1

 M
o

d
e

ra
te

 D
ro

u
g

h
t

D
2

 S
e

v
e

re
 D

ro
u

g
h

t

D
3

 E
x
tr

e
m

e
 D

ro
u

g
h

t

D
4

 E
x
c
e

p
ti
o

n
a

l 
D

ro
u

g
h

t

Au
th

or
:

Je
s
s
ic

a
 B

lu
n
d

e
n

D
ro

ug
ht

 Im
pa

ct
 T

yp
es

:

S 
=

 S
h

o
rt

-T
e

rm
, 

ty
p

ic
a

lly
 l
e

s
s
 t

h
a

n
 

6
 m

o
n

th
s
 (

e
.g

. 
a

g
ri

cu
ltu

re
, 

g
ra

s
s
la

n
d

s
)

L 
=

 L
o

n
g

-T
e

rm
, 

ty
p

ic
a

lly
 g

re
a

te
r 

th
a

n
 

6
 m

o
n

th
s
 (

e
.g

. 
h

y
d

ro
lo

g
y
, 

e
c
o

lo
g

y
)

D
e

lin
e

a
te

s
 d

o
m

in
a

n
t 

im
p
a

c
ts

N
C

E
I/

N
O

A
A

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 193 of 720



AGENDA NO. 10

JANUARY 3, 2018 – Sp. Water Resources
Gedney, Apodaca, Vasquez
JANUARY 22, 2018 - Board Meeting

    Prepared by: Tammy Hierlihy  
Submitted by: Tammy Hierlihy
Approved by: Kevin P. Hunt, P.E.

CONSENT CALENDAR

METROPOLITAN WATER DISTRICT PROGRAM UPDATES

SUMMARY:

This report summarizes recent updates on Metropolitan programs. 

Annual Progress Report on Achievements in Conservation, Recycling and 
Groundwater Recharge 

A draft Annual Progress Report was presented through a public hearing at the Water 
Stewardship and Planning Committee. Included under the Metropolitan Water District Act, 
it is a requirement to prepare an annual report to the California State Legislature. The 
report summarizes progress in achievements in conservation, recycling, and groundwater 
recharge in achieving the goals of increased emphasis on cost-effective efforts. A final 
report will be prepared in January and submitted to the Legislature in February. 

Proposed 2018 Legislative Priorities

Metropolitan approved a comprehensive list of federal and state legislative priorities, in 
an effort to support their mission and to incorporate its overall water supply reliability and 
water quality objectives for the region. Metropolitan’s top priorities for 2018 have been 
included in anticipation of legislation in key policy areas during the second year of the 
2017-18 term. 

FY 2017-18 & 2018-19 Biennial Budget

Metropolitan is beginning its process of their budget projections for the next two fiscal 
years. Their staff has been working to refine department budgets to be in-line with the 
agency’s strategic initiatives. This process will be provided at upcoming finance 
committee meetings and workshops throughout the next few months. In April, the Board 
will consider adoption of the biennial rates.

Preferential Rights to Purchase Water
Attached as Exhibit “A” is a copy of the final preferential rights calculation as of June 30, 
2017, which is consistent with the recent ruling by the California Court of Appeal in 
SDCWA v. Metropolitan, Appellate Case. These calculations show that the San Diego 
County Water Authority (SDCWA) is entitled to more acre-feet as a result of the recent 
rate case appeals.  
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CBMWD Board Memorandum
January 22, 2018 Page 2 

MWD Director Representation

Each year in August, Metropolitan receives certified assessed valuations from county 
auditors throughout their service area. This information is used to update percentage 
participation and vote entitlement for each member agency. Overall, there was an average 
of a 6% increase across all areas, however, Central Basin's vote entitlement percentage 
dropped from 5.14% to 5.08% in one year and continues to decline. District staff has 
discussed with Metropolitan staff on proposed legislation to address this issue. This item
was discussed at Metropolitan’s Communications and Legislation Committee this month. 

FISCAL IMPACTS: 
None.   

PROCUREMENT PROCESS: 

Not applicable.

ENVIRONMENTAL COMPLIANCE: 

Not applicable.

COMMITTEE STATUS: 

This item was reviewed by the Special Water Resources Committee on January 3, 2018 
and was agendized to the January 22, 2018 Board meeting Consent Calendar.

RECOMMENDED MOTION: 

This item is for information only.

EXHIBITS:

Exhibit “A” – MWD Preferential Rights

Y:\centralbasinboard\cbmwdmemos\2018\18jan001
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AGENDA NO. 11
JANUARY 4, 2018 – Engineering & Operations
Grajeda, Gedney, Apodaca
JANUARY 22, 2018 - Board Meeting
Prepared by: Jacque Koontz
Submitted by: Jacque Koontz
Approved by: Kevin P. Hunt, P.E. 

CONSENT CALENDAR

DISCUSSION OF RECYCLED WATER CUSTOMER DEVELOPMENT

SUMMARY:

Current Customer Development Activities

The attached matrix (Exhibit “A”) and accompanying map (Exhibit “B”) highlight the several
high priority sites engaged by staff and consultants to connect to the District’s recycled water 
distribution system. These sites have seen a significant amount of fieldwork performed by the
District and its consultants. These focus sites are estimated to be the most economically
sound for the District to invest in, and will be staff’s primary focus for future connections.

FISCAL IMPACTS:

Specific details on fiscal impacts of the customer development program for each site will be 
addressed in Exhibit “A” as they become available.  Funding for Customer Development was 
approved under the Capital Improvements Projects Plan Budget in the amount of $145,000 for 
fiscal year 2017-2018.  Recent budget cuts during fiscal year 2017-2018 have reduced the 
approved budget to $65,000.

PROCUREMENT PROCESS.

This is a general report on the recycled water customer development process. Any procurement
of outside services will be handled separately following the District’s approved procurement
policies.

ENVIRONMENTAL COMPLIANCE:

Customer development is not a project under CEQA. Any future work items that meet the
definition of a CEQA project will be analyzed in accordance with CEQA as appropriate.

COMMITTEE STATUS:

This item was reviewed by the Engineering & Operations Committee on January 4, 2018 and 
agendized to the January 22, 2018 Board meeting Consent Calendar. 

RECOMMENDED MOTION:

This item is for information only.

EXHIBITS:

Exhibit “A” – Customer Development Matrix
Exhibit “B” – Customer Development Map
Y:\centralbasinboard\cbmwdmemos\2018\18jan006 
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AGENDA NO. 12
     JANUARY 11, 2018 – Finance & Audit

Apodaca, Oskoui, Aceituno  
JANUARY 22, 2018 – Board Meeting
Prepared by: Andrew Hamilton
Submitted by: Andrew Hamilton
Approved by: Kevin P. Hunt P.E.

ACTION CALENDAR

FISCAL YEAR 2016-2017 COMPREHENSIVE ANNUAL FINANCIAL REPORT (CAFR)  
AND ANNUAL FINANCIAL AUDIT

SUMMARY: 

The annual financial audit for Central Basin Municipal Water District (CBMWD) for Fiscal 
Year ending June 30, 2017 was completed by the District’s audit firm, Nigro & Nigro PC. As 
a part of the audit process, the auditors reviewed the District’s internal controls and financial 
policies and procedures, tested financial transactions and reviewed the financial statements.  
One independent auditor’s reports has been issued which expressed the auditor’s opinion 
regarding the financial statements of Central Basin Municipal Water District.

The independent audit report on the financial statements is located in the Comprehensive 
Annual Financial Report on pages 18 and 19.  

Management’s Discussion and Analysis (MD&A) located on pages 21-28 was prepared by 
staff based on the financial data from the FY 2017 financial statements located in the CAFR. 
The purpose of the MD&A is to present the District’s overall financial position including its 
assets and liabilities, and to provide a summary of the District’s performance for the FY 2017
to the Board of Directors, Central Basins’ purveyors and the general public. 

The FY 2017 CAFR marks the fourth year of Nigro and Nigro’s contractual commitment to 
perform audit work for the District.

Audit Opinion and Audit Findings

The Independent Auditor’s Report, included in the Financial Section of the CAFR, expresses 
an unqualified (positive) opinion on the District’s FY 2017 financial statements.  Additionally, 
there were no audit findings.

Significant Financial Activities for FY 2017 

For FY 2017, assets and deferred outflows of the District exceeded liabilities by $42.2
million.  The unrestricted portion of net position decreased by $2.2 million during FY 
2017, the overall net position declined by 7% from FY 2016. 

The District’s imported water sales decreased by 19%, replenishment sales increased 
by 69% and recycled water sales decreased by 2% compared to the prior year.

The District’s total operating expenses increased by 12% compared to the prior year 
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CBMWD Memorandum
January 22, 2018   Page 2 

primarily due to the increase in water revenue which was mostly from increased sales 
of replenishment water. Additionally, increased expenses of $0.8 million for election 
expenses and $0.7 million for non-recurring legal and settlement fees were made in 
FY 2017.

 In FY 2017, the District obtained its first increase in water surcharge rates, recycled 
water rates, and meter service fees in five years.  

The District has achieved a lower than required debt coverage ratio for FY 2017 of 
77%.

Central Basin Municipal Water District Benefit

The production of the District’s CAFR is intended for the benefit of the Board of Directors, 
bondholders, Central Basin’s purveyor community, the public and other interested parties to 
provide a broad and clear financial outlook of the District. The report is prepared for the 
purpose of meeting California’s law requiring special districts to submit an annual audited 
financial report to the State Controller six months subsequent to the end of the fiscal year.  

Strategic Plan

Goal 2 of the Strategic Plan is that the District will manage its financial resources in a 
responsible, effective, and transparent fashion. Central Basin remains committed to achieving 
this goal.  

FISCAL IMPACTS:

The FY 2017 budget included audit fees for the audit.

ENVIRONMENTAL COMPLIANCE:

Not applicable.

COMMITTEE STATUS:

This item was reviewed by the Finance & Audit Committee on January 11, 2018 and was 
recommended for approval at the January 22, 2018 Board meeting.  

RECOMMENDED MOTION:

That the Board receive and file this report. 

EXHIBITS:

Exhibit “A” – Comprehensive Annual Financial Report (Note: A hard copy of this Exhibit will be made 
available upon request)
Y:\centralbasinboard\cbmwdmemo\2018\18jan016
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December 28, 2017 
 
To the Board of Directors of Central Basin Municipal Water District: 
 

Central Basin Municipal Water District (Central Basin or District) staff is 
pleased to present the Comprehensive Annual Financial Report (CAFR) for the 
2016 – 2017 Fiscal Year (FY 2017), which ended June 30, 2017. 
 

The CAFR is intended to provide the Board of Directors, the District’s 
customers, the public and other interested parties with a broad financial 
outlook of the District and contains an independent professional audit of the 
District’s financial records as discussed in the enclosed Independent Auditor’s 
Report.  The CAFR is also prepared for the purpose of meeting California law 
and debt covenants requiring special districts to submit an audited annual 
financial report to the State Controller within six months after the end of the 
fiscal year.   
 

Central Basin staff prepared this financial report in conjunction with the 
Independent Auditors’ Report issued by Nigro & Nigro P.C., a firm of licensed 
certified public accountants.  Nigro & Nigro has issued an unqualified opinion 
on Central Basin’s financial statements for the Fiscal Year Ended June 30, 2017.   
 
The Government Finance Officers Association of United States and Canada 
(GFOA) awarded a Certificate of Achievement for Excellence in Financial 
Reporting to the Central Basin Municipal Water District for its Comprehensive 
Annual Financial Report for the 2015-2016 Fiscal Year. This was the twelfth 
consecutive year that Central Basin has received this prestigious award.  In 
order to be awarded the Certificate of Achievement, Central Basin has 
unfailingly produced a CAFR that is easily readable and efficiently organized.  
This report must satisfy both generally accepted accounting principles and 
applicable legal requirements.   
 
A Certificate of Achievement is valid for a period of one year only.  We believe 
the current CAFR continues to meet the requirements for continued receipt of 
recognition, and will be submitting it to the GFOA to determine its eligibility 
for another Certificate.   
 
The independent auditors’ report can be found at the beginning of the financial 
section of this report.  Management’s discussion and analysis (MD&A) 
immediately follows the independent auditors’ report and provides a 
narrative introduction, overview, and analysis for the basic financial 
statements.  The District’s MD&A complements this letter of transmittal and 
should be read in conjunction with it. 
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This report consists of Central Basin management’s representations concerning the finances 
of Central Basin. Consequently, management assumes full responsibility for the 
completeness and reliability of the information presented herein. 
 
About the District 

The Central Basin Municipal Water District was formed in 1952 by public vote under the 
Municipal Water District Act of 1911 to provide access to imported water as an alternative 
to groundwater supplies.  District founders acted to curtail the use of relatively inexpensive 
yet diminishing local groundwater by providing the region with imported water.   

In 1954, Central Basin became a member agency of the Metropolitan Water District of 
Southern California (MWD), an agency that was formed to bring imported water to the 
greater Los Angeles region.  The District operates under the authority of the California Water 
Code and engages in enterprise operations accounted for as “proprietary.”  As one of the 
largest member agencies of MWD, Central Basin appoints two representatives to the 38-
member MWD Board of Directors.  

The primary activities of the District involve the sale and delivery of potable and non-potable 
water to wholesale and governmental accounts.   

In Fiscal Year 2017, 197,705 acre-feet of water was used in the Central Basin service area. 
Much of this total is groundwater or water imported from Northern California and from the 
Colorado River through MWD.  Central Basin does not rely on these water supplies alone. 
The District continues to promote water recycling and conservation through education 
programs and through the distribution of rebate incentives and retrofit hardware. The 
District has also continued to partner on projects relating to the water planning and 
groundwater management efforts of the region. These initiatives remain critical to 
maintaining a safe and reliable water supply.  

The District’s Strategic Plan, adopted by the Board of Directors in 2015, seeks to strengthen 
the organization as a service provider, employer, and partner with the purveyor 
(purchasing) community.  Central Basin’s Mission Statement expresses this aptly.   

“The mission of Central Basin Municipal Water District 
is to deliver reliable and high-quality water and recycled water 

to its customers and communities through effective and collegial 
partnerships with its retailers and wholesalers.” 

Because Southern California doesn’t have sufficient groundwater to sustain its population, 
most of the region’s surface water supply is imported from Northern California and the 
Colorado River via three aqueducts: the California Aqueduct, which brings water from 
Northern California; the Los Angeles Aqueduct, which brings water from Owens Valley; and 
the Colorado River Aqueduct, which brings water from the Colorado River. 
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MWD is the umbrella agency that delivers water to 26 member public agencies – 14 cities, 
11 municipal water agencies and the City of Los Angeles’  Department of Water & Power.   

As a member of the Metropolitan Water District, Central Basin wholesales the imported 
water purchased from MWD to cities, mutual water companies, special districts, investor-
owned utilities and private companies in Southeast Los Angeles County. In addition, the 
District provides recycled water to customers for non-potable uses such as landscape 
irrigation and commercial and industrial processes.  In Fiscal Year 2017, 55,669 acre-feet 
of potable and non-potable water was sold by the District in the Central Basin service area 
as detailed below: 
 

Water Sales -- Budget v.  Actual Last Three Years 

           

    Actual  Actual  Actual   

    FY 2015  FY 2016  FY 2017   

           

  Potable Water         

       Actual  30,345   23,618   18,507    

       Budget  34,300   30,000   28,000    

       %  88%  79%  66%   

           

  Replenishment Water         

       Actual  18,515   19,635   32,689    

       Budget  35,000   15,000   19,600    

       %  53%  131%  167%   

           

  Recycled Water         

       Actual  5,406   4,685   4,473    

       Budget  6,396   5,407   5,408    

       %  85%  87%  83%   

           

  Total Actual / Fiscal Year  54,266   47,938   55,669    

  Total Budget / Fiscal Year  75,696   50,407   53,008    

  Actual % of Budget  72%  95%  105%   

                  

 
District Officials and their Represented Service Areas 
 
Central Basin serves a diverse population of more than 1.7 million people in Southeast Los 
Angeles County.  Central Basin serves 40 water retailers and 1 water wholesaler in a service 
area of 24 cities and 3 unincorporated county areas. 
 
Central Basin’s 227 square-mile service area is governed by eight directors, five of which are 
publicly elected and three of which are appointed by water purveyors from the service area.  
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Voters in each of the five divisions of the service area elect one director to serve a four-year 
term. Legislation enacted by the California Legislature in 2016 required the addition of three 
directors appointed from and elected by the District’s governmental and retail purchasing 
communities, effective March 2017. 
 
 
 Division I: Director Pedro Aceituno 

Bell Gardens, Downey, Montebello, Pico Rivera, West Whittier-Los Nietos 
and unincorporated areas of Los Angeles County. 

 
 
 
 
 Division II: Director Robert Apodaca 

La Habra Heights, La Mirada, Norwalk, Santa Fe Springs, Whittier and  
South Whittier. 

 
 
 
 
 Division III: Director Arturo Chacon  

Bell, Commerce, Cudahy, Huntington Park, Maywood, Walnut Park, 
Monterey Park, Vernon and unincorporated areas of East Los Angeles. 

 
 
 
 
 Division IV: Director Leticia Vasquez 

Lynwood, South Gate, Florence-Graham, Willowbrook, and portions of 
Compton and Carson. 

 
 
 
 
 Division V: Director Phillip D Hawkins 

Artesia, Bellflower, Cerritos, Hawaiian Gardens, Lakewood, Paramount and 
Signal Hill. 
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 At-Large: Director William Gedney  

 
 
 
 
  
 At-Large: Director Mark Grajeda 

 
 

 
 
 
 
 At-Large: Director John Oskoui 

 
 

 
 
 

 
 Name Length of Service Current Term of Service 
 
President, Robert Apodaca 18 years January 2015 – December 2018 

Director, Pedro Aceituno 1 year  January 2017 – December 2020 

Director, Arturo Chacon 10 years January 2015 – December 2018 

Director, Leticia Vasquez 5 years January 2017 – December 2020 

Director Phillip D Hawkins 16 years January 2017 – December 2020 

Director William Gedney 10 months February 2017 – February 2019 

Director Mark Grajeda 10 months February 2017 – February 2019 

Director John Oskoui 10 months February 2017 – February 2021 

General Manager, Kevin Hunt 30 months May 2015 – May 2018
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Major Initiatives 
 
The District published a Five-Year Capital Improvement Program in 2015 and is  
focused primarily on the expansion of the recycled water system.  The District 
continues to promote water recycling through close scrutiny of local customer needs 
and longer-term capital planning.  It promotes conservation through education 
programs and through the distribution of rebate incentives and retrofit hardware.  The 
District has also continued to partner on projects relating to the water planning and 
groundwater management efforts of the region.  Especially as drought conditions 
persist in Southern California, these initiatives remain critical to maintaining a safe and 
reliable water supply for Southern California. 
 
Financial Information 

Accounting System:  As required by Generally Accepted Accounting Principles for 
enterprise funds, accounts are maintained and financial statements are prepared using 
the economic resources measurement focus and accrual basis of accounting. 
Accordingly, revenues are recognized when earned and expenses are recorded when 
incurred, regardless of the timing of related cash flows. Central Basin’s Finance 
Department is responsible for the overall accounting, finance and administrative 
functions, which include cash management and treasury, accumulation and processing 
of accounting information, financial reporting and contracts administration.  
 
Internal Controls:  Central Basin management is responsible for the establishment 
and maintenance of internal accounting controls that ensure assets are safeguarded 
and financial transactions are properly recorded and adequately documented. To 
ensure that the costs of controls do not exceed the benefits obtained, management uses 
cost estimates and judgments to attain reasonable assurance as to the adequacy of such 
controls. 

 
Budget Process and Controls:  Central Basin is not required by its Administrative 
Code to adopt a budget. However, the District long ago implemented an annual budget 
as a management tool and to demonstrate accountability appropriate to public sector 
functioning.  Central Basin’s budget is developed by the General Manager according 
to the priorities and goals established by the Board of Directors through its Strategic 
Plan.  The General Manager communicates the goals and priorities with his senior 
staff to make certain that the budget includes the funding elements necessary to 
achieve the Strategic Plan.   

 

The budget cycle begins with the development of the proposed budget, budget 
workshops and adoption of rates and charges and concludes with the adoption of the 
final budget. Budget development progress is shared with Central Basin’s purveyor 
community at various points in the process – and their input is actively solicited.  
Developing the budget requires involvement from all departments, from labor 
allocations to development of project budgets.  Calculations of net revenue and the 
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debt coverage ratio are updated and distributed to internal decision makers at every 
step in the process.  The Board of Directors approves the operating budget of the 
District for the following fiscal year (July 1 to June 30) prior to the new fiscal year. 

 

During each fiscal year, the Finance Department publishes monthly budget-to-actual 
reports on the operating budget, capital improvements budgets and grants budgets.  
The Finance Department also publishes a Midyear Review Report in February of each 
year.   

 

Treasury Management:  The District’s Investment Policy was created in compliance 
with California Government Code, Section 53600. It establishes guidelines and practices 
used in managing the District’s available cash and investment portfolio.  In addition to 
maintaining compliance with the legal investment authority established by the 
California Code, the District, like most other local government agencies, holds to three 
investment objectives:  Safety of Principal, Protection of Liquidity, and Return on 
Investment.  In practice, the investment objectives translate into conservative treasury 
practices that seek to protect District assets from loss.   
 
The Investment Policy, reviewed and approved at least annually by the Board of 
Directors, stipulates that the District’s Finance Director/Treasurer publish a monthly 
report to the Board of Director’s “indicating the types of investment by fund, institution, 
date of maturity, and amount of deposit, and shall provide the current market value of 
all securities with a maturity of more than 12 months, rates of interest, and expected 
yield to maturity.”   
 
The District maintains its investments in unrestricted and restricted categories.  
Unrestricted investments include cash in bank, deposits with the State Treasurer’s Local 
Agency Investment Fund (LAIF), active investments managed by the District and under 
the custody of Union Bank, and small amounts of cash (money market fund) idle 
between changes in investments.   
 
Restricted investments have been established as required per debt agreements 
pertaining to 2010 COPs.  These debt agreements require maintenance of a bond 
reserve invested in qualified Federal government agencies.   

Credit Ratings  
The District values the credit rating reports published by external monitoring agencies; 
the District, in fact, premises its financial planning activities on maintaining or 
improving the District’s credit standing.   
 
In Fiscal Year 2017, credit rating reports were published by Moody’s and Standard & 
Poor’s (S&P).   
 
Moody’s report, published September 29, 2016, affirmed an “A1” credit rating for 
Central Basin in conjunction with the District partially refinancing $7.2 million of its 
2010 COPs.  The report also confirmed the pre-existing “A1” rating to all outstanding 
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rated debt issuances: 2010A Refunding Revenue COPs and 2008B Adjustable Rate 
Refunding Revenue COPs. 
 
Moody’s cited the District’s large service area, its declining litigation expenses and 
newly adopted water rate increases as credit strengths.  The District faces credit 
challenges from its relatively high debt ratio, a declining net working capital, and a 
relatively narrow debt service coverage ratio. 
 
In 2015, Moody’s downgraded Central Basin to “A1” from “Aa3” due primarily by 
concerns over future debt service coverage levels that may be lower than anticipated 
due to conservation efforts associated with prolonged drought conditions.   
 
S&P’s report, published June 30, 2017, lowered the rating to “A-” from “A” for Central 
Basin’s outstanding revenue certificates of participation (COPs) due to continued 
pressure on the District’s debt service coverage. At the same time, the “AA/A-1+” rating 
for the District’s 2008B adjustable rate refunding COPs, with a bank facility (letter of 
credit) extending to June 29, 2018, was also affirmed.   
 
S&P continues its negative outlook as a reflection of revenue uncertainty associated 
with the District’s replenishment and potable water sales and related impacts to debt 
service coverage. 
 
In Fiscal Year 2016, S&P affirmed the District’s “A” rating and underlying rating on its 
2010 revenue COPs.  S&P also continued its negative outlook as a reflection of revenue 
uncertainty and potential impacts to debt service coverage as a consequence of the 
California drought. 
 
Debt Coverage Ratios 
 
It may be said that the primary financial objective of the District is to consistently 
achieve annual net revenue in substantially greater proportion than the debt service 
payments made each year.  This statement is, in fact, a working definition of the debt 
coverage ratio that is used in the District’s budget, interim reports and audits. 
 
The District coordinates with Moody’s credit rating agency and U.S. Bank, the Central 
Basin’s letter of credit provider, to achieve alignment with their debt service coverage 
methodologies using the results of annual audits.  
 
The three-year pattern in the District’s debt coverage ratio demonstrates inconsistency 
in achieving its required debt coverage ratio of 115%.   The calculated ratio was 157% 
in Fiscal Year 2015; 117% in Fiscal Year 2016; and 77% in Fiscal Year 2017.   
 
To maintain its financial strength, Central Basin establishes an annual budgets using 
five-year water sales and financial projections to meet debt coverage ratio 
requirements. The District also uses the five-year financial forecast for rate making 
policy decisions.  
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Source of Revenue 

Central Basin’s primary sources of revenue are as follows: 

1. An Administrative Surcharge is imposed by Central Basin per acre-foot for 
treated or untreated water that Metropolitan Water District (Metropolitan) 
delivers through Metropolitan’s water delivery system to Central Basin’s retail 
and replenishment agencies. Central Basin, acting as wholesaler, monthly 
invoices retail agencies per acre-foot rates established annually by the 
Metropolitan Water District (Metropolitan) plus the District’s Administrative 
Surcharge. 

2. Recycled Water is delivered through a water delivery system that Central Basin 
delivers owns and operates to its retail agencies and monthly invoices retail 
agencies per acre-foot rates established annually by the District. 

3. Water Meter Service Charge is assessed monthly to each of Central Basin’s 
retail agencies based on the cubic-foot per second (cfs) of meter capacity for 
each service connection capable of delivering imported water, regardless of the 
amount of water deliveries.  

4. Standby Charges are assessment pursuant to the provisions of the Municipal 
Water District Act of 1911 (Water Code Section 71638, et seq), beginning in 
1991. The Standby Charge is charged to each parcel within Central Basin’s 
service area for the economic benefits to land from extending potable water 
supplies through the use of recycled water, whether or not such lands are 
directly using the recycled water. 

 
The District initiated efforts in the early 1990s to expand recycled water deliveries in 
the region by constructing distribution pipelines and pump stations to serve recycled 
water to industrial, commercial and landscape-irrigation sites throughout Southeast 
Los Angeles County.  These efforts have resulted in serving more than 1.5 billion gallons 
of recycled water to 363 customer sites in fiscal year 2017.  
 
More detailed information regarding the District’s revenues is presented in the 
Statistical Section of this publication. 
 
Water Rates  

In Fiscal Year 2017, the Board approved increases to meter service charges and water 
surcharges for potable and recycled water sales of approximately 16% and 8%, 
effective January 1, 2017 and July 1, 2017, respectively.  This increase in meter service 
charges and water surcharges was the first increase over the last five years to enhance 
Central Basin’s financial stability and its ability to better meet its required debt 
covenant ratio. 
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Below is a table of the charges, from January 1, 2017 through June 30, 2017: 

 

1 Administrative 
Surcharge - Potable $105/AF 

  
Administrative 

Surcharge - 
Replenishment 

$  70/AF 

2 Recycled Water $649/AF 

3 Water Meter Service 
Charge (monthly)  $80/cfs 

4 Standby Charge 
(annual) $10/parcel 

Please see the Statistical Section of this publication for more information on Central 
Basin’s pricing structure and 10-year history of water rates. 
 
Designated Funds and Reserves Policy 

Central Basin’s funds are categorized as either unrestricted or restricted.  Unrestricted 
funds consist of undesignated and designated funds. Designated and undesignated 
funds can be used for any lawful purpose at the discretion of the Board of Directors.  

At this time, the District has identified through its Reserves Policy the following 
designated funds within its Undesignated Net Position: election designation, capital 
designation, emergency designation, grants cash flow designation, and legal costs 
designation.  The monies held within designated funds can be shifted or re-allocated at 
any time at the Board of Directors’ discretion.  
 
Restricted funds consist of funds with external restrictions imposed by creditors, 
grantors, contributors or laws and regulations of government and can only be used for 
a specified purpose. Currently, the District’s only restricted funds are the bond reserve 
funds required for the 2010 Certificates of Participation. 
 
Other Post-Employment Benefits (OPEB) 
 
OPEB costs constitute the promise the District has made to current and retired 
employees to continue their medical coverage and health reimbursement spending 
after their retirement from service.  Since 2014, the District has funded its retiree 
health program through the California Employers’ Retiree Benefit Trust (CERBT) 
administered by the California Public Employees' Retirement System (CalPERS).   
 
Governmental Accounting Standards Board Statement No. 45 (GASB 45) provides 
disclosure requirements related to the District’s OPEB liability; however, GASB 45 does 
not mandate a financing methodology to fund the OPEB liability.   
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A third-party actuarial valuation of current and future OPEB plan costs is periodically 
required according to GASB 45.  The resulting valuation provides a computation of the 
annual lump-sum contribution which is called the Annual Required Contribution 
(ARC).   
 
The District has exceeded its ARC by virtue of its operating budget payments and lump-
sum contributions for several years, including Fiscal Year 2017.  The District’s OPEB 
plan is currently at a 75% funded ratio. There are currently 13 retired District 
employees being served by the post-employment healthcare program. 
 
Central Basin’s Authorized Positions 

The District’s total full-time equivalent (FTE) position authorization as of June 30, 
2017, is 24.8.  The FTE authorization is divided between 22 full-time positions and 2.8 
part-time equivalent positions. A total of 4.0 FTE are allocated to General 
Administration; 8.5 FTE to Support Services; 4.0 FTE to the Public Affairs Department; 
4.6 FTE to Water Recycling & Operations; and 3.8 FTE to Water Resources and 
Planning. 

Acknowledgements 

We thank the members of the Central Basin Municipal Water District Board of Directors 
for their leadership in guiding the District toward improving the water reliability of 
greater East Los Angeles County.  
 
Respectfully, 
 
          
 
 
 
 
Kevin Hunt 
General Manager  
 
 
 
 
 
 

 
  

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 221 of 720



12 

 
 

 
Comprehensive Annual Financial Report | Fiscal Year Ending June 30, 2017 

 
Service Area Map and Incorporated Cities  
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INDEPENDENT AUDITORS’ REPORT 
 
 
Board of Directors 
Central Basin Municipal Water District 
City of Commerce, California 
 
 
Report on the Financial Statements 
We have audited the accompanying financial statements of the business-type activities of 
Central Basin Municipal Water District, as of and for the fiscal years ended June 30, 2017 and 
June 30, 2016, and the related notes to the financial statements, which collectively comprise 
the District's basic financial statements as listed in the table of contents.  
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States 
of America; this includes the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
 
Auditors' Responsibility 
Our responsibility is to express opinions on these financial statements based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States.  
Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinions. 
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Opinions 
In our opinion, the financial statements referred to above present fairly, in all material 
respects, the respective financial position of the business-type activities of Central Basin 
Municipal Water District, as of June 30, 2017 and June 30, 2016, and the respective changes 
in financial position and cash flows thereof for the fiscal year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Other Matters       
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis information on pages 21 through 27, schedule of 
funding progress on page 65, schedule of proportionate share of the net pension liability on 
page 66, and schedule of pension contributions on page 67 be presented to supplement the 
basic financial statements.  Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it 
to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context.  We have applied certain limited 
procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance. 
 
Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued a separate report 
dated December 28, 2017, on our consideration of the District's internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements and other matters.  The purpose of that report 
is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control 
over financial reporting or on compliance.  That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the District's 
internal control over financial reporting and compliance. 
 

 
Murrieta, California 
December 28, 2017 
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Management’s Discussion and Analysis (Unaudited) 
For the Fiscal Years Ended June 30, 2017 and 2016 
 

OVERVIEW OF THE FINANCIAL STATEMENTS 
 
The District offers readers of the District’s financial statements this narrative overview of the 
financial activities of the District for the fiscal years ended June 30, 2017 and 2016. The 
narrative and spreadsheet data are collectively termed Management’s Discussion and 
Analysis (MD&A).  Readers are encouraged to consider the information presented herein in 
conjunction with the preceding Independent Auditors’ Report and the accompanying basic 
financial statements and notes to the financial statements that follow.   
 
THE DISTRICT 
 
The Central Basin Municipal Water District was formed in 1952 under the Municipal Water 
District Act of 1911 for the purpose of mitigating the over-pumping of underground water 
resources in Southeast Los Angeles County.  District founders acted to curtail the use of 
relatively inexpensive yet diminishing local groundwater by providing the region with 
imported water.  In 1954, Central Basin became a member agency of the Metropolitan Water 
District of Southern California (MWD), an agency that was formed to bring imported water to 
the greater Los Angeles region.  The District operates under the authority of the California 
Water Code and engages in activities classified as “proprietary.”  The primary activities of the 
District involve the sale and delivery of potable and non-potable water to wholesale and 
governmental accounts.  In this manner, the District acts to secure water reliability for more 
than 1.7 million people within a 227 square-mile Los Angeles County service area.  The 
service area includes 24 cities, 3 unincorporated County areas, 40 water retailers and 1 water 
wholesaler.   
 
FINANCIAL HIGHLIGHTS 

� The District’s Net Position decreased by $3.3 million, or 7% as of June 30, 2017.   

� The District’s total operating revenue increased by $3.2 million, or 7% in the current 
fiscal year primarily due to an 8% increase in imported water sales.  The sale of 
replenishment (spreading) water was 69% greater than the prior year.   

� The District’s total operating expenses increased by $5.8 million, or 12% in the 
current fiscal year primarily due to $3.0 million of higher imported water supply costs 
because of increased water sales.  

� The District’s Unrestricted Net Position, its assets available for unrestricted spending, 
decreased by $2.2 million, or 18%, as of June 30, 2017 to $10.6 million. 
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Management’s Discussion and Analysis (Unaudited) 
For the Fiscal Years Ended June 30, 2017 and 2016 
 
REQUIRED FINANCIAL STATEMENTS  

The District’s financial statements report information using accounting methods similar to 
those used by private sector companies.  These statements offer short-term and long-term 
financial information about the District’s activities.    

The Statement of Net Position includes all of the District’s Assets, Deferred Outflows and 
Liabilities with the difference between the three reported as Net Position.  Net position is 
displayed in the following categories:  Net Investment in Capital Assets, Restricted for debt 
service and Unrestricted Net Position.  This statement provides the basis for evaluating the 
capital structure of the District and assessing the liquidity and financial flexibility of the 
District.  

The Statement of Revenues, Expenses and Changes in Net Position present information that 
shows the result of the District financial performance during the year.  All of the current 
year’s revenues and expenses are accounted for in this statement. The Statement measures 
the success of the District’s operations over the past year and determines whether the 
District has recovered its costs through user fees and other charges.  

The final required financial statement is the Statement of Cash Flows.  This statement reports 
cash receipts, cash payments, and net changes in cash resulting from operations, investing, 
and capital and non-capital financing activities.  This statement differs from the Statement of 
Revenues, Expenses, and Changes in Net Position because this statement accounts only for 
transactions that resulted in actual receipts or disbursements. 
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Management’s Discussion and Analysis (Unaudited) 
For the Fiscal Years Ended June 30, 2017 and 2016 
 
FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE 
 
The following table shows the condensed statement of net position for the past three fiscal years. 
 

Table A-1 Condensed Statements of Net Position (in 000’s)  
 
 

 
 
Net Position: Net position measures the District’s financial health or financial position at 
year end. Over time, increases or decreases in the District’s net position are one indicator of 
whether its financial health is improving or deteriorating. However, other non-financial 
factors such as changes in economic conditions, regulatory environment, population growth, 
or change in government legislation, can also be key elements in evaluating financial 
condition.   

The Condensed Statement of Net Position shows that assets and deferred outflows of the 
District exceeded liabilities by $42.2 million and $45.5 million as of June 30, 2017 and 2016, 
respectively.  A total of $29.3 million in total net position represents the net investment in 
capital assets.  Capital assets are used to provide services to customers.  The net investment 
in capital assets is not available for future spending.   

The $10.6 million of unrestricted net position is available for future spending and 
decreased by $2.2 million as of June 30, 2017.   
  

2017 2016 2015 Amount % Amount %

Current assets 18,972$            21,058$        24,512$        (2,086)$         (9.9)               (3,454)$         (14.1)             

Restricted assets 2,324                 2,853            2,828            (529)              (18.5)             25                  0.9                 

Capital assets 74,490              76,224          79,195          (1,734)           (2.3)               (2,971)           (3.8)               

Intangible assets 842                    1,159            1,656            (317)              (27.4)             (497)              (30.0)             

Total Assets 96,628              101,294        108,191        (4,666)           (4.6)               (6,897)           (6.4)               

Deferred outflows of resources 5,321                 5,029            4,680            292               5.8                 349               7.5                 

Current liabilities 5,363                 5,391            9,410            (28)                (0.5)               (4,019)           (42.7)             

Non-current liabilities 53,841              54,821          54,953          (980)              (1.8)               (132)              (0.2)               

Total liabilities 59,204              60,212          64,363          (1,008)           (1.7)               (4,151)           (6.4)               

Deferred inflows of resources 557                    634               1,220            (77)                N/A (586)              N/A

Net postion

Net investment in capital assets 29,340              29,816          31,836          (476)              (1.6)               (2,020)           (6.3)               

Restricted for debt service 2,298                 2,865            2,865            (567)              (19.8)             -                -                

Unrestricted 10,550              12,796          12,587          (2,246)           (17.6)             209               1.7                 

Total net position 42,188$            45,477$        47,288$        (3,289)$         (7.2)               (1,811)$         (3.8)               

Variance
June 30, 2016/2017 2015/2016
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Management’s Discussion and Analysis (Unaudited) 
For the Fiscal Years Ended June 30, 2017 and 2016 

 
Table A-2 Condensed Statements of Revenues, Expenses and Changes in Net Position 
(in 000’s) 

 

 
 
While the Statement of Net Position displays a picture of District’s financial position at a point 
in time, the Statement of Revenues, Expenses and Changes in Net Position demonstrates 
how the District’s net position changed during the fiscal year.   
 

At June 30, 2017, net position decline by $3.3 million, or 7%, from the prior year due to 
expenses exceeding revenues in Fiscal Year 2017. This also occurred in FY 2016. 
 

Revenues: The District’s primary operating revenues are derived from the sale of imported 
potable and replenishment (spreading) water and, to a lesser degree, the sale of recycled 
water.  Revenue from sales of imported water, a classification that combines potable and 
replenishment sales, increased $3.3 million, or 8%, in Fiscal Year 2017.  The increase is 
attributable to a 69% increase in replenishment sales, offset by a 19% decline in potable sales.  
Recycled water sales were flat from the prior year.   
  

2017 2016 2015 Amount % Amount %
Operating revenues: 

Imported water revenue 43,666$        40,349$        45,209$        3,317$           8.2                 (4,860)$         (10.8)              

Water recycling revenue 3,558             3,647             4,178             (89)                 (2.4)                (531)              (12.7)              

WQPP reimbursements 641                689                643                (48)                 (7.0)                46                  7.2                 

Total operating revenues 47,865           44,685           50,030           3,180             7.1                 (5,345)           (10.7)              

Non-operating revenues:

Standby charges 3,284             3,291             3,309             (7)                   (0.2)                (18)                 (0.5)                

Investment earnings 183                191                150                (8)                   (4.2)                41                  27.3               

Other, net 1,851             545                1,558             1,306             239.6             (1,013)           (65.0)              

Total non-operating revenues 5,318             4,027             5,017             1,291             32.1               (990)              (19.7)              

Total revenues 53,183           48,712           55,047           4,471             9.2                 (6,335)           (11.5)              

Operating expenses 54,689           49,028           53,565           5,661             11.5               (4,537)           (8.5)                

Interest expense 1,782             1,599             2,020             183                11.4               (421)              (20.8)              

Total expenses 56,471           50,627           55,585           5,844             11.5               (4,958)           (8.9)                

Income (loss) before capital contributions (3,288)           (1,915)           (538)              (1,373)           71.7               (1,377)           255.9             

Capital contributions -                 104                1,186             (104)              (100.0)           (1,082)           (91.2)              

Change in net position (3,288)           (1,811)           648                (1,477)           81.6               (2,459)           (379.5)           

Net position at beginning of year 45,477           47,288           51,119           (1,811)           (3.8)                (3,831)           (7.5)                

Adjustment for restatements -                 -                 (4,479)           -                 N/A 4,479             N/A

Net position at end of year 42,189$        45,477$        47,288$        (3,288)$         (7.2)                (1,811)$         (3.8)                

Variance
June 30, 2016/2017 2015/2016
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Management’s Discussion and Analysis (Unaudited) 
For the Fiscal Years Ended June 30, 2017 and 2016 

Expenses: Fiscal Year 2017 expenses increased $5.9 million, or 12%, compared to the prior 
year.  The overall increase is comprised of increases in the following categories: $3.0 million 
of Source of Supply, $0.8 million of election expenses and $0.7 million of non-recurring legal 
and settlement fees within General and Administrative expenses, $0.9 million in reimbursed 
Conservation and Monitoring expenses and $0.4 million in Depreciation expenses.  Because 
the District is a water wholesaler, its expenses for water purchases vary each year in 
conjunction with District-wide sales demand.   
 
CAPITAL ASSET AND DEBT ADMINISTRATION 

Table A-3:  Capital and Intangible Assets at Year-End, net of depreciation (in 000’s) 
 

 
 
Capital and Intangible Asset Contributions: At June 30, 2017, the District’s investment in 
capital and intangible assets, net of depreciation, totaled $74.5 million.  This valuation is 
slightly less than the $76.2 million amount in FY 2016.  The decrease is mostly due to the 
increase in accumulated depreciation between years.   

2017 2016 2015 Amount % Amount %
Non-depreciable capital assets:

Land 2,364$    2,364$    2,364$    -$         -           -$         -           

Construction-in-progress 1,448       1,276       1,261       172          13.5         15            1.2           

Total non-depreciable capital assets 3,812       3,640       3,625       172          4.7           15            0.4           

Depreciable capital assets:

Distribution systems 101,944  100,630  100,373  1,314       1.3           257          0.3           

Water Quality Protection Project 6,637       6,637       6,637       -           -           -           -           

Building and improvements 5,448       5,399       5,399       49            0.9           -           -           

Furniture, fixtures, and equipment 1,215       1,198       1,228       17            1.4           (30)           (2.4)          

Total depreciable capital assets 115,244  113,864  113,637  1,380       1.2           227          0.2           

Accumulated depreciation (44,566)   (41,280)   (38,067)   (3,286)     8.0           (3,213)     8.4           

Net depreciable capital assets 70,678    72,584    75,570    (1,906)     (2.6)          (2,986)     (4.0)          

Totals 74,490$  76,224$  79,195$  (1,734)$   (2.3)          (2,971)$   (3.8)          

2017 2016 2015 Amount % Amount %
Intangibles:

Intangible assets not being amortized 37$          37$          37$          -$         -           -$         -           

Intangible assets being amortized 3,220       3,220       3,220       -           -           -           -           

Accumulated amortization (2,415)     (2,098)     (1,600)     (317)        15.1         (498)        31.1         

Net intangible assets 805          1,122       1,620       (317)        (28.2)       (498)        (30.7)       

Totals 842$        1,159$    1,657$    (317)$      (27.3)       (498)$      (30.1)       

June 30, 2016/2017 2015/2016

Variance
June 30, 2016/2017 2015/2016

Variance
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Management’s Discussion and Analysis (Unaudited) 
For the Fiscal Years Ended June 30, 2017 and 2016 
 

District Capital assets include recycled water distribution systems, water quality treatment 
facilities, building and improvements, land, and miscellaneous equipment.  Intangible assets 
include water pumping rights and information systems acquisitions, and have decreased 
slightly under the prior year through amortization. 

More detailed information about the District’s capital assets is discussed in the Notes 
Financial Statements, Note 5. 
 
 
Table A-4:  Outstanding Long-Term Debt at Year-End (in 000’s) 

 

 
 

The District manages three debt issues: Refunding Certificates of Participation (COPs) 
established in 2008 and 2010, and Refunding Revenue Bonds issued in 2016.  The 2008 and 
2010 COPs require debt service payments until 2038 and 2039, respectively.  The 2016 
Refunding Revenue Bonds require debt service payments until 2030.   

In Fiscal Year 2017,  the District acted to refund and refinance a $7.2 million portion of the 
2010 COPs to facilitate level debt service payments in the future.  

In all, long-term debt outstanding at June 30, 2017 totals $45.6 million, an amount that 
compares favorably with the $47.1 million outstanding at June 30, 2016.  The District made 
all required debt payments in Fiscal Year 2017.  More detailed information about the District’s 
long-term debt is presented in the Notes to the Financial Statements, Note 7. 

FACTORS BEARING ON THE FUTURE 
 

In their most recent reviews of the District, Standard & Poor’s and Moody’s express similar 
concerns about the District’s future sales revenue uncertainty and potential impacts to debt 
service coverage ratios (brought about by conservation-induced decline in water sales) as a 
consequence.   
  

2017 2016 2015 Amount % Amount %
Certificates of participation 45,316$          46,842$          48,262$          (1,526)$           (3.3) (1,420)$           (2.9)

Compensated absenses 250                  214                  105                  36                    16.9 109                  103.8

Total 45,566$          47,056$          48,367$          (1,490)$           (3.2) (1,311)$           (2.7)

Variance
June 30, 2016/2017 2015/2016
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Management’s Discussion and Analysis (Unaudited) 
For the Fiscal Years Ended June 30, 2017 and 2016 
 

Taking action in advance of detrimental impacts to the District’s business activities, during FY 
2017, the District developed 5-year water sales projections, a 5-year financial plan and a 5-
year capital improvement program, and linked each to future estimations of net revenue, debt 
coverage ratios, and changes in Net Position.  The integrated long-range planning 
methodology is now a functioning component of District financial management and decision 
making.     
 
In Fiscal Year 2017, the Board approved increases to meter service charges and water 
surcharges for potable and recycled water sales of approximately 16% and 8%, effective 
January 1, 2017 and July 1, 2017, respectively.  

This increase in meter service charges and water surcharges was the first increase over the 
last five years to enhance Central Basin’s financial stability and its ability to meet its required 
debt covenant ratio. 
 
CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT 
 
This financial report is designed to provide citizens, taxpayers, purveyor agencies, investors, 
and creditors with a general overview of the District’s finances and to demonstrate the 
District’s accountability for the money it receives and disburses.  Questions about this report 
or requests for additional financial information will be promptly addressed.  Please contact 
Central Basin Municipal Water District, 6252 Telegraph Road, Commerce, CA 90040, (323) 
201-5500.  
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Statements of Net Position 
June 30, 2017 and 2016 
  

 
 

See accompanying notes to financial statements 

2017 2016
ASSETS

Cash and cash equivalents 5,899,067$         6,703,902$         

Investments 6,326,671 8,045,723           

Accounts receivable 6,342,417 5,780,335           

Interest receivable 21,498 25,925                

Prepaid and other assets 382,488              501,668              

Restricted: 

Cash and cash equivalents 45,159 -                      

Investments 2,279,187 2,853,254           

Nondepreciable capital assets 3,811,837 3,639,540           

Depreciable capital assets 115,243,986 113,864,399       

Less, accumulated depreciation (44,566,146) (41,279,942)       

Unamortized intangible assets 36,796 36,796                

Intangible assets 3,219,523           3,219,523           

Less, accumulated amortization (2,414,568)          (2,097,578)          

Total assets 96,627,915         101,293,545       

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pensions 1,539,573 476,969              

Deferred amounts on refunding 1,865,846 1,777,998           

Increase (decrease) in fair value of hedging derivatives 1,915,699           2,774,360           

Total deferred outflows of resources 5,321,118           5,029,327           

LIABILITIES
Accounts payable and accrued expenses 4,572,603           4,734,399           

Accrued interest payable 790,462              656,891              

Long-term payable 658,181              702,751              

Interest rate swap 1,915,699           2,774,360           

Long-term debt:

Due or payable within one year 1,610,900           1,790,521           

Due or payable after one year 43,955,251         45,265,031         

Net pension liability 5,700,598 4,288,680           

      Total liabilities 59,203,694         60,212,633         

DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pensions 557,419 633,642              

NET POSITION
Net investment in capital assets 29,340,110         29,816,166         

Restricted for debt service 2,297,796           2,865,441           

Unrestricted 10,550,014         12,794,990         

      Total net position 42,187,920$       45,476,597$       
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Statements of Revenues, Expenses and Changes in Net Position 
For the Fiscal Years Ended June 30, 2017 and 2016 

 

  
 

See accompanying notes to financial statements 

2017 2016
OPERATING REVENUES 

Imported water revenue 43,665,680$       40,348,957$       

Water recycling revenue 3,558,121            3,646,585

Water quality protection project revenue 641,348               689,360

Total operating revenues 47,865,149         44,684,902         

OPERATING EXPENSES
Sources of supply 38,835,598         35,816,227

Recycling costs 2,380,256            2,337,777

Water quality protection report 641,348               689,360               

Conservation and monitoring 2,058,335            1,209,236            

Water resources planning 586,027               423,380               

General and administrative 6,073,772 4,469,666            

Depreciation and amortization 4,113,531            3,709,691            

Total operating expenses 54,688,867         48,655,337         

Operating Income (Loss) (6,823,718)          (3,970,435)          

NON-OPERATING REVENUES (EXPENSES)
Standby charges 3,283,892            3,291,478            

Grant revenue 1,842,413 536,118               

Investment earnings 183,409               190,727               

Change in fair value of investments and 

interest rate swap (2,890)                  -                       

Interest expense (1,782,001)          (1,971,560)          

Miscellaneous income 10,218                 7,989                   

Total Non-Operating Revenues (Expenses) 3,535,041            2,054,752            

Income (loss) before contributions (3,288,677)          (1,915,683)          

Capital contributions -                       104,386               

Change in net position (3,288,677)          (1,811,297)          

Net position - July 1 45,476,597         47,287,894         

Net position - June 30 42,187,920$       45,476,597$       
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Statements of Cash Flows 
For the Fiscal Years Ended June 30, 2017 and 2016 

 
 

See accompanying notes to financial statements 

2017 2016
CASH FLOWS FROM OPERATING ACTIVITES 

Receipts from customers 47,363,210$       48,787,179$       

Payment to suppliers for goods and services (46,418,337)        (46,790,605)        

Payment to employees for services (4,068,079)          (2,514,607)          

Standby charges, grants and miscellaneous income 5,076,380            3,835,585            

Net cash provided by (used in) operating activities 1,953,174            3,317,552            

CASH FLOWS FROM CAPITAL AND RELATED  
FINANCING ACTIVITES

Acquisition and construction of capital assets (1,551,884)          (281,356)             

Proceeds from refunding of debt 8,824,740            -                       

Principal paid on capital debt (9,915,000)          (1,320,000)          

Payment of other long-term debt (44,570)               (43,856)               

Change in fair value of swap agreement (858,661)             646,481               

Interest paid on capital debt (1,648,430)          (1,985,226)          

Capital contributions -                       104,386               

Net cash provided by (used in) capital and related 

financing activities (5,193,805)          (2,879,571)          

CASH FLOWS FROM INVESTING ACTIVITES 
Maturity of investments 2,293,119            120,292               

Investment earnings 187,836               192,286               

Net cash provided by (used in) investing activities 2,480,955            312,578               

Net increase (decrease) in cash and cash equivalents (759,676)             750,559               

Cash and Cash Equivalents - Beginning of Year 6,703,902            5,953,343            

Cash and Cash Equivalents - End of Year 5,944,226$         6,703,902$         

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET 
  CASH PROVIDED BY OPERATING ACTIVITIES 

Operating income (loss) (6,823,718)$        (3,970,435)$        

Adjustments to reconcile operating income (loss) to net cash 

  provided by operating activities: 

Depreciation and amortization expense 4,113,531            3,709,691            

Nonoperating revenues (expenses) reported as cash flows from 

  Operating activites:

Standby charges, grants and miscellaneous income 5,076,380            3,835,585            

Change in assets and liabilities:

Accounts receivable (562,082) 4,102,277

Prepaid expenses 119,180               (18,928)               

Accounts payable and accrued expenses 29,883                 (4,340,638)          

Total adjustments - net 8,776,892            7,287,987            

Net Cash Provided by Operating Activities 1,953,174$         3,317,552$         
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 
 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES 

A. Reporting Entity 
Central Basin Municipal Water District (District) was incorporated on December 15, 
1952, under the provisions of the Municipal Water District Law of 1911, as amended, 
(now cited as "The Municipal Water District Law of 1911," Division 20, California Water 
Code) as a result of an election held on December 2, 1952. 

The District's mission is to acquire, sell and conserve imported and other water that 
meets all required standards, and to furnish it to its customers, in a planned, timely, and 
cost-effective manner that anticipates future needs. The District serves as the official 
representative for its public at Metropolitan Water District. It also provides leadership, 
support, advice and communication on water issues to the people and agencies within 
and without its boundaries, as appropriate. 

The District has 24 imported water and 18 recycled water customers, private and public, 
within its boundaries. The District's supplier of imported water is the Metropolitan 
Water District of Southern California. Imported water purchases comprise 
approximately 91% of the District's water revenue. The District Board of Directors sets 
water rates annually. 

Central Basin Municipal Water District Financing Corporation (Corporation) was 
established in March of 2003. The Corporation is a California non-profit public benefit 
corporation that provides assistance to the District in acquiring, constructing, 
rehabilitating, financing or refinancing land and equipment for the use, benefit and 
enjoyment of the public being served. The Corporation has no employees or operations, 
is a legally separate entity for which the District is financially accountable and is included 
as a blended component unit of the District as it is part of its operations. No separate 
financial statements are issued for the Corporation. 

The District Board of Directors also serves as the governing board for the Central Basin 
Municipal Water District Financing Corporation.  

B. Basis of Presentation, Basis of Accounting 
The District reports its activities as an enterprise fund, which is used to account for 
operations that are financed and operated in a manner similar to a private business 
enterprise, where the intent of the District is that the costs (including depreciation) of 
providing goods or services to the general public on a continuous basis be funded or 
recovered primarily through user charges. 
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (continued) 

B. Basis of Presentation, Basis of Accounting (continued) 

The financial statements are reported using the economic resources measurement focus 
and the accrual basis of accounting. Revenues are recorded when earned and expenses 
are recorded at the time liabilities are incurred, regardless of when the related cash flows 
take place. On an accrual basis, revenue from property assessed charges, such as the 
District’s Standby Charge, is recognized in the fiscal year for which the taxes are levied. 
Revenue from grants, entitlements, and donations are recognized in the fiscal year in 
which all eligibility requirements have been satisfied. 

The District distinguishes Operating Revenues and Operating Expenses from non-
operating items. Operating Revenues and Operating Expenses generally result from 
providing services and producing and delivering goods in connection with an entity’s 
ongoing operations. The principal Operating Revenues of the District are charges to 
customers for water sales. Operating Expenses include cost of water sales, water 
operations and maintenance expenses, administrative expenses, and depreciation on 
capital assets. All revenues and expenses not meeting this definition are reported as Non-
operating Revenues and Non-operating Expenses.   

C. Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of 
Resources, and Net Position 

1. Cash and Cash Equivalents 
The District considers cash and cash equivalents to be cash on hand and demand 
deposits.  In addition, because the Local Agency Investment Fund (investment pool) 
and money market funds are sufficiently liquid to permit withdrawal of cash at any 
time without prior notice or penalty, the market value on hand is deemed to be a cash 
equivalent. 

2. Prepaid Items 
Certain payments to vendors reflect costs applicable to future accounting periods and 
are recorded as prepaid items. 

3. Capital Assets 
It is the District’s policy to capitalize assets costing over $5,000 at historic cost. 
Donated capital assets are stated at acquisition value at the date of donation. The 
provision for depreciation is computed using the straight-line method over the 
estimated service lives of the capital assets. Estimated service lives for the District’s 
classes of assets are as follows:  
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 
 
NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (continued) 

C. Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources, 
and Net Position (continued) 

3. Capital Assets (continued) 
 

Description  Estimated Lives 

Plant and Distribution System   40 years 

Buildings and Improvements   10-40 years 

Furniture and Equipment   5-10 years 

Intangibles   5-10 years 

No depreciation is recorded for land, construction-in-progress and water rights. The 
provision for depreciation and amortization, including amortization related to 2008 
and 2010 COPs and 2016A Refunding Revenue Bonds, totaled $4,113,531 and 
$3,709,691 for the years ended June 30, 2017 and 2016, respectively. Expenses for 
repairs and maintenance are charged to operations as incurred. Additions, 
improvements, and other capital outlays that significantly extend the useful life or 
productivity of an asset are capitalized. Intangible assets are capitalized if their useful 
life is greater than one year and meets the above criteria. These assets are amortized 
over their useful lives, unless indefinite. 

4. Compensated Absences 
 
The District’s employees at June 30, 2017 and 2016, had unused vacation pay of 
$250,144 and $213,972, respectively. Because the employees have a vested right to 
these benefits, the liability has been reflected in these financial statements.  
 

5. Deferred Outflows/Inflows of Resources 
In addition to assets, the statement of net position reports a separate section for 
deferred outflows of resources.  This separate financial statement element, deferred 
outflows of resources, represents a consumption of net position that applies to a 
future period and so will not be recognized as an outflow of resources 
(expense/expenditure) until then.  The District has three items that qualify for 
reporting in this category, which are: deferred outflows related to pension plans, 
deferred amounts on refunding, and increase (decrease) in fair value of hedging 
derivatives.  
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (continued) 

5. Deferred Outflows/Inflows of Resources (Continued) 

In addition to liabilities, the statement of net position will sometimes report a 
separate section for deferred inflows of resources.  This separate financial statement 
element, deferred inflows of resources, represents an acquisition of net position that 
applies to a future period and will not be recognized as an inflow of resources 
(revenue) until that time.  The District has one item that qualifies for reporting in this 
category, which is more fully described in Note 11. 

6. Pensions 

For purposes of measuring the net pension liability and deferred outflows/inflows of 
resources related to pensions, and pension expense, information about the fiduciary 
net position of the District's California Public Employees' Retirement System 
(CalPERS) plan and addition to/deductions from the Plan's fiduciary net position 
have been determined on the same basis as they are reported by CalPERS.  For this 
purpose, benefit payments (including refunds of employee contributions) are 
recognized when due and payable in accordance with the benefit terms.  Investments 
are reported at fair value. 

7. Net Position 

Net position is classified into three components: net investment in capital assets; 
restricted; and unrestricted.  These classifications are defined as follows: 

� Net investment in capital assets - This component of net position consists of capital 
assets, including restricted capital assets, net of accumulated depreciation and 
reduced by the outstanding balances of any bonds, mortgages, notes, or other 
borrowings that are attributable to the acquisition, construction, or improvement 
of those assets.  If there are significant unspent related debt proceeds at year-end, 
the portion of the debt attributable to the unspent proceeds are not included in the 
calculation of net investment in capital assets.  Rather, that portion of the debt is 
included in the same net position component as the unspent proceeds. 

� Restricted - This component of net position consists of constraints placed on net 
position use through external constraints imposed by creditors (such as through 
debt covenants), grantors, contributors, or laws or regulations of other 
governments or constraints imposed by law through constitutional provisions or 
enabling legislation. 

� Unrestricted net position - This component of net position consists of net position 
that does not meet the definition of "net investment in capital assets" or 
"restricted". 
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (continued) 

7. Net Position (Continued) 

When both restricted and unrestricted resources are available for use, it is the District's 
policy to use restricted resources first, then unrestricted resources as they are needed. 

8. Reserves Policy 
Reserves are funds set aside to achieve District objectives, respond to operational 
uncertainties and respond to emergencies.  Funds are generally kept in three (3) 
categories: 

a. Unrestricted, Undesignated:  May be allocated by the Board at any time for any lawful 
purpose of the District. 

b. Unrestricted, but Designated Funds:  There are funds set aside by the Board to 
achieve specific objectives or address specific District uncertainty or threats.  The 
Board may reallocate these funds at any time by Board action.  The funds may be 
comingled for financial management purposes.   

c. Restricted Funds:  There funds are permanently set aside to achieve specific 
objectives and may not be reassigned to another District purpose. 
 

D. Use of Estimates 
The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenditures during the reported period.  Actual results could differ from 
those estimates. 

 

E. New GASB Pronouncements  
During the 2016-17 fiscal year, the following GASB Pronouncements became effective: 

1. Statement No. 73, Accounting and Financial Reporting for Pensions and Related 
Assets That Are Not Within the Scope of GASB Statement 68, and Amendments 
to Certain Provisions of GASB Statements 67 and 68 (Issued 06/15) 
The requirements of this Statement extend the approach to accounting and financial 
reporting established in Statement 68 to all pensions, with modifications as necessary 
to reflect that for accounting and financial reporting purposes, any assets 
accumulated for pensions that are provided through pension plans that are not 
administered through trusts that meet the criteria specified in Statement 68 should 
not be considered pension plan assets.  It also requires that information similar to  

  

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 244 of 720



 

36 

Comprehensive Annual Financial Report | Fiscal Year Ending June 30, 2017  

CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (continued) 

E. New GASB Pronouncements (Continued) 
 

that required by Statement 68 be included in notes to financial statements and 
required supplementary information by all similarly situated employers and 
nonemployer contributing entities. 

2. Statement No. 74, Financial Reporting for Postemployment Benefit Plans Other 
Than Pension Plans (Issued 06/15) 
This Statement replaces Statements No. 43, Financial Reporting for Postemployment 
Benefit Plans Other Than Pension Plans, as amended, and No. 57, OPEB 
Measurements by Agent Employers and Agent Multiple-Employer Plans.  Statement 
No. 75, Accounting and Financial Reporting for Postemployment Benefits Other Than 
Pensions, establishes new accounting and financial reporting requirements for 
governments whose employees are provided with OPEB, as well as for certain 
nonemployer governments that have a legal obligation to provide financial support 
for OPEB provided to the employees of other entities.  The scope of this Statement 
includes OPEB plans – defined benefit and defined contribution – administered 
through trusts that meet the following criteria: 
 

� Contributions from employers and nonemployer contributing entities to the 
OPEB plan and earnings on those contributions are irrevocable. 

� OPEB plan assets are dedicated to providing OPEB to plan members in 
accordance with the benefit terms. 

� OPEB plan assets are legally protected from the creditors of employers, 
nonemployer contributing entities, and the OPEB plan administrator.  If the 
plan is a defined benefit OPEB plan, plan assets also are legally protected from 
creditors of the plan members. 

3. Statement No. 77, Tax Abatement Disclosures (Issued 08/15) 
For financial reporting purposes, this Statement defines a tax abatement as resulting 
from an agreement between a government and an individual or entity in which the 
government promises to forgo tax revenues and the individual or entity promises to 
subsequently take a specific action that contributes to economic development or 
otherwise benefits the government or its citizens.  This Statement requires disclosure 
of tax abatement information about (1) a reporting government’s own tax abatement 
agreements, and (2) those that are entered into by other governments and that 
reduce the reporting government’s tax revenues. 
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (continued) 

E. New GASB Pronouncements (Continued) 

4. Statement No. 78, Pensions Provided Through Certain Multiple-Employer 
Defined Benefit Pension Plans (Issued 12/15) 
This Statement amends the scope and applicability of Statement 68 to exclude 
pensions provided to employees of state or local governmental employers through a 
cost-sharing multiple-employer defined benefit pension plan that (1) is not a state or 
local governmental pension plan, (2) is used to provide defined benefit pensions both 
to employees of state or local governmental employers and to employees of 
employers that are not state or local governmental employers, and (3) has no 
predominant state or local governmental employer (either individually or collectively 
with other state or local governmental employers that provide pensions through the 
pension plan). 

5. Statement No. 80, Blending Requirements for Certain Component Units – An 
Amendment of GASB Statement No. 14 (Issued 01/16) 
This Statement amends the blending requirements for the financial statement 
presentation of component units of all state and local governments.  The additional 
criterion requires blending of a component unit incorporated as a not-for-profit 
corporation in which the primary government is the sole corporate member. 

6. Statement No. 82, Pension Issues – An Amendment of GASB Statements No. 67, 
No. 68, and No. 73 (Issued 03/16) 
The objective of this Statement is to address certain issues that have been raised with 
respect to Statements No. 67, Financial Reporting for Pension Plans, No. 68, 
Accounting and Financial Reporting for Pensions, and No. 73, Accounting and 
Financial Reporting for Pensions and Related Assets That Are Not within the Scope of 
GASB Statement 68, and Amendments to Certain Provisions of GASB Statements 67 
and 68.  Specifically, this Statement addresses issues regarding (1) the presentation 
of payroll-related measures in required supplementary information, (2) the selection 
of assumptions and the treatment of deviations from the guidance in an Actuarial 
Standard of Practice for financial reporting purposes, and (3) the classification of 
payments made by employers to satisfy employee (plan member) contribution 
requirements. 
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Comprehensive Annual Financial Report | Fiscal Year Ending June 30, 2017  

CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 

NOTE 2 – CASH AND INVESTMENTS 

Cash and investments at June 30, 2017, are reported at fair value and consisted of the 
following: 

 

Pooled Funds 
The District is a voluntary participant in the Local Agency Investment Fund (LAIF), a special 
fund regulated by the California State Treasury through which each city, district or agency 
may invest up to $50 million and may invest without limitation in special bond proceeds 
accounts. At June 30, 2017, the total market value of LAIF, including accrued interest was 
approximately $22.8 billion. The fair value of the District’s investment in this pool is about 
$4.7 million at June 30, 2017, based upon the District’s pro-rata share of the fair value 
provided by LAIF for the entire LAIF portfolio. LAIF’s (and the District’s) exposure to risk 
(credit, market, or legal) is not currently available.  US agency securities represent funds held 
by bond trustees. 

Cash and investments are reported in the accompanying statements of net position as 
follows: 

 

 
  

Description Less than 1 Year 1-5 Years 2017 Total 2016 Total

Imprest cash on hand 500$                      -$                       500$                      500$                      

Deposits 1,250,335              -                         1,250,335              2,475,754              

Open ended money market 

mutual funds 18,608                   -                         18,608                   -                         

Local agency investment fund 4,674,783              -                         4,674,783              3,982,648              

Investments:
Government obligations:

U.S. Treasuries -                         -                         -                         3,928,505              

U.S. agency securities -                         4,681,385              4,681,385              2,853,254              

Corporate bonds -                         351,091                 351,091                 856,683                 

Certificates of Deposit-Negotiable -                         3,573,382              3,573,382              3,505,535              

Total 5,944,226$            8,605,858$            14,550,084$         17,602,879$         

Maturity

2017 2016

Financial Statement Classification:

Cash and cash equivalents - current unrestricted 5,899,067$         6,703,902$         

Cash and cash equivalents - restricted 45,159                 -                       

Investments - current unrestricted 6,326,671            8,045,723            

Investments - restricted 2,279,187            2,853,254            

Total 14,550,084$       17,602,879$       
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 

NOTE 2 – CASH AND INVESTMENTS (continued) 
 

Statements of Cash Flows 
The statements of cash flows have been prepared by considering all investment instruments 
purchased with a maturity of three months or less to be a cash equivalent. Details at June 30 
are as follows: 
 

 
 

Investment Policy 
The District’s investment policy outlines the guidelines required to be used in effectively 
managing the District’s available cash in accordance with the California Government Code. 
Summarized below are the investment vehicles that are authorized and certain provisions 
of the policy that address interest rate risk and concentration of credit risk.  

 
 

Credit Risk 
Credit risk is the risk that an issuer of other counterparty to an investment will not fulfill its 
obligations. The District’s investment policy limits eligible investments in certificates of 
deposits, banker’s acceptances and commercial paper to those financial institutions and/or 
debt issuers that maintain a rating of “A” or higher from one or more of the Nationally 
Recognized Statistical-Rating Organizations (NRSRO). As of June 30, 2017, the District’s 
investment in U.S. Government and Agency securities and those held by bond trustee under 
investment agreements were rated as follows: 
  

2017 2016

Imprest cash on hand 500$                    500$                    

Certificates of deposit (<90 day maturity) -                       245,000               

Deposits 1,250,335            2,475,754            

Money market funds 18,608                 -                       

LAIF 4,674,783            3,982,648            

Total cash and equivalents 5,944,226$         6,703,902$         

Investment 

Authorized Portfolio Ceiling for a 

Investment Type Maturity Threshold Single Issuer

U.S. Government and Agencies None None None

Banker's Acceptances 180 days 15% 15%

Commercial Paper 270 days 25% 10%

Certificates of Deposit 1 year 20% 25%

Negotiable Certificates of Deposit 1 year 30% 25%

LAIF N/A None None

Money Market Funds N/A 20% None

Medium Term Notes >5 years 10% None

Municipal Bonds >5 years 20% None
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
Years Ended June 30, 2017 and 2016 

NOTE 2 – CASH AND INVESTMENTS (continued) 

 
 

 
 

The District’s investments in LAIF and open-ended money market mutual funds are not 
rated.  
 
Concentration of Credit Risk 
Under GASB Statement No. 40, concentration of credit risk is the risk of loss attributable to 
the magnitude of the District’s investment in a single issuer. The District’s investment policy 
limits the amount of investment in a single issuer in accordance with the requirements of the 
California Government Code.  As of June 30, 2017, the following investments in any single 
issuer that represented 5% or more of the Districts’ total investments included: 
 

 
 

Custodial Credit Risk – Deposits 
Custodial credit risk is the risk that in the event of a bank failure, the District’s deposits may 
not be returned to it.  The District does not have a policy for custodial credit risk for deposits.  
Cash balances held in banks are insured up to $250,000 by the Federal Depository Insurance 
Corporation (FDIC) and are collateralized by the respective financial institutions.  In 
addition, the California Government Code requires that a financial institution secure deposits 
made by State or local governmental units by pledging securities in an undivided collateral 
pool held by a depository regulated under State law (unless so waived by the governmental 
unit).  The market value of the pledged securities in the collateral pool must equal at least 
110 percent of the total amount deposited by the public agencies. 
 
California law also requires financial institutions to secure public deposits by pledging first 
trust deed mortgage notes having a value of 150 percent of the secured public deposits and 
letters of credit issued by the Federal Home Loan Bank of San Francisco having a value of 
105 percent of the secured deposits.   
 
As of June 30, 2017, $1,110,815 of the District’s cash balances were exposed to custodial 
credit risk.  As of June 30, 2016, $2,388,656 of the District’s bank balance was exposed to 
custodial credit risk.  

S & P
Federal Home Loan Banks AA+

Federal National Mortgage Association AA+

Coupon Maturity $ Share % Share
Government Obligations:

Federal Home Loan Banks 1.120% 10/29/2018 1,993,280    11.40%

Federal National Mortgage Association 1.875% 6/29/2021 984,288       5.63%
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
Years Ended June 30, 2017 and 2016 

NOTE 3 – ACCOUNTS RECEIVABLE 

 
Accounts receivable as of June 30, 2017 and 2016, consisted of $6,342,417 and $5,780,335 
from customers for services provided and $21,498 and $25,925 in interest, respectively.  
Below is a schedule of accounts receivable by major source as of June 30, 2017: 
 

 
 

NOTE 4 – COMPONENTS OF NET POSITION 

 
As of June 30, 2017, designated assets were approved to be used for the following: 
 

 
 

As of June 30, restricted assets were provided by and are to be used for the following: 
 

 
 

 

Source
State:

Grants 1,066,934$            

Local:

Water sales 4,065,523               

Standby charges 267,566                  

City of Pico Rivera 771,720                  

Other 170,674                  

6,342,417$            

Designated Amount
Capital 4,300,000$                           

Election 550,000                                

Emergency 1,000,000                             

Grants 73,489                                  

Legal 480,420                                

Total Designated Funds 6,403,909$                           

Funding Source Use 2017 2016

Bond Proceeds and Interest Earned Reserve Fund 2,324,346$         2,853,254$         
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
Years Ended June 30, 2017 and 2016 
 
 
NOTE 5 – CAPITAL ASSETS AND DEPRECIATION 
 

Capital asset activity for the year ended June 30, 2017, was as follows: 
 

 
 
 

 Balance,

July 1, 2016 Additions Decreases

 Balance,

June 30, 2017 

Capital assets not being depreciated:

Land-recycling programs and distribution systems 361,970$       -$                -$                361,970$       

Land-CB headquarters 2,001,996       -                  -                  2,001,996       

Construction-in-progress 1,275,574       1,439,425       1,267,128       1,447,871       

Total capital assets not being depreciated 3,639,540       1,439,425       1,267,128       3,811,837       

Capital assets being depreciated:

Building and improvements 5,398,720       49,128            -                  5,447,848       

Recycling programs and distribution systems:

Century 28,519,895    1,267,128       -                  29,787,023    

Rio Hondo 70,298,288    46,679            -                  70,344,967    

Hollydale 1,812,064       -                  -                  1,812,064       

Water quality protection project 6,636,946       -                  -                  6,636,946       

Total recycling programs and distribution systems 107,267,193  1,313,807       -                  108,581,000  

Equipment, furniture, and fixtures:

Equipment 853,716          16,652            -                  870,368          

Furniture and fixtures 344,770          -                  -                  344,770          

Total equipment, furniture, and fixtures 1,198,486       16,652            -                  1,215,138       

Total capital assets being depreciated 113,864,399  1,379,587       -                  115,243,986  

Accumulated depreciation for:

Building and improvements (2,958,294)     (277,828)        -                  (3,236,122)     

Recycling programs and distribution systems (37,466,803)   (2,808,905)     -                  (40,275,708)   

Equipment, furniture, and fixtures (854,845)        (199,471)        -                  (1,054,316)     

Total accumulated depreciation (41,279,942)   (3,286,204)     -                  (44,566,146)   

Total capital assets being depreciated, net 72,584,457    (1,906,617)     -                  70,677,840    

Total capital assets, net 76,223,997$  (467,192)$      1,267,128$    74,489,677$  

Description 
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 

Notes to Financial Statements 
Years ended June 30, 2017 and 2016 
 
 

NOTE 5 – CAPITAL ASSETS AND DEPRECIATION (continued) 
 
Capital asset activity for the year ended June 30, 2016, was as follows: 
 

 
 
 

 Balance,       

July 1, 2015 Additions Decreases

 Balance,

June 30, 2016 

Capital assets not being depreciated:

Land-recycling programs and distribution systems 361,970$       -$                 -$                  361,970$          

Land-CB headquarters 2,001,996       -                   -                    2,001,996         

Construction-in-progress 1,261,287       14,287             -                    1,275,574         

Total capital assets not being depreciated 3,625,253       14,287             -                    3,639,540         

Capital assets being depreciated:

Building and improvements 5,398,720       -                   -                    5,398,720         

Recycling programs and distribution systems:

Century 28,284,409    235,486           -                    28,519,895       

Rio Hondo 70,276,996    21,292             -                    70,298,288       

Hollydale 1,812,064       -                   -                    1,812,064         

Water quality protection project 6,636,946       -                   -                    6,636,946         

Total recycling programs and distribution systems 107,010,415  256,778           -                    107,267,193    

Equipment, furniture, and fixtures:

Equipment 893,716          -                   40,000              853,716            

Furniture and fixtures 334,479          10,291             -                    344,770            

Total equipment, furniture, and fixtures 1,228,195       10,291             40,000              1,198,486         

Total capital assets being depreciated 113,637,330  267,069           40,000              113,864,399    

Accumulated depreciation for:

Building and improvements (2,681,626)     (276,668)         -                    (2,958,294)       

Recycling programs and distribution systems (34,714,993)   (2,751,810)      -                    (37,466,803)     

Equipment, furniture, and fixtures (671,077)        (183,768)         -                    (854,845)          

Total accumulated depreciation (38,067,696)   (3,212,246)      -                    (41,279,942)     

Total capital assets being depreciated, net 75,569,634    (2,945,177)      40,000              72,584,457       

Total capital assets, net 79,194,887$  (2,930,890)$    40,000$            76,223,997$    

Description 

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 252 of 720



 

44 

Comprehensive Annual Financial Report | Fiscal Year Ending June 30, 2017  

CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
Years ended June 30, 2017 and 2016 
 
 
NOTE 6 – INTANGIBLE ASSETS 
 
Intangible asset activity for the year ended June 30, 2017, was as follows: 
 

 
 

 

Intangible asset activity for the year ended June 30, 2016, was as follows: 
 

 
 

 Balance,       

July 1, 2016 Additions Decreases

 Balance,       

June 30, 2017 

Intangible assets not being amortized:

Water rights 36,796$          -$                -$                36,796$          

Intangible assets being amortized:

Groundwater storage plan 1,203,030       -                  -                  1,203,030       

Recycled water master plan 217,303          -                  -                  217,303          

Financial management system 1,336,708       -                  -                  1,336,708       

GIS system 398,539          -                  -                  398,539          

Software 63,943            63,943            

Total intangibles being amortized 3,219,523       -                  -                  3,219,523       

Accumulated amortization for:

Groundwater storage plan (1,142,878)     (60,151)          -                  (1,203,029)     

Recycled water master plan (173,842)        (43,461)          -                  (217,303)        

Financial management system (521,810)        (133,671)        -                  (655,481)        

GIS system (259,048)        (79,707)          -                  (338,755)        

Total accumulated amortization (2,097,578)     (316,990)        -                  (2,414,568)     

Total intangible assets being amortized, net 1,121,945       (316,990)        -                  804,955          

Total intangible assets, net 1,158,741$    (316,990)$      -$                841,751$       

Description 

 Balance,       

July 1, 2015 Additions Decreases

 Balance,        

June 30, 2016 

Intangible assets not being amortized:

Water rights 36,796$          -$                 -$                  36,796$            

Intangible assets being amortized:

Groundwater storage plan 1,203,030       -                   -                    1,203,030         

Recycled water master plan 217,303          -                   -                    217,303            

Financial management system 1,336,708       -                   -                    1,336,708         

GIS system 398,539          -                   -                    398,539            

Software 63,943            -                   -                    63,943              

Total intangibles being amortized 3,219,523       -                   -                    3,219,523         

Accumulated amortization for:

Groundwater storage plan (902,272)        (240,606)         -                    (1,142,878)       

Recycled water master plan (130,382)        (43,460)            -                    (173,842)          

Financial management system (388,139)        (133,671)         -                    (521,810)          

GIS system (179,340)        (79,708)            -                    (259,048)          

Total accumulated amortization (1,600,133)     (497,445)         -                    (2,097,578)       

Total intangible assets being amortized, net 1,619,390       (497,445)         -                    1,121,945         

Total intangible assets, net 1,656,186$    (497,445)$       -$                  1,158,741$       

Description 
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 

 
 

NOTE 7 – GENERAL LONG-TERM DEBT 
 
Changes in long-term debt for the years ended June 30, 2017 and 2016, were as follows: 
 

 
 
 

 

 Beginning 

Balance   Additions  Reductions  

 Ending    

Balance  

Due Within 

One Year

Certificates of participation:

 Adjustable rate refunding certificates - 2008B 12,215,000$    -$                 525,000$         11,690,000$    300,000$         

Refunding revenue certificates - 2010A 33,610,000      -                   9,390,000        24,220,000      1,120,000        

Refunding revenue certificates - 2016 -                        7,240,000        -                   7,240,000        -                   

      Sub-total certificates of participation 45,825,000      7,240,000        9,915,000        43,150,000      1,420,000        

Add (deduct) deferred amounts:

For issuance discount (13,543)            -                   (643)                 (12,900)            (642)                 

For issuance premium 1,030,123        1,584,740        435,956           2,178,907        191,542           

      Total certificates of participation 46,841,580      8,824,740        10,350,313      45,316,007      1,610,900        

Compensated absences 213,972           36,172             -                   250,144           -                   

Totals 47,055,552$    8,860,912$      10,350,313$    45,566,151$    1,610,900$      

 Beginning 

Balance  Additions  Reductions  

 Ending    

Balance  

Due Within 

One Year

Certificates of participation:

 Adjustable rate refunding certificates - 2008B 12,715,000$    -$                 500,000$         12,215,000$    525,000$         

Refunding revenue certificates - 2010A 34,430,000      -                   820,000           33,610,000      1,040,000        

      Sub-total certificates of participation 47,145,000      -                   1,320,000        45,825,000      1,565,000        

Add (deduct) deferred amounts:

For issuance discount (14,184)            -                   (641)                 (13,543)            (641)                 

For issuance premium 1,131,551        -                   101,428           1,030,123        101,429           

      Total certificates of participation 48,262,367      -                   1,420,787        46,841,580      1,665,788        

Compensated absences 186,817           27,155             -                   213,972           124,733           

Totals 48,449,184$    27,155$           1,420,787$      47,055,552$    1,790,521$      

June 30, 2017

June 30, 2016
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 
 
 
NOTE 7 – GENERAL LONG-TERM DEBT (continued) 

 
A. Certificates of Participation 

 
2008A and 2008B Adjustable Rate Refunding Revenue COP 
In 2008, the District issued $19,980,000 Adjustable Rate Refunding Revenue Certificates 
of Participation, Series 2008A (2008A Bonds) and $15,015,000 Adjustable Rate 
Refunding Revenue Certificates of Participation, Series 2008B (2008B Bonds) to refund 
the District's 2007A and 2007B Bonds. The net proceeds of the 2008A and 2008B Bonds 
were deposited in an irrevocable trust with an escrow agent which provided funds for 
the redemption of the 2007A Bonds and 2007B Bonds on May 21, 2008. The refunded 
debts were originally incurred to finance the District's capital projects and to refund the 
1997 Revenue Bonds.  The amount required to refund the 2007A Bonds and 2007B 
Bonds exceeded their net carrying amounts by approximately $2,400,000 and $290,000, 
respectively, which are deferred and netted against the new debt.  The deferred amounts 
are being amortized over the remaining life of the new debts which is shorter than the 
life of the refunded debts. The refunding of the 2007A and 2007B Bonds was primarily 
undertaken to eliminate the District's exposure to the auction rate market. 
 
In relation to the original issuance of the 2008A and 2008B Bonds, the District entered 
into the following: 
 

� Amended and restated swap agreements with Citibank N.A. to reduce the interest rate 
risks. The swap amount outstanding as of June 30, 2017, is included in the District's 
liabilities. 

� Direct Pay Letter of Credit Agreement for a period of 3 years with Allied Irish Bank 
(AIB) up to $40,000,000 to enhance the bonds. The letter of credit fee was due on a 
quarterly basis in arrears.  

 
In August 2010, the District's Board of Directors voted to substitute U.S. Bank National 
Association as the new Letter of Credit Provider and Stone and Youngberg as the 
Remarketing Agent for the District's 2008B Bonds. Outstanding letter of credit fees as of 
June 30, 2017 and 2016 are included in the District's liabilities. 
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 
 
 
NOTE 7 – GENERAL LONG-TERM DEBT (continued) 

 
A. Certificates of Participation (Continued) 
 

Interest rates on outstanding advances are as follows: 
 

First 90 Days: Base Rate 
Day 91 to 180: Base Rate + 1% 
Thereafter: Term Loan Rate 

 
Base Rate is equal to the greater of: (a) the U.S. Bank prime rate plus 1.0% or (b) 
overnight Federal Funds rate plus 2.0% or (c) SIFMA plus 1.0% or (d) 8.0%. The Default 
Rate is equal to Base Rate + 3%. 
 
The interest rates for the Bonds are established pursuant to the remarketing procedures. 
The interest period begins on and includes the interest payment date and ends on and 
includes the day immediately preceding the next interest payment date. For the fiscal 
year ended June 30, 2017, the average interest rate for the 2008B Bonds was 3.3805% 
swapped to 3.323%. 
 
2010A Refunding Revenue COP 
In March 2010, the District issued $37,935,000 Refunding Revenue Certificates of 
Participation, Series 2010A (2010A Bonds), to provide funds to finance a portion of the 
cost of certain capital improvements, to refund the outstanding Adjustable Rate 
Refunding Revenue Certificates of Participation, Series 2008A, to terminate an associated 
interest rate agreement, to purchase a municipal bond insurance policy and to fund a 
reserve fund and pay costs of delivery of the certificates.  The 2010A Bonds have interest 
rates ranging from 2% to 5%. 
 
Of the net proceeds of the 2010A Bonds, $17,700,000 was deposited in an irrevocable 
trust with an escrow agent which provided funds for the redemption of the 2008A Bonds. 
The advance refunding of the 2008A bonds met the requirements of an in-substance 
defeasance. Accordingly, the outstanding balance of the 2008A bonds was removed from 
the District's long-term debt during the fiscal year 2009-2010. The amount required to 
refund the 2008A Bonds exceeded the net carrying amounts of the bonds by 
approximately $3,500,000 which was deferred and reported in the accompanying 
financial statements as a deduction from bonds payable. The amount deferred is being 
amortized over the life of the refunded bonds which is shorter than the life of the new 
debt.  
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Notes to Financial Statements 
June 30, 2017 and 2016 
 
NOTE 7 – GENERAL LONG-TERM DEBT (continued) 
 
A. Certificates of Participation (continued) 

 
With the refunding of the 2008A bonds, the swap agreement related to the 2008A bonds 
was also terminated. The District paid $1,285,000 to the counterparty relative to the 
termination of the swap agreement. The termination of the swap agreement is expected 
to provide economic benefit to the District. 
 
The 2008B Adjustable Refunding Revenue COP and 2010A Refunding Revenue COP are 
obligations of the Corporation and the District and are payable solely from net revenues 
of the District and amounts on deposit in certain funds and accounts created under the 
2008 and 2010 Installment Purchase Agreements between the Corporation and the 
District. 
 
The obligation of the District to make installment payments is payable solely from net 
revenues as defined in the Installment Agreements. The Installment Purchase 
Agreements require the District to fix, prescribe and collect rates and charges for its 
water service, which will be at least sufficient to yield during each fiscal year net revenues 
equal to 115% of the installment payments and obligations of the District payable on 
parity therewith. 
 
2016A Refunding Revenue Bonds 
In October 2016, the District issued $7,240,000 Refunding Revenue Bonds, Series 2016A 
(2016A Bonds), to refund a portion of the 2010A Bonds and related bond issuance costs 
including bond and debt service reserve insurance policies.  The Bonds were issued at a 
premium of $1,584,740 which will be amortize over the life of the debt service. Principal 
is payable on August 1st each year starting in 2023 and interest payments are payable on 
February 1st and August 1st each year commencing February 1st, 2017, with interest rates 
ranging from 1.5% to 2.7%. The 2016A Bonds are scheduled to mature on August 1, 2030. 

Of the net proceeds of the 2016A Bonds, $9,136,814 was deposited in an irrevocable trust 
with an escrow agent which provided funds for the partial redemption of the 2010A 
Bonds. The advance refunding of this portion of the 2010A bonds met the requirements 
of an in-substance defeasance. Accordingly, the portion of the outstanding balance of the 
2010A bonds was removed from the District's long-term debt during fiscal year 2017.  

The obligation of the District to make installment payments is payable solely from net 
revenues as defined in the 2016A Bond Indenture of Trust. The Indenture of Trust 
requires the District to fix, prescribe and collect rates and charges for its water service, 
which will be at least sufficient to yield during each fiscal year net revenues equal to 
115% of the debt service for such fiscal year. 
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Comprehensive Annual Financial Report | Fiscal Year Ending June 30, 2017 

CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 
 
NOTE 7 – GENERAL LONG-TERM DEBT (continued) 
 
A. Certificates of Participation (continued) 

Future debt service requirements on certificates of participation at June 30, 2017, were 
as follows:  

 

 
 

B. Note Payable 
On July 15, 2002, the District entered into an agreement with the City of Vernon for the 
construction of a recycled water distribution system. Under the agreement, the City of 
Vernon shall be responsible for the design and construction of the system and advance 
the necessary funds to the District to pay for such system. The District shall reimburse 
City of Vernon's expenditures through monthly credits to its future water bills. Monthly 
water credits shall be computed based on the total related capital expenditures 
amortized over 14 years at 5.13% per annum. The agreement covers a period of thirty 
years with the City of Vernon having an automatic right to extend it for another ten years. 
Total interest and principal payments for fiscal year ended June 30, 2017 and 2016 
amount to $58,577 and $62,262, respectively. 
 
For the years ended June 30, 2017 and 2016, the District incurred interest costs 
amounting to $1,782,001 and $1,856,211, respectively.  

 
  

Year ending 2008B Series 2010A Series 2016A Total

June 30, Principal Principal Principal Principal Interest Total

2018 300,000$            1,120,000$         -$                     1,420,000$         1,879,143$         3,299,143$         

2019 315,000               1,160,000            -                       1,475,000            1,823,359            3,298,359            

2020 550,000               980,000               -                       1,530,000            1,766,529            3,296,529            

2021 550,000               1,050,000            -                       1,600,000            1,698,932            3,298,932            

2022 600,000               1,070,000            -                       1,670,000            1,630,026            3,300,026            

2022-2027 3,225,000            2,655,000            3,625,000            9,505,000            6,973,489            16,478,489         

2027-2032 3,025,000            4,140,000            3,615,000            10,780,000         4,646,725            15,426,725         

2032-2037 2,850,000            5,980,000            -                       8,830,000            2,574,680            11,404,680         

2037-2040 275,000               6,065,000            -                       6,340,000            479,387               6,819,387            

11,690,000$       24,220,000$       7,240,000$         43,150,000$       23,472,270$       66,622,270$       
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Comprehensive Annual Financial Report | Fiscal Year Ending June 30, 2017 

CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 
 
NOTE 8 – DERIVATIVE FINANCIAL INSTRUMENT 
 
On April 11, 2007, the District signed a $19,825,000 and $14,900,000 30-year floating-to-
fixed interest rate swap (“2007A Swap” and “2007B Swap”) with Citibank N.A. This swap 
agreement was entered into in connection with the issuance of the 2007A and 2007B Bonds 
on May 3, 2007 and designed to reduce the interest rate risk and enhance the return with 
respect to the financing and investment program of the District.  

 
With the refunding of the 2007A and 2007B Bonds in 2008, the swap agreements were 
amended and restated on May 20, 2008, to revise the additional termination events and to 
change the fixed rate payable by the District.  

 
In March 2010, the 2008A Bonds were refunded through the issuance of the Refunding 
Revenue Certificates of Participation, Series 2010A. Accordingly, the interest rate swap 
agreement (2007A swap) attributable to the 2008A Bonds was terminated. 
 
At June 30, 2017 and June 30, 2016, the 2007B swap had a negative fair value to the District 
of $1,915,699 and $2,744,360, respectively. In accordance with GASB No. 63, this was 
recorded as a deferred outflow and non-current liability in the statement of net position. The 
market values were determined using the standard derivatives pricing software.  

 
Additional swap information is provided below: 
 

 2007B Swap (2008B Bonds) 
Notional amount $14,900,000 
Effective date May 3, 2007 
Amended effective date May 20, 2008 
Maturity date August 1, 2037 
District pays 3.323% (monthly, 30/360) 
District receives 55.7% of USD-LIBOR-BBA plus 

0.23% (monthly, actual/360) 
Reset dates First Wednesday of each calendar 

month starting on June 6, 2007 
 
In exchange for lower nominal fixed swap rates, the District bears basis risk, or the risk that 
it could incur a shortfall between the variable rate paid on the bonds and the variable rate 
received on the swap.  
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Comprehensive Annual Financial Report | Fiscal Year Ending June 30, 2017 

 
CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 
 
NOTE 8 – DERIVATIVE FINANCIAL INSTRUMENT (Continued) 
 
As of June 30, 2017, the aggregate debt service requirement for the District’s 2008B bonds 
(fixed-rate and variable rate) and the receipts/payments on the associated swap instrument 
are as follows: The amounts assume that the current interest rates on variable-rate bonds 
and the current reference rates of the hedging instrument will remain the same for their 
term.  
 
As these rates vary, interest payments on the variable-rate bonds and net receipts/payments 
on hedging instruments vary. 

 

 
 
Early termination of the swaps may obligate the District to pay or receive termination 
payment based on the market interest rate of the time of termination.  

Year Ending Notional Fixed Interest Rate Total Interest 

June 30, Amortization Interest Swap, Net + Swap

2018 250,000$       377,022$       (25,798)$        351,224$      

2019 250,000         368,715         (25,298)           343,417         

2020 550,000         351,269         (24,107)           327,162         

2021 550,000         332,992         (22,853)           310,139         

2022 600,000         313,193         (21,494)           291,699         

2022-2027 3,225,000      1,251,733      (85,904)           1,165,829      

2027-2032 3,025,000      748,575         (51,373)           697,202         

2032-2037 2,850,000      183,180         (12,571)           170,609         

2037-2038 275,000         762                 (51)                  711                

Total 11,575,000$  3,927,440$    (269,449)$      3,657,991$   

2008B Swap
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 
 
 
NOTE 9 – COMMITMENTS AND CONTINGENCIES 
 
A. Grants and Contracts 

The District has received funds for specific purposes that are subject to review and audit 
by the grantors. Although such audits could generate expenditure disallowances under 
terms of the grants or contracts, management believes that any required 
reimbursements will not be material.  

 
B. Construction Commitments 

As of June 30, 2017, the District had no open commitments with respect to unfinished 
capital projects. 

 
C. Litigation  

The District is involved in certain legal matters that arose out of the normal course of 
business. The District has not accrued a liability for any potential litigation against it 
because it does not meet the criteria to be considered a liability at June 30, 2017.  
 

D. Operating Leases 
Operating lease commitments are primarily for computer equipment and property used 
for the construction, reconstruction, operation and maintenance of water pumps and 
water storage facilities. The District pays property leases based on a predetermined base 
rent adjusted annually based on the prevailing consumer price index and every five years 
based on the appraised value of the property. Total lease expenses for the years ended 
June 30, 2017 and 2016, amounted to $325,775 and $411,753, respectively. 
 
Future minimum annual lease payments are as follows: 
 

 
 

2017-2018 471,749$                     

2018-2019 377,192                        

2019-2020 387,976                        

2020-2021 399,085                        

2021-2022 401,678                        

2022-2027 1,569,038                     

2027-2032 1,809,901                     

2032-2037 2,086,894                     

2037-2042 2,389,935                     

2042-2047 2,756,257                     

2047-2048 601,207                        

Total 13,250,912$                
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Comprehensive Annual Financial Report | Fiscal Year Ending June 30, 2017 

CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 
 
 
NOTE 10 – RISK MANAGEMENT 
 
The District is a policyholder of a comprehensive risk management program, underwritten 
by Allied World Insurance, designed to provide tailored insurance solutions to water 
Districts throughout the United States.  
 
At June 30, 2017, the District’s coverage limits were as follows: 
 
Property Loss- Coverage up to $15,043,442 with $5,000 deductible for buildings, personal 
property and fixed equipment.  
 
General Liability- Coverage up to $3,000,000 and has purchased excess insurance coverage 
up to $10,000,000.  
 
Asset Liability- Coverage up to $3,000,000 and has purchased excess insurance coverage up 
to $10,000,000. 
 
Public Officials’ and Employees’ Errors and Omissions- Coverage up to $1,000,000 per 
occurrence and has purchased excess insurance coverage up to $10,000,000. 
 
Fidelity Bonds- Coverage up to $100,000 per occurrence, with a $1,000 deductible.  
 
Workers’ Compensation- Coverage up to $1,000,000 each for workers’ compensation and 
employers’ liability. The employers’ liability is insured up to $1,000,000 in excess of 
$2,000,000 Statutory Insurance Reserves (SIR). Workers’ compensation is insured up to the 
statutory limit.  
 
The District had no significant outstanding liabilities for unpaid claims as of June 30, 2017 
or 2016. Settlements have not exceeded coverage for each of the past three fiscal years.  
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 
 
NOTE 11 – EMPLOYEE PENSION PLAN 
 
Qualified employees are covered under a multiple-employer defined benefit pension plan 
maintained by agencies of the State of California known as the California Public Employees’ 
Retirement System (CalPERS), or "The Plan". 
 
A. General Information about the Pension Plan 

 
Plan Description, Benefits Provided and Employees Covered 
The Plan is a cost-sharing multiple-employer defined benefit pension plan administered 
by the California Public Employees' Retirement System (CalPERS).  A full description of 
the pension plan benefit provisions, assumptions for funding purposes but not 
accounting purposes, and membership information is listed in the June 30, 2015, Annual 
Actuarial Valuation Report. Details of the benefits provided can be obtained in Appendix 
B of the June 30, 2015, actuarial valuation report. This report is a publicly available 
valuation report that can be obtained at CalPERS website under Forms and Publications. 
 
Contribution Description 
Section 20814(c) of the California Public Employees' Retirement Law (PERL) requires 
that the employer contribution rates for all public employers be determined on an annual 
basis by the actuary and shall be effective on the July 1 following notice of a change in the 
rate. The total plan contributions are determined through the CalPERS annual actuarial 
valuation process.  
 
For public agency cost-sharing plans covered by either the Miscellaneous or Safety risk 
pools, the Plan's actuarially determined rate is based on the estimated amount necessary 
to pay the Plan's allocated share of the risk pool's costs of benefits earned by employees 
during the year, and any unfunded accrued liability. The employer is required to 
contribute the difference between the actuarially determined rate and the contribution 
rate of employees. For the measurement period ended June 30, 2016, (the measurement 
date), the active employee contribution rate is 7.0 percent of annual pay, and the average 
employer's contribution rate is 15.65 percent of annual payroll. Employer contributions 
rates may change if plan contracts are amended. It is the responsibility of the employer 
to make necessary accounting adjustments to reflect the impact due to any Employer 
Paid Member Contributions or situations where members are paying a portion of the 
employer contribution. 
 
For the fiscal year ended June 30, 2017, the contributions recognized as part of pension 
expense for the Plan were $332,291. 
 

 
CalPERS

Employer contributions 332,291$                           
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 
 
NOTE 11 – EMPLOYEE PENSION PLAN (continued) 
 
B. Pension Liabilities, Pension Expenses, and Deferred Outflows/Inflows of 

Resources Related to Pensions 
 
As of June 30, 2017, the District reported a net pension liability for its proportionate 
share of the net pension liability of the Plan of $5,700,598. 
 

 
 

The District’s net pension liability for the Plan is measured as the proportionate share of 
the net pension liability. The net pension liability of the Plan is measured as of June 30, 
2016, and the total pension liability for the Plan used to calculate the net pension liability 
was determined by an actuarial valuation as of June 30, 2015, rolled forward to June 30, 
2016, using standard update procedures. The District’s proportion of the net pension 
liability was based on a projection of the District’s long-term share of contributions to 
the pension plan relative to the projected contributions of all participating employers, 
actuarially determined. The District’s proportionate share of the net pension liability for 
the Plan as of June 30, 2015 and 2016, was as follows: 

 

 

Proportionate Share 

of Net Pension Liability

CalPERS 5,700,598$                        

CalPERS

Proportion - June 30, 2015 0.076535%

Proportion - June 30, 2016 0.163250%

    Change - Increase (Decrease) 0.086715%
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 
 

 
NOTE 11 – EMPLOYEE PENSION PLAN (continued) 
 
B. Pension Liabilities, Pension Expenses, and Deferred Outflows/Inflows of 

Resources Related to Pensions (continued) 
 

For the year ended June 30, 2017, the District recognized pension expense of $526,590. 
At June 30, 2017, the District reported deferred outflows of resources and deferred 
inflows of resources related to pensions from the following sources: 

 
The total amount of $332,291 reported as deferred outflows of resources related to 
contributions subsequent to the measurement date will be recognized as a reduction of 
the net pension liability in the year ended June 30, 2017. Other amounts reported as 
deferred outflows of resources and deferred inflows of resources related to pensions will 
be recognized as pension expense as follows: 
 

 
 

Actuarial Methods and Assumptions Used to Determine Total Pension Liability 
For the measurement period ending June 30, 2016 (the measurement date), the total 
pension liability was determined by rolling forward the June 30, 2015, total pension 
liability. Both the June 30, 2015, total pension liability and the June 30, 2016, total 
pension liability were based on the following actuarial methods and assumptions: 
 

  

Deferred Outflows Deferred Inflows 

of Resources of Resources

Pension contributions subsequent to measurement date 332,291$                           -$                                     

Differences between actual and expected experience 15,033                                 (3,445)                                 

Changes in assumptions -                                        (142,228)                            

Adjustment due to differences in proportions -                                        40,254                                 

Net differences between projected and actual earnings

       on plan investments 1,192,249                          (452,000)                            

1,539,573$                        (557,419)$                         

Year Ended

June 30, Amount

2018 (34,657)$                            

2019 216,197                              

2020 84,065                                 

2021 -                                        

Thereafter -                                        
LE

G
IS

LA
TI

VE
 IN

TE
N

T 
SE

R
VI

C
E 

   
   

(8
00

) 6
66

-1
91

7

Exhibit C - Page 265 of 720



 

57 

Comprehensive Annual Financial Report | Fiscal Year Ending June 30, 2017 

CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 
 
 
NOTE 11 – EMPLOYEE PENSION PLAN (continued) 
 
B. Pension Liabilities, Pension Expenses, and Deferred Outflows/Inflows of 

Resources Related to Pensions (continued) 
 
Actuarial Methods and Assumptions Used to Determine Total Pension Liability 
(continued) 

 
 

 
1 The mortality table used was developed based on CalPERS specific data. The table 
includes 50 years of mortality improvements using Society of Actuaries Scale AA. For 
more details on this table, please refer to the 2015 experience study report. 
 
All other actuarial assumptions used in the June 30, 2015, valuation were based on the 
results of an actuarial experience study for the fiscal years 1997 to 2014, including 
updates to salary increase, mortality and retirement rates. Further details of the 
Experience Study report can be found on the CalPERS. 
 
Discount Rate 
The discount rate used to measure the total pension liability was 7.65%. To determine 
whether the municipal bond rate should be used in the calculation of a discount rate for 
each plan, CalPERS stress tested plans that would most likely result in a discount rate 
that would be different from the actuarially assumed discount rate. Based on the testing, 
none of the tested plans run out of assets.  Therefore, the current 7.65% discount rate is 
adequate and the use of the municipal bond rate calculation is not necessary. The long 
term expected discount rate of 7.65 % is applied to all plans in the Public Employees 
Retirement Fund. The stress test results are presented in a detailed report called "GASB 
Crossover Testing Report" that can be obtained at CalPERS website under the GASB 68 
section.  

CalPERS

Valuation Date June 30, 2015

Measurement Date June 30, 2016

Actuarial Cost Method Entry age normal

Actuarial Assumptions:

         Discount Rate 7.65%

         Inflation 2.75%

         Wage Growth Varies by Entry Age and Service

    Mortality Rate Table Derived Using CalPERS Membership Data

         Post-retirement Benefit Increase 2.75%

         Investment Rate of Return 7.50%
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 
 
 
NOTE 11 – EMPLOYEE PENSION PLAN (continued) 
 
B. Pension Liabilities, Pension Expenses, and Deferred Outflows/Inflows of 

Resources Related to Pensions (continued) 
 

Discount Rate (Continued) 
According to Paragraph 30 of Statement 68, the long-term discount rate should be 
determined without reduction for pension plan administrative expense. The 7.50% 
investment return assumption used in this accounting valuation is net of administrative 
expenses. Administrative expenses are assumed to be 15 basis points. An investment 
return excluding administrative expenses would have been 7.65%. Using this lower 
discount rate has resulted in a slightly higher total pension liability and net pension 
liability. This difference was deemed immaterial to the Public Agency Cost-Sharing 
Multiple-Employer Defined Benefit Pension Plan.  
 
Sensitivity of the Net Pension Liability to Changes in the Discount Rate 
The following presents the net pension liability/(asset) of the Plan as of the measurement 
date, calculated using the discount rate of 7.65%, as well as what the net pension 
liability/(asset) would be if it were calculated using a discount rate that is 1 percentage-
point lower (6.65%) or 1 percentage-point higher (8.65%) than the current rate: 

 

 Discount Rate - 1% 

(6.65%) 

Current Discount 

Rate (7.65%) 

Discount Rate + 1% 

(8.65%) 

Plan's Net Pension 

Liability (Asset) 

 

$           8,881,382 

 

$             5,700,598 

 

$           3,071,838 

 

Pension Plan Fiduciary Net Position 
Detailed information about the pension plan’s fiduciary net position is available in the 
separately issued CalPERS financial report. 
 

C. Payable to the Pension Plans 
At June 30, 2017, the District reported a payable of $12,582 for the outstanding amount 
of contributions to the CalPERS pension plan required for the fiscal year ended June 30, 
2017. 
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 
 
NOTE 12 – OTHER POSTEMPLOYMENT BENEFITS 
 
Plan Description and Funding Policy  
The District provides post-employment health benefits, in accordance with the District’s 
administrative code, (1) to all employees who retire from the District on or after attaining 
age 55 with a minimum of 10 consecutive years of service, or (2) to all employees meeting 
the CalPERS service formula of age 50 or above, plus years of CalPERS service credit equal to 
75 years or higher.  The last 5 years of service credit must be with Central Basin.  
 
In addition, directors who retire from the district at age 55 or older with a minimum of 12 
consecutive years of service and assumed office before January 1, 1995, or who served at 
least two terms and assumed office before January 1, 1981 are also eligible for this benefit. 
The contribution requirements of plan members and the District are established and may be 
amended by the Board.  As of July 1, 2015, there were 18 active employees and 13 retirees. 
 
The Governmental Accounting Standards Board issued Statement No. 45 in 2004, which 
addresses Accounting and Financial Reporting by Employers for Post-Employment Benefits 
Other Than Pensions. The District implemented the GASB 45 OPEB reporting requirements 
beginning in fiscal year 2008-2009.  
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 
 
NOTE 12 – OTHER POSTEMPLOYMENT BENEFITS (continued) 
 
Annual OPEB Cost  
The District is required to contribute the annual required contribution of the employer (ARC), 
an amount actuarially determined in accordance with the parameters of GASB Statement 45.  
The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover 
normal cost each year and amortize any unfunded actuarial liabilities (or funding excess) 
over a period not to exceed thirty years.  The current ARC rate is 5.2% of the current annual 
covered payroll.  
 

Annual required contribution $               174,430 
Interest on net OPEB obligation  - 
Adjustment to annual required contribution - 

Annual OPEB cost   174,430 
Contributions made: 162,660 

Increase (decrease) in net OPEB obligation 11,770 
Net OPEB liability – July 1, 2016                 (100,818) 

Net OPEB (Asset) – June 30, 2017 $                (89,048) 

 
 
The District’s annual OPEB cost, the percentage of annual OPEB cost contributed to the 
plan, and the net OPEB obligation for 2017 and the two preceding years were as follows: 
 

 
Year Ended 

June 30, 

  
Annual  

OPEB Cost 

  
Percentage 
Contributed 

  
Net OPEB 

Obligation (Asset) 

2017  $        174,430  93%  $        (89,048) 
2016  $        105,838  165%  $     (100,818) 
2015  $           99,321  132%  $        (32,226) 
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 
 
NOTE 12 – OTHER POSTEMPLOYMENT BENEFITS (continued) 
 
Funded Status and Funding Progress 
The Funded status of the plan was as follows: 
 

 June 30, 2013  June 30, 2015 

Actuarial accrued liability (AAL) $            2,144,620  $            2,948,276 
Actuarial value of plan assets $          (2,079,454)  $          (2,209,514) 

Unfunded actuarial accrued liability 
(UAAL) 

$                  65,166  $               738,762 

Funded ratio (actuarial value of plan 
assets/AAL) 

97%  75% 

Covered payroll (active plan 
members) 

$            1,778,000  $            1,627,000 

UAAL as a percentage of covered 
payroll 

3.7%  45% 

 
Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts 
and assumptions about the probability of occurrence of events far into the future. Examples 
include assumptions about future employment, mortality, and the healthcare cost tend. 
Amounts determined regarding the funded status of the plan and the annual required 
contributions of the employer are subject to continual revision as actual results are 
compared with past expectations and new estimates are made about the future. The 
schedule of funding progress, presented as required supplementary information following 
the notes to the financial statements, presents multiyear trend information that shows 
whether the actuarial value of the plan assets is increasing or decreasing over time relative 
to the actuarial accrued liabilities for benefits.  
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to Financial Statements 
June 30, 2017 and 2016 
 
NOTE 12 – OTHER POSTEMPLOYMENT BENEFITS (continued) 
 
 
Actuarial Methods and Assumptions  
Projections of benefits for financial reporting purposes are based on the substantive plan 
(the plan as understood by the employer and plan members) and include the types of 
benefits provided at the time of each valuation and the historical pattern of sharing of benefit 
costs between he employer and plan members to that point. The actuarial methods and 
assumptions used include techniques that are designed to reduce short-term volatility in 
actuarial accrued liabilities and the actuarial value of assets, consistent with the long-term, 
perspective of the calculations.  
 
The following is a summary of the actuarial assumptions and methods.  
 

Valuation date June 30, 2013 June 30, 2015 
Actuarial cost method Projected Unit Credit with service prorate Projected Unit Credit with service prorate 
Amortization method Level Percent of Payroll Level Percent of Payroll 
Amortization period  30 years as of initial valuation 30 years as of initial valuation 
Mortality CalPERS pension plan experience study CalPERS pension plan experience study 
Age at retirement Later of age 60 or +1 if eligible to retire Later of age 60 or +1 if eligible to retire 

Attained age: 24, 25-29, 30-35, 40-44, 45-49, 50+ 24, 25-29, 30-35, 40-44, 45-49, 50+ 
Rate of termination: 13%, 11.5%, 8.5%, 6.5%, 4.0%, 1.5%, 0% 13%, 11.5%, 8.5%, 6.5%, 4.0%, 1.5%, 0% 

Health care trend rate Initial – 7%, ultimate – 5% Initial – 7%, ultimate – 5% 
Investment rate of return 4.5% 4.5% 
Salary increase 
assumption 

3.0% 3.0% 

 
 
NOTE 13 – SUBSEQUENT EVENTS 
 
Events subsequent to June 30, 2017, have been evaluated through December 28, 2017, the 
date at which the District's audited financial statements were available to be issued. 
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RRequired 
Supplementary 
Information 

 
 
 
 

COMPREHENSIVE ANNUAL FINANCIAL REPORT 

For the fiscal year ended  

June 30, 2017 
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Schedule of Funding Progress 
For the Fiscal Year Ended June 30, 2017 
 
 
 

Actuarial 
Valuation 

Date 

  
 

Value of 
Assets 

 Actuarial 
Accrued 
Liability 

(AAL) 

  
Unfunded 

AAL 
(UAAL) 

  
 

Funded 
Ratio 

  
 

Covered 
Payroll 

 UAAL as a 
Percentage 
of Covered 

Payroll 

6/30/2012  $2,216,075  $2,793,007  $     576,932  79%  $1,643,000  35% 

6/30/2013  $2,079,454  $2,144,620  $        65,166  97%  $1,726,000  4% 

6/30/2015  $2,209,514  $2,948,276  $     738,762  75%  $1,627,000  45% 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
This schedule is required by GASB Statement No. 45 for all sole and agent employers that 
provide other postemployment benefits (OPEB).  The schedule presents, for the most recent 
actuarial valuation and the two preceding valuations, information about the funding 
progress of the plan, including, for each valuation, the actuarial valuation date, the actuarial 
value of assets, the actuarial accrued liability, the total unfunded actuarial liability (or 
funding excess), the actuarial value of assets as a percentage of the actuarial accrued liability 
(funded ratio), the annual covered payroll, and the ratio of the total unfunded actuarial 
liability (or funding excess) to annual covered payroll.  
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Schedule of Proportionate Share of the Net Pension Liability 
For the Fiscal Year Ended June 30, 2017 
 
 

 
 

2016 2015 2014

District's proportion of the net pension 

liability 0.16325% 0.0765% 0.0583%

District's proportionate share of the net 

pension liability 5,700,598$            4,288,680$            3,629,608$            

District's covered-employee payroll 2,122,036$            1,736,183$            1,673,142$            

District's proportionate share of the net

pension liability as a percentage

of its covered-employee payroll 268.64% 247.02% 216.93%

Plan fiduciary net position as a percentage

of the total pension liability 75.87% 79.89% 83.03%

* This schedule is required to show information for ten years; however, until a full 
ten year trend is compiled, information is presented for those years for which 
information is available.

California Public Employees' Retirement System (CALPERS)
Last Ten Fiscal Years*

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 274 of 720



 

67 

Comprehensive Annual Financial Report | Fiscal Year Ending June 30, 2017 

CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Schedule of Pension Contributions 
For the Fiscal Year Ended June 30, 2017 
 
 

 
 
 
 
 

2017 2016 2015

Contractually determined contribution 332,291$               163,750$               168,992$               

Contributions in relation to the 

contractually determined contribution 332,291$               163,750$               168,992$               

Contribution deficiency (excess): -$                       -$                       -$                       

District's covered-employee payroll: 2,283,890$            2,122,036$            1,736,183$            

Contributions as a percentage of 

covered-employee payroll 14.55% 7.72% 9.73%

* This schedule is required to show information for ten years; however, until a full 
ten year trend is compiled, information is presented for those years for which 
information is available.

California Public Employees' Retirement System (CALPERS)
Last Ten Fiscal Years*
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CENTRAL BASIN MUNICIPAL WATER DISTRICT 
Notes to the Required Supplementary Information 
For the Fiscal Year Ended June 30, 2017 
 
 
 NOTE 1 – PURPOSE OF SCHEDULES 
 
Schedule of Funding Progress 
This schedule is required by GASB Statement No. 45 for all sole and agent employers that provide 
other postemployment benefits (OPEB).  The schedule presents, for the most recent actuarial 
valuation and the two preceding valuations, information about the funding progress of the plan, 
including, for each valuation, the actuarial valuation date, the actuarial value of assets, the actuarial 
accrued liability, the total unfunded actuarial liability (or funding excess), the actuarial value of assets 
as a percentage of the actuarial accrued liability (funded ratio), the annual covered payroll, and the 
ratio of the total unfunded actuarial liability (or funding excess) to annual covered payroll.  
 
Schedule of Proportionate Share of the Net Pension Liability 
This schedule is required by GASB Statement No. 68 and is required for all employers in a cost-
sharing pension plan.  The schedule reports the following information: 

� The proportion (percentage) of the collective net pension liability (similar to the note 
disclosure) 

� The proportionate share (amount) of the collective net pension liability 

� The employer's covered-employee payroll 

� The proportionate share (amount) of the collective net pension liability as a percentage of 
the employer's covered-employee payroll 

� The pension plan's fiduciary net position as a percentage of the total pension liability 
 
Schedule of Pension Contributions 
This schedule is required by GASB Statement No. 68 and is required for all employers in a cost-
sharing pension plan.  The schedule reports the following information: 

� If an employer's contributions to the plan are actuarially determined or based on statutory 
or contractual requirements: the employer's actuarially determined contribution to the 
pension plan (or, if applicable, its statutorily or contractually required contribution), the 
employer's actual contributions, the difference between the actual and actuarially 
determined contributions (or statutorily or contractually required), and a ratio of the actual 
contributions divided by covered-employee payroll. 

 
 
NOTE 2 – SUMMARY OF CHANGES OF BENEFITS OR ASSUMPTIONS 
 
Change in Benefit Terms 
There were no changes to the benefit terms that applied to all members of the miscellaneous risk 
pool. 
 
Change in Assumptions 
There were no changes of assumptions. 
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Statistical 
Section 

 

 

 

 

 

 

COMPREHENSIVE ANNUAL FINANCIAL REPORT 

For the fiscal year ended  

June 30, 2017 
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STATISTICAL SECTION 
 
This part of the District’s comprehensive annual financial report presents detailed 

information as a context for understanding what the information in the financial statements, 

note disclosures, and required supplementary information says about the District’s overall 

financial health. 

 

Contents  

Financial Trends  

These schedules contain trend information to help the reader understand how the 

District’s financial performance and well-being have changed over time. 

Revenue Capacity  

These schedules contain information to help reader assess the District’s most 

significant local revenue sources, water sales, and property levies.  

Debt Capacity  

These schedules present information to help the reader assess the affordability of the 

District’s current levels of outstanding debt and the District’s ability to issue 

additional debt in the future.  

Demographic and Economic Information 

These schedules offer demographic and economic indicators to help the reader 

understand the environment within which the District’s financial activities take place.  

Operating Information 

These schedules contain services and infrastructure data to help the reader 

understand how the information in the District’s financial report relates to the 

services the District provides and the activities it performs.  

 

 

 
Source: Unless otherwise noted, the information in these schedules are divided from the 

comprehensive annual reports for the relevant year.   
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EXHIBIT I

CENTRAL BASIN MUNICIPAL WATER DISTRICT
OPERATING RESULTS
LAST TEN FISCAL YEARS 
(In Thousands)

2008 2009 2010 2011 2012
Revenues
Water Sales (1) 37,188$ 35,869$ 48,172$ 50,764$ 45,465$   

Standby Charges (2) 3,132      3,207      3,239      3,314      3,383        

Conservation and Monitoring (5) -          -          -          -          -             

Interest Earnings (4) 1,616      (589)        22            870         203            

Water Quality Protection Plan 1,048      1,028      1,093      964         993            

Grants (6) 620         300         3,365      4,872      593            

Total Revenues 43,604  39,815  55,891  60,784  50,637    

Expenses
Water Operating Expenses (3) 31,118   31,544   41,916   42,817   40,326      
Conservation and Monitoring (5) 2,692      2,069      2,063      1,963      3,693        

General and Administrative (7) 5,305      3,101      4,828      5,199      3,027        

Miscellaneous Net (Income) Expenses (8) (1,345)    278         (1,093)    (108)        (107)          

Total Expenses 37,770  36,992  47,714  49,871  46,939    

Net Revenues 5,834     2,823     8,177     10,913  3,698       

Other Expenses
Depreciation and Amortization 2,169      2,483      2,556      2,667      3,757        

Interest Expense 1,719      1,282      1,138      2,193      2,263        

Net Position Change 1,946$  (942)$    4,483$  6,053$  (2,322)$   

Fiscal Year Ended June 30,

(1) Includes  non-interruptible, seasonal storage, seawater barrier, and recycled water. See Exhibit II for the 10 year 

information on Water Sales.

(2) See Exhibit XII for the nature of and 10 year information on this revenue.

(3) Includes water purchases from Metropolitan Water District (MWD), capacity charge, water resources planning costs, and 

operating costs for recycled water.  See Exhibit III for the 10 year information on Water Operating Expenses.

(4) Interest earnings include realized gain/loss on investments. In 2009 (Restated), realized and unrealized loss on 

investments amounted to $1.442 million.  In 2010, realized and unrealized loss on investments amounted to $498,000.  In 

2011, the net unrealized gain on investment/financial transactions was $419,000. In fiscal years 2012 and 2013, investment 

earnings were at historic lows due to the Federal Reserves accommodative monetary policy and the majority of previously 

held high interest bonds purchased before the recession matured and had to be reinvested in lower yielding securities.  In fiscal 

years 2014 and 2015 fiscal years investment earnings remained low in the amounts of $144,000 and $145,000, respectively.
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EXHIBIT I

CENTRAL BASIN MUNICIPAL WATER DISTRICT
OPERATING RESULTS
LAST TEN FISCAL YEARS 
(In Thousands)

(Continued from previous page)

2013 2014 2015 2016 2017
Revenues
Water Sales (1) 40,688$   40,195$   49,388$ 43,996$   47,224$   

Standby Charges (2) 3,180        3,310        3,309      3,291        3,284        

Conservation and Monitoring (5) -             -                        - -             -             

Interest Earnings (4) 170            116            132          191            183            

Water Quality Protection Plan 794            716            643          689            641            

Grants (6) 127            1,781        2,726      641            1,842        

Total Revenues 44,959    46,119    56,198  48,808    53,175    

Expenses
Water Operating Expenses (3) 37,341      35,665      43,497    39,267      42,443      
Conservation and Monitoring (5) 1,862        1,986        2,120      1,209        2,058        

General and Administrative (7) 4,680        4,325        4,332      4,470        6,074        

Miscellaneous Net (Income) Expenses (8) (94)            (170)          (35)          (8)               (7)               

Total Expenses 43,789    41,806    49,914  44,938    50,568    

Net Revenues 1,170       4,313       6,284     3,870       2,607       

Other Expenses
Depreciation and Amortization 3,922        3,790        3,616      3,710        4,114        

Interest Expense 2,117        1,917        2,020      1,972        1,782        

Net Position Change (4,869)$   (1,395)$   648$      (1,811)$   (3,289)$   

(5)  See Exhibits XIX and XX for information on these programs. With the completion of the Southeast Water Reliability Project 

(SWRP) in FY 2011, Water Operations and Conservation and Monitoring received a greater allocation of District overhead in 

FY 2012.

In 2015, the conservation grants are coming to a close and the District is working on obtaining new grants.

(6)  Pertains to construction grants for the SWRP Program, Water Quality Protection Program (WQPP), American Recovery 

and Reinvestment Program (ARRA) and Proposition 50 Integrated Regional Water Management Plan (IRWMP). 

Reimbursements for the WQPP began in fiscal year ended June 30, 2003.   ARRA and IRWMP grants were received in fiscal year 

ending June 30, 2010 and June 30, 2011. In 2014 and 2015, the District is still operating the Water Quality Protection program 

(WQPP) and Prop. 50 grants. 

(7)  In 2006, Central Basin separated from West Basin which resulted in certain legal fees that continued until 2008. In 2008, 

Central Basin funded its OPEB liability by $1.0 million and its employee retirement plan by $300,000.  Litigation with MWD 

also started in 2008. In 2013, costs increased due to the SWRP project being completed the prior year and fewer labor costs 

being allocated to capital projects. Additionally, significant litigation relating to groundwater storage and replenishment fees 

continued until its resolution in FY14. In 2015, the District legal fees decreased even more due to resolution of litigations.    

(8)  Includes miscellaneous items and rental operation of the Financing Authority. Amount for 2007 includes additional income 

due to settlement agreement with West Basin.  Amount for 2008 includes income from sale of Central Basin's share of Carson 

building.  Amount for 2010 includes additional settlement amount from West Basin. In 2014 the District benefitted from some 

gain on the sale of assets which showed a slight increase over the previous year.

Fiscal Year Ended June 30,
(Restated)
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EXHIBIT II

CENTRAL BASIN MUNICIPAL WATER DISTRICT
OPERATING REVENUES BY MAJOR SOURCE
LAST 10 FISCAL YEARS
(In Thousands)

               Water Sales (1)

2008 34,319$          2,869$    37,188$   

2009 32,879$          2,990$    35,869$   

2010 45,414$          2,758$    48,172$   

2011 47,903$          2,861$    50,764$   

2012 42,292$          3,173$    45,465$   

2013 36,949$          3,740$    40,689$   

2014 35,766$          4,429$    40,195$   

2015 45,210$          4,178$    49,388$   

2016 40,349$          3,647$    43,996$   

2017 43,666$          3,558$    47,224$   

CC =  Capacity Charge

LRP = Local Resource Program. This is a rebate from Metropolitan Water District

     of $250 per acre-foot of recycled water sold.
(1)

 See explanation of fluctuations in Exhibit VII.
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EXHIBIT III

CENTRAL BASIN MUNICIPAL WATER DISTRICT
OPERATING EXPENSES BY MAJOR SOURCE
LAST 10 FISCAL YEARS
(In Thousands)

               Water Costs (1)

Fiscal Year Potable, Spreading, Recycled Total
Ended June 30, Barrier & CC Water

2008 29,395$                   1,723$      31,118$   

2009 29,224$                   2,320$      31,544$   

2010 39,947$                   1,969$      41,916$   

2011 40,914$                   1,903$      42,817$   

2012 36,616$                   2,030$      38,646$   

2013 32,975$                   3,306$      36,281$   

2014 31,652$                   3,026$      34,678$   

2015 40,912$                   1,732$      42,644$   

2016 35,816$                   2,338$      38,154$   

2017 38,836$                   2,380$      41,216$   

CC =  Capacity  Charge
(1)

 See explanation of fluctuations in Exhibit VII.
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EXHIBIT IV

CENTRAL BASIN MUNICIPAL WATER DISTRICT
NET POSITION
LAST TEN FISCAL YEARS
(In Thousands)

Net Position
Invested in Total

Capital Assets
2008 21,982$                    1,989$       26,011$        49,982$     

2009 24,005$                    1,728$       23,306$        (1) 49,039$     

2010 25,381$                    4,484$       23,656$        53,521$     

2011 26,033$                    4,358$       28,811$        59,202$     

2012 30,678$                    4,305$       23,507$        58,490$     

2013 32,416$                    2,924$       17,174$        52,514$     

2014 31,306$                    2,894$       16,919$        51,119$     

2015 31,836$                    2,865$       12,587$        (2) 47,288$     

2016 29,816$                    2,865$       12,795$        45,476$     

2017 29,340$                    2,298$       10,550$        42,188$     

UnrestrictedRestricted

Fiscal Year 
Ended June 

30,

(1) Restated to reflect adjustment to change in fair market value of investments  related to 

GASB No. 53 requirements for reporting derivatives

(2) Restated due to net position in recognition of net pension liabilities of $4.5 million from 

GASB Statement No. 68 which mandated that the District’s full pension liability be 

incorporated into its financial statements beginning in Fiscal Year 2014-2015. 
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EXHIBIT V

CENTRAL BASIN MUNICIPAL WATER DISTRICT
IMPORTED WATER RATES

Central Basin
MWD Surcharge (1) Total

Fiscal Year Ended June 30, 2017
July 1, 2016 to December 31, 2016
Non-Interruptible (Tier 1) 942$      90$             1,032$   

Non-Interruptible (Tier 2) 1,076$   90$             1,166$   

Non-Interruptible Untreated (Tier 1) 594$      90$             684$      

Non-Interruptible Untreated 

Seasonal Spreading 594$      70$             664$      

January 1, 2017 to June 30, 2017
Non-Interruptible (Tier 1) 979$      105$           1,084$   

Non-Interruptible (Tier 2) 1,073$   105$           1,178$   

Non-Interruptible Untreated (Tier 1) 666$      105$           771$      

Non-Interruptible Untreated 

Seasonal Spreading 666$      70$             736$      

Fiscal Year Ended June 30, 2016
July 1, 2015 to December 31, 2015
Non-Interruptible (Tier 1) 923$      90$             1,013$   

Non-Interruptible (Tier 2) 1,055$   90$             1,145$   

Non-Interruptible Untreated (Tier 1) 582$      90$             672$      

Non-Interruptible Untreated 

Seasonal Spreading 594$      70$             664$      

January 1, 2016 to June 30, 2016
Non-Interruptible (Tier 1) 942$      90$             1,032$   

Non-Interruptible (Tier 2) 1,076$   90$             1,166$   

Non-Interruptible Untreated (Tier 1) 594$      90$             684$      

Non-Interruptible Untreated 

Seasonal Spreading 582$      70$             652$      

Rate per AF

Tables below delineate the fiscal years ended June 30, 2017 and 2016 water 

rates per acre foot (AF) for Central Basin and Metropolitan Water District 

(MWD).
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EXHIBIT VI
CENTRAL BASIN MUNICIPAL WATER DISTRICT
WATER RATES PER ACRE-FOOT (AF)
LAST 10 FISCAL YEARS

Type of Water 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Purchased from MWD (1)
Non-interruptible 542$ 600$ 760$ 830$ 887$ 941$ 1,013$ 1,046$  1,023$ 1,058$ 

Central Basin Recycling Facilities (2)

386$ 444$ 477$ 506$ 536$ 536$ 540$    556$     556$    649$    

406$ 464$ 497$ 526$ 558$ 558$ 562$    579$     579$    674$    

*MWD - Metropolitan Water District

Notes:

(1)   Water Purchased from MWD

n

(2)   Water Distributed by Central Basin Water Recycling Facilities

n

Recycled- CB 

Service Area

Recycled- Outside 

Service Area

Water rates are comprised of three components:  MWD's commodity charge, Central 

Basin's uniform surcharge, and the Readiness-to-Serve (RTS) Charge. MWD regularly 

changes its rates every January 1st. The rates presented above represent the average 

rates for the period covered.

Rates exclude MWD's Local Resources Program rebate of up to $250 per acre-foot of 

recycled water sold.
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EXHIBIT VII

CENTRAL BASIN MUNICIPAL WATER DISTRICT
ALL WATER DELIVERIES IN ACRE-FEET
LAST 10 FISCAL YEARS

Non-
Interruptible Groundwater Seasonal 

Water
Total 

Potable Recycled Treated 
Water 

Total
Water 

(1) (2)  (3) (4) Water (1) (5)

2008 59,056           152,959         -          212,015 5,073   3,671    220,759  

2009 52,751           143,380         -          196,131 4,716   3,493    204,340  

2010 63,443           142,328         -          205,771 4,317   3,506    213,594  

2011 56,422           (6) 138,964         6,192      201,578 4,164   3,319    209,061  

2012 38,321           142,211         13,082   193,614 4,501   3,479    201,594  

2013 37,497           (7) 150,299         -          187,796 5,015   2,265    195,075  

2014 33,948           152,312         -          186,260 5,857   2,750    194,867  

2015 30,345           141,872         18,500   190,717 5,261   2,571    198,549  

2016 23,617           133,965         19,635   177,217 4,685   2,758    184,660  

2017 18,507           139,275         32,689   190,471 4,473   2,762    197,705  

The following table presents a summary of imported water purchased by the retail water agencies, the 

Water Replenishment District, and Orange County Water District from Metropolitan Water District 

through Central Basin; recycled water delivered to certain agencies by Central Basin; and groundwater 

pumped by the retail agencies for the last 10 fiscal years.

Fiscal Year 
Ended 

June 30,

(1) Non-interruptible and recycled water deliveries are affected by a number of factors, such as, amount of 

rain, demand, and water available from other sources.  Non-interruptible and recycled water deliveries of 

Central Basin were at the highest in 2007, which was the driest year on record in Southern California.

(2) Groundwater does not represent water deliveries of Central Basin. This information is included in the 

table above only for analysis. As explained in Exhibit IX, Central Basin's deliveries of non-interruptible, 

saltwater barrier, and seasonal water are affected by the amount of groundwater pumped. 

(3) Seasonal Water includes (a) Seasonal Storage Long-term; (b) Seasonal Shift; (c) Seasonal Shift 

Contract; (d) Spreading, as applicable.

(4) Seasonal water deliveries are affected by a number of factors, such as, amount of rain, groundwater 

available to be pumped, and amount of water used to replace the groundwater that was pumped. The 

amount of seasonal spreading water needed is determined by the Water Replenishment District.  In May 

2007, MWD curtailed replenishment service; hence, there were no replenishment deliveries of Seasonal 

Water in 2008 through 2010.  Prior to May 2007, WRD purchased 51,144 AF of replenishment water in 

anticipation of MWD's decision to interrupt water service due to drought conditions.  During fiscal years 

2009 and 2010, WRD purchased 20,295 AF and 18,028 AF, respectively, of Tier 1 water for replenishment 

purposes.  Seasonal water deliveries were resumed by MWD again in April 2011 with the declaration of 

the end of the drought in California.

(5) Water produced by the District's Water Quality Protection Project.

(6) In fiscal year 2011, 18,028 AF of Untreated Domestic Water was sold as Replenishment water to WRD. 

(7)In FY12-13 MWD ended its seasonal water program and transitioned replenishment water to Non-

Interruptible.
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EXHIBIT VII

CENTRAL BASIN MUNICIPAL WATER DISTRICT
ALL WATER DELIVERIES IN ACRE-FEET
LAST 10 FISCAL YEARS
(Continued from previous page)
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EXHIBIT VIII

CENTRAL BASIN MUNICIPAL WATER DISTRICT
RECYCLED WATER USAGE
FOR FISCAL YEAR ENDED JUNE 30, 2017
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EXHIBIT IX

CENTRAL BASIN MUNICIPAL WATER DISTRICT
POTABLE WATER SALES TO CUSTOMERS PER ACRE-FOOT
LAST 10 FISCAL YEARS

2008 2009 2010 2011 2012
City of Bell Gardens 858         859        493        264        228       

City of Bellflower 2,051     2,064    1,799    1,529    1,559    

California Water Service (Cal Water) 14,531   14,302  12,170  10,697  10,593 

City of Cerritos 2,027     340        290        460        323       

City of Commerce -          35          -         -         -             

City of Huntington Park 1,510     1,448    1,346    1,683    1,698    

La Habra Heights Water District 249         147        79          40          14          

City of Lynwood 16           979        266        45          10          

Maywood Mutual Water Co. # 1 97           12          40          91          145       

Maywood Mutual Water Co. # 2 -          -         26          9             11          

Maywood Mutual Water Co. # 3 -          -         -         -         -        

City of Montebello 1,334     1,246    1,112    1,034    1,106    

City of Norwalk 879         745        841        792        729       

Orchard Dale Water District 974         834        754        1             0            

City of Paramount 3,323     2,326    2,518    2,008    2,735    

Liberty Utilities (formerly Park Water) 11,570   10,654  8,905    8,497    8,835    

LA County Parks & Rec. (Los Amigos) 318         311        308        70          1            

San Gabriel Valley Water Co. -          -         -         -         -        

City of Santa Fe Springs 4,298     3,849    3,683    3,277    2,964    

City of Signal Hill 54           100        135        695        14          

Golden State Water Company 11,567   10,843  6,944    5,967    6,654    

City of South Gate -          -         5             (5)           -        

Suburban Water Systems 1,358     329        335        122        21          

City of Vernon 2,042     1,328    1,099    1,066    681       

Walnut Park Mutual Water Co. -          -         -         52          0            

Water Replenishment District (WRD) (1) -         20,295  (2) 24,220  (3) 13,082 (3)

Total 59,056   52,751  63,443  62,614  51,403 

This table shows a summary of imported water sales of Metropolitan Water District by Central Basin 

to each retail agency. Water sales include non-interruptible, seasonal storage, spreading, and 

seawater barrier.

In general, there was a decrease in total water consumption in fiscal years with the heavy rainfall in the 

months of December, January, and February. Central Basin's water sales are primarily affected by the amount 

of groundwater pumped by the retail water agencies. During the 10 year period presented above, there was no 

significant change in the total water purchases (water purchased from Central Basin and groundwater 

pumped) by the retail water agencies. Therefore, the fluctuations in Central Basin's water sales are the results 

of pumping more/less groundwater. The acre-foot information presented above does not include recycled 

water sales. The information in this Exhibit does not agree with Exhibits VII and X because Exhibit VII 

includes recycled and groundwater while Exhibit X includes recycled water.
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EXHIBIT IX

CENTRAL BASIN MUNICIPAL WATER DISTRICT
POTABLE WATER SALES TO CUSTOMERS PER ACRE-FOOT
LAST 10 FISCAL YEARS
(Continued from previous page)

2013 2014 2015 2016 2017
City of Bell Gardens 238        261         243         109        27           

City of Bellflower 21           6              1              8             -          

California Water Service (Cal Water) 11,015  11,320   7,924     4,907     4,766     

City of Cerritos 278        354         652         1,188     0              

City of Commerce -         -          -          -         -          

City of Huntington Park 1,120     1,238     1,232     1,504     472         

La Habra Heights Water District 45           134         283         108        112         

City of Lynwood 759        351         15           404        270         

Maywood Mutual Water Co. # 1 46           88           105         174        400         

Maywood Mutual Water Co. # 2 0             -          -          73           1              

Maywood Mutual Water Co. # 3 0             -          -          -         -          

City of Montebello 1,182     1,337     1,163     789        -          

City of Norwalk 318        278         271         246        394         

Orchard Dale Water District -         8              -          -         109         

City of Paramount 2,564     577         584         630        79           

Liberty Utilities (formerly Park Water) 8,427     7,819     7,163     5,419     5,124     

LA County Parks & Rec. (Los Amigos) 0             -          -          -         -          

San Gabriel Valley Water Co. 0             -          -          0             -          

City of Santa Fe Springs 3,045     2,874     3,273     2,580     2,692     

City of Signal Hill 43           589         337         67           249         

Golden State Water Company 7,430     6,084     6,041     4,460     3,176     

City of South Gate -         -          -          -         -          

Suburban Water Systems 141        133         23           6             22           

City of Vernon 824        499         1,034     943        615         

Walnut Park Mutual Water Co. -         -          -          -         -          

Water Replenishment District (WRD) -         -          18,500   (4) 19,635  32,689   

Total 37,497  33,948   48,845   43,252  51,196   

(1) 2007 was the driest year on record. Imported water sales during this year increased by about 30%. Due to 

drought and water shortage, the replenishment water was curtailed in May 2007 after the Water Replenishment 

District purchased 51,144 AF.

(2) In fiscal year 2009-2010, sales to Water Replenishment District was 100% Tier 1 water. 

(3) In fiscal year 2010-2012, the drought in California was declared over. Sales to Water Replenishment District 

included  18,028 AF of Tier 1 water and 6,192 AF of Seasonal water for replenishment purposes. 

(4) In fiscal year 2014-2015, the drought in California was declared by the Governor. Sales to Water 

Replenishment District included 18,000 AF of Non interruptible untreated Water. 
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EXHIBIT X

CENTRAL BASIN MUNICIPAL WATER DISTRICT
TOP 10 CUSTOMERS FOR ALL WATER TYPES (Imported, Recycled, & WQPP Deliveries) 
FOR THE FISCAL YEAR ENDED JUNE 30, 2017
(In Thousands, except AF)

Water Sales - 2017

in AF in US $

1 Water Replenishment District (WRD) 32,689 21,727 47%

2 Liberty Utilities (formerly Park Water) 5,376     5,916 13%

3 California Water Service (Cal Water) 4,766     5,489 12%

4 City of Santa Fe Springs 6,329     4,182 9%

5 Golden State Water Company 3,575     3,939 8%

6 City of Vernon 1,357     873 2%

7 City of Huntington Park 554        590 1%

8 City of Norwalk 477        493 1%

9 City of Downey 747        461 1%

10 Maywood Mutual Water Co. # 1 400        432 1%

-- Others 2,242     2,320     5%

Total 58,511  46,424 100%

Table below shows water sales (excluding LRP rebate) to the principal customers 

of Central Basin. 

Name

% of Total 

Revenues
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EXHIBIT X

CENTRAL BASIN MUNICIPAL WATER DISTRICT
TOP 10 CUSTOMERS FOR ALL WATER TYPES (Imported, Recycled, & WQPP Deliveries) 
FOR THE FISCAL YEAR ENDED JUNE 30, 2017
(Continued from previous page)

Water 
Replenishment 
District (WRD)

56%

Liberty Utilities 
(formerly Park 

Water)
9%

California Water 
Service (Cal Water)

8%

City of Santa Fe 
Springs

11%
Golden State Water 

Company
6%

City of Vernon
2%

City of 
Huntington Park

1%

City of Norwalk
1%

City of Downey
1%

Maywood Mutual 
Water Co. # 1

1%

Others
4%

2017 WATER SALES IN AF

Water Replenishment District (WRD) Liberty Utilities (formerly Park Water)
California Water Service (Cal Water) City of Santa Fe Springs
Golden State Water Company City of Vernon
City of Huntington Park City of Norwalk
City of Downey Maywood Mutual Water Co. # 1
Others
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EXHIBIT XI

CENTRAL BASIN MUNICIPAL WATER DISTRICT
DEBT COVERAGE
LAST 10 FISCAL YEARS 
(In Thousands, except Debt Coverage)

2008 2009 2010 2011 2012

Net Revenues (1) 3,897$  4,431$  4,667$    7,282$  2,993$   

Debt Service
2003 Certificates of 

Participation 1,474    1,475    1,476      1,463    1,462      

2007 Certificates of 

Participation 2,443    -         -           -         -          

2008 Certificates of 

Participation 181        2,307    729          935        623         

2010 Certificates of 

Participation 673          1,720    2,677      

2016A Revenue Bonds

Reserve Fund Earnings (291)      (114)      (148)        (303)      (112)       

Total Net Debt Service 3,807$  3,668$  2,730$    3,815$  4,651$   

Debt Coverage 1.02      1.21      1.71        1.91      0.64       

Cash Available for Capital Projects
      and Other Purposes 90$        763$      1,937$    3,467$  (1,658)$  

(1) 

Fiscal Year Ended June 30,

Revenue from Wates Sales, Standby Charges, Interest Earnings and 

Miscellaneous Net Income, less Total Operating Expenses net of Depreciation 

Expenses. This debt coverage calculation methodology is derived from the 

Installment Purchase Agreement and may differ from the methodology used 

by credit rating agencies.
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EXHIBIT XI

CENTRAL BASIN MUNICIPAL WATER DISTRICT
DEBT COVERAGE
LAST 10 FISCAL YEARS 
(In Thousands, except Debt Coverage)

(Continued from previous page)

2013 2014 2015 2016 2017

Net Revenues (1) 937$      3,313$  5,116$  3,766$  2,610$ 

Debt Service
2003 Certificates of 

Participation 1,464    -         -         -         -        

2007 Certificates of 

Participation -         -         -         -         -        

2008 Certificates of 

Participation 645        874        857        858        885       

2010 Certificates of 

Participation 2,649    2,404    2,407    2,399    2,411    

2016A Revenue Bonds 102       

Reserve Fund Earnings (107)      (47)         (8)           (37)         (29)        

Total Net Debt Service 4,651$  3,231$  3,256$  3,220$  3,368$ 

0.20      1.03      1.57      1.17      0.77     

Cash Available for Capital Projects
      and Other Purposes -$            82$        1,860$  546$      (758)$   

Fiscal Year Ended June 30,
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EXHIBIT XII

CENTRAL BASIN MUNICIPAL WATER DISTRICT
STANDBY CHARGES
LAST 10 FISCAL YEARS
(In Thousands)

Fiscal Year Standby Debt
Ended June 30, Charge Service* Ratio

2008 3,132$      3,807$        82%

2009 3,207$      3,668$        87%

2010 3,239$      2,730$        119%

2011 3,314$      3,815$        87%

2012 3,383$      4,651$        73%

2013 3,180$      4,651$        68%

2014 3,310$      3,231$        102%

2015 3,309$      3,253$        102%

2016 3,291$      3,220$        102%

2017 3,284$      3,368$        98%

                Standby Charges

Approved annually by the Board, Standby Charge is imposed by the District on land owners. The 

charge is collected by means of the property owner's tax bill through the County of Los Angeles.

The Standby Charge was designed to help drought-proof the area through construction of recycled 

water distribution systems. These systems would help provide alternative source of water.

* Debt service amounts are based on the accrued payments due. Lower debt service amounts in 2010 reflects refunding of 

bonds. It is typical that no principal payment is made on the year of refunding resulting in a decreased debt service during 

these years.

For the past years, all of Central Basin's bonds were issued to finance the construction of water 

recycling facilities.
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EXHIBIT XIII

CENTRAL BASIN MUNICIPAL WATER DISTRICT
ANNUAL DEBT SERVICE TO TOTAL EXPENSES
LAST 10 FISCAL YEARS
(In Thousands)

Fiscal Year Principal Interest Total Debt Total
Ended June 30, Payments Payments Service* Expenses ** Ratio

2008 995$            1,738$      2,733$      39,115$      7%

2009 2,425$         1,369$      3,794$      36,714$      10%

2010 1,330$         813$         2,143$      48,807$      4%

2011 1,550$         2,224$      3,774$      49,979$      8%

2012 2,345$         2,483$      4,828$      47,046$      10%

2013 2,420$         2,251$      4,671$      43,883$      11%

2014 1,235$         1,990$      3,225$      41,976$      8%

2015 1,270$         1,931$      3,201$      49,949$      6%

2016 1,320$         1,996$      3,316$      44,946$      7%

2017 1,565$         1,832$      3,397$      50,695$      7%

** Excludes depreciation and amortization, interest expense, and miscellaneous expenses

*  Debt service amounts shown above are based on the District's cash flow statements in the audited financial 

statements.   $5,235 of the $7,655 in principal payments for FY13 relate to early defeasance of the 2003 debt 

and were excluded. Principal and interest for FY 14 restated for reporting purposes.

2017 Expenses and Debt Service

Principal 
Payments

Interest 
Payments

Expenses
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EXHIBIT XIV
CENTRAL BASIN MUNICIPAL WATER DISTRICT
OUTSTANDING DEBT TO CAPITAL ASSETS 
LAST 10 FISCAL YEARS
(In Thousands)

2008 45,865$           970$      36$       138$                47,009$   75,596$         7,307$           82,903$        57%

2009 43,440$           963$      34$       170$                44,607$   76,210$         8,983$           85,193$        52%

2010 61,200$           952$      20$       145$                62,317$   76,050$         16,199$         92,249$        68%

2011 59,650$           886$      5$         163$                60,704$   76,110$         33,893$         110,003$     55%

2012 57,305$           862$      -$     134$                58,301$   112,701$      1,499$           114,200$     51%

2013 49,650$           832$      -$     136$                50,618$   112,015$      1,277$           113,292$     45%

2014 48,415$           788$      -$     140$                49,343$   113,153$      1,379$           114,532$     43%

2015 47,145$           752$      -$     105$                48,002$   116,001$      1,261$           117,262$     41%

2016 46,842$           703$      -$     214$                47,759$   116,228$      1,276$           117,504$     41%

2017 45,333$           658$      -$     250$                46,241$   117,608$      1,448$           119,056$     39%

(1) See Note 7 of the Financial Statements for type of outstanding debt.  

(2) Beginning in FY 2009, the District began recording Compensated Absences which are included in 

Outstanding Debt.  This debt is related to business type activity. 

(3) Excludes deferred amounts such as bond premiums, discounts, etc..

(4) Excluding accumulated depreciation; does not include intangible assets. In fiscal year ended June 30, 

2005, Central Basin received 25% funding from the United States Bureau of Reclamation for the construction 

of miscellaneous laterals and a pump station. Since the above capital assets were constructed using grant 

monies instead of debt, this resulted to lower debt to capital asset ratios in 2003, 2004, and 2005. In fiscal 

year ended June 30, 2007, Central Basin issued bonds to acquire and renovate its new headquarters. In 2009 

and 2008 , federal funds of $300,000 and $620,000 were received for the District's capital assets, 

respectively. In fiscal year ended June 30, 2010, Central Basin issued the Series 2010A bonds primarily to 

finance additional capital improvements and to refund the Series 2008A adjustable rate bonds. In fiscal year 

ended June 30, 2011, Central Basin invested approximately $18 million for the Southeast Water Reliability 

Project construction in progress. In fiscal year ended June 30, 2012, Central Basin completed the Southeast 

Water Reliability Project (SWRP) and placed the facilities in service.

Most of Central Basin's capital assets were acquired and/or constructed through debt financing. Table below 

provides an overview of the ratio of total outstanding debt to capital assets as of fiscal year-end.

Fiscal Year 
Ended June 30,

Certificates of 
Participation 

(1)

Notes 
Payable Ratio

Total Capital 
Assets

Construction-
in-Progress

Capitalized  
Assets (4)

Total LT 
Debt (3)

Compensated 
Absences (2)

Capital 
Leases
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EXHIBIT XV
CENTRAL BASIN MUNICIPAL WATER DISTRICT
DEMOGRAPHICS

Service Area 
Estimated Total Population Served    1.7 million
Area  227 square mile
Directors 8

Division I
Bell Gardens, Downey, Montebello, Pico Rivera, West Whittier-Los Nietos,  and
unincorporated areas of Los Angeles County

Division II
La Habra Heights, La Mirada, Norwalk, Santa Fe Springs, Whittier and South Whittier

Division III
Bell, Commerce, Cudahy, Huntington Park, Maywood, Walnut Park, Monterey Park, 
Vernon and unincorporated areas of East Los Angeles

Division IV
Lynwood, South Gate, Florence-Graham, Willowbrook, and portions of Compton and
Carson

Division V
Artesia, Bellflower, Cerritos, Hawaiian Gardens, Lakewood, Paramount and 
Signal Hill

3 Directors, At-Large

Number of Customers
Total 34

Non-Interruptible 
Cities 13
Private Water Companies 6
Mutual Water Companies 5
Water Districts 2
County Agencies  1

Seasonal Spreading
Replenishment Districts 1

Recycled
Cities 12
Private Water Companies 3
Mutual Water Companies 1
County Agencies  1
Water Districts 2
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EXHIBIT XVI

DEMOGRAPHICS AND ECONOMIC STATISTICS
CENTRAL BASIN SERVICE AREA

City Population
Median 

Household 
Income

Per Capita 
Income

Unemployment 
Rate

Artesia A 16,816 60,749 21,688 3.2%

Bell 36,408 37,269 12,031 7.2%

Bell Gardens 42,824 37,882 11,460 6.1%

Bellflower 76,657 48,823 20,213 5.0%

Carson 93,674 72,421 23,622 6.8%

Cerritos 50,039 90,321 35,460 3.9%

Commerce 13,064 45,341 15,625 7.7%

Compton 100,050 43,507 13,847 8.2%

Cudahy 24,411 36,429 11,400 6.6%

Downey 113,832 62,897 23,216 4.6%

East Los Angeles 125,415 38,766 12,905 7.9%

Florence-Graham 63,177 33,934 10,957 6.7%

Hawaiian Gardens 14,753 37,571 13,557 4.6%

Huntington Park 59,383 34,887 12,064 6.9%

La Habra Heights 5,463 111,382 51,293 1.6%

La Mirada 49,434 79,330 29,467 3.7%

Lakewood 79,272 79,193 29,981 4.0%

Lynwood 71,997 43,109 12,580 6.5%

Maywood 28,016 35,582 11,656 5.5%

Montebello 63,917 45,875 20,972 4.5%

Monterey Park 61,606 54,097 24,637 4.7%

Norwalk 105,526 59,756 19,584 5.4%

Paramount 55,923 45,792 14,168 6.2%

Pico Rivera 64,046 55,752 18,643 4.8%

Santa Fe Springs 18,291 53,168 20,761 6.2%

South Gate 98,633 43,552 14,256 6.9%

Vernon 209 61,250 18,103 2.9%

Walnut Park 16,054 42,400 13,044 6.1%

Whittier 87,708 66,457 27,632 4.1%

Willowbrook 20,685 36,481 11,840 9.2%

Total 1,657,283

Average 55,243 52,995$        19,002$     5.8%
_________________________

Sources:  California Department of Finance, E-1 Population estimates, January 1, 2017

California Department of Finance, American Community Survey, 2015 (5 year estimates)

California EDD, LMI Unemployment Rate and Labor Force data, 2016

CENTRAL BASIN MUNICIPAL WATER DISTRICT
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Comprehensive Annual Financial Report | Fiscal Year Ending June 30, 2017 

EXHIBIT XVII

CENTRAL BASIN MUNICIPAL WATER DISTRICT
TEN LARGEST EMPLOYERS IN LOS ANGELES COUNTY

Employer Location    Approx. No. 
of Employees

% of 
Total

County of Los Angeles Los Angeles 107,500            2%

Los Angeles Unified School District Los Angeles 90,800              2%

City of Los Angeles Los Angeles 49,500              1%

University of California, Los Angeles Los Angeles 46,200              1%

Federal Government Los Angeles 45,000              1%

Kaiser Permanente Los Angeles 36,900              1%

State of California (non-education) Los Angeles 29,900              1%

University of Southern California Los Angeles 18,900              0%

Northrop Grumman Corp. Los Angeles 16,600              0%

Target Corp. Los Angeles 15,000              0%

All others 3,903,100        90%

Total County 4,359,400        100%
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Comprehensive Annual Financial Report | Fiscal Year Ending June 30, 2017 

EXHIBIT XVIII

CENTRAL BASIN MUNICIPAL WATER DISTRICT
OPERATING INFORMATION

Number of Budgeted Full-Time Personnel by Program for Fiscal Year Ended June 30,
District Administration 4.00              

Water Recycling Operations 4.56              

Water Resources Planning 3.77              

Public Affairs 4.00              

Support Services 8.50              

Total 24.83          

District 
Administration

16%
Water Recycling 

Operations
19%

Water 
Resources 
Planning

15%

Public Affairs
16%

Support 
Services

34%

BUDGETED FULL-TIME PERSONNEL
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Comprehensive Annual Financial Report | Fiscal Year Ending June 30, 2017 

EXHIBIT XVIII

CENTRAL BASIN MUNICIPAL WATER DISTRICT
OPERATING INFORMATION
(Continued from previous page)

Certifications and Licenses Held by District Employees
    Professional Engineer (P.E.) 5
    Engineer in Training (E.I.T.) 2

    Certified Public Accountant (C.P.A.) 1

    Certified Fraud Examiner (C.F.E.) 1

    Microsoft Certified System Engineer (2003) 1

    Microsoft Certified Professional (Window 7) 1

    Notary Public 2

    Senior Professional in Human Resources (SPHR) 1

    Society of Human Resources Management, Certified Professional (SHRM-CP) 1

    Society of Human Resources Management, Senior Certified Professional (SHRM-SCP) 1

    Water Distribution Operator, Grade D2 1

    Water Treatment Operator, Grade T2 1

    Certified Payroll Administrator 1

Capital Assets Per Program (In Thousands)

2008 60,754$                         6,637$                      8,204$                     7,307$                  82,902$                    

2009 60,878$                         6,637$                      8,294$                     8,983$                  84,792$                    

2010 61,106$                         6,637$                      8,307$                     16,199$                92,249$                    

2011 61,115$                         6,637$                      8,359$                     33,892$                110,003$                 

2012 97,236$                         6,637$                      8,427$                     1,499$                  113,799$                 

2013 97,002$                         6,637$                      8,376$                     1,276$                  113,291$                 

2014 98,142$                         6,637$                      8,374$                     1,379$                  114,532$                 

2015 100,373$                      6,637$                      8,991$                     1,261$                  117,262$                 

2016 100,992$                      6,637$                      8,599$                     1,276$                  117,504$                 

2017 102,306$                      6,637$                      8,665$                     1,448$                  119,056$                 

* exclusive of accumulated depreciation

Total Capital  
Assets

Fiscal Year Ended 
June 30, Recycling Program Water Quality 

Protection
General 

Administration
Construction 
in-Progress
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Comprehensive Annual Financial Report | Fiscal Year Ending June 30, 2017 

EXHIBIT XVIII

CENTRAL BASIN MUNICIPAL WATER DISTRICT
OPERATING INFORMATION
(Continued from previous page)

In Acre-Feet

(In Thousands)

Previous Years 47,305            

2008 60,754$             5,073                52,378            

2009 60,878$             4,716                57,094            

2010 61,106$             4,317                61,411            

2011 61,115$             4,164                65,575            

2012 97,236$             4,501                70,076            

2013 97,002$             5,015                75,091            

2014 98,142$             5,857                80,948            

2015 100,373$          5,261                86,209            

2016 100,992$          4,685                90,894            

2017 102,306$          4,473                95,367            

In Acre-Feet

(In Thousands)

Previous Years 10,248            

2008 6,637$               3,671                13,919            

2009 6,637$               3,493                17,412            

2010 6,637$               3,506                20,918            

2011 6,637$               3,319                24,237            

2012 6,637$               3,479                27,716            

2013 6,637$               2,265                29,981            

2014 6,637$               2,750                32,731            

2015 6,637$               2,571                35,302            

2016 6,637$               2,758                38,060            

2017 6,637$               2,762                40,821            

Table below shows the annual capital assets invested in the District's water recycling program 

and the recycled water produced for the last 10 fiscal years.

The District invested $102.3 M in recycling facilities as of June 30, 2017. Cumulative recycled 

water delivered by District facilities was 95,367 acre-feet from inception of operations through 

Groundwater 
Clean-up 

Water Sales

Year 
Ended 

June 30,

Fiscal 
Year 

Ended 
June 30,

Recycling 
Facilities Recycled 

Water Sales

Cumulative 
Recycled 

Water Sales

Water Quality 
Protection 

Assets

Cumulative 
Groundwater 

Clean-up 
Water Sales

Table below shows the annual capital assets invested in the District's groundwater clean-up 

project compared to the water pumped from this project for the last 10 fiscal years.
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AGENDA NO. 13
JANUARY 11, 2018 – Finance & Audit
Apodaca, Oskoui, Aceituno
JANUARY 22, 2018 – Board Meeting
Prepared by: Andrew Hamilton
Submitted by: Andrew Hamilton
Approved by: Kevin P. Hunt, P.E.

ACTION CALENDAR

ADOPT RESOLUTION NO. 01-18-936 TO AUTHORIZE ESTABLISHMENT OF 
INVESTMENT ACCOUNT WITH THE LOS ANGELES COUNTY 

POOLED INVESTMENT FUND 

SUMMARY:

The Los Angeles County Treasurer manages an investment pool known as Los Angeles
County Pooled Investment Fund (LACPIF) with a portfolio of $28.5 billion. Public agencies
can voluntarily participate in LACPIF, and approval of an investment account in LACPIF 
will allow the District to benefit from the competitive interest rates offered by the Los 
Angeles County Treasurer. 

Utilization of the LACPIF will provide additional diversification of the District’s investments 
and will improve short-term investment yields.

The following is a graph of interest rates comparing the Local Agency Investment Fund 
(LAIF), currently a permitted District investment managed by the Treasurer of the State 
of California, and LACPIF over the last 18 months:

0.0%

0.2%

0.4%

0.6%

0.8%

1.0%

1.2%

1.4%

1.6%
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re
st

 R
at

e

LAIF vs LACPIF monthly interest rates

LAIF LACPIF
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CBMWD Board Memorandum
January 22, 2018 Page 2

The following is the most recent allocation of security types invested in LACPIF as of 
November 2017 which corresponds with a Weighted Average Days of Maturity of 588 
days:

Certificates of Deposit 10.79%
U.S. Government and Agency Obligations 61.60%
Commercial Paper 27.39%
Municipal Obligations 0.05%
Corporate and Deposit Notes 0.17%

Total 100.00%

The investment policy of the Los Angeles County Treasurer and Tax Collector is similar 
to the investment policy of LAIF.

The following background information on LACPIF is made available in the audit report for
the fiscal year ended June 30, 2016:

“The Los Angeles County Treasurer and Tax Collector (Treasury) maintains 
two investment portfolios, the External Investment Pool (Pool) and the 
Specific Purpose Investment (SPI) portfolio. The Treasury manages the 
Pool on behalf of Pool participants through the authority delegated to it 
annually by the Los Angeles County Board of Supervisors. The primary 
objective of the Treasury's Investment Policy is to ensure the safety of 
principal. The secondary objective is to meet the liquidity needs of the Pool 
participants. The third objective is to achieve a return on funds invested. 
The Treasury accomplishes these objectives through the purchase of high 
quality fixed income investments held to a designated maturity.”

LACPIF currently permits two withdrawals per month. If a withdrawal or deposit amount
is $2 million or greater, LACPIF requires at least one business day notice prior to the date
of the fund transfer. The majority of the District’s initial deposit must be on account with
LACPIF for at least six months.

In order to deposit excess funds in the LACPIF, the County requires that the Board adopt 
a resolution authorizing our entry into a joint powers agreement ("JPA") and authorizing 
our investment with the LACPIF.

As the investment policy of LACPIF mirrors the District’s investment strategy of 
emphasizing Safety, Liquidity and Yield and has a similar investment policy as LAIF, an 
existing accepted investment type within the District’s investment policy, and due to a 
higher investment yields achieved by LACPIF, it is recommended that the Finance & Audit 
Committee recommend that the Board of Directors approve LACPIF as an accepted 
investment type.
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CBMWD Board Memorandum
January 22, 2018 Page 3

FISCAL IMPACTS:

It is expected that the District will receive additional interest income of approximately 
$8,000 each year.

PROCUREMENT PROCESS:

Not applicable. 

ENVIRONMENTAL COMPLIANCE:

Not applicable.

COMMITTEE STATUS:

This item will be reviewed by the Finance & Audit Committee on January 11, 2018 and
was recommended for approval at the January 22, 2018 Board meeting. 

RECOMMENDED MOTION:

That the Board:
1. Authorize the District to establish an investment account in the Los Angeles County 

Pooled Investment Fund; and 
2. Approves, adopts and authorizes the President to sign Resolution No. 01-18-936,

“A RESOLUTION OF BOARD OF DIRECTORS OF THE CENTRAL BASIN 
MUNICIPAL WATER DISTRICT AUTHORIZING AND REQUESTING THE 
INVESTMENT OF EXCESS FUNDS IN THE LOS ANGELES COUNTY 
TREASURY POOL.”

EXHIBITS:

Exhibit “A” - Resolution No. 01-18-936
Exhibit “B” – Los Angeles County Treasurer and Tax Collector Investment Policy
Exhibit “C” - Los Angeles County Treasurer Investment Report – November 2017

Y:\centralbasinboard\cbmwdmemos\2018\18jan014
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EXHIBIT “A”
RESOLUTION NO. 01-18

A RESOLUTION OF BOARD OF DIRECTORS OF THE 
CENTRAL BASIN MUNICIPAL WATER DISTRICT AUTHORIZING 

AND REQUESTING THE INVESTMENT OF EXCESS FUNDS IN THE 
LOS ANGELES COUNTY TREASURY POOL

WHEREAS, California Government Code (“Government Code”) Section 53684 

allows local agencies in the County of Los Angeles (the “County”) to deposit excess funds 

in the Los Angeles County Treasury Pool for the purpose of investment by the Treasurer 

and Tax Collector of the County (the “Treasurer); and

WHEREAS, the Board of Directors of Central Basin Municipal Water District has 

determined or may determine from time to time, that excess funds of the Central Basin 

Municipal Water District exist that are not required for immediate use; and

WHEREAS, Government Code Section 6502 allows public agencies, even if 

outside the County, to enter into joint powers agreements with the County, under which 

excess funds may be deposited in the County Treasury Pool; and

WHEREAS, the Central Basin Municipal Water District is a local agency as that

term is defined in Government Code Section 53600 and/or a public agency as that term 

is defined in Government Code Section 6500; and

WHEREAS, the Board of Supervisors of the County has made the Government 

Code Section 53684 operative in the County and has authorized such joint powers 

agreements; and

WHEREAS, the Board of Directors of the Central Basin Municipal Water District

has determined that the Central Basin Municipal Water District has excess funds which 

are not required for immediate use; and
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WHEREAS, the County Board of Supervisors made Government Code Section 

53684 operative in the County on February 24, 1987, as amended by said County Board 

of Supervisors, on May 31, 1988, to allow for the expansion authorized under Government 

Code Section 6502; and

WHEREAS, with the consent of the Treasurer and Tax Collector (the “Treasurer”), 

the Treasurer may accept for investment deposits of Central Basin Municipal Water 

District, provided that Central Basin Municipal Water District is allowed pursuant to

Government Code Section 6502; and

WHEREAS, this Board of Directors has determined that it would be desirable to 

deposit the excess funds in the County Treasury Pool for the purpose of investment 

pursuant to Government Code Sections 53601 and 53635.

NOW, THEREFORE, IT IS RESOLVED as follows:

SECTION 1.  The Board of Directors of Central Basin Municipal Water District

hereby finds that it may, from time to time, be advantageous to make deposits for 

purposes of investment with the Los Angeles County Treasurer.

SECTION 2.  The Board of Directors of Central Basin Municipal Water District have 

received and carefully reviewed the Los Angeles County’s Treasurer and Tax Collector 

Investment Policy (the “Investment Policy”), and is familiar with its contents.  Having

considered and weighed the risks of investing, the Board of Directors of Central Basin 

Municipal Water District finds and determines that it is appropriate and legal to invest its 

moneys in the Los Angeles County Treasury Pool, as permitted by the Investment Policy.  

Central Basin Municipal Water District has been advised and understands that the 
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Investment Policy may be amended by the Treasurer without the review and consent of 

Central Basin Municipal Water District.

SECTION 3. The Treasurer of Central Basin Municipal Water District, and any 

other authorized designated signer responsible for the funds of the public agency, whose

name(s), currently held title(s), and specimen signature(s) that  appear on Attachment A 

- List of Authorized Designees of this resolution is/are hereby authorized and directed to 

request the Treasurer’s consent to deposit in the County Treasury Pool those funds he 

or she deems to be excess and not required for immediate use, for the purpose of 

investment pursuant to Government Code Sections 53601 and 53635, and subject to the 

terms and conditions set forth in Government Code Sections 53684 and 27136, and in 

accordance with the resolutions entitled “Resolution of the Board of Supervisors of the 

County of Los Angeles Authorizing the County Treasurer and Tax Collector to Invest 

Excess Funds of Public Agencies” and “Resolution of Board of Supervisors of the County 

of Los Angeles Authorizing the County Treasurer and Tax Collector to Invest Excess 

Funds of Public Agencies” adopted by the Board of Supervisors of the County of Los 

Angeles, on February 24, 1987, and on May 31, 1988, respectively.

SECTION 4.  This resolution, upon due adoption by this Board of Directors and 

with the consent of the Treasurer as evidenced by his signature or that of his designated 

representative below, constitutes a joint powers agreement between the Central Basin 

Municipal Water District and the County.

SECTION 5.  The Central Basin Municipal Water District hereby agrees to inform 

the Treasurer if and to the extent any of the Central Basin Municipal Water District’s funds 

deposited in the County Treasury Pool pursuant to this joint powers agreement are 
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proceeds of the issuance of bonds, certificates of participation, notes or other evidences 

of indebtedness (“Bond Proceeds”).  If the Bond Proceeds are restricted by a certificate 

of the Central Basin Municipal Water District relating to compliance with federal tax 

requirement (“Nonarbitrage Certificate”), the Central Basin Municipal Water District

agrees to provide the Nonarbitrage Certificate to the Treasurer so that the Treasurer can 

provide the market value of the Bond Proceeds as of the rebate calculation dates as 

provided in the Nonarbitrage Certificate.  Notwithstanding the foregoing, the County takes 

no responsibility and the Central Basin Municipal Water District is solely responsible for 

compliance with the terms and conditions of the Nonarbitrage Certificates and of any 

federal tax requirements that may apply to the Bond issuance.  The Central Basin 

Municipal Water District will review bond documents to determine if funds can be

deposited into the County Treasury Pool.

SECTION 6.  Without limiting the rights of Central Basin Municipal Water District

or the County’s obligation under Government Code Section 53684, Central Basin 

Municipal Water District agrees that the County shall not be liable for damage or losses 

of any nature resulting from or arising out of (i) investments made or authorized by the 

Treasurer in accordance with Government Code Section 53601 or Section 53635; (ii) 

misrepresentations or false or erroneous information provided by the Central Basin 

Municipal Water District or any of its officers, employees or agents; (iii) noncompliance 

with investment policies or guidelines adopted by the Central Basin Municipal Water 

District; (iv) violation of yield or investment limitations applicable to the funds deposited 

with the Treasurer for investment (such as federal arbitrage regulations with respect to 

the investment of proceeds of borrowings, or state or federal restrictions on the 
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investment of grant proceeds); (v) circumstances beyond the reasonable control of the 

County, such as a declaration of a banking moratorium or the suspension of trading on 

any securities exchange; (vi) acts or omissions of the County, its officers and employees 

with do not constitute gross negligence or willful misconduct, or acts or omissions of the 

County’s custodial bank, depository bank and investment manager (the “Agent Banks”), 

provided that Central Basin Municipal Water District shall be subrogated to the rights of

the County to pursue a claim against the Agent Banks or any of them under the 

contractual arrangements between the County and the Agent Banks.

SECTION 7. Central Basin Municipal Water District hereby agrees that the County 

may calculate the average daily balances of participants in the County Treasury Pool and 

may allocate monthly interest payments thereon pursuant to any reasonable method 

established by the County and consistently applied.  Central Basin Municipal Water 

District further agrees to reimburse to the County Treasury Pool any amounts disbursed 

to Central Basin Municipal Water District in error promptly upon the discovery of such 

error or upon the request of the Treasurer.

The foregoing resolution was, on the 22nd day of January, 2018, adopted by the 

Board of Directors of the Central Basin Municipal Water District.

_____________________________________
Board President

ATTEST:

______________________________________
Board Secretary
(Seal)
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Attachment A

Authorized List of Designees for the Central Basin Municipal Water District

Name Current Title Specimen Signature
Kevin Hunt General Manager

Andrew Hamilton, CPA Finance Director

Dorrett Lambey Accounting Manager

Date: _________________________

[Authorized Official]
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Delegation of authority to invest and annual adoption of the Treasurer and Tax Collector Investment 
Policy.

SUBJECT

March 21, 2017

The Honorable Board of Supervisors
County of Los Angeles
383 Kenneth Hahn Hall of Administration
500 West Temple Street 
Los Angeles, California 90012

Dear Supervisors:

DELEGATION OF AUTHORITY TO INVEST AND
ANNUAL ADOPTION OF THE TREASURER AND TAX COLLECTOR

INVESTMENT POLICY
(ALL DISTRICTS) (3-VOTES)

IT IS RECOMMENDED THAT THE BOARD:

1. Delegate the authority to invest and reinvest County funds and funds of other depositors in the
County Treasury, to the Treasurer.

2. Adopt the attached Treasurer and Tax Collector Investment Policy (Investment Policy).

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

The requested actions allow the Treasurer to continue to invest County funds and funds of other 
depositors in the County Treasury (Treasury Pool) pursuant to the Investment Policy.  Government 
Code Section 27000.1 provides that your Board may delegate annually to the Treasurer the authority 
to invest and reinvest funds of the County and funds of other depositors in the Treasury Pool.
Government Code Section 53646 permits your Board to approve annually the Investment Policy.

The proposed revisions are predominantly limited to those required under SB 974, which clarified 
and amended statutory rating requirements contained in Government Code Section 53601.  
Nationally Recognized Statistical Rating Organizations (NRSROs) (i.e., Fitch, Moody’s and Standard 

ADOPTED 
BOARD OF SUPERVISORS 
COUNTY OF LOS ANGELES 

     
EXECUTIVE OFFICER 

23      March 21, 2017
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& Poor’s) assign general letter-grade rating categories, and then add modifiers to indicate whether 
the investment vehicles and issuers fall within the high, middle, or low range of that category.  The 
amended rating requirements now refer to a “rating category” which is inclusive of any rating 
modifiers assigned by a NRSRO. This change is administrative in nature, and has no impact on 
permissible investments or the risk profile of the Treasury Pool.

We revised the Minimum Credit Rating for Foreign Issuers (Attachment I b)  to replace the 
consideration of Fitch’s Viability Ratings with Fitch’s Long-Term Ratings as it relates to Banker’s
Acceptance and Certificates of Deposit categories.  More issuers are rated with Fitch’s Long-Term 
Ratings than with Fitch’s Viability Ratings, and this change expands the pool of eligible issuers 
without increasing risk. There is no change to the requirement that a permissible investment will 
need ratings from at least two of the three NRSROs (Fitch, Moody’s and Standard & Poor’s.)

Finally, we revised the Limitation Calculation for Intermediate-Term, Medium-Term and Long Term 
Holdings (Attachment II) to reflect the most recent three calendar year balances.

Implementation of Strategic Plan Goals
The recommended action supports County Strategic Plan Strategy III.3 – Pursue Operational 
Effectiveness, Fiscal Responsibility, and Accountability.

FISCAL IMPACT/FINANCING

There is no fiscal impact from this action.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

Government Code Section 27000.1 provides that your Board may annually delegate the authority to 
invest and reinvest funds of the County and funds of other depositors in the County Treasury to the 
Treasurer.

Government Code Section 53646 permits the Treasurer to render annually to your Board a 
statement of Investment Policy, to be reviewed and approved at a public meeting.  This Government 
Code Section also requires that any change in the Investment Policy be submitted to your Board for 
review and approval at a public meeting.

IMPACT ON CURRENT SERVICES (OR PROJECTS)

There is no impact on current services.

The Honorable Board of Supervisors
3/21/2017
Page 2
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Joseph Kelly
Treasurer and Tax Collector

Enclosures

c: Chief Executive Officer
Executive Officer, Board of Supervisors
County Counsel
Auditor-Controller
Los Angeles County Office of Education
Los Angeles Community College District

Respectfully submitted,

JK:NI:bp

The Honorable Board of Supervisors
3/21/2017
Page 3
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COUNTY OF LOS ANGELES  
 TREASURER AND TAX COLLECTOR 
 INVESTMENT POLICY 

Authority to Invest

Pursuant to Government Code Section 27000.1 and Los Angeles County Code 2.52.025, 
the Los Angeles County Board of Supervisors has delegated to the Treasurer the authority 
to invest and reinvest the funds of the County and the funds of other depositors in the 
County Treasury.

Fundamental Investment Policy

The Treasurer, a trustee, is inherently a fiduciary and subject to the prudent investor 
standard.  Accordingly, when investing, reinvesting, purchasing, acquiring, exchanging, 
selling, and managing investments, the investment decisions SHALL be made with the 
care, skill, prudence, and diligence under the circumstances then prevailing, that a prudent 
person acting in a like capacity and familiarity would use with like aims. 

All investments SHALL be governed by the Government Code and comply with the 
specific limitations set forth within this Investment Policy.  Periodically, it may be necessary 
and prudent to make investment decisions beyond the limitations set forth in the 
Investment Policy that are otherwise permissible by California Government Code.  In these 
special circumstances, ONLY the Treasurer is permitted to give written approval to 
operate outside the limitations set forth within this Investment Policy. 

Pooled Surplus Investment Portfolio

The Treasurer SHALL establish and maintain a Pooled Surplus Investment (PSI) portfolio.  
The PSI portfolio SHALL be used to provide safe, liquid investment opportunities for 
pooled surplus funds deposited into the County Treasury. 

The investment policies of the PSI portfolio SHALL be directed by and based on three 
prioritized objectives.  The primary objective SHALL be to ensure the safety of principal.  
The secondary objective SHALL be to meet the liquidity needs of the PSI participants,
which might be reasonably anticipated.  The third objective SHALL be to achieve a return 
on funds invested, without undue compromise of the first two objectives. 

PSI revenue/loss distribution SHALL be shared on a pro-rata basis with the PSI 
participants.  PSI revenue/loss distribution will be performed monthly, net of administrative 
costs authorized by Government Code Section 27013 which includes employee salaries 
and benefits and services and supplies, for investing, depositing or handling funds, and the 

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 317 of 720



County of Los Angeles 
Treasurer and Tax Collector 
Investment Policy
Page 2 

distribution of interest income, based on the PSI participants' average daily fund balance 
as recorded on the Auditor-Controller's accounting records.  Administrative costs SHALL 
be deducted from the monthly PSI revenue/loss distribution on the basis of one-twelfth of 
the budgeted costs and adjusted periodically to actual costs. 

Investments purchased with the intent to be held to maturity SHALL be accounted for in 
the Non-Trading partition of the PSI portfolio. Investments purchased with the intent to be 
sold prior to maturity SHALL be accounted for in the Trading partition of the PSI portfolio.
The investments in the Trading partition SHALL NOT exceed $500 million without specific 
written approval of the Treasurer.

In the event that a decision is made to transfer a given security from one partition to 
another, it MAY be transferred at cost; however, the difference between the market value, 
exclusive of accrued interest, at the time of transfer and the purchase price, exclusive of 
accrued interest, SHALL be computed and disclosed as unrealized profit or loss.   

All PSI investments SHALL be categorized according to the period of time from settlement 
date to maturity date as follows: 

 SHORT-TERM investments are for periods of up to ONE YEAR. 

 INTERMEDIATE-TERM investments are for periods of ONE YEAR to 
THREE YEARS. 

 MEDIUM-TERM investments are for periods of over THREE YEARS to 
FIVE YEARS. 

 LONG-TERM investments are for periods of over FIVE YEARS. 

PSI investments SHALL be limited to the short-term category except that the Investment 
Office of the Treasurer's Office MAY make PSI investments in accordance with the 
limitations imposed in Attachments I, II, and III (all of which are attached hereto and 
incorporated by this reference.) 

The weighted average maturity target of the PSI portfolio is a range between 1.0 and 2.0 
years.  For purposes of maturity classification, the maturity date SHALL be the nominal 
maturity date or the unconditional put option date, if one exists.

The total PSI portfolio investments with maturities in excess of one year SHALL NOT 
exceed 75% of the last three years' average minimum total cash and investments, after 
adjustments, as indicated in Attachment II.   
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Business Continuity Plan 

The Treasurer’s Business Continuity Plan (BCP) serves to sustain the performance of 
mission-critical Treasury functions in the event of a local or widespread disaster.   The 
BCP  includes written guidelines to perform critical Treasury functions, contact information 
for key personnel, authorized bank representatives and broker/dealers.  The plan provides 
for an offsite location in the event the Treasurer’s offices are uninhabitable.  The 
Treasurer’s Office implemented its BCP in 2007. 

The Treasurer’s Office shall perform regularly scheduled BCP exercises at the offsite 
location. To prepare Treasury staff for emergency processing, staff shall participate in the 
BCP exercises on a rotating basis. 

Liquidity of PSI Investments 

Short-term liquidity SHALL further be maintained and adjusted monthly so that sufficient 
anticipated cash is available to fully meet unanticipated withdrawals of discretionary 
deposits, adjusted for longer-term commitments, within 90 days.  

Such liquidity SHALL be monitored where, at the beginning of each month, the par value 
for maturities in the next 90 days plus projected PSI deposits for 90 days, divided by the 
projected PSI withdrawals for 90 days plus discretionary PSI deposits, is equal to or 
greater than one. 

The liquidation of investments is not required solely because the discretionary liquidity 
withdrawal ratio is less than one; however, investments SHALL be limited to a maximum 
maturity of 30 days until such time as the discretionary liquidity withdrawal ratio is equal to 
or greater than one. 

The sale of any PSI instrument purchased in accordance with established policies is not 
required solely because an institution's credit rating is lowered after the purchase of the 
instrument. 

Specific Purpose Investment Portfolio

The Treasurer SHALL maintain a Specific Purpose Investment (SPI) portfolio to manage 
specific investment objectives of the SPI participants.  Specific investments may be made 
with the approval of the requesting entity's governing body and the approval of the 
Treasurer.  Revenue/loss distribution of the SPI portfolio SHALL be credited to the specific 
entity for which the investment was made.  The Treasurer reserves the right to establish 
and charge the requesting entity fees for maintaining the entity’s SPI portfolio. 
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Investments SHALL be limited to the short-term category, as defined above in the previous 
section for PSI investments, except when requested by a depositing entity and with the 
approval of the Treasurer, a longer term investment MAY be specifically made and held in 
the SPI portfolio.

The sale of any SPI instrument purchased in accordance with established policies is not 
required solely because an institution's credit rating is lowered after the purchase of the 
instrument. 

Execution, Delivery, and Monitoring of Investments

The Treasurer SHALL designate, in writing, personnel authorized to execute investment 
transactions.

All transactions SHALL be executed on a delivery versus payment basis. 

The Treasurer or his authorized designees, in purchasing or obtaining any securities in a 
negotiable, bearer, registered, or nonregistered format, requires delivery of the securities 
to the Treasurer or designated custodial institution, by book entry, physical delivery, or by 
third party custodial agreement. 

All investment transactions made by the Investment Office SHALL be reviewed by the 
Internal Controls Branch to assure compliance with this Investment Policy. 

Reporting Requirements

The Treasurer SHALL provide the Board of Supervisors with a monthly report consisting 
of, but not limited to, the following: 

 All investments detailing each by type, issuer, date of maturity, par value, 
historical cost, market value and the source of the market valuation.  

 Month-end bank balances for accounts under the control of the Treasurer. 
.

 A description of funds, investments, or programs that are under the 
management of contracted parties, including lending programs for the 
Treasurer.

 A description of all investment exceptions, if any, to the Investment Policy. 

 A statement denoting the ability of the PSI portfolio to meet the anticipated cash 
requirements for the participants for the next six months.
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Discretionary Treasury Deposits and Withdrawal of Funds

At the sole discretion of the Treasurer, PSI deposits may be accepted from local agencies 
not required to deposit their funds with the Los Angeles County Treasurer, pursuant to 
Government Code Section 53684.

At the time such deposits are made, the Treasurer may require the depositing entity to 
provide annual cash flow projections or an anticipated withdrawal schedule for deposits in 
excess of $1 million.  Such projections may be adjusted periodically as prescribed by the 
Treasurer but in no event less than semi-annually.   

In accordance with Government Code Section 27136, all requests for withdrawal of such 
funds, for the purpose of investing or depositing these funds elsewhere SHALL be 
evaluated, prior to approving or disapproving the request, to ensure that the proposed 
withdrawal will not adversely affect the principal deposits of the other PSI participants.  

If it is determined that the proposed withdrawal will negatively impact the principal deposits 
of the other PSI participants, the Treasurer may delay such withdrawals until the impact 
can be mitigated. 

Broker/Dealers Section 

Broker/Dealers SHALL be limited to primary government dealers as designated by the 
Federal Reserve Bank or institutions meeting one of the following: 

A. Broker/Dealers with minimum capitalization of $500 million and who meet all 
five of the below listed criteria: 
 
1. Be licensed by the State as a Broker/Dealer, as defined in Section 25004 

of the Corporations Code, or a member of a Federally regulated securities 
exchange and; 

2. Be a member of the Financial Industry Regulatory Authority and; 

3. Be registered with the Securities and Exchange Commission and; 

4. Have been in operation for more than five years; and 

5. Have a minimum annual trading volume of $100 billion in money market 
instruments or $500 billion in United States (U.S.) Treasuries and 
Agencies.
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B. Emerging firms that meet all of the following: 

1. Be licensed by the State as a Broker/Dealer, as defined in Section 25004 
of the Corporations Code, or a member of a Federally regulated securities 
exchange and; 

2. Maintain office(s) in California and; 

3. Maintain a minimum capitalization of $250,000 and, at the time of 
application, have a maximum capitalization of no more than $10 million. 

Commercial Paper and Negotiable Certificates of Deposit may be purchased directly 
from issuers approved by the Treasurer.  
 
An approved Treasurer Broker/Dealer list SHALL be maintained.  Firms SHALL be 
removed from the approved Broker/Dealer list and trading suspended with firms failing 
to accurately and timely provide the following information: 

A. Confirmation of daily trade transactions and all open trades in effect at 
month-end.

B. Response to auditor requests for confirmation of investment transactions. 

C. Response to the Internal Controls Branch requests for needed information.   

Honoraria, Gifts, and Gratuities Limitations 

The Treasurer, Chief Deputy Treasurer and Tax Collector and designated Treasurer and 
Tax Collector employees SHALL be governed by the provision of the State's Political 
Reform Act, the Los Angeles County Code relating to Lobbyists, and the Los Angeles 
County Code relating to post government employment of County officials. 

Investment Limitations

The Investment Office SHALL NOT invest in inverse floating rate notes, range notes, or 
interest only strips that are derived from a pool of mortgages. 

The Investment Office SHALL NOT invest in any security that could result in zero interest if 
held to maturity.

For investment transactions in the PSI portfolio, the Investment Office SHALL obtain 
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approval of the Treasurer before recognizing any loss exceeding $100,000 per 
transaction, calculated using amortized cost. 

Proceeds from the sale of notes or funds set aside for the repayment of notes SHALL NOT 
be invested for a term that exceeds the term of the notes.  Funds from bond proceeds may 
be invested in accordance with Government Code Section 53601(m), which permits 
investment according to the statutory provisions governing the issuance of those bonds, or 
in lieu of any statutory provisions to the contrary, in accordance with the approved 
financing documents for the issuance. 

Permitted Investments

Permitted Investments SHALL be limited to the following: 

A. Obligations of the U.S. Government, its agencies and instrumentalities 

1. Maximum maturity:  None. 

2. Maximum total par value:  None. 

3. Maximum par value per issuer:  None. 

4. Federal agencies:  Additional limits in Section G apply if investments 
are Floating Rate Instruments. 

B. Municipal Obligations from the approved list of municipalities 
(Attachment III) 

1. Maximum maturity:  As limited in Attachment III. 

2. Maximum total par value:  10% of the PSI portfolio. 

C. Asset-Backed Securities 

1. Maximum maturity:  Five years. 

2. Maximum total par value:  20% of the PSI portfolio. 

3. Maximum par value per issuer: Per limits outlined in Attachment I for issuer's 
current credit rating. 

4. All Asset-Backed securities must be rated in a rating category of “AA” or its 
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equivalent or better rating and the issuer's corporate debt rating must be in a 
rating category of “A” or its equivalent or better by a Nationally Recognized 
Statistical Rating Organization (NRSRO).   

D. Bankers’ Acceptance Domestic and Foreign 

1. Maximum maturity: 180 days and limits outlined in Attachment I for issuer's 
current credit rating. 

2. Maximum total par value:  40% of the PSI portfolio. 

3. Maximum par value per issuer: Per limits outlined in Attachment I for the 
issuer's current credit rating. 

4. The aggregate total of Bankers’ Acceptances and Negotiable Certificates of 
Deposits SHALL NOT exceed: 

a) The total shareholders’ equity of depository bank. 

b) The total net worth of depository bank. 

E. Negotiable Certificates of Deposit (CD) 

1. Maximum maturity: Three years and limits outlined in Attachment I for 
issuer's current credit rating. 

2. Maximum total par value:  Aggregate total of Domestic and Euro CD's are 
limited to 30% of the PSI portfolio. 

3. Maximum par value per issuer: Per limits outlined in Attachment I for the 
issuer's current credit rating. 

4. Must be issued by: 

a) National or State-chartered bank, or 

b) Savings association or Federal association, or 

c) Federal or State credit union, or 

d) Federally licensed or State-licensed branch of a foreign bank. 
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5. Euro CD's: 

a) Maximum maturity: One year and limits outlined in Attachment I for 
issuer's current credit rating. 

b) Maximum total par value:  10% of the PSI portfolio. 

c) Maximum par value per issuer: Per limits outlined in Attachment I for 
issuer's current credit rating. 

d) Limited to London branch of National or State-chartered banks. 

6.  The aggregate total of Bankers Acceptances and Negotiable Certificates of 
Deposits SHALL NOT exceed: 

a) The total shareholders' equity of depository bank. 

b) The total net worth of the depository bank. 

F. Corporate and Depository Notes 

1. Maximum maturity:  Three years and limits outlined in Attachment I for the 
issuer's current credit rating. 

2. Maximum total par value:  30% of the PSI portfolio. 

3. Maximum par value per issuer:  Per limits outlined in Attachment I for the 
issuer's current credit rating. 

4. Notes MUST be issued by: 

a) Corporations organized and operating within the U.S. 

b) Depository institutions licensed by the U.S or any State and operating 
within the U.S. 

5. Additional limits in Section G apply if note is a Floating Rate Note 
Instrument. 

G. Floating Rate Notes 

Floating Rate Notes included in this category are defined as any instrument that 
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has a coupon or interest rate that is adjusted periodically due to changes in a 
base or benchmark rate. 

1. Maximum maturity: Seven years, provided that Board of Supervisors' 
authorization to exceed maturities in excess of five years is in effect, of 
which a maximum of $100 million par value may be greater than five years 
to maturity. 

2. Maximum total par value:  10% of the PSI portfolio. 

3. Maximum par value per issuer:  Per limits outlined in Attachment I for the 
issuer's current credit rating. 

4. Benchmarks SHALL be limited to commercially available U.S. dollar 
denominated indexes. 

 5. The Investment Office SHALL obtain the prospectus or the issuer term sheet 
prior to purchase for all Floating Rate Notes and SHALL include the 
following on the trade ticket:

a) Specific basis for the benchmark rate. 

b) Specific computation for the benchmark rate. 

c) Specific reset period. 

d) Notation of any put or call provisions. 

H. Commercial Paper  

1. Maximum maturity:  270 days and limits outlined in Attachment I for the 
issuer's current credit rating. 

2. Maximum total par value:  40% of the PSI portfolio. 

3. Maximum par value per issuer:   The lesser of 10% of the PSI portfolio or the 
limits outlined in Attachment I for the issuer’s current credit rating.

4. Credit: Issuing Corporation - Commercial paper of “prime” quality of the 
highest ranking or of the highest letter and number rating as provided for by 
a NRSRO.  The entity that issues the commercial paper shall meet all of the 
following conditions in either paragraph (a) or paragraph (b): 
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a) The entity meets the following criteria: 

1) Is organized and operating in the U.S. as a general corporation. 

2) Has total assets in excess of $500 million. 

3) Has debt other than commercial paper, if any, that is rated in a rating 
category of “A” or its equivalent or higher by a NRSRO. 

b) The entity meets the following criteria: 

1) Is organized in the U.S. as a Limited Liability Company or Special 
Purpose Corporation. 

2) Has program-wide credit enhancements including, but not limited 
to, over collateralization, letters of credit, or surety bond. 

3) Has commercial paper that is rated “A-1”or higher, or the 
equivalent, by a NRSRO. 

I. Shares of Beneficial Interest 

1. Money Market Fund (MMF) - Shares of beneficial interest issued by 
diversified management companies known as money market mutual funds, 
registered with the Securities and Exchange Commission in accordance 
with Section 270.2a-7 of Title 17 of the Code of Federal Regulation.  The 
company SHALL have met either of the following criteria: 

a) Attained the highest possible rating by not less than two NRSROs. 

b) Retained an investment adviser registered or exempt from registration 
with the Securities and Exchange Commission with not less than five 
years experience investing in the securities and obligations authorized 
in Government Code Section 53601 and with assets under 
management in excess of five hundred million dollars ($500,000,000). 

Maximum total par value: 15% of the PSI portfolio.  However, no more than 
10% of the PSI may be invested in any one fund. 

2. State of California’s Local Agency Investment Fund (LAIF) pursuant to 
Government Code Section 16429.1. 
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3. Trust Investments – Shares of beneficial interest issued by a joint powers 
authority organized pursuant to Section 6509.7 that invests in securities and 
obligations authorized in Section 53601 (a) to (o) of the Government Code.  
To be eligible, the joint powers authority issuing the shares shall have 
retained an investment adviser that meets all of the following criteria: 

a) The adviser is registered or exempt from registration with the Securities 
and Exchange Commission. 

b) The adviser has not less than five years of experience investing in the 
securities and obligations authorized in Section 53601 (a) to (o) of the 
Government Code. 

c) The adviser has assets under management in excess of five hundred 
million dollars ($500,000,000). 

J. Repurchase Agreement 

1. Maximum maturity:  30 days.  

2. Maximum total par value:  $1 billion. 

3. Maximum par value per dealer:  $500 million. 

4. Agreements must be in accordance with approved written master 
repurchase agreement. 

5. Agreements must be fully secured by obligations of the U.S. Government, its 
agencies and instrumentalities.  The market value of these obligations that 
underlie a repurchase agreement shall be valued at 102% or greater of the 
funds borrowed against those securities and the value shall be adjusted no 
less than monthly.  Since the market value of the underlying securities is 
subject to daily market fluctuations, the investments in repurchase 
agreements shall be in compliance if the value of the underlying securities is 
brought back up to 102% no later than the next business day.  If a 
repurchase agreement matures the next business day after purchase, the 
repurchase agreement is not out of compliance with this collateralization 
requirement if the value of the collateral falls below the 102% requirement at 
the close of business on settlement date. 
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K. Reverse Repurchase Agreement 

1. Maximum term:  One year. 

2. Maximum total par value:  $500 million.  Maximum par value is limited to a 
combined total of reverse repurchase agreements and securities lending 
agreements of 20% of the base value of the portfolio. 

3. Maximum par value per broker:  $250 million. 

4. Dealers limited to those primary dealers or those Nationally or State 
chartered banks that have a significant banking relationship with the County 
as defined in Government Code Section 53601(j)(4)(B) approved specifically 
by the Treasurer. 

5. Agreements SHALL only be made for the purpose of enhancing investment 
revenue. 

6. Agreements must be in accordance with approved written master 
repurchase agreement. 

7. Securities eligible to be sold with a simultaneous agreement to repurchase 
SHALL be limited to obligations of the U.S. Government and its agencies 
and instrumentalities. 

8. The security to be sold on a reverse repurchase agreement SHALL have 
been owned and fully paid for by the Treasurer for a minimum of 30 days 
prior to sale. 

9. The proceeds of the reverse repurchase agreement SHALL be invested in 
authorized instruments with a maturity less than 92 days unless the 
agreement includes a codicil guaranteeing a minimum earning or spread to 
maturity. 

10. The proceeds of the reverse repurchase agreement SHALL be invested in 
instruments with maturities occurring at or before the maturity of the reverse 
repurchase agreement. 

11. In no instance SHALL the investment from the proceeds of a reverse 
repurchase agreement be sold as part of a subsequent reverse repurchase 
agreement. 
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L. Forwards, Futures and Options 

Forward contracts are customized contracts traded in the Over The Counter 
Market where the holder of the contract is OBLIGATED to buy or sell a specific 
amount of an underlying asset at a specific price on a specific future date.

Future contracts are standardized contracts traded on recognized exchanges 
where the holder of the contract is OBLIGATED to buy or sell a specific amount 
of an underlying asset at a specific price on a specific future date.  

Option contracts are those traded in either the Over The Counter Market or 
recognized exchanges where the purchaser has the RIGHT but not the 
obligation to buy or sell a specific amount of an underlying asset at a specific 
price within a specific time period. 

1. Maximum maturity:  90 days. 

2. Maximum aggregate par value:  $100 million. 

3. Maximum par value per counterparty:  $50 million.  Counterparties for 
Forward and Option Contracts limited to those on the approved Treasurer 
and Tax Collector list and must be rated “A” or better from at least one 
nationally recognized rating agency. 

4. The underlying securities SHALL be an obligation of the U.S. Government 
and its agencies and instrumentalities. 

5. Premiums paid to an option seller SHALL be recognized as an option loss at 
the time the premium is paid and SHALL not exceed $100,000 for each 
occurrence or exceed a total of $250,000 in any one quarter.  Premiums 
received from an option purchase SHALL be recognized as an option gain at 
the time the premium is received. 

6. Complex or hybrid forwards, futures or options defined as agreements 
combining two or more categories are prohibited unless specific written 
approval of the Treasurer is obtained PRIOR to entering into the agreement. 

7. Open forward, future, and option contracts SHALL be marked to market 
weekly and a report SHALL be prepared by the Internal Controls Branch. 

8. In conjunction with the sale of bonds, the Treasurer MAY authorize 
exceptions to maturity and par value limits for forwards, futures and options. 
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M. Interest Rate Swaps 

Interest Rate Swaps SHALL be used only in conjunction with the sale of bonds 
approved by the Board of Supervisors. In accordance with Government Code 
Section 53534, these agreements SHALL be made only if all bonds are rated in 
one of the three highest rating categories by two nationally recognized rating 
agencies and only upon receipt, from any rating agency rating the bonds, of 
written evidence that the agreement will not adversely affect the rating.

Further, the counterparty to such an agreement SHALL be rated “A” or better 
from at least one nationally recognized rating agency selected by the Treasurer, 
or the counterparty SHALL provide an irrevocable letter of credit from an 
institution rated “A” or better from at least one nationally recognized rating 
agency acceptable to the Treasurer. 

N. Securities Lending Agreement 

Securities lending agreements are agreements under which the Treasurer 
agrees to transfer securities to a borrower who, in turn agrees to provide 
collateral to the Treasurer.  During the term of the agreement, both the 
securities and the collateral are held by a third party.  At the conclusion of the 
agreement, the securities are transferred back to the Treasurer in return for the 
collateral.

1. Maximum term:  180 days. 

2. Maximum par value:  Maximum par value is limited to a combined total of 
reverse repurchase agreements and securities lending agreements of 20% 
of the base value of the portfolio. 

3. Dealers limited to those primary dealers or those Nationally or State 
chartered banks that have a significant banking relationship with the County 
as defined in Government Code Section 53601(j)(4)(B) approved 
specifically by the Treasurer. 

4. Agreements SHALL only be made for the purpose of enhancing investment 
revenue. 

5. Securities eligible to be sold with a simultaneous agreement to repurchase 
SHALL be limited to obligations of the U.S. Government and its agencies 
and instrumentalities. 

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 331 of 720



County of Los Angeles 
Treasurer and Tax Collector 
Investment Policy
Page 16 

6.  The security to be sold on securities lending agreement SHALL have been 
owned and fully paid for by the Treasurer for a minimum of 30 days prior to 
sale. 

 7. The proceeds of the securities lending agreement SHALL be invested in 
authorized instruments with a maturity less than 92 days unless the 
agreement includes a codicil guaranteeing a minimum earning or spread to 
maturity. 

8. In no instance SHALL the investment from the proceeds of a securities 
lending agreement be sold as part of a subsequent reverse repurchase 
agreement or securities lending agreement. 

O. Supranationals 

Supranationals are multilateral lending institutions that provide development 
financing, advisory services and other financial services to their member 
countries to promote improved living standards through sustainable economic 
growth.   

Supranational investments are U.S. dollar denominated senior unsecured 
unsubordinated obligations issued or unconditionally guaranteed by any of the 
supranational institutions identified in Government Code Section 53601(q), with 
a maximum remaining maturity of five years or less, and which are eligible for 
purchase and sale within the United States.  Supranational investments shall be 
rated in a rating category of “AA” or its equivalent or better by a NRSRO and 
shall not exceed 30% of the PSI portfolio.   

1. Maximum maturity:  Five years and limits outlined in Attachment I for issuer’s 
current credit rating. 

2. Maximum total par value:  30% of the PSI portfolio. 

3. Maximum par value per issuer:  Per limits outlined in Attachment I for 
issuer’s current credit rating.
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County of Los Angeles 
Treasurer and Tax Collector  
Investment Policy 
ATTACHMENT III

APPROVED LIST OF MUNICIPAL OBLIGATIONS 

1. Any obligation issued or caused to be issued by the County of Los Angeles on 
its behalf or on behalf of other Los Angeles County affiliates.  If on behalf of 
other Los Angeles County affiliates, the affiliate must have a minimum rating of 
“A3” (Moody’s) or “A-“ (Standard and Poor’s or Fitch).  The maximum maturity is 
limited to 30 years. 

2. Any short- or medium-term obligation issued by the State of California or a 
California local agency with a minimum Moody’s rating of “MIG-1” or “A2” or a 
minimum Standard and Poor’s rating of “SP-1” or “A.”  Maximum maturity limited 
to five years.
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THE LOS ANGELES COUNTY POOLED SURPLUS INVESTMENTS 

The Treasurer and Tax Collector (the Treasurer) of Los Angeles County has the 
delegated authority to invest funds on deposit in the County Treasury (the Treasury 
Pool). As of November 30, 2017, investments in the Treasury Pool were held for local 
agencies including school districts, community college districts, special districts and 
discretionary depositors such as cities and independent districts in the following 
amounts: 

Local Agency 
Invested Funds 

(in billions) 
County of Los Angeles and Special Districts  $13.029 
Schools and Community Colleges 13.261 
Discretionary Participants    2.444 
Total $28.734 

The Treasury Pool participation composition is as follows: 

Non-discretionary Participants 91.50% 
Discretionary Participants: 
     Independent Public Agencies 7.90% 
     County Bond Proceeds and Repayment Funds     0.60% 

Total 100.00% 

Decisions on the investment of funds in the Treasury Pool are made by the County 
Investment Officer in accordance with established policy, with certain transactions 
requiring the Treasurer's prior approval.  In Los Angeles County, investment decisions 
are governed by Chapter 4 (commencing with Section 53600) of Part 1 of Division 2 of 
Title 5 of the California Government Code, which governs legal investments by local 
agencies in the State of California, and by a more restrictive Investment Policy 
developed by the Treasurer and adopted by the Los Angeles County Board of 
Supervisors on an annual basis.  The Investment Policy adopted on March 21, 2017, 
reaffirmed the following criteria and order of priority for selecting investments: 

1. Safety of Principal
2. Liquidity
3. Return on Investment

The Treasurer prepares a monthly Report of Investments (the Investment Report) 
summarizing the status of the Treasury Pool, including the current market value of all 
investments.  This report is submitted monthly to the Board of Supervisors.  According to 
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the Investment Report dated December 31, 2017, the November 30, 2017 book value of 
the Treasury Pool was approximately $28.734 billion and the corresponding market 
value was approximately $28.482 billion. 
 
An internal controls system for monitoring cash accounting and investment practices is 
in place.  The Treasurer's Compliance Auditor, who operates independently from the 
Investment Officer, reconciles cash and investments to fund balances daily. The 
Compliance Auditor’s staff also reviews each investment trade for accuracy and 
compliance with the Board adopted Investment Policy.  On a quarterly basis, the 
County’s outside independent auditor (External Auditor) reviews the cash and 
investment reconciliations for completeness and accuracy.  Additionally, the External 
Auditor reviews investment transactions on a quarterly basis for conformance with the 
approved Investment Policy and annually accounts for all investments. 
 
The following table identifies the types of securities held by the Treasury Pool as of  
November 30, 2017: 

       
 
  Type of Investment          % of Pool 
 
 U.S. Government and Agency Obligations   61.60 
 Certificates of Deposit   10.79 
 Commercial Paper   27.39  
 Bankers Acceptances        0.00 
 Municipal Obligations     0.05 
 Corporate Notes & Deposit Notes       0.17 
 Asset Backed Instruments        0.00 
 Repurchase Agreements     0.00 
 Other           0.00 
                   100.00  
       
The Treasury Pool is highly liquid. As of November 30, 2017, approximately 34.38% of 
the investments mature within 60 days, with an average of 588 days to maturity for the 
entire portfolio.  
 
TreasPool Update 
11/30/2017 
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AGENDA NO. 14 
JANUARY 22, 2018 - Board Meeting
Prepared by: Andrew Hamilton
Submitted by: Andrew Hamilton
Approved by: Kevin P. Hunt, P.E.

ACTION CALENDAR

DISCUSSION AND APPROVAL OF RESOLUTION FOR
PROPOSED RETAIL METER CHARGE

SUMMARY: 

Central Basin’s Financial Health

As discussed at Central Basin’s Board Workshop on November 13, 2017 and Regular 
Board meeting on November 27, 2017, the Finance & Audit Committee on December 8, 
2017, the Board meeting December 18, 2017 and at the Board Workshop January 12, 
2018, Central Basin’s water sales have decreased significantly since Fiscal Year 2000 as 
depicted on the following graph:

These decreased sales have negatively impacted the financial condition as discussed 
below.

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 341 of 720



CBMWD Board Memorandum
January 22, 20018 Page 2

Revenue Loss and Budget Reductions

Over the last 10 years, potable water sales have declined from 58,000 AF per year to 
18,000 AF per year, with a net revenue loss at fiscal year 2016 rates of approximately 
$4,000,000 annually. Replenishment sales are projected to decrease from an average of 
20,000 AF per year to a projected zero AF in the future, resulting in a net revenue loss of 
approximately $1,400,000 annually. The recycled system has lost a 600 AF per year sale 
to Rose Hills, with a net revenue loss of approximately $420,000 per year. The 
Metropolitan Local Resource Program (LRP) contracts are coming to an end, with a loss 
of $600,000 in net revenue on June 30, 2017 and an expected loss of $1,200,000 in June 
30, 2019 and each year thereafter.  

To counter this net revenue losses, Central Basin has recently raised rates, settled 
personnel litigation, reduced staff by 3 FTE’s, significantly reduced staff training and 
travel, cancelled a major design contract and implemented numerous other cost 
containment measures as summarized in Table 1.  On January 12, 2018, the Board 
adopted additional cost reduction measures as summarized in Table 2.  In addition to 
cost reductions, Central Basin has worked on enhancing its revenue through dispute 
resolution, contract negotiations, recycled water marketing, investment optimization and 
other efforts.

Unfortunately, the cost containment reductions together with the revenue enhancement 
efforts, to date, are not sufficient to stabilize the District’s finances. Next year’s budget will 
require additional effort to stabilize the District’s financial condition.   Among those being 
reviewed are:

Implementation of a Standby parcel assessment;
Leasing out office space;
Negotiating a new LRP contract; 
Use of hours in Severn Trent contract to reduce costs;
Sale of recycled water to WRD;
Startup STEM battery project; and
Numerous other detailed short and long-term possible cost reductions.

The 2018-2019 Budget will include the selected expense reductions and revenue 
enhancements.
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CBMWD Board Memorandum
January 22, 20018 Page 3

Table 1
$1,588,438 of Budget Reductions at Central Basin in Last Year

2018 Budget
Presentation to the Board on April 28, 2017 

Staff Development Education Programs
Conference Expense Printing
Consultant Expense GIS Services In-house
Declined Per Diem of Appointed Directors Promotional Items for Conservation
Eliminate State Lobbyist Reduced Hours to Part-Time Annuitant
Travel Expenditures Conservation Grant Matching
Website Graphic Design In-house Lease Cost Reduction
Memberships Vacant Position – Water Resource Analyst
Courier Services

Total Reduction = $573,657

2018 Budget Revision
Additional Cuts

Presentation to the Board September 25, 2017 

Training Further Cuts in Education Program
Travel and Registration Printing 
Lower Salary for New Finance Director Advertising
Director Travel Saving from New Operations Contract
Defer/Eliminate Employee Raises Utilities (electricity)
Defer OPEB Payment Computer Supplies
Eliminate Chief Engineer Position Reduced Security Hours
Office Supplies End of Vernon Capital Credits
Postage Legal Services

Total Expense Reduction = $695,867
Capital Reductions
Defer Asset Management Condition 
Assessment

Delay Cudahy Pump Station Assessment

Phelan School Pipeline Reduce Small Service Laterals 
Customer Development

Total Capital Reduction = $318,914

Total Combined Reductions = $1,588,438
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CBMWD Board Memorandum
January 22, 20018 Page 4

Table 2

Cost Reduction / Revenue Enhancement

FY 2019 
Estimated 

Adopted Savings
Subtotal, General Manager’s Authority        135,000 

Lease Surplus Space            8,500 

Add Los Angeles County Pooled Investment Fund            8,000 

Transfer San Gabriel River Watermaster          83,224 

Subtotal, Board          99,724 

Total Budget Reduction        234,724 

Rating Agency Downgrades

Standard and Poor’s Global Ratings (S&P) originally assigned the 2010A Bonds with a 
rating of “AA” on February 4, 2010 due to the following factors:

“Good system operations, with increasing use of recycled water;”
“Strong debt service coverage (DSC) of 1.6x in fiscal 2009;”
“Very strong system liquidity, with $26.8 million in unrestricted cash, or 266 days' 
cash of operations;” and
“Large, strong, and diverse service base.”

On April 4, 2014, S&P downgraded its rating to “A” with the following comment: 

“The rating action reflects our view of the district's significantly lower and 
inadequate debt service coverage (DSC) in audited fiscal 2012 (at 0.64x) 
and fiscal 2013 (at 0.20x) and reduced liquidity. These declines were due 
to two consecutive years of revenue declines without corresponding 
expenditure reductions, and were exacerbated by higher debt service 
requirements in both years and extraordinary legal costs in fiscal 2013.”

Finally, S&P downgraded Central Basin from an “A” rating to an “A-” rating on June 30, 
2017 and made the following statements:

“Since 2013, the district has experienced significant negative budget 
variances with regard to both replenishment water (to the Water 
Replenishment District of Southern California, or WRD) and potable water 
sales.”
“DSC (Debt Service Coverage) has been insufficient since 2013.”
“This continuation of thin [Debt Service] coverage is a credit risk, especially 
as the district's letter of credit reimbursement agreement expires in 2018, 
which could result in higher bank fees thereafter.
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CBMWD Board Memorandum
January 22, 20018 Page 5

“Despite these rate [increase] adjustments, we believe that potentially 
significant declines in potable and recycled water sales may continue to 
pressure the district's revenue base.”
“Unexpected turnover at the senior management level added to our concern 
about the future financial performance of the district.”

This is the second downgrade where S&P has warned that Central Basin’s financial 
situation is unsustainable without corrective action. 

The following is a graphical summary of S&P ratings from the last 5 fiscal years:

S&P Global Ratings Comments on Fixed Revenue

S&P made the following comment in their most recent report that detailed the downgrade 
from an “A” rating to an “A-” rating on June 30, 2017:

“We understand management is studying the feasibility of a new fixed 
charge to be implemented in fiscal 2019, which we believe could stabilize 
the district's financial metrics and as a potentially favorable credit 
development.”

In S&P’s opinion, a new fixed charge like the proposed Retail Meter Charge would 
strengthen the district’s finances, resulting in a potential ratings upgrade.

Along this reasoning, S&P also provided the following “Upside Scenario” if Central Basin’s 
financial condition were to see improvement:

“We could revise the outlook to stable or take a positive rating action if the 
district's financial performance improves (and is sustainable, in our view) 
resulting in materially higher DSC in excess of the 1.15x rate covenant.”
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CBMWD Board Memorandum
January 22, 20018 Page 6

Conversely, S&P made the following comments regarding a “Downside Scenario” if 
Central Basin’s revenues are subject to further deterioration:

“If the district's financial profile continues to deteriorate as a result of 
unanticipated declines in revenue, and if the board does not approve 
management's (yet to be formalized but planned) corrective rate actions, 
we could further lower the rating.”

Proposed Approach

Staff is requesting at this time that the Board adopt a resolution giving it the ability to 
adopt a retail meter charge in the preparation of the fiscal year 2018-2019 Budget. Staff 
is currently researching and evaluating the listed cost reduction and revenue 
enhancement measures, with the goal of presenting a Budget, which meets our debt 
coverage ratio and is at least cash flow neutral for fiscal year 2018-2019.  The process 
will continue the open, collaborative and transparent process that the District has
achieved for the last three years.  The proposed fixed charge will then be adopted by the 
Board as part of the water rate resolution. 

The ability to approve the Retail Meter Charge will send a strong message to the rating 
agencies about the District’s financial stability. Operation expense reductions will send an 
equally powerful message. Both messages are needed. 

Proposed Resolution

Staff proposes the following resolution for the Board that would initially approve the 
establishment of a Retail Meter Charge to help stabilize Central Basin’s financial position 
by providing a predictable source of Fixed Revenue. 

However, staff is not recommending the determination of the actual rate of the Retail 
Meter Charge at this time. The District is undertaking a Water Rate Study, which will be 
completed in the next three months to comply with California Proposition 26 as it relates 
to water rates.

Therefore, further consideration and authorization by Central Basin’s Board of Directors 
is necessary to establish the Retail Meter Charge rate after the Budget development 
process and during the Budget adoption and rate setting process.  

FISCAL IMPACTS:

None at this time. 

PROCUREMENT PROCESS:

Not applicable. 
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CBMWD Board Memorandum
January 22, 20018 Page 7

ENVIRONMENTAL COMPLIANCE:

Not applicable.

COMMITTEE STATUS:

This item was reviewed by the Special Finance & Audit Committee on December 8, 2017 
and was sent to the December 18, 2017 Board meeting without a recommendation for 
the Board’s consideration. The December 18, 2017 Board requested additional 
information be provided at the January 12, 2018 Board Workshop. 

RECOMMENDED MOTION:

That the Board approves, adopts, and authorizes the President to sign Resolution No. 
01-18-937, “A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CENTRAL 
BASIN MUNICIPAL WATER DISTRICT ESTABLISHING A RETAIL METER CHARGE.”

EXHIBITS:

Exhibit “A” - S&P Summary – CBMWD Water/Sewer February 4, 2010
Exhibit “B” - S&P Summary – CBMWD Joint Criteria Water/Sewer April 4, 2014
Exhibit “C” - S&P Summary – CBMWD Joint Criteria Water/Sewer June 30, 2017
Exhibit “D” - Resolution No. 01-18-937
Y:\centralbasinboard\cbmwdmemos\2018\18jan019
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Summary:

Central Basin Municipal Water
District, California; Water/Sewer
Primary Credit Analyst:
Paul Dyson, San Francisco (1) 415-371-5079; paul_dyson@standardandpoors.com

Secondary Credit Analyst:
Lawrence Witte, San Francisco (1) 415-371-5037; larry_witte@standardandpoors.com

Table Of Contents

Rationale

Outlook

Related Research

February 4, 2010
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NOT FOR REDISTRIBUTION UNLESS OTHERWISE PERMITTED.
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Summary:

Central Basin Municipal Water District,
California; Water/Sewer
Credit Profile

US$28.87 mil rev certs of part (BABs) ser 2010A-2 due 08/01/2039

Long Term Rating AA/Stable New

US$23.855 mil rev and refunding certs of part (Tax-Exempt) ser 2010A-1 due 08/01/2026

Long Term Rating AA/Stable New

Central Basin Mun Wtr Dist (Cent Basin Rfdg Proj)

Unenhanced Rating AA(SPUR)/Stable Affirmed

Many issues are enhanced by bond insurance.

Rationale
Standard & Poor's Ratings Services assigned its 'AA' rating to Central Basin Municipal Water District (CBMWD),

Calif.'s $23.855 million series 2010A-1 revenue and refunding certificates of participation (COPs) and $28.87

million series 2010A-2 revenue COPs (Build America Bonds, or BABs). In addition, Standard & Poor's affirmed its

'AA' rating and underlying rating (SPUR) on the district's outstanding parity COPs.

The ratings reflect our view of the district's:

• Good system operations, with increasing use of recycled water;

• Strong debt service coverage (DSC) of 1.6x in fiscal 2009;

• Very strong system liquidity, with $26.8 million in unrestricted cash, or 266 days' cash of operations; and

• Large, strong, and diverse service base.

We understand that the COPs are being issued to finance the district's Southeast Water Reliability Project, a large

pipeline that will deliver recycled water to many large industrial and irrigation facilities within the district's

boundaries. We understand that COP proceeds will also be used to improve system capacity and storage to allow for

system expansion. The COPS are on parity with the district's outstanding series 2003, 2008A, and 2008B COPs,

currently outstanding in the combined amount of $43.4 million; the 2008A and 2008B COPs were issued in

variable-rate mode synthetically fixed with two interest rate swaps. We understand that the district is also

considering the issuance of bonds to refund its outstanding 2008A variable-rate COPs and converting them to

fixed-rate mode and terminating the associated swaps.

The series 2010A-2 bonds are being issued as BABs per the American Recovery and Reinvestment Act, and this

series will be issued under the direct subsidy structure. The district will receive interest subsidy payments from the

Treasury Secretary of the U.S. equal to 35% of interest payments provided the district files the appropriate tax

forms 45-90 days prior to interest payment dates. No assurances are provided that the district will receive the

subsidies described above. Any BAB subsidy that is received will reduce the interest installment necessary, or will be

used to reimburse the district for a portion of the interest paid. Given the flow of funds required above per the
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indenture, the district is not relying on the subsidy to pay debt service.

The COPs have an interest in net system revenues of CBMWD after payment of operation and maintenance costs.

COP provisions are what we consider adequate, with a rate covenant that requires the district to maintain and

collect rates and charges for the water service that will be at least sufficient to yield net revenues for each fiscal year

equal to 1.15x annual installment payments. Likewise, the additional COPs test requires that net revenues cover

total existing and proposed debt service by at least 1.15x.

The 227-square-mile district is located in central Los Angeles County. It serves a total population of more than 2

million people in 24 cities and provides wholesale water to 27 retail suppliers. These retail suppliers are both public

and private agencies such as cities, mutual water companies, private companies, and investor-owned utilities. All but

one agency purchase potable water from the district, while one agency purchases water for replenishment purposes.

The district provides 40% of water needs for the 24 cities it serves, as its primary mission is to serve as the

sub-regional wholesaler for MWD imported water, supplementing local ground water. The district also purchases

recycled water at approximately $57 per acre-foot from the County Sanitation District of Los Angeles County for 14

retail water suppliers and one governmental agency outside the district. The district's water supply comes from the

Southern California Metropolitan Water District (MWD) and is delivered to CBMWD treated. The district's

recycled water supply is what we consider small, but increasing. Recycling projects continue to reduce dependence

on expensive MWD water.

The district's rate structure mirrors that of MWD, and the district passes costs on to retailers. In addition to MWD

rates, Central Basin includes a surcharge, currently at $62 per acre-foot. The district also imposes a standby charge

of $10 per parcel to customers, which is collected on the Los Angeles County tax roll. Most of the district's debt

service payments can be covered by this charge (89% in 2009). Given that the largest component of imported water

rates is the cost of water purchased from MWD, the district has historically and we understand will continue to

adjust water rates as the cost of water purchased from MWD changes. The district can increase rates by board

action, and raised rates by 14% in January 2009 and another 20% in September 2009. According to management,

further similar annual rate increases are likely.

The district's financial performance remains what we consider solid, with fiscal 2009 results providing 1.6x annual

debt service coverage, down from 1.9x in fiscal 2007 but near the 1.7x recorded in fiscal 2005. Due to the

combination of this new issuance, rate increases, and rising costs, management expects coverage to stay around 1.5x

through fiscal 2014. Given our view of the district's essential nature and broad customer base, we believe the slightly

reduced coverage is not indicative of the district's financial stability. In our opinion, system liquidity is very strong,

with $26.8 million in cash and investments, or a strong 266 days of operations, as of fiscal 2009. The district's cash

position has been relatively consistent during the past several years and, according to management, is expected to

grow $1 million-$2 million per year through fiscal 2014.

Debt Derivative Profile (DDP)
CBMWD has been assigned a DDP score of '3.0' on a four-point scale, where '1' represents the lowest risk. The

score indicates our view that the swaps are of moderate risk and do not have a meaningful impact on the district's

rating. CBMWD entered into two floating-to-fixed interest rate swaps of $19.825 million and $14.9 million for its

2007A and 2007B certificates, respectively, which were amended in connection with the issuance of the 2008A and

2008B variable-rate demand bonds.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT FEBRUARY 4, 2010   3
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The score reflects our opinion of:

• A lack of formal policies that address swap risks;

• Poor economic viability under stressful interest rate environments;

• A highly rated swap counterparty; and

• The remote probability of a swap termination event, given the district's strong underlying rating.

The swaps are LIBOR-based swaps, where the issuer pays the counterparty a fixed rate of interest and receives a

variable rate based on the LIBOR index. Standard & Poor's considers the lack of formal policies to monitor the

swaps a high risk. Mitigating the swap risk are, in our view, the rating strength of the counterparty Citibank N.A.,

New York (A+) and the district's strong underlying rating. The poor economic viability of the swaps is offset, in our

opinion, by the district's strong cash position.

The swap terms associated with the district's 2008A certificates include the district paying a fixed rate of 3.373%.

The district will receive 53.8% of LIBOR plus a 0.36% spread. The agreement runs through the life of the

certificates and terminates in 2021.

The swap terms associated with the district's 2008B certificates, which refunded the district's 2007B certificates,

include the district paying a fixed rate of 3.323%. The district will receive 55.7% of LIBOR plus a 0.23% spread.

The agreement runs through the life of the certificates and terminates in 2037.

Outlook
The stable outlook reflects our expectation of continued strong financial performance and continued very strong

liquidity. The outlook also reflects our view of the district's strong customer base and robust economy, which help

to provide revenue stability. In addition, well-planned capital projects that improve the district's water supply

provide long-term stability to its credit quality, in our view.

Related Research
USPF Criteria: Standard & Poor’s Revises Criteria For Rating Water, Sewer, And Drainage Utility Revenue Bonds,

Sept. 15, 2008

Complete ratings information is available to RatingsDirect on the Global Credit Portal subscribers at

www.globalcreditportal.com and RatingsDirect subscribers at www.ratingsdirect.com. All ratings affected by this

rating action can be found on Standard & Poor's public Web site at www.standardandpoors.com. Use the Ratings

search box located in the left column.
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Summary:

Central Basin Municipal Water District, California;
Joint Criteria; Water/Sewer
Credit Profile

Central Basin Mun Wtr Dist adj rate rfdg COP (2007 Project) ser 2008B

Long Term Rating AAA/A-1+ Affirmed

Unenhanced Rating A(SPUR)/Negative Downgraded

Central Basin Mun Wtr Dist rev and rfdg certs of part (Tax-Exempt) ser 2010A-1

Long Term Rating A/Negative Downgraded

Central Basin Mun Wtr Dist (AGM)

Unenhanced Rating A(SPUR)/Negative Downgraded

Central Basin Mun Wtr Dist (Cent Basin Rfdg Proj)

Unenhanced Rating NR(SPUR) Withdrawn

Many issues are enhanced by bond insurance.

Rationale

Standard & Poor's Ratings Services lowered its uninsured long-term rating and underlying rating (SPUR) to 'A' from

'AA' on Central Basin Municipal Water District (CBMWD), Calif.'s previously issued revenue certificates of

participation (COPs). The outlook is negative.

Standard & Poor's also affirmed its 'AAA/A-1+' long-term rating on the district's series 2008B adjustable-rate refunding

certificates of participation (2007 project), with a bank facility extending to Sept. 23, 2016. The long-term component

of the rating is based jointly (assuming low correlation) on the ratings on the obligor, which is the district, and the letter

of credit provider, U.S. Bank N.A. The short-term component of the rating is based solely on the rating on U.S. Bank.

We also withdrew the long-term rating and SPUR on the district's series 2003 COPs because the district redeemed the

bonds with cash in August 2013.

The rating action reflects our view of the district's significantly lower and inadequate debt service coverage (DSC) in

audited fiscal 2012 (at 0.64x) and fiscal 2013 (at 0.20x) and reduced liquidity. These declines were due to two

consecutive years of revenue declines without corresponding expenditure reductions, and were exacerbated by higher

debt service requirements in both years and extraordinary legal costs in fiscal 2013. The district projects that DSC will

improve to 1.6x in fiscal 2014 and 2.0x in fiscal 2015, but this is reliant on uncertain one-time net revenue from

replenishment water sales. We view the district's use of cash to meet debt payments in recent years, and its significant

negative budget variances for those years, as extreme and inconsistent with its historically stronger financial

performance, and this increases uncertainty about projections.

Partly offsetting the above weaknesses, in our view, are the district's:

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT APRIL 4, 2014   2
THIS WAS PREPARED EXCLUSIVELY FOR USER DORIS MISKELL.
NOT FOR REDISTRIBUTION UNLESS OTHERWISE PERMITTED.

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 354 of 720



• Good system operations, with increasing use of recycled water;
• Stability in property-based standby charges, which, in most years, can cover almost 100% of debt service

requirements;
• Anticipated decline in annual debt service requirements to $3.2 million in fiscal years 2014 to 2022 from $4.7 million

during the past two years, partly because of the prepayment of the series 2003 COPs in August 2013, but also
because of a debt restructuring planned for later in fiscal 2014;

• Good albeit reduced liquidity, with $14.5 million in unrestricted cash reserves, or 121 days' cash, in fiscal 2013,
projected to increase to $22 million, or 171 days' cash, in fiscal 2018; and

• Large, strong, and diverse service base, with little risk of delinquencies given the nature of the district's wholesale
customer base.

The COPs are secured by net system revenue of CBMWD after payment of operations and maintenance costs. The

COPs are outstanding in the amount of $48.4 million. COP provisions are what we consider adequate, with a rate

covenant that requires the district to maintain and collect rates and charges for the water service that will be at least

sufficient to yield net revenue for each fiscal year equal to 1.15x annual installment payments. Likewise, the additional

COPs test requires that net revenue cover total existing and proposed debt service by at least 1.15x.

The district's financial performance prior to fiscal 2012 was generally strong, with DSC averaging 1.4x in fiscal years

2009 to 2011 and cash averaging 156 days. However, the district experienced significant negative budget variances in

fiscal years 2012 and 2013 with regard to water sales, particularly sales to the Water Replenishment District of

Southern California (WRD). Water replenishment sales totaled $11 million in fiscal 2010 and $14 million in fiscal 2011,

but declined significantly to $6.3 million in fiscal 2012 and were nil in fiscal 2013. The decline in recent years is partly

related to litigation with regard to the replenishment fee rates and groundwater storage issues, and led to extraordinary

legal costs for the district of $1.6 million in fiscal 2013. The litigation and disputes with WRD have since been resolved

(late 2013), and a February 2014 agreement between the parties provides for WRD to purchase a total of 60,000

acre-feet of replenishment water from the district, with the district assuming 20,000 acre-feet will be sold in April 2014

and 40,000 acre-feet in fiscal 2015, generating $1.4 million and $2.8 million in net revenue in those fiscal years,

respectively. Beyond fiscal 2015, sales are budgeted at 5,000 acre-feet per year, generating about $3.4 million to $3.6

million in revenue, or about $400,000 annually in net revenue.

Because of the recent revenue declines without sufficient expenditure or revenue adjustments, compounded by higher

debt service requirements in fiscal years 2012 and 2013, DSC declined to an inadequate 0.6x in fiscal 2012 and 0.2x in

fiscal 2013, from 1.4x in fiscal 2011 and 1.9x in fiscal 2010. The district projects DSC in fiscal 2014 at 1.60x, or 1.15x if

no replenishment sales margins are realized. The district sees a 50% chance that the replenishment sales may not

occur in fiscal 2014 as a result of an operational issue on a pipeline. If the issue is not resolved by April 30, 2014, no

sales are permitted to occur until Oct. 1, 2015 (fiscal 2015). Management projects DSC at 2.0x in fiscal 2016, but at just

1.1x without replenishment water sales margins. The district is highly confident that the full 60,000 acre-feet would be

sold by June 30, 2015. Beyond fiscal 2015, reliance on water replenishment sales margins decreases, with DSC with

and without this revenue differing by only about 10 basis points (1.53x versus 1.42x in fiscal 2016).

Whereas DSC was significantly less than 1x in fiscal 2012 and even more so in fiscal 2013, no default on required bond

payments occurred, as the district made a portion of debt service payments with cash on hand. Because of the rate

covenant violation, the district had to renegotiate its fees on its 2008B variable-rate COP letter of credit provider. Cash
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reserves as of fiscal 2013 totaled $14.5 million, or 121 days' cash, a significant decline from $23.3 million, or 171 days'

cash, in fiscal 2011. The decline is due to the following occurrences in fiscal years 2012 and 2013: the use of $3.9

million to redeem the series 2003 COPs, $2.6 million in litigation costs, and $4.3 million in unrealized WRD net

revenue. The district forecasts reserves of $16 million, or 105 days' cash, in fiscal 2014, with an increase to $22 million,

or 171 days' cash, by fiscal 2018.

Fiscal years 2012 and 2013 overlapped the tenure of the district's prior management team. Since May 2013 a new

general manager and finance director have been active, with an aim of greater fiscal diligence, including cost

containment and debt reduction. We believe these efforts could improve financial performance in the current and

future years. Given heightened legal costs in recent years related to the litigation with WRD, management has imposed

mandatory caps on all legal fees and has enacted procedures to prevent these caps from being exceeded. As a result,

management anticipates that legal fees will return to normal levels of $500,000 annually during the next five years. In

addition, the district has instituted several cost containment measures to reduce overhead and spending. Also, the

district prepaid its series 2003 COPs in August 2013, leading to a decline in debt service costs to $3.3 million in fiscal

years 2014 to 2017 (from $4.7 million in fiscal years 2012 and 2013). The district also plans to restructure a portion of

its series 2010A COPs later in fiscal 2014, which will also reduce debt service payments for fiscal years 2018 to 2022 to

$3.3 million. At this level, the district's property-based per-parcel standby charge will be sufficient, on its own, to cover

near 100% of debt service.

The 227-square-mile district is located in central Los Angeles County. It serves a total population of more than 2

million people in 24 cities and provides wholesale water, replenishment water, and recycled water to 27 retail

suppliers. Its primary function is to supply imported water from the Southern California Metropolitan Water District

(MWD) to retail agencies to supplement local groundwater, with the agencies paying for the water at MWD cost plus

additional district surcharges and ready-to-serve charges. These retail suppliers are both public and private agencies

such as cities, mutual water companies, private companies, and investor-owned utilities. All but one agency purchases

potable water from the district, while one agency purchases water for replenishment purposes. The district provides

40% of water needs for the 24 cities it serves. The district also purchases recycled water from the Los Angeles County

Sanitation District for 14 retail water suppliers and one governmental agency outside the district. The district's water

supply comes from MWD and is delivered to CBMWD treated. The district's recycled water supply is what we

consider small, but is increasing. Recycling projects are gradually reducing dependence on expensive MWD water.

The leading 10 customers based on sales revenue represent a concentrated 83% of total water sales revenue, with

California Water Service Co. representing 23% on its own, but the wholesale nature of the customer base mitigates

concentration risks; there have been no delinquencies.

The district's rate structure mirrors that of MWD, and the district passes costs on to retailers. In addition to MWD

rates, Central Basin includes a surcharge (currently at $90 per acre-foot, up from $62 in fiscal 2010). It also includes a

ready-to-serve charge of $58 per acre-foot, up from $30 in fiscal 2013. The district projects that its surcharge will rise

to $100 per acre-foot by 2018, and may reduce its ready-to-serve charge to $46 during the same timeframe. The

district also imposes a standby charge of $10 per parcel to customers, which is collected on the Los Angeles County

tax roll. This charge can cover most of the district's debt service payments (68% in 2013, projected at 95% to 101% for

fiscal years 2014 to 2018). Given that the largest component of imported water rates is the cost of water purchased
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from MWD, the district has historically adjusted and, we understand, will continue to adjust water rates as the cost of

water purchased from MWD changes (direct pass-through). Recycled water sales (9% of water sales revenue in fiscal

2013) are small relative to overall sales. The average recycled water rate in fiscal 2014 is estimated at $510 per

acre-foot, and the district projects 1% annual increases hereafter. The district can increase rates by board action. The

district anticipates no material impact from the current drought, but mandatory conservation measures or reduced

water allocations from MWD, if prolonged, could impact sales.

The district reports no plans for major capital projects in the near term, only smaller projects totaling no more than $1

million related to connecting customers to the recycled water system. As such, management anticipates no additional

debt during the next five years.

The district has a floating- to fixed-rate swap relating to its series 2008B variable-rate COPs. The swap is

LIBOR-based, whereby the district pays the counterparty a fixed interest rate and receives a variable rate based on the

LIBOR index. Mitigating the swap risk are, in our view, the rating strength of the counterparty, Citibank N.A. New York

(A/A-1), and the good SPUR on the district. The district's good cash position also partly offsets interest rate risk. The

swap terms associated with the district's 2008B COPs, the proceeds of which refunded the district's 2007B COPs,

include the district's paying a fixed rate of 3.323%. The district will receive 55.7% of LIBOR plus a 0.23% spread. The

agreement runs through the life of the certificates and terminates in 2037.

Outlook

The negative outlook reflects our view that during the next two years, the district has a high reliance on one-time

revenue that, if not realized, could result in slim or inadequate DSC and a further lowering of the rating. The negative

outlook also reflects our view of uncertainty with regard to replenishment water sales net revenue in fiscal 2014, with

management estimating a 50% likelihood of those sales not being realized, in which case DSC would be marginal at

just 1.15x. We also cite uncertainty as to whether the district can achieve cost savings at the level budgeted for fiscal

2014 and beyond, and the possibility that, if the district fails to do so, DSC for fiscal 2014 (and perhaps 2015) could fall

to less than 1x, as in fiscal years 2012 and 2013. We could revise the outlook to stable if the district records

replenishment sales revenue in fiscal years 2014 or 2015 and DSC improves, or if financial performance improves for

other reasons (and is sustainable, in our view) and allows for materially higher DSC in excess of 1x. A raised rating

could also accompany the revision of the outlook to stable, but we view that scenario as much less likely.

Related Criteria And Research

Related Criteria
• USPF Criteria: Key Water And Sewer Utility Credit Ratio Ranges, Sept. 15, 2008
• USPF Criteria: Key Water And Sewer Utility Credit Ratio Ranges, Sept. 15, 2008
• Criteria: Joint Support Criteria Update, April 22, 2009
• USPF Criteria: Bank Liquidity Facilities, June 22, 2007
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Related Research
U.S. State And Local Government Credit Conditions Forecast, Dec. 17, 2013

Complete ratings information is available to subscribers of RatingsDirect at www.globalcreditportal.com. All ratings

affected by this rating action can be found on Standard & Poor's public Web site at www.standardandpoors.com. Use

the Ratings search box located in the left column.
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Summary:

Central Basin Municipal Water District, California;
Joint Criteria; Water/Sewer
Credit Profile

Central Basin Mun Wtr Dist WTRSWR

Long Term Rating A-/Negative Downgraded

Central Basin Mun Wtr Dist (AGM)

Unenhanced Rating A-(SPUR)/Negative Downgraded

Central Basin Mun Wtr Dist (Central Basin Mun Wtr Dist) JOINTCRIT

Long Term Rating AA/A-1+ Affirmed

Unenhanced Rating A-(SPUR)/Negative Downgraded

Many issues are enhanced by bond insurance.

Rationale

S&P Global Ratings lowered its long-term rating and underlying rating (SPUR) to 'A-' from 'A' on Central Basin

Municipal Water District, Calif.'s outstanding revenue certificates of participation (COPs). At the same time, S&P

Global affirmed its 'AA/A-1+' rating on the district's series 2008B adjustable rate refunding COPs (2007 project), with a

bank facility extending to June 29, 2018. The outlook, where applicable, is negative.

The lowered rating reflects our view of the district's projected year-end results for fiscal 2017 and updated financial

forecast for fiscal 2018, both of which indicate the district will continue to achieve debt service coverage (DSC) well

below its rate covenant as well as the median for wholesale utilities at this rating level over the two-year outlook

period.

Since our last review, we recognize that management has taken several critical steps to address noted deficiencies in

the district's internal controls, including: hiring an independent consultant to do an assessment of the district's

procurement policies, grant tracking practices, and cost center accounting methodologies. Management has also filled

a key staffing vacancy, with the hiring of a new finance director in May 2017. The district also recently changed its

governance structure, increasing the board of directors to eight individuals, following legislation enacted by the

California Legislature in 2016, which required the addition of three directors appointed from and elected by the

district's governmental and retail purchasing communities to bolster the size of the board from the original five

directors.

We initially revised our outlook to negative on the bonds on April 4, 2014. Subsequently, we placed the district on

CreditWatch with negative implications on March 21, 2017. The CreditWatch placement was based on our opinion

that there was not sufficient information of satisfactory quality to maintain our rating on the securities, as the district

had not produced fiscal 2016 financial statements well over 180 days after the end of the prior fiscal year. Unexpected

turnover at the senior management level added to our concern about the future financial performance of the district.
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We also noted that the unpublished fiscal 2016 audit that was shared with S&P Global Ratings at the time of the review

included a finding from the district's independent auditor dated Dec. 27, 2016, which indicated there is a significant

deficiency related to the district's internal controls in its financial accounting (identified as Finding 2016-001), wherein

it was found that the district was not properly reconciling and recalculating grants revenues, accounts receivable, and

unearned revenues. At this time, however, we understand management has addressed the prior period inaccuracies

discussed in the finding and has also implemented new grant reimbursement practices which should ensure proper

reconciliation going forward.

The COPs are secured by net system revenue of the district after payment of operations and maintenance costs. The

COP provisions are what we consider adequate, with a rate covenant that requires the district to maintain and collect

rates and charges for the water service that will be at least sufficient to yield net revenue for each fiscal year equal to

1.15x annual installment payments. Likewise, the additional COPs test requires that net revenue cover total existing

and proposed debt service by at least 1.15x.

The 227-square-mile district is located in central Los Angeles County. It serves a total population of more than 2

million people and about 40% of the potable water needs within 24 cities, and provides wholesale water,

replenishment water, and recycled water to 27 retail suppliers. While the customers are part of the large and diverse

Los Angeles County service area economy, about half the cities served by the district demonstrate weak income levels

and employment trends compared to the state and national averages. These retail suppliers are both public and private

agencies, such as cities, mutual water companies, private companies, and investor-owned utilities. All but one agency

purchases potable water from the district, while one agency purchases untreated water exclusively for replenishment

purposes.

The district's primary function is to supply treated imported water imported (potable and replenishment) to retail

agencies to supplement local groundwater, with the agencies paying for the water at cost, plus additional district

surcharges and ready-to-serve charges. The district also purchases recycled water from the Los Angeles County

Sanitation Districts and delivers recycled water to 14 retail water suppliers and one governmental agency outside the

district. Imported water remains Central Basin's primary source of revenue, totaling $40.3 million for fiscal 2016, while

recycled water sales amounted to $3.6 million for the same period.

In August 2016, the board of directors approved the first increase in water surcharge rates, recycled water rates, and

meter service fees in five years. As such, water surcharges, recycled sales and meter service fees were raised by 16.5%

effective Jan. 1, 2017. On July 1, 2017, these same rates and fees will be raised again by 8%. Despite these rate

adjustments, we believe that potentially significant declines in potable and recycled water sales may continue to

pressure the district's revenue base. We understand management is studying the feasibility of a new fixed charge to be

implemented in fiscal 2019, which we believe could stabilize the district's financial metrics and as a potentially

favorable credit development.

Since 2013, the district has experienced significant negative budget variances with regard to both replenishment water

(to the Water Reclamation District of Southern California, or WRD) and potable water sales. Replenishment sales to

WRD totaled $11.5 million in fiscal 2016 and are expected increase to $19.5 million in fiscal 2017 (projected), up from

zero sales in fiscals 2013 and 2014, and $6.3 million in fiscal 2012. The variation in recent years is partly related to
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litigation with regard to the replenishment fee rates and groundwater storage issues, and led to $1.6 million in legal

costs for the district in fiscal 2013. The litigation and disputes with WRD were resolved in late 2013, and a February

2014 agreement between the parties provides for WRD to purchase a total of 120,000 acre-feet of replenishment water

from the district over the next 10 years. However, management indicates that WRD intends to reduce its purchases

from Central Basin over the next few years. We understand management has begun budgeting for reduced sales to

WRD. Compounding the expected reduction in replenishment sales to WRD, potable water sales are projected to be

40% below budget in fiscal 2017 ($17.2 million) and are anticipated to rebound only slightly to $18.4 million in fiscal

2018, and could remain well below fiscal 2015 sales (of $27.5 million) thereafter.

Because the reduction in water sales over the past few years have not been matched with a commensurate decline in

operating costs, DSC has been insufficient since 2013. DSC improved marginally to 0.96x in fiscal 2014 from 0.2x in

fiscal 2013, but remained at 1.1x in both fiscals 2015 (or 1.5x when including non-reoccurring grant revenues, which

we typically exclude from our debt service calculations) and 1.0x in 2016 as calculated by S&P Global Ratings. At the

same time, fiscal 2017 DSC is forecast to decline to 0.8x. This continuation of thin coverage is a credit risk, especially

as the district's letter of credit reimbursement agreement expires in 2018, which could result in higher bank fees

thereafter.

The district's thin financial margins, in our view, poses significant uncertainty regarding the integrity of its financial

projections, and raises the risk that the district's water rates may not be fully capturing the true cost of service, despite

the approved rate increases effective Jan. 1, 2017 and July 1, 2017--especially in the event that the district may not be

generating sufficient margins to adequately reinvest capital into the system, which could also result in deferred

maintenance. In our view, however, the district's liquidity position has been good despite the thin DSC over the last

few years, in part due to its established reserve policies, which set minimum working capital thresholds. Cash reserves

as of June 30, 2016 totaled $14.7 million or 125 days' cash, an improvement from $14.1 million or 103 days' cash at

fiscal year-end 2015.

The district reports $45.7 million of major capital projects between fiscal 2017 through fiscal 2021, which are primarily

focused on expansions of the recycled water system. Although we consider the capital plan to be relatively large, about

half of which ($26.7 million) will be funded with grants, and the remainder may be funded with a state revolving fund

loan ($12.9 million) and contribution from the city of Monterey Park ($3.7 million) and only a modest contribution from

the district's reserves ($2.1 million).

The long-term component of the series 2008B rating is based jointly (assuming low correlation) on the ratings on the

obligor, which is the district, and the letter of credit provider, U.S. Bank N.A. The short-term component of the rating is

based solely on the rating on U.S. Bank.

The district has a floating- to fixed-rate swap relating to its series 2008B variable-rate COPs. The swap is

LIBOR-based, whereby the district pays the counterparty a fixed interest rate and receives a variable rate based on the

LIBOR index. The swap had a negative fair market value to the district of $2.8 million as of June 30, 2016. Mitigating

termination risk is, in our view, the rating strength of the counterparty, Citibank N.A. New York (A+/A-1). The swap

terms associated with the district's 2008B COPs, the proceeds of which refunded the district's 2007B COPs, include the

district's paying a fixed rate of 3.323%. The district will receive 55.7% of LIBOR plus a 0.23% spread. The agreement
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terminates in 2037, while the final maturity of the 2008 COPs is in 2040.

Outlook

The outlook reflects our view that during the next two years, both the district's replenishment water and potable water

sales may remain thin or decline, which will likely result in a continuation of inadequate DSC.

Upside scenario
We could revise the outlook to stable or take a positive rating action if the district's financial performance improves

(and is sustainable, in our view) resulting in materially higher DSC in excess of the 1.15x rate covenant.

Downside scenario
If the district's financial profile continues to deteriorate as a result of unanticipated declines in revenue, and if the

board does not approve management's (yet to be formalized but planned) corrective rate actions, we could further

lower the rating.

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors,

have specific meanings ascribed to them in our criteria, and should therefore be read in conjunction with such criteria.

Please see Ratings Criteria at www.standardandpoors.com for further information. Complete ratings information is

available to subscribers of RatingsDirect at www.globalcreditportal.com. All ratings affected by this rating action can

be found on the S&P Global Ratings' public website at www.standardandpoors.com. Use the Ratings search box

located in the left column.
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EXHIBIT "D" 

56293045.v1  

 

RESOLUTION NO. 01-18-937 
 

RESOLUTION OF THE BOARD OF DIRECTORS OF THE CENTRAL BASIN 
MUNICIPAL WATER DISTRICT ESTABLISHING A RETAIL METER CHARGE 

 
WHEREAS, Central Basin Municipal Water District (Central Basin or District) 

supplies a reliable source of water to 1.7 million residents throughout 24 cities and 
unincorporated areas of Southeast Los Angeles County; and  

 
WHEREAS, as a member agency of the Metropolitan Water District of Southern 

California, Central Basin relies on imported water supplies from the Metropolitan Water 
District of Southern California; and  

 
WHEREAS, pursuant to California Water Code sections 71614 and 71616, Central 

Basin is authorized to establish water rates and charges for water which will result in 
revenues sufficient to meet the operating expenses of the District, provide for repairs and 
depreciation of works, provide a reasonable surplus for improvements, extensions and 
enlargements, and cover principal and interest payments and costs associated with 
bonded debt; and  
 

WHEREAS, on August 28, 2017, the Board of Directors of Central Basin adopted 
Resolution No. 08-17-924 establishing water rates and charges for the calendar year 
commencing July 1, 2017 and continuing each calendar year thereafter; and  
 

WHEREAS, there continues to be a need for increasing Central Basin’s financial 
stability as Central Basin received a downgrade in Standard & Poor’s credit rating to “A-” 
from “A” in June 2017.  
 

NOW, THEREFORE, BE IT RESOLVED, that the Board of Directors (Board) of 
the Central Basin Municipal Water District hereby establishes a Retail Meter Charge to 
be imposed annually by the District on each of its member agencies based upon the total 
number of retail water meters served by the member agency which are in service as of 
January 1 of each year.  
 

BE IT FURTHER RESOLVED that the General Manager and staff of Central Basin 
are authorized and directed to move forward with conducting a water rate study for the 
purpose of, among other things, studying and making recommendations to the Board 
regarding establishing the Retail Meter Charge rate consistent with California Proposition 
26.Further consideration and authorization by the Board is necessary to establish the 
Retail Meter Charge rate. The Retail Meter Charge will not be imposed by the District until 
the rate is approved by the Board.  
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BE IT FURTHER RESOLVED that Central Basin is authorized, at such time as the 
General Manager may determine to be necessary, to require supporting documentation 
from each member agency, signed by an authorized representative of the member 
agency, to verify the number of retail meters within the member agency’s service area 
which are in service as of January 1. Central Basin also is authorized to conduct random 
on-site visits with the member agencies to verify data regarding the number of retail 
meters.  
 

Passed, approved and adopted on this 22nd day of January 2018. 
 
 
 
_____________________________________  

     Board President  
 
ATTEST:  
 
 
 
______________________________________  
Board Secretary  
(Seal) 
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AGENDA NO. 15

JANUARY 11, 2018 – Finance & Ethics
Apodaca, Oskoui, Aceituno
JANUARY 22, 2018 – Board Meeting
Prepared by: Dorrett Lambey
Submitted by: Dorrett Lambey
Approved by: Kevin P. Hunt

ACTION CALENDAR

APPOINTMENT OF BOARD TREASURER AND DEPUTY TREASURER

SUMMARY:

The California Water Code (Code) Section 71340 states “. . . the Board shall appoint, by 
majority vote, a secretary, treasurer, attorney, general manager and auditor, and shall 
assign their duties and fix their compensation. “ The duties imposed on the Board 
Treasurer as indicated in the District’s Administrative Code, Part 2, Chapter 1, Article 
3.3, are listed below:

1. Deposit, manage and invest the District money under the terms of the current 
approved District Investment Policy, with the approval of the General 
Manager;

2. Certify that checks presented for Board approval in payment of obligation of 
the District are correct and supporting documents available;

3. Review and present monthly investment and disbursement reports, budget 
comparative and financial status reports to the Board; and

4. Co-sign disbursement vouchers when required.

Article 3.3 also states: “When the Treasurer is unavailable or otherwise engaged, the 
above-listed tasks can be performed by the Deputy Treasurer.”

The District’s Investment Policy further states that the Board “re-delegates the 
investment function annually to the appointed Treasurer, which will be District staff, who 
shall thereafter assume full responsibility for these transactions until the delegation is 
revoked or expires.”

Key investment duties of the Treasurer are listed below:

Prudently invest the District funds within the guidelines of the Investment Policy;
Obtain quotes from brokers/dealers for the sale and purchase of investments;
Monitor the District’s investment portfolio;
Review, make recommendations and update existing Investment Policy as 
directed by the Board;
Conduct an investment workshop with the Board to report on the work of staff 
and investment advisor, if any; and
Develop a strategy to improve portfolio duration and diversification. 
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CBMWD Board Memorandum
January 22, 2018 Page 2

Andrew Hamilton, CPA, the interim consultant, has been appointed as the permanent 
Finance Director. Mr. Hamilton has a Bachelor’s degree from Taylor University in 
Indiana and 25 years of experience, 6 of which are with Water Districts. He is a Certified 
Public Accountant (CPA), Certified Public Funds Investment Manager (CPFIM),
Certified California Municipal Treasurer (CCMT) and is familiar with Bond Financings 
and Pension cost containment. It is the intent of the District to appoint Andrew Hamilton
as Treasurer and reappoint Dorrett Lambey as Deputy Treasurer and to revoke any 
prior appointments by the Board to these positions. 

FISCAL IMPACTS:

None.

ENVIRONMENTAL COMPLIANCE:

Not applicable.

COMMITTEE STATUS:

This item was reviewed by the Finance & Audit Committee on January 11, 2018 and
was recommended for approval at the January 22, 2018 Board meeting.

RECOMMENDED MOTION:

That the Board appoints Andrew Hamilton, Finance Director, as the Board Treasurer
and Dorrett Lambey, Accounting Manager, as Deputy Treasurer effective January 22, 
2018 and revoke any prior appointments.

EXHIBITS:

None.
Y:\centralbasinboard\cbmwdmemos\2018\18jan011 LE
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AGENDA NO. 16
DECEMBER 18, 2017 – Board Meeting
Prepared by: Kevin P. Hunt, P.E. 
Submitted by: Kevin P. Hunt, P.E. 
Approved by: Kevin P. Hunt, P.E. 

ACTION CALENDAR

APPROVAL TO PAY NOSSAMAN LLP LEGAL INVOICE 
FOR DECEMBER 2017 IN EXCESS OF $25,000

SUMMARY:

The December invoice was $27,509.79. District operational matters totaled $8,672.29.
Recycled Water Expansion matters related to multiple contracts totaled $2,887.50 Opinions 
regarding the proposed fixed retail meter charge and Proposition 26 totaled $3,712.50. The 
cost for the Huntington Park Litigation was $907.50.

Legal opinions, negotiations and contract amendment preparation regarding the transfer of the 
Water Quality Protection Plan (WQPP) operations to the City of Whittier totaled $11,330. The 
city has agreed to reimburse the District legal expenses related to WQPP transition for up to 
$10,000. Any cost over $10,000 will be negotiated between the District and the city prior to 
reimbursement.

Other miscellaneous costs (i.e. phone conferencing, FedEx, online research, and duplicating 
and printing costs) totaled $64.79.

It is recommended that the Board approve paying the legal invoice for December.

FISCAL IMPACTS:

Not applicable.

PROCUREMENT PROCESS:

Not applicable. 

ENVIRONMENTAL COMPLIANCE:

Not applicable.

COMMITTEE STATUS:

This item was not reviewed at Committee.

RECOMMENDED MOTION:

That the Board approve payment to Nossaman, LLP for providing legal services to the District 
for the month of December 2017 in the amount of $27,509.79.

EXHIBITS:

None. 
Y:\centralbasinboard\cbmwdmemos\2018\18jan018
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AGENDA NO. 17
JANUARY 4, 2018 – Engineering & Operations
Grajeda, Gedney, Apodaca
JANUARY 22, 2018 – Board Meeting
Prepared by: Roman C. Gonzalez
Submitted by: Jacqueline Koontz
Approved by: Kevin P. Hunt, P.E. 

INFORMATION CALENDAR

DISCUSSION ON CONSTRUCTION PROGRESS OF UTC AEROSPACE RECYCLED 
WATER EXPANSION PIPELINE PROJECT

SUMMARY:

Project Description

The purpose of this project is to expand Central Basin’s recycled water system within the 
cities of Santa Fe Springs and Norwalk to provide recycled water to the cooling towers of 
UTC Aerospace Systems. The water purveyor for this site is the City of Santa Fe Springs. 
The pipeline alignment to reach the UTC site consists of extending a new 6-inch PVC 
lateral pipeline from an existing 24-inch recycled water pipeline at the intersection of 
Florence Avenue and Norwalk Boulevard. The alignment will continue south on Norwalk 
Boulevard for approximately 2,000 feet to connect to the onsite industrial water system of 
UTC Aerospace Systems. 

The table below describes the most up to date project schedule for the District’s UTC 
recycled water expansion project being construct by Ramona Inc. as of January 4, 2018.

Action Date
Notice to Proceed 12/11/17

Pre-construction Meeting 12/21/17

Ramona Inc – Construction Schedule 1/02/18

Contractor’s Mobilization Starts 1/22/18

Pipeline Construction completion 2/26/18-3/01/18

FISCAL IMPACTS:

The District will be funding construction costs. This project is included in the approved FY 
2017-2018 Capital Improvement Projects budget in the amount of $382,974. However, 
the project’s revised construction cost is now at $482,050, exceeding the approved
budget amount by approximately $100,000, which the Board approved in the October 
2017 Board meeting.

This $100,000 overage is offset by the delay of the Mayberry Park Recycled Water Project 
which has funding approved for FY 2017-2018 in the amount of $221,520 of which no 
funds have been expended in FY 2017-2018.
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CBMWD Board Memorandum
January 22, 2018 Page 2

PROCUREMENT PROCESS:

The project was formally advertised in accordance to the District’s Procurement Policy.

ENVIRONMENTAL COMPLIANCE:

A Notice of Exemption was filed for this project.

COMMITTEE STATUS:

This item was reviewed by the Engineering and Operations Committee on January 4,
2018 and was agendized to the January 22, 2018 Board meeting as information for 
discussion.

RECOMMENDED MOTION:

This item is for information only.

EXHIBITS:

None.
Y:\centralbasinboard\cbmwdmemo\2018\18jan005
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Board Meeting Agenda

Russ Baggerly, Director
Mary Bergen, Director
Bill Hicks, Director

Pete Kaiser, Director
James Word, Director

CASITAS MUNICIPAL WATER DISTRICT
Meeting to be held at the

Casitas Board Room
1055 Ventura Ave.

Oak View, CA 93022
January 24, 2018 @ 3:00 P.M.

Right to be heard:  Members of the public have a right to address the Board directly on any 
item of interest to the public which is within the subject matter jurisdiction of the Board.  The 
request to be heard should be made immediately before the Board's consideration of the item. 
No action shall be taken on any item not appearing on the agenda unless the action is 
otherwise authorized by subdivision (b) of ¶54954.2 of the Government Code and except that 
members of a legislative body or its staff may briefly respond to statements made or questions 
posed by persons exercising their public testimony rights under section 54954.3 of the 
Government Code.

1. Roll Call

2. Public comments (Items not on the agenda – three minute limit).

3. General Manager comments.

4. Board of Director comments.  

5. Board of Director Verbal Reports on Meetings Attended.

6. Consent Agenda

a. Minutes from the January 10, 2018 meeting.
b. Recommend approval of a purchase order to Rayco Roofing 

Contractors Inc. of Ventura in the amount of $16,731 for the 
replacement of the park store roof.

c. Recommend approval of a purchase order contract with BMI-
PACWEST Inc. in the not to exceed amount of $ 6,708 per year for 
HVAC System Preventative Maintenance.

d. Recommend approval of purchase orders for the purchase of the 
remaining budgeted vehicles.

RECOMMENDED ACTION: Adopt Consent Agenda.

LIS - 17c
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7. Review of District Accounts Payable Report for the Period of 1/05/18 -
01/17/18.

RECOMMENDED ACTION: Motion approving report.

8. Resolution expressing appreciation to Neil Cole upon his retirement.

RECOMMENDED ACTION: Adopt Resolution

9. Appeal of Bert and Lynn Munnikhuis requesting relief for a $520 water 
conservation penalty that was incurred as a result of a leak.

RECOMMENDED ACTION: Direction to Staff

10. Appeal of Margaret Morgan requesting the $2,905 conservation penalty be 
waived as it was incurred as a result of a leak.

RECOMMENDED ACTION: Direction to Staff

11. Appeal of Alex Smith with Beasant Hill School of Happy Valley requesting 
consideration of the water conservation penalty.

RECOMMENDED ACTION: Direction to Staff

12. Recommend acceptance of the fiscal Year 2016-2017 Comprehensive 
Annual Financial Report.

RECOMMENDED ACTION: Motion approving recommendation

13. Presentation by Jack Oehmke with Morgan Stanley regarding the District’s 
Investments.

14. Resolution of Designation of Applicant’s Agent for application for Federal 
Assistance for the Thomas Fire.

RECOMMENDED ACTION: Adopt Resolution.

15. Information Items:

a. Water Conservation Update for December 2017.
b. Letter from the City of Ojai expressing support for Assembly Bill 

1794.
c. Investment Report.

16. Adjournment.

If you require special accommodations for attendance at or participation in this meeting, please 
notify our office 24 hours in advance at (805) 649-2251, ext. 113.  (Govt. Code Section 54954.1 
and 54954.2(a)).
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Minutes of the Casitas Municipal Water District
Board Meeting Held
January 10, 2018

A meeting of the Board of Directors was held January 10, 2018 at the Casitas 
Municipal Water District located at 1055 Ventura Ave. in Oak View, California. 
The meeting was called to order at 3:00 p.m. President Baggerly led the group in 
the flag salute.

1. Roll Call

Directors Baggerly, Word, Hicks, Bergen and Kaiser were present. Also
present were Steve Wickstrum, General Manager, Rebekah Vieira, Clerk of the 
Board, and Attorney, John Mathews.  There were three staff members and 13 
members of the public in attendance.  

2. Public comments (Items not on the agenda – three minute limit).

None

3. General Manager comments.

Mr. Wickstrum discussed the tragic events in Montecito and suggested 
that our citizens and our entire district need to look at that and be aware and be 
safe.  Every area we have is exposed. He expressed hope for a speedy recovery 
and condolences for the losses.  We are all heeding the calls to evacuations and 
making sure we observe our own safety.  We did have a good surge storm in our 
area.  There was a peak at about 3:30 – 4:00 on Tuesday morning.  Brian Taylor 
was at Robles and at about 4:30 – 5:00 we went from near zero to over ten feet 
of water hitting that area.  It went to 13,000 cfs in a matter of minutes.  He had 
never seen anything like that in all the years he has operated there. We tried 
repeatedly to do diversions but the fish screens were laden with fine sediment.  
The water has a lot of silt so we opted to hold off.  We still had flows in the rest of 
the watershed.  Once we get through the ash the watershed should provide more 
water as there is no vegetation absorbing the rainfall.
Staff worked hard to try to get diversions going.  This is a key critical moment 
looking at fisheries aspects and how we operate.  It may be 5-10 years before 
restoration of the watershed to a more normal state. We do not have the turbidity 
curtains yet but hope to have them in about two weeks.  The recreation area did 
well.  
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4. Board of Director comments.

Director Hicks mentioned a call he had from a friend in La Conchita and a 
fire hydrant that had been buried in the 2005 slide.  Mr. Wickstrum explained that 
there are hydrants within 500 feet of every structure but we can put another 
hydrant in.  The one that was buried was abandoned in place, bagged and 
covered.

5. Board of Director Verbal Reports on Meetings Attended.

President Baggerly reported his attendance at the Ventura River 
Watershed Council meeting where Ron gave a presentation of post fire actions 
and fire response and drought preparedness.  We have a new part time 
employee and also part time watershed coordinator Po who did an excellent job 
of kicking off the meeting.  I liked the way she handled the meeting.  I gave a 
short presentation on upcoming events with OBGMA.  There is a meeting on the 
25th of January where we will present the groundwater management plan.  

Director Bergen reported she also attended the Watershed Council
meeting but was not paid by Casitas.  She gave an update on Upper Ventura 
River Groundwater Sustainability Agency. They are in the early stages of this
new agency.  

6. Election of Board Officers.

On the motion of Director Kaiser, seconded by Director Hicks the board 
officers are:

PRESIDENT Jim Word
VICE PRESIDENT Bill Hicks
SECRETARY Mary Bergen
ASST. SECRETARY Pete Kaiser
At Large Russ Baggerly

The motion was passed by the following roll call vote:

AYES: Directors: Baggerly, Kaiser, Bergen, Hicks, Word
NOES: Directors: None
ABSENT: Directors: None

7. Selection of Board Committees and Ad Hoc Committees.

a. Board Member Assignments.
b. Schedule of Committee Meeting
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COMMITTEE ASSIGNMENTS:

Members

Executive Word/Hicks
Finance Word/Kaiser
Personnel Bergen/Baggerly
Quagga Baggerly/Kaiser
Recreation Hicks/Kaiser
Water Resources Baggerly/Bergen

COMMITTEE DATES AND TIME:

Date Time

Executive 2nd Friday 10:00 a.m.
Finance 3rd Friday 10:00 a.m.
Personnel 2nd Tuesday 4:30 p.m.
Quagga 3rd Monday 10:00 a.m.
Recreation 1st Monday 10:00 a.m.
Water Resources 4th Tuesday 10:00 a.m.

On the motion of Director Baggerly, seconded by Director Kaiser the 
committee assignments and schedule of meetings was approved by the following 
roll call vote:

AYES: Directors: Baggerly, Kaiser, Bergen, Hicks, Word
NOES: Directors: None
ABSENT: Directors: None

8. Assignments to Outside Associations and Approval of Authorized 
Meetings for the Board.

On the motion of Director Baggerly, seconded by Director Bergen the 
meetings were approved by the following roll call vote:

AYES: Directors: Baggerly, Kaiser, Bergen, Hicks, Word
NOES: Directors: None
ABSENT: Directors: None

9. Consent Agenda ADOPTED

a. Minutes from the December 13, 2017 meeting.
b. Minutes from the December 20, 2017 meeting.
c. Resolution authorizing memberships.
d. Recommend approval of a purchase order to California 

Woodworking, Inc. in the amount of $38,750 for the construction of
a new dais and storage cabinet.
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The consent agenda was offered by Director Baggerly, seconded by 
Director Kaiser and adopted by the following roll call vote:

AYES: Directors: Baggerly, Kaiser, Bergen, Hicks, Word
NOES: Directors: None
ABSENT: Directors: None

Resolution is numbered 18-01.

10. Review of District Accounts Payable Report for the Period of 12/09/17 -
01/03/18. APPROVED

On the motion of Director Hicks, seconded by Director Kaiser and passed 
by the following roll call vote:

AYES: Directors: Baggerly, Kaiser, Bergen, Hicks, Word
NOES: Directors: None
ABSENT: Directors: None

11. Recommend approval of a budget of $185,000 for the emergency pipeline 
replacement of the 10” pipeline located at the Padre Juan crossing 
location in the Faria Beach area. APPROVED

On the motion of Director Hicks, seconded by Director Baggerly the above 
recommendation was approved by the following roll call vote:

AYES: Directors: Baggerly, Kaiser, Bergen, Hicks, Word
NOES: Directors: None
ABSENT: Directors: None

12. Recommend approval of a one year agreement for the use of Lake 
Casitas Recreation Area’s Event Area for the Ojai Wine Festival with 
Rotary Club of Ojai West Foundation. APPROVED WITH CHANGES

The board discussed this agreement at length with staff and heard from 
the following individuals representing the Rotary Club of Ojai West.

Les Gardner resides at 1129 Maricopa Highway and is a member of Ojai 
Rotary West gave a history of the wine festival and how it happened to be held at 
the lake.  He reminded the board of the Rotary’s involvement in improvements to 
what has become the event area including installation of electrical, sprinklers, 
grass and trees. The lake has been a good site for the event and our 
relationship has been good.  The event has allowed the club to donate $1.3 
million dollars back into the community. If you go to the event will see close to 
100 people working the event and none of them being paid, they are all 
volunteers.  His hope is that we have not outgrown the lake and the lake has not 
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outgrown us.  Since we have had a great relationship for so many years he 
hopes to reach an agreement that we can all benefit from.

David May, member of Rotary West and Chairman of the Wine Festival 
spoke about the insurance and that it could be enhanced.  He expressed 
concerns over the board’s request to have all their sponsors provide insurance 
and Certificates of Insurance.  The sponsors volunteer their time and their 
products and some do not have insurance. He also mentioned the desire to 
retain storage at the lake for convenience.

Richard Gould spoke as a charter member of Rotary Ojai West and 
explained that the proceeds of the wine festival have allowed them to operate the 
floating classroom teaching children the benefits of the lake, teaching them to 
protect the lake.

Angela May, Executive Director of the wine festival asked for a longer 
contract of at least 2-3 years since it takes so long to do the planning for the 
event.  She also asked for reconsideration on the insurance requirements for the 
sponsors.

Stephanie Midgett spoke regarding the successful partnership with the 
Rotary boat and what a joy it is to take our children and have them know about 
this lake. She mentioned that Joe Evans and some of the Rangers have begun to 
help out with the youth.

Mike Caldwell, President of Rotary Club of Ojai West suggested that if the 
board is insistent that the individual sponsors have insurance then maybe the 
board could back off of the 27% of net that is provided to the lake.

Don Midgett spoke as a Rotarian spouse. He added that he attended 
some of the first wine festivals and has worked for them for the last dozen years 
or so.  He understands the issues we are facing.  It takes a collective effort. It is 
difficult to cover 100% of all possibilities.  You do know this club and you have 
people here who will work with you.

Mr. Shouse agreed with what had already been said adding that we love 
this venue and that it is important that we make a profit from this event in order to 
continue to support the good things throughout the community. The community 
benefits from this tremendously.

Linda Taylor thanked the board for their service and suggested that since 
there are a lot of events within the county that have large attendance perhaps we 
could talk with our supervisors to see if there is some kind of insurance to cover 
these activities.  She added that the security force at the wine festival inspects all 
bags and purses.

President Word thanked the Rotary members for their comments.
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Director Baggerly thanked the members of Ojai Rotary West for coming 
and suggested that section 6 b 4 be removed from the contract as it is causing so 
much anxiety.  Our contract is with you, not with them.  It is not fair for us to ask 
this.  It was suggested that there be a clause inserted into the contract to allow 
for an extension if there are not issues and that the extension come before the 
board as a consent agenda item. 

On the motion of Director Baggerly to remove section 6 b (4) and add in 
an automatic extension for two extra years if the contract has no major changes 
and no major problems, it will come back to the board for approval as a consent 
agenda item. The general liability amount that will be provided by Ojai Rotary 
West is changed to $7 million in general liability.  This was seconded by Director 
Bergen and passed by the following roll call vote:

AYES: Directors: Baggerly, Kaiser, Bergen, Hicks, Word
NOES: Directors: None
ABSENT: Directors: None

13. Recommend authorization of an additional five acre feet of water 
allocation be made available for projects. APPROVED

On the motion of Director Hicks, seconded by Director Bergen, the above 
recommendation was approved by the following roll call vote:

AYES: Directors: Bergen, Hicks, Word
NOES: Directors: Baggerly, Kaiser
ABSENT: Directors: None

14. Information Items:

a. Executive Committee Minutes.
b. Memo regarding Thomas Fire and Water Billing Actions.
c. Memo regarding Robles Diversion Maintenance Efforts.
d. California Department of Fish & Wildlife Meeting on Rapid               

Response Planning.
e. 2018 State Water Project Initial Allocation – 15%.
f. Water Consumption Report.
g. CFD No. 2013-1 (Ojai) Monthly Cost Analysis.
h. Investment Report.

On the motion of Director Hicks, seconded by Director Bergen the 
information items were approved by the following roll call vote:

AYES: Directors: Baggerly, Kaiser, Bergen, Hicks, Word
NOES: Directors: None
ABSENT: Directors: None
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President Word moved the meeting to closed session at 5:10 p.m.  

15. Closed Session

a. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION
(Subdivision (a) of Section 54956.9
Name of Case: George Lewis and Cheryl Lewis, Kerry Tormey; Alton 
Gebhart and Mary Louise Gebhart; Geoffrey Marcus, as Trustee of the 
Marcus Family Trust; Katherine Conner; Kevin Vanderwyck and Katy 
Vanderwyck; on behalf of themselves and all others similarly situated 
vs. Southern California Edison Company, a California corporation; City 
of Ventura; Casitas Municipal Water District; and DOES 1 through 50 
inclusive.
Case No. 56-2017-00505314-CU-MT-VTA.

b. Public Employee Performance Evaluation (Government Code Sec. 
54957). Title: General Manager

President Word moved the meeting back into open session at 5:47 p.m.
with Mr. Mathews reported that the board discussed two matters in closed 
session, the existing litigation and there is no item reportable on that discussion 
and the board also reviewed the performance evaluation with the General 
Manager present.

16. Discussion and consideration of the General Manager’s compensation.

On the motion of Director Baggerly, seconded by Director Bergen a 6% 
salary increase was approved by the following roll call vote:

AYES: Directors: Baggerly, Kaiser, Bergen, Hicks, Word
NOES: Directors: None
ABSENT: Directors: None

17. Adjournment.

President Word adjourned the meeting at 5:50 p.m.

____________________________
Mary Bergen, Secretary
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CASITAS MUNICIPAL WATER DISTRICT
INTEROFFICE MEMORANDUM

TO: STEVEN E. WICKSTRUM, GENERAL MANAGER

FROM: NEIL COLE, PRINCIPAL CIVIL ENGINEER

SUBJECT: AUTHORIZE GENERAL MANAGER TO SIGN PURCHASE ORDER FOR PARK 
STORE ROOF REPLACEMENT

DATE: 1/19/2018

Recommendation:

It is recommended that the Board of Directors authorize the General Manager to sign a 
Purchase Order Contract with Rayco Roofing Contractors Inc. of Ventura, for the
replacement of the park store roof in the amount of $16,731.

Background and Discussion:

The park store roof has two separate roofing systems.  The roofing system on the front 
or visible side of the building is in good shape and does not need to be replaced.  The 
roofing system on the backside of the building leaks and is at the end of its expected 
service life.  This project will replace the backside of the roof with a membrane roofing 
system that will provide an expected service life of at least 20 years.  The project will 
also provide for insulation of the roof.

The project was originally advertised on the District’s web site and invitations were sent 
to 3 local firms. Only one firm submitted a proposal.  The informal proposal was 
considered unacceptable because the cost was double the budget at $30,000. A local 
roofing contractor (Rayco Roofing Contractors Inc.) had received the informal request 
for proposals but did not submit a proposal due to their workload.  Since that time their 
workload has lessened and they expressed an interest in completing the project.  Rayco 
Roofing Contractors Inc has submitted a proposal to complete the roof replacement for 
a cost of $16,731, including the insulation.  

This project is Categorically Exempt from the California Environmental Quality Act under 
Section 15301 Existing Facilities. $15,000 was budgeted in the FY 2017-18 Budget for 
the Park Store Roof Repairs.  The roof insulation could be deleted from the project to
reduce the project cost to $14,041.
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RAYCO ROOFING CONTRACTORS, INC. 
250 NORTH OLIVE ST, VENTURA, CA 93001 

Phone: 805 643-0557 Fax: 805 643-0644 
raycoroofing@yahoo.com 

State Contractor’s License #431552 
 

January 4, 2018 
 
 

Casitas Municipal Water District 
ATTN: Tim Lawson 
 
eMail: tlawson@casitaswater.com 
 
RE: Re-Roof Country Store 
 
We propose to furnish all materials and perform all labor necessary to complete the following: 
 
Install: 
2 layers FR-10 Class “A” Fire Sheet. 
Carlisle 60 mil. TPO, Title 24 compliant, Single-Ply Membrane Roofing System, mechanically 
attached. (enclosed) 
TPO Clad metal edging. 
Carlisle pipe flashings. 
New shingle ridge at tie-in. 
5-Year Workmanship Guarantee. 
20 yr. Manufacturer’s Material Warranty on TPO roofing. 
PREVAILING WAGE 
 

TPO Roofing  13,791.00 
Permit Allowance (if required)     250.00 

JOB COMPLETE  $14,041.00 
 
ADDITIONAL ITEMS: 

        2X2 skylight   + $350.00 ea 

        1.5” Secure Shield Rigid Roof Insulation with wood insulation 
              stop at perimeter             + $2,690.00 
 
 
Respectfully submitted, 
Kris Hebert 
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CASITAS MUNICIPAL WATER DISTRICT
INTEROFFICE MEMORANDUM

TO: STEVE WICKSTRUM, GENERAL MANAGER

FROM: NEIL COLE, PRINCIPAL CIVIL ENGINEER

SUBJECT: GENERAL MANAGER TO SIGN PURCHASE ORDER CONTRACT FOR HVAC 
SYSTEM PREVENTATIVE MAINTENANCE

DATE: JANUARY 12, 2018

RECOMMENDATION:

It is recommended that the General Manager sign a purchase order contract with BMI-
PacWest Inc. in an amount not to exceed $6708 per year.

BACKGROUND AND DISCUSSION:

Casitas installed a new heating, ventilation and air conditioning system (HVAC) in the District 
Office building.  Preventative maintenance will help keep the new systems operating efficiently 
for many years.  The preventative maintenance program includes quarterly inspections of all 
equipment and lubrication, cleaning and filter replacement on an as needed basis.  Any repair 
work will be billed on a time and material basis.  

Casitas’ most recent HVAC maintenance firm has informed Casitas that they will no longer 
complete work requiring prevailing wages and certified payrolls.  Casitas has sent out a 
Request for Quotations to many firms but all of the firms except BMI-PacWest Inc. stated they 
do not complete work with prevailing wage requirements.    

BMI-PacWest has completed some HVAC repair and maintenance work at other Casitas 
facilities and has completed the work satisfactorily. It is important that the HVAC system be 
serviced in the near future because of the additional loading of the system do to the fire.
$1700 was included in Fiscal Year 2017-18 Budget for HVAC preventative maintenance.
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Vendor Vehicle Type Bid
Vista Ford 3/4 Ton Service Body * 31,843.37$                   
Vista Ford 3/4 Ton Pickup (4WD) * 27,952.34$                   
Winner Chevrolet Mid-Size Pickup 26,340.06$                   
Vista Ford 3/4 Ton Service Body 31,843.37$                   
Winner Chevrolet 1/2 Ton Pickup (2WD) 24,359.16$                   

Total 142,338.30$                
* Replacement vehicles

Schedule of FY 2018 Remaining Budgeted Vehicle Purchases

MEMORANDUM
_________________________________________________________________________

TO: Board of Directors

From: Michael Flood – Assistant General Manager

RE: FY 2018 Remaining Budgeted Vehicle Purchases

Date: January 18, 2018

__________________________________________________________________________

RECOMMENDATION:

Recommend the Board approve the schedule of FY 2018 remaining budgeted vehicle 

purchases as presented in the amount of $142,338.30.

BACKGROUND:

With the acquisition of the Ojai Water System in June 2017, the District has added additional 

Operations & Maintenance staff and thus must expand the fleet in order to accommodate 

these additions. Two vehicles (2-ton pipeline service vehicle & Case backhoe) have already 

been added and the schedule below represents the balance of the budgeted vehicles which 

includes two replacement vehicles.

Detailed vehicle specifications were transmitted to 15 different vehicle vendors for the 

acquisition of five new vehicles of which the District received bids from six of those vendors. 

The vehicle types, the vendor, and associated pricing is listed below. The pricing represents 

the lowest responsible bid and are all below the FY 2018 budgeted amount.
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  CASITAS MUNICIPAL WATER DISTRICT

A RESOLUTION HONORING
NEIL COLE

UPON HIS RETIREMENT FROM THE
CASITAS MUNICIPAL WATER DISTRICT

WHEREAS, Neil Cole was hired on February 4, 2002 and has served the District ever since 
for almost 16 years as a full time employee; and

WHEREAS, Neil Cole has been a key employee the District’s Engineering where he 
provided positive leadership and a “Can-Do” approach to the daily activities in the service and in the 
success of the District; and

WHEREAS, Neil Cole has been a key influence that constructively contributed to the goals 
and objectives of the organization and has been a unique and significant factor in the operations of 
the District; and

WHEREAS, Neil Cole has had a significant management role in the design, construction 
management, and operation of the Robles Fish Passage Facility, district-wide preventative 
maintenance contract administration, and countless other projects that have had a positive impact on 
water supply, quality, and reliability for the customers of the District; and

WHEREAS, Neil Cole through his years of service has obtained institutional knowledge of 
the District that is unmatched and irreplaceable; and

WHEREAS, Neil Cole has chosen to retire effective January 24, 2018; and

WHEREAS, the Board of Directors wishes to take proper notice and express its appreciation 
for the faithful and dedicated service that Mr. Cole has rendered to Casitas.

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Casitas 
Municipal Water District as follows:

1.  The Board of Directors hereby expresses its congratulations and sincere appreciation to 
Neil Cole for his many years of faithful service to Casitas.

ADOPTED this 24th day of January, 2018.

___________________________ ________________________
Bill Hicks Mary Bergen

___________________________ ________________________
Pete Kaiser Russ Baggerly

___________________________ ________________________
Jim Word Steve Wickstrum, General Manager
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MEMORANDUM
_________________________________________________________________________

TO: Board of Directors

From: Steven E. Wickstrum, General Manager

RE: Water Bill Appeal – Bert and Lynn Munnikhuis

Date: January 18, 2018

__________________________________________________________________________

RECOMMENDATION:

It is recommended that the Board of Directors hear the appeal and direct staff.

BACKGROUND:

Please be informed that Bert and Lynn Munnikhuis have requested by the attached letter to 

appeal their water bill for October 2017. 

Staff has informed Bert and Lynn Munnikhuis that current District policy does not provide 

financial relief for either a private water system leak or the conservation penalty resulting from 

a leak. Staff has denied the request for financial relief.

Staff has informed Bert and Lynn Munnikhuis of the date and time that the appeal is to be 

heard at the regular meeting of the Board on January 24, 2018, beginning at 3:00 PM.

Attachments
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MEMORANDUM
_________________________________________________________________________

TO: Board of Directors

From: Steven E. Wickstrum, General Manager

RE: Water Bill Appeal – Margret Morgan

Date: January 18, 2018

__________________________________________________________________________

RECOMMENDATION:

It is recommended that the Board of Directors hear the appeal and direct staff.

BACKGROUND:

Please be informed that Margret Morgan has requested by the attached letter to appeal their 

water bill for October 2017. 

Staff has informed Margret Morgan that current District policy does not provide financial relief 

for either a private water system leak or the conservation penalty resulting from a leak. Staff 

has denied the request for financial relief.

Staff has informed Margret Morgan of the date and time that the appeal is to be heard at the 

regular meeting of the Board on January 24, 2018, beginning at 3:00 PM.

Attachments
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MEMORANDUM
_________________________________________________________________________

TO: Board of Directors

From: Steven E. Wickstrum, General Manager

RE: Water Bill Appeal – Besant Hill School

Date: January 18, 2018

__________________________________________________________________________

RECOMMENDATION:

It is recommended that the Board of Directors hear and reject the appeal.

BACKGROUND:

Please be informed that Alex Smith, Chief financial Officer of Besant Hill School, has

requested by the attached letter to appeal their annual conservation penalty for fiscal year 

2016-17.

Staff has informed Alex Smith that current District policy does not provide financial relief for 

either a private water system leak or the conservation penalty resulting from a leak and 

excessive water use. Staff has aggregated the two meters serving the School to cause some 

relief of the FY 2016-17 conservation penalty. Staff has denied the request for financial relief.

In 2011, Happy Valley Foundation (Besant Hill School) requested a will-serve letter from the 

District for their proposed construction of one pool, one cabana with restrooms and showers 

and six additional student/faculty housing buildings. District staff recognized that the School 

far exceeded its assigned allocation and that these projects would cause an increase in water 

demand beyond the 18.5 acre-foot allocation assigned to the combination of two meter 

services serving the School.  The School did not want to purchase additional water allocation 

for the projects.  An agreement was executed between the District and Happy Valley 

Foundation that provided for no additional water allocation, that the School would implement 

a plan to reduce its water demand to not exceed the water allocation assignment, and that 

the proposed projects would be served water from the School’s groundwater well to assure 

that there would be no exceedance of the water allocation.

The projects have been constructed and it appears that in FY 2016-17 the School’s water use 

increased during FY 2016-17 to exceeded the assigned annual water allocation.  Note that 

the pool construction was completed during FY 2016-17.
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2 

 

The notification of the change in Stage that decreased the annual allocation was provided to 

the School in a manner that was consistent with the process applied to all other customers.  

Agreement Section 1(d) provides for the alteration of the water allocation, as the District has 

done so in accordance with the Casitas rate and regulation for water Service and the Water 

Efficiency and Allocation Program.

Staff has informed Mr. Smith of the date and time that the appeal is to be heard at the regular 

meeting of the Board on January 24, 2018, beginning at 3:00 PM.

Attachments
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Casitas Municipal Water District 
Oak View, California 

 
 

Comprehensive Annual Financial Report 
 

For the Years Ended June 30, 2017 and 2016 
 
 

Prepared by: 
 

Denise Collin – Accounting Manager / Treasurer 
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For the past forty-seven years, Casitas Municipal Water District has been a strong proponent of watershed 
protection and lake management. The efforts to protect the Lake Casitas watershed and lake management 
practices developed by the District provide an excellent quality of water to the customers. Regulatory 
changes affecting surface waters had moved the District through considerations for filtration avoidance to 
the conclusion that construction of a water filtration plant was necessary to meet regulatory requirements. 
The Marion R. Walker Pressure Filtration Plant was designed and constructed to meet those requirements 
and became fully operational on November 6, 1997. Casitas was proud to receive a water supply permit 
from the Department of Health Services granting the District permission to supply water for domestic 
purposes after completion of the treatment plant. 

Economic Condition and Outlook 

The District offices are located in the Ojai Valley in Ventura County.  Santa Barbara and Ventura 
counties have shown the healthiest economic growth in the region.  The economic outlook for Southern 
California is one of cautious and slow growth. 

California’s water supply continues to be a concern due to projected population increases.  This concern 
has increased interest in conservation and in irrigation methods and systems.  The District has led the area 
in its conservation efforts and will continue to make strides in this area. 

Internal Control Structure 

District management is responsible for the establishment and maintenance of the internal control structure 
that ensures the assets of the District are protected from loss, theft or misuse.  The internal control 
structure also ensures adequate accounting data is compiled to allow for the preparation of financial 
statements in conformity with generally accepted accounting principles.  The District’s internal control 
structure is designed to provide reasonable assurance that these objectives are met.  The concept of 
reasonable assurance recognizes that (1) the cost of a control should not exceed the benefits likely to be 
derived, and (2) the valuation of costs and benefits requires estimates and judgments by management. 

Budgetary Control 

The District’s Board of Directors annually adopts an operating and capital budget prior to the new fiscal 
year.  The budget authorizes and provides the basis for reporting and control of financial operations and 
accountability for the District’s enterprise operations and capital projects.  

The budget and reporting treatment applied to the District is consistent with the accrual basis of 
accounting and the financial statement basis.   

Investment Policy 

The Board of Directors annually adopts an investment policy that conforms to state law, District 
ordinance and resolutions, prudent money management, and the “prudent person” standards.  The 
objective of the Investment Policy is safety, liquidity and yield.  District funds are invested in the State 
Treasurer’s Local Agency Investment Fund, County of Ventura Pooled Money Investment Fund, U.S. 
Treasury Bills, Notes and Bonds, and institutional savings and checking accounts. 

Water Rates and District Revenues 

District policy direction ensures that all revenues from user charges and surcharges generated from 
District customers must support all District operations including capital project funding.  Accordingly, 
water rates are reviewed periodically.  Water rates are user charges imposed on customers for services 
and are the primary component of the District’s revenue.  Water rates are composed of a commodity 
(usage) charge and a fixed (readiness-to-serve) charge.  
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Casitas Municipal Water District 
Directory

July 1, 2016 – June 30, 2017 

Board of Directors 

Board Member  Division   Date of Original   Ending Date 
     Election or   of Term 
     Appointment          

Bill Hicks  Division 1  November, 1990  December, 2018 

Jim Word   Division 2  May, 1997   December, 2020 

Pete Kaiser  Division 3  November, 2002  December, 2020 

Mary Bergen Division 4  November, 2010  December, 2018 

Russ Baggerly Division 5  November, 2004  December, 2020 

Staff

Steve Wickstrum    General Manager 
Michael Flood    Assistant General Manager 
Rebekah Vieira    Assistant to the General Manager 

       and Clerk of the Board 
Neil Cole     Principal Civil Engineer 
Carol Belser     Park Services Manager 
Denise Collin    Accounting Manager / Treasurer 
Michael Moler    O&M Manager 
Ron Merckling    Public Affairs Resource Manager 
Scott Lewis     Fisheries Biologist 
Greg Romey     Safety Officer 
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FINANCIAL SECTION 
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INDEPENDENT AUDITORS’ REPORT 

To the Board of Directors 
of the Casitas Municipal Water District 

Oak View, California 

Report on the Financial Statements 

We have audited the accompanying financial statements of the Casitas Municipal Water District (District), which 
comprises the balance sheets as of June 30, 2017 and 2016, and the related statements of revenues, expenses and 
changes in net position, and cash flows for the years then ended and the related notes to the financial statements, 
which collectively comprise the District’s basic financial statements.  

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our 
audits in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the District as of June 30, 2017 and 2016, and the respective changes in financial position 
and cash flows for the years then ended in accordance with accounting principles generally accepted in the United 
States of America. 

www.pungroup.com
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To the Board of Directors 
of the Casitas Municipal Water District 

Oak View, California 

10

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s discussion 
and analysis on pages 14 through 18 and the Schedule of the District's Proportionate Share of the Plan’s Net Pension 
Liability, the Schedule of the District’s Contributions to the Pension Plans, and the Schedule of Funding Progress – 
Other Post-Employment Benefits Plan on pages 61 through 63, respectively, be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing 
the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain 
limited procedures to the required supplementary information in accordance with auditing standards generally accepted 
in the United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do not 
express an opinion or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively comprise 
the District’s basic financial statements as a whole. The supplementary information on pages 67 through 79 is 
presented for purposes of additional analysis and is not a required part of the basic financial statements. The 
supplementary information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the basic financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the information is fairly stated in all material respects in relation to the basic financial statements taken as a 
whole.

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the 
District’s basic financial statements as a whole. The introductory and the statistical sections are presented for purposes 
of additional analysis and are not required parts of the basic financial statements. The introductory and statistical 
sections have not been subjected to the auditing procedures applied in the audit of the basic financial statements and, 
accordingly, we do not express an opinion or provide any assurance on them. 
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To the Board of Directors 
of the Casitas Municipal Water District 

Oak View, California 

11

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 31, 2017, on our 
consideration of the District’s internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering the District’s 
internal control over financial reporting and compliance.   

Santa Ana, California 
December 31, 2017 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS  

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Independent Auditors’ Report

To the Board of Directors 
of the Casitas Municipal Water District 

Oak View, California 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of the Casitas Municipal Water District (District) as of and for 
the years ended June 30, 2017 and 2016, and the related notes to the financial statements, which collectively comprises 
the District’s basic financial statements, and have issued our report thereon dated December 31, 2017. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the District’s internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the 
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the District’s internal control. Accordingly, we do not express an opinion on the effectiveness of the 
District’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will 
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination 
of deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention 
by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or, significant 
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. Given 
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be 
material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District’s financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards.

www.pungroup.com
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To the Board of Directors 
of the Casitas Municipal Water District 

Oak View, California 

13

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

Santa Ana, California 
December 31, 2017 
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Casitas Municipal Water District 
Management’s Discussion and Analysis (Unaudited) 

For the Years Ended June 30, 2017 and 2016
 

14

The following Management’s Discussion and Analysis (MD&A) of activities and financial performance of the Casitas 
Municipal Water District (District) provides an introduction to the financial statements of the District for the fiscal 
years ended June 30, 2017 and 2016.  We encourage readers to consider the information presented here in conjunction 
with the basic financial statements and related notes, which follow this section. 

Financial Highlights  

The District incurred a net loss of ($5,736,057) and ($607,035) for fiscal years ended June 30, 2017 and 2016, 
respectively.  

In May 2017, the District acquired the Ojai water facilities located within Community Facilities District    
2013-1 (CFD 2013-1) for approximately $34.4 million by issuing $39.9 million in special tax bonds for the 
acquisition and capital improvements needed to upgrade the water facilities. 

In 2017, total revenues decreased by 8.7% or ($1,496,676) from $17,756,822 to $15,517,755, from the prior 
year, primarily due to the decrease in retail water consumption of ($1,050,611) and wholesale water sales of 
($422,947) as the District continued with its water conservation measures as the California drought was 
declared over by the Governor on April 7, 2017. 

In 2016, total revenues decreased by 3.5% or ($630,737) from $17,756,822 to $17,126,085, from the prior 
year, primarily due to the decrease in retail water consumption of ($1,141,921) and wholesale water sales of 
($677,957) as the California drought continues with a State mandated 25% reduction in consumption. 

In 2017, total operating expenses for the District’s operations before depreciation expense increased by 9.8% 
or $1,376,363 from $13,931,131 to $15,307,494, from the prior year, primarily due to an increase in general 
and administrative expenses of $1,245,217 due to an increase in salaries and benefits of $794,964 and 
professional services and contract of $461,063.  

In 2016, total operating expenses for the District’s operations before depreciation expense increased by 4.9% 
or $653,845 from $13,277,286 to $13,931,131, from the prior year, primarily due to the combination of a 
decrease in pumping expenses of ($273,580) and an increase in general and administrative expenses of 
$996,557. 

Required Financial Statements 

This annual report consists of a series of financial statements. The Balance Sheet, Statement of Revenues, Expenses 
and Change in Net Position and Statement of Cash Flows provide information about the activities and performance of 
the District using accounting methods similar to those used by private sector companies.

The Balance Sheet includes all of the District’s investments in resources (assets) and the obligations to creditors 
(liabilities).  It also provides the basis for computing a rate of return, evaluating the capital structure of the District and
assessing the liquidity and financial flexibility of the District. All of the current year’s revenue and expenses are 
accounted for in the Statement of Revenues, Expenses and Changes in Net Position.  This statement measures the 
success of the District’s operations over the past year and can be used to determine if the District has successfully 
recovered all of its costs through its rates and other charges. This statement can also be used to evaluate profitability 
and credit worthiness. The final required financial statement is the Statement of Cash Flows, which provides 
information about the District’s cash receipts and cash payments during the reporting period. The Statement of Cash 
Flows reports cash receipts, cash payments and net changes in cash resulting from operations, investing, non-capital 
financing, and capital and related financing activities and provides answers to such questions as where did cash come 
from, what was cash used for, and what was the change in cash balance during the reporting period. 
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Casitas Municipal Water District 
Management’s Discussion and Analysis (Unaudited) 

For the Years Ended June 30, 2017 and 2016
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Financial Analysis of the District 

One of the most important questions asked about the District’s finances is, “Is the District better off or worse off as a 
result of this year’s activities?” The Balance Sheet and the Statement of Revenues, Expenses and Changes in Net 
Position report information about the District in a way that helps answer this question.  

These statements include all assets and liabilities using the accrual basis of accounting, which is similar to the 
accounting method used by most private sector companies. All of the current year’s revenues and expenses are taken 
into account regardless of when the cash is received or paid. 

These two statements report the District’s net position and changes in them. You can think of the District’s net position 
– the difference between assets and liabilities – as one way to measure the District’s financial health, or financial
position. Over time, increases or decreases in the District’s net position are one indicator of whether its financial 
health is improving or deteriorating. However, one will need to consider other non-financial factors such as changes in 
economic conditions, population growth, zoning and new or changed government legislation.

Notes to the Basic Financial Statements 

The notes provide additional information that is essential to a full understanding of the data provided in the basic 
financial statements.  

Balance Sheets 

June 30, 2017 June 30, 2016 Change June 30, 2015 Change

Assets:
Current assets 30,999,175$      29,273,544$      1,725,631$        29,120,364$     153,180$         
Non-current assets 16,264,433        5,084,988         11,179,445       6,163,728         (1,078,740)      
Capital assets, net 83,401,429        58,243,096       25,158,333       58,504,721       (261,625)         

Total assets 130,665,037       92,601,628       38,063,409       93,788,813       (1,187,185)      

Deferred outflows of resources 5,839,055          566,878            5,272,177         434,390            132,488          

Total assets and deferred
  outflows of resources 136,504,092$     93,168,506$      43,335,586$      94,223,203$     (1,054,697)$     

Liabilities:
Current liabilities 6,066,411$        1,863,239$        4,203,172$        2,686,351$       (823,112)$        
Non-current liabilities 63,852,347        18,356,743       45,495,604       18,518,230       (161,487)         

Total liabilities 69,918,758        20,219,982       49,698,776       21,204,581       (984,599)         

Deferred inflows of resources 1,996,455          2,621,588         (625,133)           2,084,651         536,937          

Net position:
Net investment in capital assets 43,353,381        53,810,078       (10,456,697)      53,488,631       321,447          
Restricted 333,285             25,720              307,565            134,267            (108,547)         
Unrestricted 20,902,213        16,491,138       4,411,075         17,311,073       (819,935)         

Total net position 64,588,879        70,326,936       (5,738,057)        70,933,971       (607,035)         

Total liabilities, deferred outflows
  of resources and net position 136,504,092$     93,168,506$      43,335,586$      94,223,203$     (1,054,697)$     

As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. In the case 
of the District, assets and deferred outflows of resources of the District exceeded liabilities and deferred inflows of 
resources by $64,588,879 and $70,326,936 as of June 30, 2017 and 2016, respectively. 
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Casitas Municipal Water District 
Management’s Discussion and Analysis (Continued)(Unaudited) 

For the Years Ended June 30, 2017 and 2016
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The District’s net position (67% as of June 30, 2017 and 76% as of June 30, 2016) reflects the District’s investment in 
capital assets (net of accumulated depreciation) less any related debt used to acquire those assets that is still 
outstanding. The District uses these capital assets to provide services to customers within the District’s service area; 
consequently, these assets are not available for future spending.  

At the end of fiscal years 2017 and 2016, the District showed a positive balance in its unrestricted net position of 
$20,902,213 and $16,491,138, respectively, which may be utilized in future years. 

Statement of Revenues, Expenses and Change in Net Position 
June 30, 2017 June 30, 2016 Change June 30, 2015 Change

Operating revenues 12,758,081$       12,869,735$      (111,654)$          14,530,148$     (1,660,413)$     

Operating expenses (15,307,494)        (13,931,131)      (1,376,363)        (13,277,286)      (653,845)         

Operating income before depreciation (2,549,413)         (1,061,396)        (1,488,017)        1,252,862         (2,314,258)      

Depreciation expense (3,736,067)         (3,174,681)        (561,386)           (3,164,097)        (10,584)           

Operating income(loss) (6,285,480)         (4,236,077)        (2,049,403)        (1,911,235)        (2,324,842)      

Non-operating revenues(expenses), net 318,779             2,784,518         (2,465,739)        1,255,811         1,528,707       

Net loss before capital contributions (5,966,701)         (1,451,559)        (4,515,142)        (655,424)           (796,135)         

Capital contributions 230,644             844,524            (613,880)           484,674            359,850          

Change in net position (5,736,057)         (607,035)           (5,129,022)        (170,750)           (436,285)         

Net position:
Beginning of year 70,326,936         70,933,971       (607,035)           81,788,881       (10,854,910)    

Prior period adjustment -                         -                        -                        (10,684,160)      10,684,160     

End of year 64,590,879$       70,326,936$      (5,736,057)$       70,933,971$     (607,035)$        

The statement of revenues, expenses and changes in net position shows how the District’s net position changed during 
the fiscal years. In the case of the District, the District’s net position decreased by ($5,736,057) and ($607,035) for the 
fiscal years ended June 30, 2017 and 2016, respectively. 

Total Revenues 
Increase Increase

June 30, 2017 June 30, 2016 (Decrease) June 30, 2015 (Decrease)

Operating revenues:
Retail water consumption 4,433,772$        5,484,383$        (1,050,611)$       6,626,304$       (1,141,921)$     
Wholesale water sales 957,315             1,380,262         (422,947)           2,058,219         (677,957)         
Monthly water service charge 2,151,152          2,123,742         27,410              2,183,531         (59,789)           
Recreation revenue 4,027,340          3,592,600         434,740            3,443,089         149,511          
Other water charges and services 1,188,502          288,748            899,754            219,005            69,743            

Total operating revenues 12,758,081        12,869,735       (111,654)           14,530,148       (1,660,413)      

Non-operating:
Property taxes – ad valorem 2,164,262          2,199,074         (34,812)             2,240,433         (41,359)           
Pass-through property tax increment 94,267               93,403              864                   68,837              24,566            
Property tax assessment for SWP 151,501             730,400            (578,899)           490,989            239,411          
CFD 2013-1 assessment 601,938             454,543            147,395            -                       454,543          
Mira Monte assessment 19,280               19,049              231                   19,434              (385)                
Investment earnings 519,022             515,352            3,670                427,897            87,455            
Change in fair-value of investments (861,978)            203,143            (1,065,121)        (200,414)           403,557          
Other non-operating revenues/(expenses), net 71,382               41,386              29,996              179,498            (138,112)         

Total non-operating 2,759,674          4,256,350         (1,496,676)        3,226,674         1,029,676       

Total revenues 15,517,755$      17,126,085$      (1,608,330)$       17,756,822$     (630,737)$        
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In 2017, total revenues decreased by 8.7% or ($1,496,676) from $17,756,822 to $15,517,755, from the prior year, 
primarily due to the decrease in retail water consumption of ($1,050,611) and wholesale water sales of ($422,947) as 
the District continued with its water conservation measures as the California drought was declared over by the 
Governor on April 7, 2017. 

In 2016, total revenues decreased by 3.5% or ($630,737) from $17,756,822 to $17,126,085, from the prior year, 
primarily due to the decrease in retail water consumption of ($1,141,921) and wholesale water sales of ($677,957) as 
the California drought continues with a State mandated 25% reduction in consumption. 

Total Expenses 
Increase Increase

June 30, 2017 June 30, 2016 (Decrease) June 30, 2015 (Decrease)

Operating expenses:
Source of supply 1,706,783$        1,432,140$        274,643$           1,430,475$       1,665$             
Pumping 1,204,538          1,360,622         (156,084)           1,634,202         (273,580)         
Water treatment 1,168,090          1,372,695         (204,605)           1,451,902         (79,207)           
Transmission and distribution 672,992             697,974            (24,982)             646,868            51,106            
Telemetering 213,595             173,559            40,036              272,594            (99,035)           
Customer accounts 548,117             367,204            180,913            399,383            (32,179)           
Recreation expenses 4,250,101          4,228,876         21,225              4,140,358         88,518            
General and administrative 5,543,278          4,298,061         1,245,217         3,301,504         996,557          

Operating expenses before depreciation 15,307,494        13,931,131       1,376,363         13,277,286       653,845          

Depreciation 3,736,067          3,174,681         561,386            3,164,097         10,584            

Total operating expenses 19,043,561        17,105,812       1,937,749         16,441,383       664,429          

Non-operating expenses:
State water project expense 266,509             183,384            83,125              696,576            (513,192)         
Change in water-in-storage inventory (2,555,167)         1,193,960         (3,749,127)        1,171,790         22,170            
Tax collection expense 27,697               32,050              (4,353)               31,610              440                 
Interest expense – long-term debt 168,407             62,438              105,969            70,887              (8,449)             
Amortization of deferred loss and insurance 18,689               -                        18,689              -                       -                      
Acqusition expense of CFD 2013-1 3,975,600          -                        3,975,600         -                       -                      
Cost of debt issuance 539,160             -                        539,160            -                       -                      

Total non-operating 2,440,895          1,471,832         969,063            1,970,863         (499,031)         

Total expenses 21,484,456$      18,577,644$      2,906,812$        18,412,246$     165,398$         

In 2017, total operating expenses for the District’s operations before depreciation expense increased by 9.8% or 
$1,376,363 from $13,931,131 to $15,307,494, from the prior year, primarily due to an increase in general and 
administrative expenses of $1,245,217 due to an increase in salaries and benefits of $794,964 and professional services 
and contract of $461,063. 

In 2016, total operating expenses for the District’s operations before depreciation expense increased by 4.9% or 
$653,845 from $13,277,286 to $13,931,131, from the prior year, primarily due to the combination of a decrease in 
pumping expenses of ($273,580) and an increase in general and administrative expenses of $996,557. 
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Casitas Municipal Water District 
Management’s Discussion and Analysis (Continued)(Unaudited) 

For the Years Ended June 30, 2017 and 2016
 

18

Capital Asset Administration 
Balance Balance Balance

Capital assets: June 30, 2017 June 30, 2016 June 30, 2015

Non-depreciable assets 10,523,881$       6,288,912$         6,230,088$
Depreciable assets 136,599,607       111,938,176       109,187,029
Accumulated depreciation (63,720,059)        (59,983,992)        (56,912,396)

   Total capital assets, net 83,403,429$       58,243,096$       58,504,721$

At the end of fiscal year 2017, 2016 and 2015, the District’s investment in capital assets amounted to $83,403,429, 
$58,243,096 and $58,504,721 (net of accumulated depreciation), respectively. This investment in capital assets 
includes land, land improvements, structures, building, operating equipment and office equipment. See Note 6 for 
further information. 

Debt Administration 

The long-term debt position of the District is summarized below: 

Balance Balance Balance
Long-term debt: June 30, 2017 June 30, 2016 June 30, 2015

Reimbursement agreement 2,702,986$         2,780,214$         3,011,898$
Assessment bonds payable 73,500                89,500                105,500
Loans payable 1,398,725           1,652,804           1,898,692
Special tax bonds 44,125,399         -                          -

Total 48,300,610$      4,522,518$        5,016,090$

See Notes 6, 7 and 8 for further information. 

Conditions Affecting Current Financial Position 

Management is unaware of any conditions which could have a significant impact on the District’s current financial 
position, net position or operating results based on past, present and future events. 

Requests for Information 

This financial report is designed to provide the District’s funding sources, customers, stakeholders and other interested 
parties with an overview of the District’s financial operations and financial condition.  Should the reader have 
questions regarding the information included in this report or wish to request additional financial information, please 
contact the District’s Accounting Manager/Treasurer at 1055 Ventura Avenue, Oak View, California 93022 – (805) 
649-2251 x 103.  
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BASIC FINANCIAL STATEMENTS
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ASSETS AND DEFERRED OUTFLOWS OF RESOURCES 2017 2016
Current assets:

Cash and cash equivalents (note 2) 3,304,457$      6,280,341$
Investments (note 2) 20,696,527     19,552,252
Accrued interest receivable 123,513           101,996
Accounts receivable (note 4) 6,033,970       2,998,724
Materials and supplies inventory 82,132             96,593
Prepaid expenses 758,576           243,638

Total current assets 30,999,175     29,273,544
Non-current assets:

Restricted – cash and cash equivalents (note 2 and 3) 8,643,510       -
Restricted – special assessments receivable (note 7) 95,988             115,220
Water-in-storage inventory (note 5) 7,524,935       4,969,768
Capital assets – not being depreciated (note 6) 10,523,881     6,288,912
Capital assets – being depreciated, net (note 6) 72,879,548     51,954,184

Total non-current assets 99,667,862     63,328,084
Total assets 130,667,037   92,601,628

Deferred outflows of resources:
Deferred loss on CFD 2013-1 (note 10) 4,100,000       -
Pension related deferred outflows of resources (note 12) 1,739,055       566,878

Total deferred outflows of resources 5,839,055       566,878
Total assets and deferred outflows of resources 136,506,092$  93,168,506$

LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITION
Current liabilities:

Accounts payable and accrued expenses 2,077,815$      619,778$
Deposits and unearned revenue 3,018,270       539,569
Accrued interest payable 166,920           13,279
Long-term liabilities – due within one year:

Compensated absences (note 7) 346,976           343,306
Reimbursement agreement (note 8) 77,228             77,228
Assessment bonds payable (note 9) 17,000             16,000
Long-term debt (note 10) 362,202           254,079
Total current liabilities 6,066,411       1,863,239

Non-current liabilities:
Long-term liabilities – due in more than one year:

Compensated absences (note 7) 520,465           514,958
Reimbursement agreement (note 8) 2,625,758       2,702,986
Assessment bonds payable (note 9) 56,500             73,500
Long-term debt (note 10) 45,161,922     1,398,725
Net other post-employment benefits payable (note 11) 8,800,102       9,049,748
Net pension liability (note 12) 6,687,600       4,616,826
Total non-current liabilities 63,852,347     18,356,743
Total liabilities 69,918,758     20,219,982

Deferred inflows of resources:
Pension related deferred inflows of resources (Note 12) 1,996,455       2,621,588

Total deferred inflows of resources 1,996,455       2,621,588
Net position:

Net investment in capital assets (note 13) 43,353,381     53,810,078
Restricted for debt service (note 14) 333,285           25,720
Unrestricted 20,904,213     16,491,138

Total net position 64,590,879     70,326,936
Total liabilities, deferred inflows of resources and net position 136,506,092$  93,168,506$

Casitas Municipal Water District
Balance Sheet

June 30, 2017 and 2016

See Accompanying Notes to the Basic Financial Statements 21
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2017 2016

Operating revenues:
Retail water consumption 4,433,772$      5,484,383$
Wholesale water sales 957,315           1,380,262
Monthly water service charge 2,151,152       2,123,742
Recreation revenue 4,027,340       3,592,600
Other water charges and services 1,188,502       288,748

Total operating revenues 12,758,081     12,869,735

Operating expenses:
Source of supply 1,706,783       1,432,140
Pumping 1,204,538       1,360,622
Water treatment 1,168,090       1,372,695
Transmission and distribution 672,992           697,974
Telemetering 213,595           173,559
Customer accounts 548,117           367,204
Recreation expenses 4,250,101       4,228,876
General and administrative 5,543,278       4,298,061

Total operating expenses 15,307,494     13,931,131

Operating (loss) before depreciation (2,549,413)     (1,061,396)
Depreciation – water department (3,415,057)     (2,826,579)
Depreciation – recreation department (321,010)         (348,102)

Operating (loss) (6,285,480)     (4,236,077)

Non-operating revenues(expenses):
Property taxes – ad valorem 2,164,262       2,199,074
Pass-through property tax increment 94,267             93,403
Property tax assessment for State Water Project 151,501           730,400
State water project expense (266,509)         (183,384)
Change in water-in-storage inventory (note 5) 2,555,167       (1,193,960)
CFD 2013-1 assessment 601,938           454,543
Mira Monte assessment 19,280             19,049
Tax collection expense (27,697)           (32,050)
Investment earnings 519,022           515,352
Change in fair-value of investments (861,978)         203,143
Interest expense – long-term debt (168,407)         (62,438)
Amortization of deferred loss and bond insurance on CFD 2013-1 (18,689)           -
Acqusition expense of CFD 2013-1 (3,975,600)     -
Cost of debt issuance (539,160)         -
Other, net 71,382             41,386

Total non-operating revenue(expense), net 318,779           2,784,518

Net (loss) before capital contributions (5,966,701)     (1,451,559)

Capital contributions:
Federal, state and local grants 230,644           844,524

Total capital contributions 230,644           844,524

Change in net position (5,736,057)     (607,035)

Net position:
Beginning of year 70,326,936     70,933,971

End of year 64,590,879$    70,326,936$

Casitas Municipal Water District
Statements of Revenues, Expenses and Changes in Net Position

For the Years Ended June 30, 2017 and 2016

See Accompanying Notes to the Basic Financial Statements 22
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2017 2016

Cash flows from operating activities:
Cash receipts from customers and others 12,272,918$     12,940,637$     
Cash paid to employees for salaries and wages (5,905,764)        (5,329,582)        
Cash paid to vendors and suppliers for materials and services (8,677,684)        (8,744,560)        

Net cash (used in) operating activities (2,310,530)        (1,133,505)        

Cash flows from non-capital financing activities:
Proceeds from property taxes and assessments 3,012,016         3,511,308         
Tax collection expense (27,697)            (32,050)

Net cash provided by non-capital financing activities 2,984,319         3,479,258         

Cash flows from capital and related financing activities:
Acquisition and construction of capital assets (3,005,659)        (2,913,056)        
Proceeds from capital grants 230,644            844,524            
Proceeds from debt issuance 44,137,303       -                        
Cost of debt issuance (539,160)           -                        
Principal paid on long-term debt (347,307)           (517,921)           
Interest paid on long-term debt (55,864)             (49,159)             

Net cash provided by (used in) capital and related financing activities 40,419,957       (2,635,612)        

Cash flows from investing activities:
Proceeds from the sale or maturity of investments 3,609,269         2,256,411         
Purchases of investments, net (4,684,894)        (2,570,123)        
Acqusition of CFD 2013-1 (34,481,628)      -                        
Acqusition of CFD 2013-1 expenses (366,372)           -                        
Investment earnings 497,505            522,731            

Net cash provided by (used in) investing activities (35,426,120)      209,019            

Net increase (decrease) in cash and cash equivalents 5,667,626         (80,840)             

Cash and cash equivalents:
Beginning of year 6,280,341         6,361,181         

End of year 11,947,967$    6,280,341$

Casitas Municipal Water District
Statements of Cash Flows

For the Years Ended June 30, 2017 and 2016

See Accompanying Notes to the Basic Financial Statements 23
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2017 2016

Reconciliation of operating (loss) to net cash (used in) operating activities:
Operating (loss) (6,285,480)$      (4,236,077)$      

Adjustments to reconcile operating (loss) to net cash (used in) operating activities:
Depreciation 3,736,067         3,174,681         
State water project expense (266,509)           (183,384)           
Other, net 71,382              41,386              

Change in assets – (increase)decrease:
Accounts receivable (3,035,246)        11,018              
Materials and supplies inventory 14,461              (7,889)               
Prepaid items (514,938)           151,320            

Change in deferred outflows of resources – (increase)decrease
Pension related deferred outflows of resources (1,172,177)        (132,488)           

Change in liabilities – increase(decrease):
Accounts payable and accrued expenses 1,458,037         (683,588)           
Deposits and unearned revenue 2,478,701         18,498              
Compensated absences 9,177                (24,349)             
Net other post-employment benefits payable (249,646)           936,532            
Net pension liability 2,070,774         (736,102)           

Change in deferred inflows of resources – increase(decrease)
Pension related deferred inflows of resources (625,133)           536,937            

Total adjustments 3,974,950         3,102,572         

Net cash (used in) operating activities (2,310,530)$      (1,133,505)$

Non-cash investing, capital and financing transactions:
Change in fair-value of investments (861,978)$         203,143$          

Casitas Municipal Water District
Statements of Cash Flows (Continued)

For the Years Ended June 30, 2017 and 2016

See Accompanying Notes to the Basic Financial Statements 24
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Casitas Municipal Water District 
Notes to the Basic Financial Statements 

For the Years Ended June 30, 2017 and 2016 
 

25

Note 1 – Reporting Entity and Summary of Significant Accounting Policies 

Established in 1952, the Casitas Municipal Water District provides domestic and agricultural water to the western 
portion of Ventura County. The District is governed by a five-member Board of Directors who serves overlapping 
four-year terms.  

The criteria used in determining the scope of the financial reporting entity is based on the provisions of U.S. GAAP. 
The District is the primary governmental unit based on the foundation of a separately elected governing board that is 
elected by the citizens in a general popular election. Component units are legally separate organizations for which the 
elected officials of the primary government are financially accountable. The District is financially accountable for a 
component that has substantively the same governing body as the District’s governing body, and additionally (1) the 
primary government and the component unit have a financial benefit or burden relationship or (2) management 
(below the level of the elected officials) of the primary government have operational responsibility for the activities of 
the component unit. The District has no component units. 
Financial Reporting 

The District’s basic financial statements have been prepared in conformity with accounting principles generally 
accepted in the United States of America (GAAP), as applied to enterprise funds. The Governmental Accounting 
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and 
financial reporting principles. The District solely operates as a special-purpose government which means it is only 
engaged in business-type activities; accordingly, activities are reported in the District’s enterprise fund.

Basis of Accounting and Measurement Focus  

The District reports its activities as an enterprise fund, which is used to account for operations that are financed and 
operated in a manner similar to a private business enterprise, where the intent of the District is that the costs of 
providing water to its customers on a continuing basis be financed or recovered, primarily through user charges (water 
sales and services) or similar funding. The District segregates its Wholesale and Retail Zone accounting internally as 
separate entities. Revenues and expenses are recognized on the full accrual basis of accounting. Revenues are 
recognized in the accounting period in which they are earned and expenses are recognized in the period incurred, 
regardless of when the related cash flows take place. 

Operating revenues and expenses are generated and incurred through the water sales activities to the District’s 
customers. Management, administration, and depreciation expenses are also considered operating expenses. Other 
revenues and expenses not included in the above categories are reported as non-operating revenues and expenses. 

In accordance with U.S. GAAP, the Statement of Net Position reports separate sections for Deferred Outflows of 
Resources, and Deferred Inflows of Resources, when applicable.  

Deferred Outflows of Resources represent outflows of resources (consumption of net position) that apply to 
future periods and that, therefore, will not be recognized as an expense until that time. 

Deferred Inflows of Resources represent inflows of resources (acquisition of net position) that apply to 
future periods and that, therefore, will not be recognized as revenue until that time. 
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Casitas Municipal Water District  
Notes to the Basic Financial Statements (Continued) 

For the Years Ended June, 30, 2017 and 2016 
 

26

Note 1 – Reporting Entity and Summary of Significant Accounting Policies (Continued) 

Cash and Cash Equivalents 

Cash and cash equivalents include all highly liquid investments with original maturities of 90 days or less and are 
carried at cost, which approximates fair value.

Investments 

Changes in fair value that occur during a fiscal year are recognized as investment income reported for that fiscal year.  
Investment income includes interest earnings, changes in fair value, and any gains or losses realized upon the 
liquidation or sale of investments. 

U.S. GAAP, defines fair value, establishes a framework for measuring fair value and establishes disclosures about 
fair value measurement. Investments, unless otherwise specified, recorded at fair value in the Statements of Net 
Position, are categorized based upon the level of judgment associated with the inputs used to measure their fair value. 
Levels of inputs are as follows: 

Level 1 – Inputs are unadjusted, quoted prices for identical assets and/or liabilities in active markets at the 
measurement date. 

Level 2 – Inputs, other than quoted prices included in Level 1 that are observable for the assets or liabilities 
through corroboration with market data at the measurement date. 

Level 3 – Unobservable inputs that reflect management’s best estimate of what market participants would use in 
pricing the assets or liabilities at the measurement date.

Receivables and Allowance for Doubtful Accounts 

Customer accounts receivable consist of amounts owed by organizations for services rendered in the regular course 
of business operations.  Uncollectable accounts are based on prior experience and management’s assessment of the 
collectability of existing accounts. As of June 30, 2017 and 2016, no allowance for doubtful accounts has been 
recorded as the District deems all accounts receivable balances collectable.  

Property Taxes and Assessments 

Property taxes are levied on July 1 and are payable in two installments:  November 1 and February 1 of each year.  
Property taxes become delinquent on December 10 and April 10, for the first and second installments, respectively.  
The lien date is January 1.  The County of Ventura, California (County) bills and collects property taxes and remits 
them to the District according to a payment schedule established by the County. 

The County is permitted by State law to levy properties at 1% of full market value (at time of purchase) and can 
increase the property tax rate at no more than 2% per year.  The District receives a share of this basic tax levy 
proportionate to what it received during the years 1976-1978. Property taxes are recognized in the fiscal year for 
which the taxes have been levied. 

Property assessments are extended on the property tax bills and are collected by the County and distributed to the 
District throughout the year. 

Materials and Supplies Inventory 

Materials and supplies inventory consists primarily of water meters, pipe and pipefittings for construction and repair 
to the District’s water transmission and distribution system.  Inventory is valued at cost using a weighted average 
method. Inventory items are charged to expense at the time that individual items are withdrawn from inventory or 
consumed.
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Casitas Municipal Water District  
Notes to the Basic Financial Statements (Continued) 

For the Years Ended June, 30, 2017 and 2016 
 

27

Note 1 – Reporting Entity and Summary of Significant Accounting Policies (Continued) 

Prepaid Expenses 

Payments made to vendors for services that will benefit periods beyond the fiscal year ended are recorded as prepaid 
expenses.

Water-In-Storage Inventory 

The value of water inventory is determined based upon the quantity of water in storage in Lake Casitas and the costs 
to divert the water into the lake. 

Capital Assets 

Capital assets are valued at historical cost, or estimated historical cost, if actual historical cost was not available. 
Donated capital assets are valued at their estimated fair market value on the date donated.  The District policy has set 
the capitalization threshold for reporting capital assets at $5,000, all of which must have an estimated useful life in 
excess of one year.  Depreciation is recorded on a straight-line basis over estimated useful lives of the assets as 
follows:

Transmission and distribution system    50 to 75 years 
Pumping plant     10 to 30 years 
Water treatment plant    10 to 30 years    
Buildings and structures    10 to 30 years 
Equipment      5 to 10 years 
Fish ladder     5 years 
Recreation assets    7 years 
Alternate swimming facility     2 to 5 years 

Major outlays for capital assets are capitalized as construction in progress until fully constructed. Once the 
construction is completed the capital asset is transferred and depreciated based on its useful life. 

State Water Project Participation Rights 

The District participates in the State Water Project (Project) entitling it to certain water rights.  The District’s 
participation in the Project is through cash payments.  Monies used for the construction of capital assets, such as 
pipelines, pumping facilities, storage facilities, etc., are recorded as participation rights and amortized over the life of 
the agreements.  Certain projects also require payments for on-going maintenance; those payments are charged to 
expenses as incurred. 

Compensated Absences 

The District’s personnel policies provide for accumulation of vacation and sick leave.  Liabilities for vacation and 
sick leave are recorded when benefits are earned.  Cash payment of unused vacation is available to those qualified 
employees when retired or terminated. 

Customer Deposits 

Based on a customer’s credit-worthiness, the District may require a deposit deemed reasonable by the District.  These 
deposits are held to pay-off close out bills or to cover delinquent payments. 
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Casitas Municipal Water District  
Notes to the Basic Financial Statements (Continued) 

For the Years Ended June, 30, 2017 and 2016 
 

28

Note 1 – Reporting Entity and Summary of Significant Accounting Policies (Continued) 

Net Other Post Employment Retirement Benefits 

The District provides certain health care benefits for all retired employees that meet eligibility requirements.  The 
District’s share of the estimated costs that will be paid after retirement is being accounted for on a pay-as-you-go 
basis.

Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of resources 
related to pensions, and pension expense, information about the fiduciary net position of the plans and additions 
to/deductions from the plans’ fiduciary net position have been determined on the same basis as they are reported by 
the plans (Note 9). For this purpose, benefit payments (including refunds of employee contributions) are recognized 
when due and payable in accordance with benefit terms. Investments are reported at fair value. The following 
timeframes are used for pension reporting: 

CalPERS   June 30, 2017    June 30, 2016 
Valuation date   June 30, 2015    June 30, 2014 
Measurement date  June 30, 2016    June 30, 2015 
Measurement period  July 1, 2015 to June 30, 2016  July 1, 2014 to June 30, 2015 

Gains and losses related to changes in total pension liability and fiduciary net position are recognized in pension 
expense systematically over time. The first amortized amounts are recognized in pension expense for the year the 
gain or loss occurs. The remaining amounts are categorized as deferred outflows and deferred inflows of resources 
related to pensions and are to be recognized in future pension expense. The amortization period differs depending on 
the source of the gain or loss. The difference between projected and actual earnings is amortized straight-line over 5 
years. All other amounts are amortized straight-line over the average expected remaining service lives of all members 
that are provided with benefits (active, inactive, and retired) as of the beginning of the measurement period. 

Net Position 

Net position represents the difference between all other elements in the statement of net position and should be 
displayed in the following three components: 

Net Investment in Capital Assets – This component of net position consists of capital assets, net of 
accumulated depreciation, reduced by the outstanding balances of debt that are attributable to the 
acquisition, construction, or improvement of those assets. 

Restricted – This component of net position consists of restricted assets reduced by liabilities and deferred 
inflows of resources related to those assets.  

Unrestricted – This component of net position is the amount of the assets, deferred outflows of resources, 
liabilities, and deferred inflows of resources that are not included in the determination of net investment in 
capital assets or the restricted component of net position. 

When both restricted and unrestricted resources are available for use, it is the District’s policy to use restricted 
resources first, then unrestricted resources as they are needed.  

Use of Estimates 

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of the contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the 
reporting period. Actual results could differ from those estimates.
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Casitas Municipal Water District  
Notes to the Basic Financial Statements (Continued) 

For the Years Ended June, 30, 2017 and 2016 
 

29

Note 2 – Cash and Investments

Cash and investments as of June 30 were classified in the accompanying financial statements as follows: 

Description June 30, 2017 June 30, 2016

Cash and cash equivalents 3,304,457$        6,280,341$        
Investments 20,696,527       19,552,252        
Restricted – cash and cash equivalents 8,643,510         -                         

   Total 32,644,494$      25,832,593$      

Cash and investments as of June 30 consisted of the following: 

Description June 30, 2017 June 30, 2016

Cash on hand 6,400$                5,000$               
Deposits held with financial institutions 3,294,732         6,225,779          
Investments 29,343,362       19,601,814        

   Total 32,644,494$      25,832,593$      

Demand Deposits 

At June 30, 2017 and 2016, the carrying amount of the District’s demand deposits was $3,294,732 and $6,225,779, 
respectively, and the financial institution balance was $4,712,483 and $6,787,388, respectively. The $1,417,751 and 
$561,609 respective net difference as of June 30, 2017 and 2016 represents outstanding checks, deposits-in-transit 
and/or other reconciling items. 

The California Government Code requires California banks and savings and loan associations to secure an 
entity's deposits by pledging government securities with a value of 110% of an entity's deposits. California law 
also allows financial institutions to secure entity deposits by pledging first trust deed mortgage notes having a 
value of 150% of an entity's total deposits. The entity's Treasurer may waive the collateral requirement for deposits 
which are fully insured up to $250,000 by the FDIC.  

The collateral for deposits in federal and state chartered banks is held in safekeeping by an authorized agent of 
depository recognized by the State of California Department of Banking. The collateral for deposits with savings and 
loan associations is generally held in safekeeping by the Federal Home Loan Bank in San Francisco, California as an 
agent of depository. These securities are physically held in an undivided pool for all California public agency 
depositors. Under Government Code Section 53655, the placement of securities by a bank or savings and loan 
association with an agent of depositor has the effect of perfecting the security interest in the name of the local 
governmental agency. Accordingly, all collateral held by California agents of depository are considered to be held for, 
and in the name of, the local government.  

Custodial Credit Risk 

The custodial credit risk for deposits is the risk that in the event of the failure of a depository financial institution, a 
government will not be able to recover deposits or will not be able to recover collateral securities that are in the 
possession of an outside party. The District’s investment policy requires that collateral be held by an independent 
third party with whom the District has a current custodial agreement. 
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Casitas Municipal Water District  
Notes to the Basic Financial Statements (Continued) 

For the Years Ended June, 30, 2017 and 2016 
 

30

Note 2 – Cash and Investments (Continued)

Custodial Credit Risk (Continued) 

The custodial credit risk for investments is the risk that in the event of the failure of the counterparty to a transaction, 
a government will not be able to recover the value of investment or collateral securities that are in the possession of an 
outside party. The District’s investment policy requires that all security transactions are conducted on a delivery-
versus-payment (DVP) method and that all securities are held by a qualified, third-party custodian, as evidenced by 
safekeeping receipts. The trust department of the District’s bank may act as third-party custodian, provided that the 
custodian agreement is separate from the banking agreement. With respect to investments, custodial credit risk 
generally applies only to direct investments in marketable securities. Custodial credit risk does not apply to a local 
government’s indirect investment in securities through the use of mutual funds or government investment pools (such 
as LAIF and VCPIF).

As of June 30, 2017 and 2016, none of the District’s deposits and investments was exposed to disclosable custodial 
credit risk.

Investments 

The District’s investments as of June 30, 2017 were as follows: 

Measurement Credit 12 Months or 13 to 24 25 to 120
Type of Investments Input Rating Fair Value Less Months Months

U.S. treasury obligations Level 2 AAA 3,119,948$         1,151,779$         -$                        1,968,169$         
Government sponsored agency securities Level 2 AAA 17,576,579         1,014,900           1,354,590           15,207,089         
Money market mutual funds Level 2 N/A 8,643,511         8,643,511         -                         -                        
Local Agency Investment Fund (LAIF) Uncategorized N/A 451                   451                    -                         -                        
Ventura County Pooled Investment Fund Level 2 AAAf/S-1+ 2,873                2,873                 -                         -                        

Total investments 29,343,362$      10,813,514$      1,354,590$         17,175,258$      

Maturity

The District’s investments as of June 30, 2016 were as follows: 

Measurement Credit 12 Months or 13 to 24 25 to 120
Type of Investments Input Rating Fair Value Less Months Months

U.S. treasury obligations Level 2 AAA 3,187,930$         -$                        -$                        3,187,930$         
Government sponsored agency securities Level 2 AAA 16,364,322         685,356              1,062,220           14,616,746         
Money market mutual funds Level 2 N/A 46,262              46,262              -                         -                        
Local Agency Investment Fund (LAIF) Uncategorized N/A 448                   448                    -                         -                        
Ventura County Pooled Investment Fund Level 2 AAAf/S-1+ 2,852                2,852                 -                         -                        

Total investments 19,601,814$      734,918$           1,062,220$         17,804,676$      

Maturity
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Note 2 – Cash and Investments (Continued)

Authorized Deposits and Investments 

The table below identifies the investment types that are authorized by the District in accordance with the California 
Government Code (or the District’s investment policy, where more restrictive). The table also identifies certain 
provisions of the California Government Code (or the District’s investment policy, where more restrictive) that 
address interest rate risk, credit risk, and concentration of credit risk. This table does not address investments of debt 
proceeds held by bond trustees that are governed by the provisions of debt agreements of the District, rather than the 
general provisions of the California Government Code or the District’s investment policy.  
    

Maximum Maximum
Authorized Maximum Percentage Investment

Investment Type Maturity of Portfolio in One Issuer

U.S. treasury obligations 10-years None None
Government sponsored entities securities 10-years None None
Non-negotiable certificates of deposit 10-years None None
Money market mutual funds 5-years 20% 20%
Collateralized bank deposits None None None
County pooled investment funds None None None
California Local Agency Investment Fund (LAIF) None None None

Investment in California – Local Agency Investment Fund (LAIF)

The District is a voluntary participant in LAIF which is regulated by California Government Code Section 16429 
under the oversight of the Treasurer of the State of California.  The fair value of the District’s investment in this pool 
is reported in the accompanying financial statements at amounts based upon the District’s pro-rata share of the fair 
value provided by LAIF for the entire LAIF portfolio (in relation to the amortized cost of that portfolio).  The balance 
available for withdrawal is based on the accounting records maintained by LAIF, which are recorded on an amortized 
cost basis. Further information about LAIF is available on the California State Controller’s website: 
www.treasurer.ca.gov/pmia-laif/

The District’s investments with LAIF at June 30, 2017 and 2016 included a portion of the pool funds invested in 
Structured Notes and Asset-Backed Securities:   

Structured Notes: debt securities (other than asset-backed securities) whose cash flow characteristics (coupon 
rate, redemption amount, or stated maturity) depend upon one or more indices and/or that have embedded 
forwards or options. 

Asset-Backed Securities: generally mortgage-backed securities that entitle their purchasers to receive a share of 
the cash flows from a pool of assets such as principal and interest repayments from a pool of mortgages (for 
example, Collateralized Mortgage Obligations) or credit card receivables. 

The District had $451 and $448 invested in LAIF, which had invested 2.89% and 2.81% of the pooled investment 
funds as of June 30, 2017 and June 30, 2016, respectively, in structured notes and medium-term asset-backed 
securities. The LAIF fair value factor of 0.998940671 and 1.000621222 was used to calculate the fair value of the 
investments in LAIF as of June 30, 2017 and 2016, respectively. 
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Note 2 – Cash and Investments (Continued) 

Ventura County Pooled Investment Fund (VCPIF)

The District is a voluntary participant in the VCPIF and the District determines the amount and term of its 
investment. The County Treasurer makes investments in accordance with a Statement of Investment Policy reviewed 
and approved annually by the Board of Supervisors. The Treasury Investment Oversight Committee comprised of the 
County Treasurer, a representative of the Board of Supervisors, the County Investment Manager, a representative of 
the County Superintendent of Schools and other Treasury Department support staff meets semi-annually to review 
the activities of the Treasurer and provide a report to the Board of Supervisors. Further information about the VCPIF 
is available on the Ventura County Treasurer-Tax Collector’s website: www.ventura.org/ttc/

The County’s Treasurer has indicated to the District that as of June 30, 2017 and 2016 that the value of the County’s 
portfolio was approximately $2.1 billion and $2.2 billion, respectively. As of June 30, 2017 and 2016, the District has 
investment in the VCPIF $2,873 and $2,852, respectively. The VCPIF fair value factor of 1.00026119 and 
1.00155537 was used to calculate the fair value of the investments in VCPIF as of June 30, 2017 and 2016, 
respectively. 

Fair Value Measurement Input 

The District categorizes its fair value measurement inputs within the fair value hierarchy established by generally 
accepted accounting principles. The District has presented its measurement inputs as noted in the table above. 

Credit Risk 

Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. This 
is measured by the assignment of a rating by a nationally recognized statistical rating organization. As of June 30, 
2017 and 2016, the District’s investment in the LAIF was not rated as noted in the table above and the District’s 
investment in the VCPIF was rated AAAf/S-1+. 

Interest Rate Risk 

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment. 
Generally, the fair values of investments with longer maturities have greater sensitivity to changes in market interest 
rates. The District’s investment policy follows the Code as it relates to limits on investment maturities as a means of 
managing exposure to fair value losses arising from increasing interest rates. The District has elected to use the 
segmented time distribution method of disclosure for the maturities of its investments as related to interest rate risk as 
noted in the table above. 

Concentration of Credit Risk 

The District’s investment policy contains no limitations on the amount that can be invested in any one governmental 
agency or non-governmental issuer beyond that stipulated by the California Government Code. There were 
investments in one governmental or non-governmental issuer that represented 5% or more of the District’s total 
investments except for those in money market mutual funds, LAIF and VCPIF as follows: 

Description Percentage Balance Percentage Balance

U.S. treasury obligations 10% 3,119,948$        12% 3,187,930$
Government sponsored agency securities 54% 17,576,579       63% 16,364,322

June 30, 2017 June 30, 2016
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Note 3 – Restricted Assets 

Restricted assets as of June 30 were classified in the accompanying financial statements as follows: 

June 30, 2017 June 30, 2016

Restricted – cash and cash equivalents 8,643,510$         -$                        
Restricted – special assessments receivable 95,988                115,220              

Total restricted assets 8,739,498$        115,220$           

Description

Restricted assets as of June 30 consisted of the following: 

June 30, 2017 June 30, 2016

Proceeds from debt issuance – capital project funds 8,177,062$         -$                        
Proceeds from debt issuance – debt reserve funds 466,448              -                          
Special assessments receivable for debt service 95,988                115,220              

Total restricted assets 8,739,498$        115,220$           

Description

Note 4 – Accounts Receivable 

Accounts receivable as of June 30 consisted of the following: 

June 30, 2017 June 30, 2016

Accounts receivable – customers 3,178,189$         1,605,628$         
Accounts receivable – others 145,379              849,634              
Accounts receivable – property taxes 103,230              66,011                
Accounts receivable – CFD 2013-1 assessment 2,607,172           477,451              

Total accounts receivable 6,033,970$        2,998,724$        

Description

Note 5 – Water-in-Storage Inventory 

The following schedule notes the change in the cost of the water held-in-storage in Casitas Lake. The increase or 
decrease in the water storage valuation balance denotes a way of accounting for water diversion expenses as 
explained in Note 1 in future years when the water in the lake is transmitted to the District’s customers. 

Changes in water-in-storage inventory for the years ended June 30 were as follows: 

Description June 30, 2017 June 30, 2016

Beginning balance – water-in-storage 4,969,768$        6,163,728$        

Current year water-in-storage valuation 2,555,167         (1,193,960)         

Ending balance – water-in-storage 7,524,935$        4,969,768$        
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Note 6 – Capital Assets 

Summary changes in capital asset balances for the year ended June 30, 2017 were as follows: 

Balance CFD 2013-1 Deletions/ Balance
July 1, 2016 Additions Purchase Transfers June 30, 2017

Non-depreciable assets:
Land 6,047,935$        -$                       1,750,000$        -$                       7,797,935$        
Water rights -                         -                        393,408            -                         393,408            
Construction-in-process 240,977             2,091,561         -                        -                         2,332,538         

   Total non-depreciable assets 6,288,912          2,091,561         2,143,408         -                         10,523,881       

Depreciable assets:
State water project entitlement 2,951,000          54,581              -                        -                         3,005,581         
Transmission and distribution system 42,296,326        6,860                13,920,251       -                         56,223,437       
Pumping plant 11,098,895        63,219              9,301,678         -                         20,463,792       
Water treatment plant 29,034,612        341,091            524,367            -                         29,900,070       
Buildings and structures 2,865,014          38,858              -                        -                         2,903,872         
Equipment 4,412,401          301,156            1,037                -                         4,714,594         
Fish ladder 8,288,923          65,153              -                        -                         8,354,076         
Recreation assets 9,055,100          43,180              -                        -                         9,098,280         
Alternate swimming facility 1,935,905          -                        -                        -                         1,935,905         

   Total depreciable assets 111,938,176      914,098            23,747,333       -                         136,599,607     

Accumulated depreciation:
State water project entitlement (1,886,866)         (67,164)             -                        -                         (1,954,030)        
Transmission and distribution system (19,357,848)       (738,871)           -                        -                         (20,096,719)      
Pumping plant (6,211,403)         (660,549)           -                        -                         (6,871,952)        
Water treatment plant (17,490,644)       (1,293,608)        -                        -                         (18,784,252)      
Buildings and structures (1,353,336)         (86,797)             -                        -                         (1,440,133)        
Equipment (2,487,150)         (209,263)           -                        -                         (2,696,413)        
Fish ladder (4,180,531)         (356,097)           -                        -                         (4,536,628)        
Recreation assets (5,951,468)         (226,923)           -                        -                         (6,178,391)        
Alternate swimming facility (1,064,746)         (96,795)             -                        -                         (1,161,541)        

   Total accumulated depreciation (59,983,992)       (3,736,067)        -                        -                         (63,720,059)      

   Total depreciable assets, net 51,954,184        (2,821,969)        23,747,333       -                         72,879,548       

   Total capital assets, net 58,243,096$      (730,408)$          25,890,741$      -$                       83,403,429$      

Description
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Note 4 – Capital Assets (Continued) 

Summary changes in capital asset balances for the year ended June 30, 2016 were as follows: 

Balance Deletions/ Balance
July 1, 2015 Additions Transfers June 30, 2016

Non-depreciable assets:
Land 6,047,935$        -$                       -$                        6,047,935$        
Construction-in-process 182,153            143,652            (84,828)              240,977            

   Total non-depreciable assets 6,230,088         143,652            (84,828)              6,288,912         

Depreciable assets:
State water project entitlement 2,951,000         -                        -                         2,951,000         
Transmission and distribution system 42,122,969       168,164            5,193                 42,296,326
Pumping plant 10,569,368       444,699            84,828               11,098,895
Water treatment plant 27,400,940       1,638,865         (5,193)                29,034,612
Buildings and structures 2,809,377         73,491              (17,854)              2,865,014         
Equipment 4,273,467         224,165            (85,231)              4,412,401         
Fish ladder 8,270,495         18,428              -                         8,288,923         
Recreation assets 8,853,508         201,592            -                         9,055,100         
Alternate swimming facility 1,935,905         -                        -                         1,935,905         

   Total depreciable assets 109,187,029     2,769,404         (18,257)              111,938,176

Accumulated depreciation:
State water project entitlement (1,865,977)        (20,889)             -                         (1,886,866)        
Transmission and distribution system (18,883,070)      (474,778)           -                         (19,357,848)
Pumping plant (5,752,632)        (458,771)           -                         (6,211,403)        
Water treatment plant (16,236,434)      (1,254,210)        -                         (17,490,644)
Buildings and structures (1,279,995)        (91,195)             17,854               (1,353,336)        
Equipment (2,391,419)        (180,962)           85,231               (2,487,150)        
Fish ladder (3,837,465)        (343,066)           -                         (4,180,531)        
Recreation assets (5,697,453)        (254,015)           -                         (5,951,468)        
Alternate swimming facility (967,951)           (96,795)             -                         (1,064,746)        

   Total accumulated depreciation (56,912,396)      (3,174,681)        103,085             (59,983,992)

   Total depreciable assets, net 52,274,633       (405,277)           84,828               51,954,184

   Total capital assets, net 58,504,721$      (261,625)$          -$                        58,243,096$      

Description

State Water Project Entitlement 

In 1963, the Ventura County Flood Control District contracted with the State of California (State) for 20,000 acre-
feet per year of water from the State Water Project (SWP).  The SWP conveys water from Northern California to 
Southern California through a system of reservoirs, canals, pumps stations and power generation facilities.  In 1971, 
the administration of the State Water Contract with the State was assigned to the District.  Of the 20,000 acre-feet per 
year contracted, the District is assigned 5,000 acre-feet per year, United Water Conservation District is assigned 
5,000 acre-feet per year, and the City of Ventura is assigned 10,000 acre-feet per year.  Currently, only United Water 
Conservation District is receiving water from the SWP.   

The District is one of many participants contracting with the State of California for a system to provide water 
throughout California.  Under the terms of the State Water Contract, as amended, the District is obligated to pay 
allocable portions of the cost of construction of the system and ongoing operations and maintenance costs through at 
least the year 2035, regardless of the quantities of water available from the project.  The District and the other 
contractors may also be responsible to the State for certain obligations by any contractor who defaults on its 
payments to the State. 
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Note 6 – Capital Assets 

State Water Project Entitlement (Continued) 

Management’s present intention is to exercise the District’s option to extend the contractual period to at least 2052, 
under substantially comparable terms.  This corresponds to an estimated 80-year service life for the original facilities.  
The State is obligated to provide specific quantities of water throughout the life of the contract, subject to certain 
conditions.

In addition to system on-aqueduct power facilities, the State has, either on its own or through joint venture, financed 
certain off-aqueduct power facilities (OAPF).  The power generated is utilized by the system for water transportation 
purposes.  Power generated in excess of system needs is marketed to various utilities and California’s power market.  
The District is entitled to a proportionate share of the revenues resulting from sales of excess power.  The District and 
the other water contractors are responsible for repaying the capital and operating costs of the OAPF regardless of the 
amount of power generated. 

The District capitalizes its share of system construction costs as participation rights in state water facilities when such 
costs are billed by the State.  Unamortized participation rights essentially represent a prepayment for future water 
deliveries through the State system.  The District’s share of system operations and maintenance costs is charged to 
expense.

The District amortizes a portion of capitalized participation rights each year using a formula that considers the total 
estimated cost of the project, estimated useful life and estimated production capacity of the assets based upon 
information provided by the State of California.   

Note 7 – Compensated Absences 

Summary changes in compensated absences balances for the years ended June 30, 2017 was as follows: 

Balance Balance Due Within Due in More
July 1, 2016 Additions Deletions June 30, 2017 One Year Than One Year

858,264$            364,200$            (355,023)$          867,441$           346,976$            520,465$

Summary changes in compensated absences balances for the years ended June 30, 2016 was as follows: 

Balance Balance Due Within Due in More
July 1, 2015 Additions Deletions June 30, 2016 One Year Than One Year

882,613$            384,471$            (408,820)$          858,264$           343,306$            514,958$
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Note 8 – Reimbursement Agreement 

Casitas Dam Project – Seismic Safety of Casitas Dam 

The United States Bureau of Reclamation (USBR) has undertaken and completed a project to strengthen Casitas Dam 
to better withstand seismic activity. Under Federal Law, the District is required to pay 15% of those costs. The 
District and the USBR have completed negotiations on the District’s share of the cost of the project which is 
$3,011,898. The District is to reimburse the USBR $77,228 each February 1st until February 1, 2052 as follows: 

Fiscal Year Amount

2018 77,228$
2019 77,229
2020 77,228
2021 77,228
2022 77,228

2023-2027 386,141
2028-2032 386,141
2033-2037 386,141
2038-2042 386,140
2043-2047 386,141
2048-2052 386,141

Total 2,702,986

Less current portion (77,228)

Total non-current 2,625,758$

Note 9 – Assessment Bonds Payable 

Changes in assessment bonds payable amounts for the year ended June 30, 2017 were as follows: 
Balance Additions/ Payments/ Balance

Long-Term Debt July 1, 2016 Adjustments Amortization June 30, 2017

Assessment bonds payable 89,500$             -$                       (16,000)$             73,500$             

Changes in assessment bonds payable amounts for the year ended June 30, 2016 were as follows: 
Balance Additions/ Payments/ Balance

Long-Term Debt July 1, 2015 Adjustments Amortization June 30, 2016

Assessment bonds payable 105,500$           -$                       (16,000)$             89,500$             
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Note 9 – Assessment Bonds Payable (Continued) 

Mira Monte Special Assessment Bonds Payable 

The special assessment bonds payable were incurred to repay the District for upgrading the Mira Monte Water 
System in order to meet the District’s standards for water delivery systems.  The bonds payable bear interest at an 
effective rate of 5% and is payable in annual installments of graduated amounts ranging from $3,000 to $19,500 
through the year 2021.  Debt service payments on the special assessment bonds are provided by assessments of 
property owners. Annual debt service requirements on the special assessment bonds payable are as follows: 

Fiscal Year Principal Interest Total

2018 17,000$             4,075$               21,075$
2019 18,000               3,250                21,250
2020 19,000               2,375                21,375
2021 19,500               1,450                20,950

Total 73,500               11,150$             84,650$

Less current (17,000)

Total non-current 56,500$

Note 10 – Long-term Debt 

Changes in long-term debt amounts for the year ended June 30, 2017 were as follows: 

Balance Additions/ Payments/ Balance
Long-Term Debt July 1, 2016 Adjustments Amortization June 30, 2017

Loans payable 1,652,804$        -$                       (254,079)$           1,398,725$        
Special tax bonds – Series A -                        100,000            -                         100,000            
Special tax bonds – Series B -                        39,810,000       -                         39,810,000       
Special tax bonds – Series B premium -                        4,227,303         (11,904)              4,215,399         

   Total long-term debt 1,652,804           44,137,303$       (265,983)$           45,524,124         

   Less current portion (254,079)             (362,202)             

   Non-current portion 1,398,725$         45,161,922$       

Changes in long-term debt amounts for the year ended June 30, 2016 were as follows: 

Balance Additions/ Payments/ Balance
Long-Term Debt July 1, 2015 Adjustments Amortization June 30, 2016

Loans payable 1,898,692$        -$                       (245,888)$           1,652,804$        
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Note 10 – Long-Term Debt (Continued) 

Loans Payable: 

1991 California Department of Water Resources Loan 

In 1991 the District contracted with the California Department of Water Resources for a $5,203,965 30-year loan to 
assist in financing the construction of the treatment plant. The loan is scheduled to mature in 2022. Interest and 
principle are payable annually on March 20th each year at a rate of 3.2136%. Annual debt service requirements on the 
1991 California Department of Water Resources Loan are as follows: 

Fiscal Year Principal Interest Total

2018 262,202$           42,866$             305,068$
2019 270,694             34,374              305,068
2020 279,416              25,652                305,068
2021 288,552             16,516              305,068
2022 297,861             7,207                305,068

Total 1,398,725          126,615$           1,525,340$

Less current (262,202)

Total non-current 1,136,523$

Special Tax Bonds 

In April 2017, the District issued $39,910,000 in Special Tax Bonds – Series A and B for the purchase of 
the Ojai water facilities in Community Facilities District 2013-1 (CFD 2013-1) for $34.4 million and capital 
improvements needed to upgrade the water facilities. The Special Tax Bonds are being issued by the District under 
the provisions of the Mello-Roos Community Facilities Act of 1982, as amended. A special assessment will be levied 
annually on the property owners of the CFD 2013-1 service area to repay their portion of the annual debt service for 
the acquisition of the water facilities. 

The acquisition of CFD 2013-1 water facilities for $34.4 million included capital assets of $25.9 million and various 
other assets, liabilities and expenses totaling $4.4 million leaving $4,117,427 as a deferred loss on the acquisition of 
CFD 2013-1 that is being amortized over 20 years.

The special tax bonds are scheduled to mature on September 1, 2047 with annual principal and interest payments due 
September 1st and March 1st. Annual interest rates range between 2.0% to 5.25%. The special tax bonds were issued 
with a $4,227,203 bond premium and a prepaid Build America Mutual municipal bond insurance policy for $472,314 
both of which will be amortized over the remaining years of debt service life.. The cost of debt issuance was 
$539,160 and was expensed as incurred. Annual debt service requirements on the special tax bonds are as 
follows: 

Series A 

Annual debt service requirements on the special tax bonds are as follows:

Fiscal Year Principal Interest Total

2018 100,000$           505$                  100,505$
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Note 10 – Long-Term Debt (Continued) 

Special Tax Bonds (Continued) 

Annual debt service requirements on the special tax bonds are as follows:

Series B 

Fiscal Year Principal Interest Total

2018 -$                       1,389,091$        1,389,091$
2019 145,000             1,843,838         1,988,838
2020 190,000             1,839,537         2,029,537
2021 235,000             1,831,988         2,066,988
2022 285,000             1,821,587         2,106,587

2023-2027 2,295,000          8,874,538         11,169,538
2028-2032 4,130,000          8,157,906         12,287,906
2033-2037 6,380,000          7,186,751         13,566,751
2038-2042 9,255,000          5,623,637         14,878,637
2043-2047 13,570,000        2,756,756         16,326,756

2048 3,325,000          87,281              3,412,281

39,810,000$      41,412,910$      81,222,910

Note 11 – Net Other Post-Employment Benefits 

Plan Description  

The District provides Other Post-Employment Benefits (OPEB) to employees who retire from the District and meet 
certain eligibility requirements. The contribution requirements of Plan members and the District are established and 
may be amended by the Board of Directors.  

Funding Policy 

An actuary determines the District's Annual Required Contributions (ARC) at least once every three years. The ARC 
is calculated in accordance with certain parameters, and includes (1) the Normal Cost for one year, and (2) a 
component for amortization of the total Unfunded Actuarial Accrued Liability (UAAL) over a period not to exceed 
30 years. 
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Note 11 – Net Other Post-Employment Benefits Asset (Continued) 

Annual OPEB Cost and Net OPEB Asset

The following table shows the components of the District's Annual OPEB cost for the fiscal year ended June 30, 
2017 and 2016, the amount actually contributed to the plan and the changes in the District's net OPEB obligation: 
Summary changes in net other post-employment benefits obligation as of June 30 were as follows: 

June 30, 2017 June 30, 2016

Annual OPEB cost:
Annual required contribution (ARC) 1,229,163$        1,196,266$
Interest on net OPEB obligation 407,239            365,095
Adjustment to annual required contribution (176,631)           (155,216)

Total annual OPEB cost 1,459,771         1,406,145

Contributions made:
Contributions (1,709,519)        (469,613)

Total contributions made (1,709,519)        (469,613)

Total change in net OPEB obligation (249,748)           936,532

Net OPEB obligation(asset):
Beginning of year 9,049,748         8,113,216

End of year 8,800,000$        9,049,748$

Description

The District's annual OPEB cost, the amounts contributed to the irrevocable trust, retiree benefit payments, the 
percentage of annual OPEB cost contributed to the plan, and the net OPEB obligation payable/asset for the fiscal year 
ended June 30, 2017 and the two preceding years are shown in the following table. 

Fiscal Annual Percentage Net OPEB
Year OPEB Contributions of Annual OPEB Obligation

Ended Cost Made Cost Contributed Payable(Asset)

June 30, 2017 1,459,771$         1,709,519$        117.11% 8,800,000$
June 30, 2016 1,406,145           469,613            33.40% 9,049,748
June 30, 2015 1,342,755           510,988            38.06% 8,113,216

Three-Year History of Net OPEB Obligation(Asset)

The most recent valuation (dated June 30, 2015) includes an Actuarial Accrued Liability of $14,591,064. Plan assets 
amounted to $0. The covered payroll (annual payroll of active employees covered by the plan) for the year ended 
June 30, 2015 was $4,800,000. The funded ratio of the liability was 0.00%.   

In fiscal year 2017, the District entered into an agreement with the CalPERS California Employees Retirement 
Benefit Trust (CERBT) to prefund its other post-employment benefits through the CERBT OPEB Trust program and 
contributed $1,196,266. The plan is an agent multiple-employer plan. OPEB benefits are currently paid directly to the 
eligible retirees who request reimbursement. The total amount of these benefits paid may be deducted from the 
annual required contribution or be reimbursed directly from the trust. 
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Note 11 – Net Other Post-Employment Benefits Asset (Continued) 

Actuarial Methods and Assumptions 

Actuarial valuations involve estimates of the value of reported amounts and assumptions about the probability of 
events far into the future.  Actuarially determined amounts are subject to continual revision as actual results are 
compared to past expectations and new estimates are made about the future.  Calculations are based on the types of 
benefits provided under the terms of the substantive plan at the time of each valuation and the pattern of sharing of 
costs between the employer and plan members to that point. Consistent with the long-term perspective of actuarial 
calculations, actuarial methods and assumptions used include techniques that are designed to reduce short-term 
volatility in actuarial accrued liabilities for benefits. 

The following is a summary of the actuarial assumptions and methods: 

Valuation date June 30, 2015
Actuarial cost method Entry age normal cost method
Amortization method Level percent, closed 30 years
Remaining amortization period 25 Years as of the valuation date
Asset valuation method 30 Year smoothed market
Actuarial assumptions:
   Investment rate of return 4.50%
   Projected salary increase 2.75%
   Inflation - discount rate 2.75%
   Health care trend rate 4.00%
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Note 12 – Net Pension Liability and Defined Benefit Pension Plan 

Changes in the net pension liability and the related deferred outflows and inflows of resources for the year ended 
June 30, 2017 were as follows: 

Balance as of Balance as of
Type of Account July 1, 2016 Additions Deletions June 30, 2017

Deferred Outflows of Resources:

date:
   CalPERS – Miscellaneous Plan 465,843$          555,952$             (465,843)$            555,952$            

Adjustment due to differences in proportions:
   CalPERS – Miscellaneous Plan 79,214              431,136               (159,759)              350,591              

Differences between projected and actual earnings on 
pension plan investments:
   CalPERS – Miscellaneous Plan -                        819,681               -                           819,681              

Differences between expected and actual experience:
   CalPERS – Miscellaneous Plan 21,821              -                           (8,990)                  12,831                

      Total deferred outflows of resources 566,878$         1,806,769$         (634,592)$            1,739,055$        

Net Pension Liability:

   CalPERS – Miscellaneous Plan 4,616,826$      2,536,617$         (465,843)$            6,687,600$        

Deferred Inflows of Resources:

Differences between projected and actual earnings on 
pension plan investments:
   CalPERS – Miscellaneous Plan 103,494$          -$                         (103,494)$            -$                        

Difference between actual and proportionate share of 
employer contributions:
   CalPERS – Miscellaneous Plan 627,341            530,691               (402,949)              755,083              

Adjustment due to differences in proportions:
   CalPERS – Miscellaneous Plan 1,684,301         -                           (600,418)              1,083,883           

Changes in assumptions:
   CalPERS – Miscellaneous Plan 206,452            -                           (48,963)                157,489              

      Total deferred inflows of resources 2,621,588$      530,691$            (1,155,824)$         1,996,455$        
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Note 12 – Net Pension Liability and Defined Benefit Pension Plan (Continued) 

Changes in the net pension liability and the related deferred outflows and inflows of resources for the year ended 
June 30, 2016 were as follows: 

Balance as of Balance as of
Type of Account July 1, 2015 Additions Deletions June 30, 2016

Deferred Outflows of Resources:

date:
   CalPERS – Miscellaneous Plan 311,168$          495,443$             (340,768)$            465,843$

Adjustment due to differences in proportions:
   CalPERS – Miscellaneous Plan 123,222            -                           (44,008)                79,214

Differences between expected and actual experience:
   CalPERS – Miscellaneous Plan -                        29,615                 (7,794)                  21,821

      Total deferred outflows of resources 434,390$         525,058$            (392,570)$            566,878$

Net Pension Liability:

   CalPERS – Miscellaneous Plan 5,352,928$      28,481$              (764,583)$            4,616,826$

Deferred Inflows of Resources:

Differences between projected and actual earnings on 
pension plan investments:
   CalPERS – Miscellaneous Plan 1,798,832$       8,996$                 (1,704,334)$         103,494$

Difference between actual and proportionate share of 
employer contributions:
   CalPERS – Miscellaneous Plan 285,819            601,041               (259,519)              627,341

Adjustment due to differences in proportions:
   CalPERS – Miscellaneous Plan -                        2,285,491            (601,190)              1,684,301

Changes in assumptions:
   CalPERS – Miscellaneous Plan -                        280,186               (73,734)                206,452

      Total deferred inflows of resources 2,084,651$      3,175,714$         (2,638,777)$         2,621,588$

General Information about the Pension Plans 

The Plans Description Schedule 

The District has engaged with CalPERS to administer the following pension plans for its employees (members): 

Classic PEPRA
Tier 1 Tier 2

Prior to On or after
Hire date January 1, 2013 January 1, 2013

Benefit formula 2.0% @ 60 2.0 @ 62
Benefit vesting schedule 5-years or service 5-years or service
Benefits payments monthly for life monthly for life
Retirement age 50 - 67 & up 52 - 67 & up
Monthly benefits, as a % of eligible compensation 1.092% to 2.418% 1.0% to 2.5%
Required member contribution rates 6.880% 6.308%
Required employer contribution rates – FY 2016 7.612% 6.555%
Required employer contribution rates – FY 2015 8.435% 6.250%

Miscellaneous Plans
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Note 12 – Net Pension Liability and Defined Benefit Pension Plan (Continued) 

General Information about the Pension Plans (Continued) 

Plan Description 

The District contributes to the California Public Employees’ Retirement System (CalPERS), a cost-sharing multiple-
employer defined benefit pension plan. CalPERS acts as a common investment and administrative agent for 
participating public entities within the State of California. A full description of the pension plan, benefit provisions, 
assumptions (for funding, but not accounting purposes), and membership information are listed in the June 30, 2014 
Annual Actuarial Valuation Report. This report and CalPERS’ audited financial statements are publicly available 
reports that can be obtained at CalPERS’ website under Forms and Publications. 

Members Covered by Benefit Terms 

At June 30, 2016 (Valuation Date), the following members were covered by the benefit terms: 

Classic PEPRA
Plan Members Tier 1 Tier 2 Total

Active members 37                   13                       50                       
Transferred and terminated members 22                   3                         25                       
Retired members and beneficiaries 72                   -                          72                       

     Total plan members 131                 16                       147                     

Miscellaneous Plans

At June 30, 2015 (Valuation Date), the following members were covered by the benefit terms: 

Classic PEPRA
Plan Members Tier 1 Tier 2 Total

Active members 40                   10                       50                       
Transferred and terminated members 20                   1                         21                       
Retired members and beneficiaries 74                   -                          74                       

     Total plan members 134                 11                       145                     

Miscellaneous Plans

Benefits Provided 

CalPERS provides retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan 
members and beneficiaries. A Classic CalPERS Miscellaneous member becomes eligible for service retirement upon 
attainment of age 55 with at least 5 years of credited service. Public Employees' Pension Reform Act (PEPRA)
Miscellaneous members become eligible for service retirement upon attainment of age 62 with at least 5 years of 
service. The service retirement benefit is a monthly allowance equal to the product of the benefit factor, years of 
service, and final compensation.  The final compensation is the monthly average of the member's highest 36 full-time 
equivalent monthly pay.  Retirement benefits for Classic Miscellaneous and Safety members are calculated as a 
percentage of their plan based the average final 36 months compensation. Retirement benefits for PEPRA 
Miscellaneous members are calculated as a percentage of their plan based the average final 36 months compensation. 
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Note 12 – Net Pension Liability and Defined Benefit Pension Plan (Continued) 

General Information about the Pension Plans (Continued) 

Benefits Provided (Continued) 

Participant members are eligible for non-industrial disability retirement if they become disabled and have at least 5 
years of credited service. There is no special age requirement. The standard non-industrial disability retirement 
benefit is a monthly allowance equal to 1.8% of final compensation, multiplied by service.  Industrial disability 
benefits are not offered to miscellaneous employees. 

A member's beneficiary may receive the basic death benefit if the member dies while actively employed. The 
member must be actively employed with the District to be eligible for this benefit. A member's survivor who is 
eligible for any other pre-retirement death benefit may choose to receive that death benefit instead of this basic death 
benefit.  The basic death benefit is a lump sum in the amount of the members’ accumulated contributions, where 
interest is currently credited at 7.5 percent per year, plus a lump sum in the amount of one month's salary for each 
completed year of current service, up to a maximum of six months' salary. For purposes of this benefit, one month's 
salary is defined as the member's average monthly full-time rate of compensation during the 12 months preceding 
death.

Upon the death of a retiree, a one-time lump sum payment of $500 will be made to the retiree's designated 
survivor(s), or to the retiree's estate. 

Benefit terms provide for annual cost-of-living adjustments to each member’s retirement allowance.  Beginning the 
second calendar year after the year of retirement, retirement and survivor allowances will be annually adjusted on a 
compound basis by 3%. 

Contributions 

Section 20814(c) of the California Public Employees’ Retirement Law (PERL) requires that the employer 
contribution rates for all public employers will be determined on an annual basis by the actuary and shall be effective 
on the July 1 following notice of a change in the rate. The total plan contributions are determined through CalPERS’ 
annual actuarial valuation process. The public agency cost-sharing plans covered by the Miscellaneous risk pool, the 
Plan’s actuarially determined rate is based on the estimated amount necessary to pay the Plan’s allocated share of the 
risk pool’s costs of benefits earned by employees during the year, and any unfunded accrued liability.  The employer 
is required to contribute the difference between the actuarially determined rate and the contribution rate of members. 
For the measurement period ending June 30, 2016 and 2015 (Measurement Dates), the active member contribution 
rate for the Classic Miscellaneous Plan and the PEPRA Miscellaneous Plan are based above in the Plans Description 
schedule.

Contributions for the year ended June 30, 2017 were as follows: 

Classic PEPRA
Contribution Type Tier 1 Tier 2 Total

Contributions – employer 479,501$         76,451$              555,952$            
Contributions – members 237,046          72,549               309,595              

     Total contributions 716,547$         149,000$            865,547$            

Miscellaneous Plans
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Note 12 – Net Pension Liability and Defined Benefit Pension Plan (Continued) 

General Information about the Pension Plans (Continued) 

Contributions (Continued) 

Contributions for the year ended June 30, 2016 were as follows: 

Classic PEPRA
Contribution Type Tier 1 Tier 2 Total

Contributions – employer 425,254$         40,589$              465,843$            
Contributions – members 252,921          40,674               293,595              

     Total contributions 678,175$         81,263$              759,438$            

Miscellaneous Plans

Net Pension Liability, Pension Expenses, Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pension Plans 

Actuarial Methods and Assumptions Used to Determine the Total Pension Liability  

For the measurement periods ending June 30, 2016 and 2015 (Measurement Dates), the total pension liability was 
determined by rolling forward the June 30, 2015 and 2014 total pension liabilities. The June 30, 2016, 2014 and 2013 
total pension liabilities were based on the following actuarial methods and assumptions: 

Actuarial Cost Method
Actuarial Assumptions:

Discount Rate
Inflation
Salary Increases
Mortality Rate Table
Post Retirement Benefit Increase Contract COLA up to 2.75% until Purchasing Power

Protection Allowance Floor on Purchasing Power applies,
2.75% thereafter

Entry Age Normal 

7.65%
2.75%
Varies by Entry Age and Service
Derived using CalPERS’ Membership Data for all Funds.

All other actuarial assumptions used in the June 30, 2016 and 2015 Valuations were based on the results of an 
actuarial experience study for the period from 1997 to 2011, including updates to salary increase, mortality and 
retirement rates. The Experience Study report can be obtained at CalPERS’ website under Forms and Publications. 

Discount Rate 

The discount rate used to measure the total pension liability was 7.65 percent. The long-term expected rate of return 
on the pension plan investments was determined in which best-estimate ranges of expected future real rates are 
developed for each major asset class.  In determining the long-term expected rate of return, both short-term and long-
term market return expectations as well as the expected pension fund cash flows were considered. Such cash flows 
were developed assuming that both members and employers will make their required contributions on time and as 
scheduled in all future years. 
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Note 12 – Net Pension Liability and Defined Benefit Pension Plan (Continued) 

Net Pension Liability, Pension Expenses, Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pension Plans (Continued) 

Discount Rate (Continued) 

The long-term expected rate of return on pension plan investments was determined using a building-block method in 
which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan investment 
expense and inflation) are developed for each major asset class.

The table below reflects long-term expected real rate of return by asset class. The rate of return was calculated using 
the capital market assumptions applied to determine the discount rate and asset allocation. These geometric rates of 
return are net of administrative expenses. 

Investment Type
New Strategic 

Allocation
Real Return 
Years 1 - 101

Real Return
Years 11+2

Global Equity 51.00% 5.25% 5.71%
Global Fixed Income 20.00% 0.99% 2.43%
Inflation Sensitive 6.00% 0.45% 3.36%
Private Equity 10.00% 6.83% 6.95%
Real Estate 10.00% 4.50% 5.13%
Infrastructure and Forestland 2.00% 4.50% 5.09%
Liquidity 1.00% -0.55% -1.05%

100.00%

1 An expected inflation rate-of-return of 2.5% is used for years 1 – 10. 
2 An expected inflation rate-of-return of 3.0% is used for years 11+. 

CalPERS Discount Rate 

On December 16, 2016, the CalPERS Board of Administration (Board) approved lowering the CalPERS discount 
rate assumption, the long-term rate of return, from 7.50 percent over the next three years. This will increase the 
District’s employer contribution costs beginning in fiscal year 2018-19. The phase in of the discount rate change 
approved by the Board is as follows: 

Valuation Date
Required

Contribution Discount Rate

June 30, 2016 Fiscal Year 2018-19 7.375%
June 30, 2017 Fiscal Year 2019-20 7.250%
June 30, 2018 Fiscal Year 2020-21 7.000%

Lowering the discount rate means plans will see increases in both normal costs, the cost of pension benefits accruing 
in one year for active members and the accrued liabilities. These increases will result in higher required employer 
contributions.
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Note 12 – Net Pension Liability and Defined Benefit Pension Plan (Continued)

Sensitivity of the District’s Proportionate Share of the Net Pension Liability to Changes in the Discount Rate  

The following presents the District’s proportionate share of the net pension liability of the Plan as of the 
measurement date, calculated using the discount rate of 7.65%, as well as what the District’s proportionate share of 
the net pension liability would be if it were calculated using a discount rate that is 1 percentage-point lower (6.65%) 
or 1 percentage-point higher (8.65%) than the current rate for the June 30, 2016 Valuation Date as follows: 

Discount Rate - 1% Current Discount Discount Rate + 1%
Plan Type 6.65% Rate 7.650% 8.65%

CalPERS – Miscellaneous Plan 11,190,733     6,687,600$         2,965,983$

Plan's Net Pension Liability/(Asset)

The following presents the District’s proportionate share of the net pension liability of the Plan as of the 
measurement date, calculated using the discount rate of 7.65%, as well as what the District’s proportionate share of 
the net pension liability would be if it were calculated using a discount rate that is 1 percentage-point lower (6.65%) 
or 1 percentage-point higher (8.65%) than the current rate for the June 30, 2015 Valuation Date as follows: 

Discount Rate - 1% Current Discount Discount Rate + 1%
Plan Type 6.65% Rate 7.650% 8.65%

CalPERS – Miscellaneous Plan 8,984,057       4,616,826$         1,011,170$

Plan's Net Pension Liability/(Asset)

Pension Plan Fiduciary Net Position 

Detail information about the plan’s fiduciary net position is available in the separately issued CalPERS financial 
report and can be obtained from CalPERS’ website under Forms and Publications. 
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Note 12 – Net Pension Liability and Defined Benefit Pension Plan (Continued) 

Net Pension Liability, Pension Expenses, Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pension Plans (Continued) 

Proportionate Share of Net Pension Liability and Pension Expense  

The following table shows the plan’s proportionate share of the risk pool collective net pension liability over the 
measurement period for the Miscellaneous Plan for the fiscal year ended June 30, 2017: 

Plan Total Plan Fiduciary Change in Plan Net
Plan Type and Balance Descriptions Pension Liability Net Position Pension Liability

CalPERS – Miscellaneous Plan:

   Balance as of June 30, 2015 (Measurement Date) 32,067,972$    27,451,146$       4,616,826$

   Balance as of June 30, 2016 (Measurement Date) 33,447,932$    26,760,332$       6,687,600$

     Change in Plan Net Pension Liability 1,379,960$      (690,814)$           2,070,774$

The following table shows the plan’s proportionate share of the risk pool collective net pension liability over the 
measurement period for the Miscellaneous Plan for the fiscal year ended June 30, 2016: 

Plan Total Plan Fiduciary Change in Plan Net
Plan Type and Balance Descriptions Pension Liability Net Position Pension Liability

CalPERS – Miscellaneous Plan:

   Balance as of June 30, 2014 (Measurement Date) 31,541,147$    26,188,219$       5,352,928$

   Balance as of June 30, 2015 (Measurement Date) 32,067,972$    27,451,146$       4,616,826$

     Change in Plan Net Pension Liability 526,825$         1,262,927$         (736,102)$           
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Note 12 – Net Pension Liability and Defined Benefit Pension Plan (Continued) 

Net Pension Liability, Pension Expenses, Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pension Plans (Continued) 

Proportionate Share of Net Pension Liability and Pension Expense (Continued) 

The following is the approach established by the plan actuary to allocate the net pension liability and pension 
expense to the individual employers within the risk pool.   

(1) In determining a cost-sharing plan’s proportionate share, total amounts of liabilities and assets are first 
calculated for the risk pool as a whole on the valuation date (June 30, 2015 and 2014). The risk pool’s 
fiduciary net position (“FNP”) subtracted from its total pension liability (TPL) determines the net pension 
liability (NPL) at the valuation date.  

(2) Using standard actuarial roll forward methods, the risk pool TPL is then computed at the measurement date 
(June 30, 2016 and 2015). Risk pool FNP at the measurement date is then subtracted from this number to 
compute the NPL for the risk pool at the measurement date. For purposes of FNP in this step and any later 
reference thereto, the risk pool’s FNP at the measurement date denotes the aggregate risk pool’s FNP at June 
30, 2016 less the sum of all additional side fund (or unfunded liability) contributions made by all employers 
during the measurement period (2015-16 fiscal year and the 2014-15 fiscal year).  

(3) The individual plan’s TPL, FNP and NPL are also calculated at the valuation date.  

(4) Two ratios are created by dividing the plan’s individual TPL and FNP as of the valuation date from (3) by 
the amounts in step (1), the risk pool’s total TPL and FNP, respectively.  

(5) The plan’s TPL as of the Measurement Date is equal to the risk pool TPL generated in (2) multiplied by the 
TPL ratio generated in (4).   The plan’s FNP as of the Measurement Date is equal to the FNP generated in (2) 
multiplied by the FNP ratio generated in (4) plus any additional side fund (or unfunded liability) 
contributions made by the employer on behalf of the plan during the measurement period.  

(6) The plan’s NPL at the Measurement Date is the difference between the TPL and FNP calculated in (5).  
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Note 12 – Net Pension Liability and Defined Benefit Pension Plan (Continued) 

Net Pension Liability, Pension Expenses, Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pension Plans (Continued) 

Proportionate Share of Net Pension Liability and Pension Expense (Continued) 

The District’s proportionate share of the net pension liability for the June 30, 2016 measurement date was as follows: 

Fiscal Year Fiscal Year Change
Ending Ending Increase/

June 30, 2017 June 30, 2016 (Decrease)

Measurement Date June 30, 2016 June 30, 2015
Percentage of Risk Pool Net Pension Liability 0.192511% 0.168284% 0.024227%
Percentage of Plan (PERF C) Net Pension Liability 0.077286% 0.067262% 0.010024%

Percentage Share of Risk Pool

The District’s proportionate share of the net pension liability for the June 30, 2015 measurement date was as follows: 

Fiscal Year Fiscal Year Change
Ending Ending Increase/

June 30, 2016 June 30, 2015 (Decrease)

Measurement Date June 30, 2015 June 30, 2014
Percentage of Risk Pool Net Pension Liability 0.168284% 0.177276% -0.008992%
Percentage of Plan (PERF C) Net Pension Liability 0.067262% 0.070412% -0.003150%

Percentage Share of Risk Pool

For the years ended June 30, 2017 and 2016, the District recognized pension expense/(credit) in the amounts of 
$829,416 and $173,698, respectively, for the CalPERS Miscellaneous Plan. 

The amortization period differs depending on the source of the gain or loss.  The difference between projected and 
actual earnings is amortized over 5-years straight line. All other amounts are amortized straight-line over the average 
expected remaining service lives of all members that are provided with benefits (active, inactive and retired) as of the 
beginning of the measurement period. LE
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Note 12 – Net Pension Liability and Defined Benefit Pension Plan (Continued) 

Net Pension Liability, Pension Expenses, Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pension Plans (Continued) 

Amortization Period 

The expected average remaining service lifetime (EARSL) for PERF C for the measurement date ending June 30, 
2016 is 3.7 years, which was obtained by dividing the total service years of 475,689 (the sum of remaining service 
lifetimes of the active employees) by 127,009 (the total number of participants: active, inactive, and retired) in PERF 
C. Inactive employees and retirees have remaining service lifetimes equal to 0. Total future service is based on the 
members’ probability of decrementing due to an event other than receiving a cash refund. 

Deferred Outflows of Resources and Deferred Inflows of Resources 

At June 30, 2017, the District reported deferred outflows of resources and deferred inflows of resources related to 
pensions from the following sources: 

Deferred Outflows Deferred Inflows
Account Description of Resources of Resources

Pension contributions made after the measurement date 555,952$          -$

Difference between actual and proportionate share of 
employer contributions -                        755,083

Adjustment due to differences in proportions 350,591            1,083,883

Differences between expected and actual experience 12,831              -

Differences between projected and actual earnings on 
pension plan investments 819,681            -

Changes in assumptions -                        157,489

Total Deferred Outflows/(Inflows) of Resources 1,739,055$      1,996,455$

The District will recognize $465,843 reported as deferred outflows of resources related to pensions resulting from the 
District’s contributions subsequent to the measurement date as a reduction of the net pension liability in the fiscal 
year ended June 30, 2017, as noted above.  

Amortization of Deferred Outflows of Resources and Deferred Inflows of Resources 

Other remaining amounts reported as deferred outflows of resources and deferred inflows of resources related to 
pensions will be amortized to pension expense in future periods as follows: 

Deferred
Amortization Period Outflows/(Inflows)

Fiscal Year Ended June 30 of Resources

2018 (793,359)$
2019 (581,769)
2020 349,469
2021 212,307

Total (813,352)$
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Note 12 – Net Pension Liability and Defined Benefit Pension Plan (Continued) 

Net Pension Liability, Pension Expenses, Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pension Plans (Continued) 

Amortization Period 

The expected average remaining service lifetime (EARSL) for PERF C for the measurement date ending June 30, 2015 
is 3.8 years, which was obtained by dividing the total service years of 460,700 (the sum of remaining service lifetimes 
of the active employees) by 122,789 (the total number of participants: active, inactive, and retired) in PERF C. Inactive 
employees and retirees have remaining service lifetimes equal to 0. Total future service is based on the members’ 
probability of decrementing due to an event other than receiving a cash refund. 

Deferred Outflows of Resources and Deferred Inflows of Resources 

At June 30, 2016, the District reported deferred outflows of resources and deferred inflows of resources related to 
pensions from the following sources: 

Deferred Outflows Deferred Inflows
Account Description of Resources of Resources

Pension contributions made after the measurement date 465,843$          -$

Difference between actual and proportionate share of 
employer contributions -                        627,341

Adjustment due to differences in proportions 79,214              1,684,301

Differences between expected and actual experience 21,821              -

Differences between projected and actual earnings on 
pension plan investments -                        103,494

Changes in assumptions -                        206,452

Total Deferred Outflows/(Inflows) of Resources 566,878$         2,621,588$

The District will recognize $311,168 reported as deferred outflows of resources related to pensions resulting from the 
District’s contributions subsequent to the measurement date as a reduction of the net pension liability in the fiscal year 
ended June 30, 2017, as noted above.  

Deferred
Amortization Period Outflows/(Inflows)

Fiscal Year Ended June 30 of Resources

2017 (961,238)$
2018 (950,372)
2019 (741,240)
2020 132,297

Total (2,520,553)$
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Note 13 – Net Investment in Capital Assets 

Net investment in capital assets consisted of the following as of June 30: 

June 30, 2017 June 30, 2016

Non-current portion of assets:
Proceeds from debt issuance – capital project funds 8,177,062$         -$                        
Capital assets – not being depreciated 10,523,881         6,288,912           
Capital assets – being depreciated, net 72,879,548         51,954,184         

Current portion of liabilities:
Reimbursement agreement (77,228)               (77,228)               
Long-term debt (362,202)             (254,079)             

Non-current  portion of liabilities:
Reimbursement agreement (2,625,758)          (2,702,986)          
Long-term debt (45,161,922)        (1,398,725)          

   Total net investment in capital assets 43,353,381$      53,810,078$      

Description

Note 14 – Restricted Net Position 

Restricted net position consisted of the following as of June 30: 

June 30, 2017 June 30, 2016

Proceeds from debt issuance – debt reserve funds for September 1, 2018 payment 466,448$            -$                        
Accrued interest payable – special tax bonds (155,651)             -                          
Special assessments receivable for debt service 95,988                115,220              
Assessment bonds payable – current portion (17,000)               (16,000)               
Assessment bonds payable – noncurrent portion (56,500)               (73,500)               

Total restricted net position 333,285$            25,720$             

Description
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Note 15 – Deferred Compensation Savings Plan 

For the benefit of its employees, the District participates in two 457 Deferred Compensation Programs (Programs). The 
purpose of these Programs is to provide deferred compensation for public employees that elect to participate in the 
Programs. Generally, eligible employees may defer receipt of a portion of their salary until termination, retirement, 
death or unforeseeable emergency. Until the funds are paid or otherwise made available to the employee, the employee 
is not obligated to report the deferred salary for income tax purposes. 

Federal law requires deferred compensation assets to be held in trust for the exclusive benefit of the participants. 
Accordingly, the District is in compliance with this legislation. Therefore, these assets are not the legal property of the 
District, and are not subject to claims of the District’s general creditors. Market value of the plan assets held in trust by 
Nationwide at June 30, 2017 and 2016 was $1,897,204 and $1,759,437, respectively, and ICMA as of June 30, 2017 
and 2016 was $1,640,788 and $1,601,907, respectively. 

The District has implemented GASB Statement No. 32, Accounting and Financial Reporting for Internal Revenue 
Code Section 457 Deferred Compensation Plans. Since the District has little administrative involvement and does not 
perform the investing function for this plan, the assets and related liabilities are not included in the accompanying 
financial statements. 

Note 16 – Risk Management 

The District is exposed to various risks of loss related to torts, theft of, damage to and destruction of assets; errors and 
omissions; injuries to employees; and natural disasters. The District is self-insured for the first $25,000 of general and 
auto liabilities for each occurrence, and the excess (up to $10,000,000 per occurrence and in the aggregate) is covered 
through the purchase of an insurance policy.  Employment practices liability coverage is self-insured for the $25,000, 
and the excess (up to $5,000,000 per occurrence and in the aggregate) is covered through the insurance policy. 

The District is a member CSAC Excess Insurance Authority (Authority) for its workers’ compensation coverage.  The 
District is self-insured for the first $125,000 of each occurrence, and the Authority finances $5,000,000 per occurrence.  
The District purchased additional excess coverage layers of $95 million which increases the limits set forth by the 
Authority. 

Settled claims have not exceeded any of the coverage amounts in any of the last three fiscal years. There were no 
reductions in insurance coverage in fiscal year 2017, 2016 and 2015. Liabilities are recorded when it is probable that a 
loss has been incurred and the amount of the loss can be reasonably estimated net of the respective insurance coverage. 
Liabilities include an amount for claims that have been incurred but not reported (IBNR). There were no IBNR claims 
payable as of June 30, 2017, 2016 and 2015. 

Note 17 – Commitments and Contingencies 

State Water Contract

Estimates of the District’s share of the project fixed costs of the State Water Project (SWP) are provided annually by 
the State.  The estimates are subject to future increases or decreases resulting from changes in planned facilities, 
refinements in cost estimates and inflation. 

During the next five years payments under the State Water Contract, exclusive of variable power costs, are currently 
estimated by the State to be as follows: 

Fiscal Year Amount

2018 $ 1,046,535
2019 1,060,644
2020 1,102,781
2021 1,024,011
2022 945,241
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Note 15 – Commitments and Contingencies (Continued) 

State Water Contract, continued

As of June 30, 2017, the District has expended $21,779,285 since the District started participating in the State Water 
Contract.
According to the State’s latest estimates, the District’s long-term obligations (25% share) under the contract, for capital 
and minimum operations and maintenance costs, including interest to the year 2035, are as follows: 

State Water Contract
Long-term Obligations

Transportation facilities $ 12,062,076       
Conservation facilities 6,775,528         
Off-aqueduct power facilities 8,515                
Revenue bond surcharge 1,757,205         

Total long-term SWP contract obligations $ 20,603,324       

The amounts shown above do not contain any escalation for inflation and are subject to significant variation over time 
because the amounts are based on a number of assumptions and are contingent on future events.  Accordingly, none of 
the estimated long-term obligations are recorded as liabilities in the accompanying basic financial statements. 

Bay/Delta Regulatory and Planning Activities.  The State Water Resources Control Board (State Board) is the agency 
responsible for setting water quality standards and administering water rights throughout California.  Decisions of the 
State Board can affect the availability of water to the District and other water users by means of public proceedings 
leading to regulations and decisions.  In 1995, the State Board adopted a Water Quality Control Plan establishing water 
quality standards and flow improvements in the Bay/Delta watershed. 

In August 2000, the California Federal (CALFED) Bay/Delta Program Record of Decision (Decision) was approved 
with mandates to improve water quality, enhance water supply reliability, augment ecosystem restoration, and assure 
long-term protection for Delta levees.  During its first three years, CALFED has invested more than $2.0 billion in 
hundreds of local and regional projects to meet these program goals. 

In May 2004, a Delta Improvement Package was proposed to facilitate implementation of the Decision.  Funding is 
expected to be provided by state and federal appropriations and contributions from local users, including the District.  
CALFED’s objective is to allocate project costs based on beneficiaries pay policy that is new costs would be 
commensurate with benefits received.  At this time, the exact allocation of costs between the federal, state, and local 
users has not been determined, and therefore, the District cannot estimate the extent of timing of its contributions at 
this time. 

There are other pending actions that may adversely impact the District’s ability to control the sale of water transported 
through the SWP into its service area.  The impact on future revenues of such actions cannot be determined. 

Grant Awards 

Grant funds received by the District are subject to audit by the grantor agencies.  Such audit could lead to requests for 
reimbursements to the grantor agencies for expenditures disallowed under terms of the grant.  Management of the 
District believes that such disallowances, if any, would not be significant. 

Litigation 

In the ordinary course of operations, the District is subject to claims and litigation from outside parties. After 
consultation with legal counsel, the District believes the ultimate outcome of such matters, if any, will not materially 
affect its financial condition. 
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REQUIRED SUPPLEMENTARY INFORMATION
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Measurement Date: June 30, 20161 June 30, 20151 June 30, 20141

District's Proportion of the Net Pension Liability 0.077286% 0.067262% 0.086026%

District's Proportionate Share of the Net Pension Liability 6,687,600$         4,616,826$         5,352,928$         

District's Covered-Employee Payroll 4,334,649$         4,123,809$         3,866,484$         

District's Proportionate Share of the Net Pension Liability as a 
Percentage of Covered-Employee Payroll 154.28% 111.96% 138.44%

Plan's Fiduciary Net Position as a Percentage of the Plan's Total 
Pension Liability 74.06% 78.40% 83.03%

1 Historical information is presented only for measurement periods for which GASB No. 68 is applicable.

California Public Employees' Retirement System (CalPERS) Miscellaneous Plan

Casitas Municipal Water District
Required Supplementary Information (Unaudited)

Schedule of the District's Proportionate Share of the Plan's Net Pension Liability
For the Year Ended June 30, 2017

Last Ten Fiscal Years
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Fiscal Year: 2016-171 2015-161 2014-151 2013-141

Actuarially Determined Contribution2 555,952$            465,843$            311,168$            320,275$            
Contribution in Relation to the Actuarially 
Determined Contribution2 (555,952)             (465,843)             (311,168)             (320,275)             

Contribution Deficiency (Excess) -$                       -$                       -$                        -$

District''s Covered-Employee Payroll 4,602,594$        4,334,649$        4,123,809$         3,866,484$

Contributions as a Percentage of Covered-
Employee Payroll 12.08% 10.75% 7.55% 8.28%

Notes to the Schedule:

Last Ten Fiscal Years

Casitas Municipal Water District
Required Supplementary Information (Unaudited)

Schedule of the District's Contributions to the Pension Plan
For the Year Ended June 30, 2017

California Public Employees' Retirement System (CalPERS) Miscellaneous Plan

1 Historical information is presented only for measurement periods for which GASB No. 68 is applicable.
2 Employers are assumed to make contributions equal to the actuarially determined contributions (which is the actuarially determined
contribution). However, some employers may choose to make additional contributions towards their side-fund or their unfunded liability.
Employer contributions for such plan exceed the actuarial determined contributions. CalPERS has determined that employer obligations
referred to as side-funds are not considered separately financed specific liabilities.
3 Covered-Employee Payroll represented above is based on pensionable earnings provided by the employer. However, GASB No. 68
defines covered-employee payroll as the total payroll of employees that are provided pensions through the pension plan. Accordingly, if
pensionable earnings are different than total earnings for covered-employees, the employer should display in the disclosure footnotes the
payroll based on total earnings for the covered group and recalculate the required payroll-related ratios.

Change in Benefit Terms: The figures above do not include any liability impact that may have resulted from plan changes which occurred
after June 30, 2013 as they have minimal cost impact. This applies for voluntary benefit changes as well as any offers of Two Years
Additional Service Credit (a.k.a. Golden Handshakes)
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Unfunded
(Overfunded) UAAL as a

Actuarial Actuarial Actuarial Percentage
Actuarial Value of Accrued Accrued Funded Covered of Covered
Valuation Plan Assets Liability Liability (UAAL) Ratio Payroll Payroll

Date (a) (b) (b-a) (a/b) (c) ((b-a)/c)

June 30, 2015 -$                      14,591,064$       14,591,064$       0.00% 4,800,000$         303.98%

June 30, 2014 -$                      33,059,340$       33,059,340$       0.00% 4,992,482$         662.18%

June 30, 2013 -$                      18,832,580$       18,832,580$       0.00% 5,079,639$         370.75%

June 30, 2012 -$                      18,832,580$       18,832,580$       0.00% 4,830,682$         389.85%

Notes to the Schedule:

Funding progress is presented for the year(s) that an actuarial study has been prepared since the effective date of GASB Statement 45.
Actuarial review and analysis of the post-employment benefits liability and funding status is performed every two years or annually, if
there are significant changes in the plan. The next scheduled actuarial review and analysis of the post-employment benefits liability
and funding status will be performed in fiscal year 2018, based on the year ending June 30, 2017.

Casitas Municipal Water District
Required Supplementary Information (Unaudited)

Schedule of Funding Progress – Other Post-Employment Benefit Plan
For the Year Ended June 30, 2017
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SUPPLEMENTARY INFORMATION 

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 484 of 720



66

This page intentionally left blank.

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 485 of 720



Variance
Final Positive/

Budget Actual (Negative)

Operating revenues:
Retail water consumption 6,797,929$ 4,433,772$       (2,364,157)$
Wholesale water consumption 1,646,946 957,315           (689,631)
Monthly water service charge 2,210,153 2,151,152        (59,001)
Recreation revenue 3,616,082 4,027,340        411,258
Other water charges and services 127,441 1,188,502        1,061,061

Total operating revenues 14,398,551 12,758,081 (1,640,470)

Operating expenses:
Source of supply 1,470,865 1,706,783        (235,918)
Pumping 1,902,648 1,204,538        698,110
Water Treatment 1,167,576 1,168,090        (514)
Transmission and distribution 992,144 672,992           319,152
Telemetering 207,695 213,595           (5,900)
Customer accounts 533,164 548,117           (14,953)
Recreation expenses 4,247,049 4,250,101        (3,052)
General and administrative 8,380,842 5,543,278        2,837,564

Total operating expenses 18,901,983 15,307,494 3,594,489

Operating (loss) before depreciation (4,503,432) (2,549,413) (5,234,959)
Depreciation – water department - (3,415,057) (3,415,057)
Depreciation – recreation department - (321,010)         (321,010)

Operating (loss) (4,503,432) (6,285,480) (8,971,026)

Non-operating revenue(expense)
Property taxes – ad valorem 2,080,209 2,164,262        84,053
Pass-through property tax increment 62,500 94,267             31,767
Property tax assessment for State Water Project - 151,501           151,501
State water project expense - (266,509)         (266,509)
Change in water-in-storage inventory - 2,555,167        2,555,167
CFD 2013-1 assessment 150,000 601,938           451,938
Mira Monte assessment 19,351 19,280             (71)
Tax collection expense (30,500) (27,697)           2,803
Investment earnings 515,011 519,022           4,011
Change in fair-value of investments - (861,978)         (861,978)
Interest expense – long-term debt (50,989) (168,407)         (117,418)
Amortization of deferred loss and bond insurance on CFD 2013-1 - (18,689)           (18,689)
Acqusition expense of CFD 2013-1 - (3,975,600) (3,975,600)
Cost of debt issuance - (539,160)         (539,160)
Other, net 35,000 71,382             36,382

Total non-operating revenues, net 2,780,582 318,779           (2,461,803)

Net loss before capital contributions (1,722,850) (5,966,701) (11,432,829)

Capital contributions:
Federal, state and local capital grants 153,784 230,644           76,860

Capital contributions 153,784 230,644           76,860

Change in net position (1,569,066)$ (5,736,057) (11,355,969)$

Net position:
Beginning of year 70,326,936

End of year 64,590,879$     

Casitas Municipal Water District
Budgetary Comparison Schedule

For the Year Ended June 30, 2017
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Variance
Final Positive/

Budget Actual (Negative)

Operating revenues:
Retail water consumption 4,319,435$          5,484,383$          1,164,948$
Wholesale water consumption 1,938,870            1,380,262            (558,608)
Monthly water service charge 1,981,097            2,123,742            142,645
Recreation revenue 3,720,220            3,592,600            (127,620)
Other water charges and services 99,499                 288,748               189,249

Total operating revenues 12,059,121          12,869,735          810,614

Operating expenses:
Source of supply 1,648,659            1,432,140            216,519
Pumping 1,394,723            1,360,622            34,101
Water Treatment 1,186,949            1,372,695            (185,746)
Transmission and distribution 986,820               697,974               288,846
Telemetering 279,096               173,559               105,537
Customer accounts 424,879               367,204               57,675
Recreation expenses 4,392,180            4,228,876            163,304
General and administrative 6,309,615            4,298,061            2,011,554

Total operating expenses 16,622,921          13,931,131          2,691,790

Operating income(loss) before depreciation (4,563,800)           (1,061,396)           (1,881,176)
Depreciation – water department -                           (2,826,579)           (2,826,579)
Depreciation – recreation department -                           (348,102)              (348,102)

Operating (loss) (4,563,800)           (4,236,077)           (5,055,857)

Non-operating revenue(expense)
Property taxes – ad valorem 2,091,855            2,199,074            107,219
Redevelopment agency property tax increment -                           93,403                 93,403
Property tax assessment for State Water Project -                           730,400               730,400
State water project expense -                           (183,384)              (183,384)
Change in water-in-storage inventory -                           (1,193,960)           (1,193,960)
CFD 2013-1 assessment -                         454,543              454,543
Mira Monte assessment -                           19,049                 19,049
Tax collection expense (30,500)                (32,050)                (1,550)
Interest and investment earnings 441,320               515,352               74,032
Change in fair-value of investments -                           203,143               203,143
Interest expense – long-term debt (66,781)                (62,438)                4,343
Other non-operating revenues/(expenses), net 50,000                 41,386                 (8,614)

Total non-operating revenues, net 2,485,894            2,784,518            298,624

Net loss before capital contributions (2,077,906)           (1,451,559)           (4,757,233)

Capital contributions:
Federal, state and local capital grants 278,784               844,524               565,740

Capital contributions 278,784               844,524               565,740

Change in net position (1,799,122)$        (607,035)             (4,191,493)$

Net position:
Beginning of year 70,933,971

End of year 70,326,936$

Casitas Municipal Water District
Budgetary Comparison Schedule
For the Year Ended June 30, 2016
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Improvement
Operating Financing Assessment

Fund Fund Fund

Current assets:
Cash and cash equivalents 3,304,457$         -$                         -$
Investments 20,696,527        -                          -
Accrued interest receivable 123,513             -                          -
Accounts receivable – customers 6,033,970          -                          -
Due from other funds 137,312             9,083,227           -
Materials and supplies inventory 82,132               -                          -
Prepaid expenses 758,576             -                          -

Total current assets 31,136,487        9,083,227           -

Non-current assets:
Restricted – cash and cash equivalents 8,643,510          -                          -
Restricted – special assessments receivable -                         -                          95,988
Water-in-storage inventory 7,524,935          -                          -
Capital assets – not being depreciated 10,521,881        -                          -
Capital assets – being depreciated, net 72,879,548        -                          -

Total non-current assets 99,569,874        -                          95,988

Total assets 130,706,361      9,083,227           95,988

Deferred outflows of resources 5,839,055          -                          -
Total assets and defrerred outflows of resources 136,545,416$     9,083,227$          95,988$

Current liabilities:
Accounts payable and accrued expenses 2,077,815$         -$                         -$
Deposits and unearned revenue 3,018,270          -                          -
Accrued interest payable 166,920             -                          -
Due to other funds -                         9,083,227           137,312
Long-term liabilities – due within one year: 

Compensated absences 346,976             -                          -
Reimbursement agreement 77,228               -                          -
Assessment bonds payable -                     -                          17,000
Long-term debt 362,202             -                          -

Total current liabilities 6,049,411          9,083,227           154,312

Non-current liabilities:
Long-term liabilities – due in more than one year: 

Compensated absences 520,465             -                          -
Reimbursement agreement 2,625,758          -                          -
Assessment bonds payable -                         -                          56,500
Long-term debt 45,161,922        -                          -
Net other post-employment benefits obligation 8,800,102          -                          -
Net pension liability 6,687,600          -                          -

Total non-current liabilities 63,795,847        -                          56,500

Total liabilities 69,845,258        9,083,227           210,812

Deferred inflows of resources 1,996,455          -                          -

Net position:
Net investment in capital assets 43,353,381        -                          -
Restricted for debt service 310,797             -                          22,488
Unrestricted 21,039,525        -                          (137,312)

Total net position 64,703,703        -                          (114,824)

Total liabilities, deferred inflows of resources and net position 136,545,416$      9,083,227$          95,988$               

Assets and Deferred Outflows of Resources

Liabilities, Deferred Outflows of Resources and Net Position

Casitas Municipal Water District
Combining Balance Sheets

June 30, 2017

69

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 488 of 720



Eliminations
for Financial

Reporting Total

Current assets:
Cash and cash equivalents -$                         3,304,457$
Investments -                          20,696,527
Accrued interest receivable -                          123,513
Accounts receivable – customers -                          6,033,970
Due from other funds (9,220,539)          -
Materials and supplies inventory -                          82,132
Prepaid items -                          758,576

Total current assets (9,220,539)          30,999,175

Non-current assets:
-                          8,643,510

Restricted – special assessments receivable -                          95,988
Water-in-storage inventory -                          7,524,935
Capital assets – not being depreciated -                          10,521,881
Capital assets – being depreciated, net -                          72,879,548

Total non-current assets -                          99,665,862

Total assets (9,220,539)          130,665,037

Deferred outflows of resources -                          5,839,055
Total assets and defrerred outflows of resources (9,220,539)$         136,504,092$

Current liabilities:
Accounts payable and accrued expenses -$                         2,077,815$
Deposits and unearned revenue -                          3,018,270
Accrued interest payable -                          166,920
Due to other funds (9,220,539)          -
Long-term liabilities – due within one year: 

Compensated absences -                          346,976
Reimbursement agreement -                          77,228
Special assessment bonds payable -                          17,000
Special assessment bonds payable -                          362,202

Total current liabilities (9,220,539)          6,066,411

Non-current liabilities:
Long-term liabilities – due in more than one year: 

Compensated absences -                          520,465
Reimbursement agreement -                          2,625,758
Loans payable -                          56,500
Special assessment bonds payable -                          45,161,922
Net other post-employment benefits obligation -                          8,800,102
Net pension liability -                          6,687,600

Total non-current liabilities -                          63,852,347

Total liabilities (9,220,539)          69,918,758

Deferred inflows of resources -                          1,996,455

Net position:
Net investment in capital assets -                          43,353,381
Restricted for debt service -                          333,285
Unrestricted -                          20,902,213

Total net position -                          64,588,879

Total liabilities, deferred inflows of resources and net position (9,220,539)$         136,504,092$      

Assets and Deferred Outflows of Resources

Liabilities, Deferred Outflows of Resources and Net Position

Casitas Municipal Water District
Combining Balance Sheets (Continued)

June 30, 2017
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Improvement
Operating Financing Assessment

Fund Fund Fund

Current assets:
Cash and cash equivalents 6,280,341$         -$                         -$
Investments 19,552,252        -                          -
Accrued interest receivable 101,996             -                          -
Accounts receivable – customers 2,998,724          -                          -
Due from other funds 119,364             8,932,664           -
Materials and supplies inventory 96,593               -                          -
Prepaid expenses 243,638             -                          -

Total current assets 29,392,908        8,932,664           -

Non-current assets:
Restricted – special assessments receivable -                         -                          115,220
Water-in-storage inventory 4,969,768          -                          -
Capital assets – not being depreciated 6,288,912          -                          -
Capital assets – being depreciated, net 51,954,184        -                          -

Total non-current assets 63,212,864        -                          115,220

Total assets 92,605,772        8,932,664           115,220

Deferred outflows of resources 566,878             -                          -
Total assets and defrerred outflows of resources 93,172,650$       8,932,664$          115,220$

Current liabilities:
Accounts payable and accrued expenses 619,778$            -$                         -$
Deposits and unearned revenue 539,569             -                          -
Accrued interest payable 13,279               -                          -
Due to other funds -                         8,932,664           119,364
Long-term liabilities – due within one year: 

Compensated absences 343,306             -                          -
Reimbursement agreement 77,228               -                          -
Assessment bonds payable -                     -                          16,000
Long-term debt 254,079             -                          -

Total current liabilities 1,847,239          8,932,664           135,364

Non-current liabilities:
Long-term liabilities – due in more than one year: 

Compensated absences 514,958             -                          -
Reimbursement agreement 2,702,986          -                          -
Assessment bonds payable -                         -                          73,500
Long-term debt 1,398,725          -                          -
Net other post-employment benefits obligation 9,049,748          -                          -
Net pension liability 4,616,826          -                          -

Total non-current liabilities 18,283,243        -                          73,500

Total liabilities 20,130,482        8,932,664           208,864

Deferred inflows of resources 2,621,588          -                          -

Net position:
Net investment in capital assets 53,810,078        -                          -
Restricted for debt service -                         -                          25,720
Unrestricted 16,610,502        -                          (119,364)

Total net position 70,420,580        -                          (93,644)

Total liabilities, deferred inflows of resources and net position 93,172,650$        8,932,664$          115,220$             

Assets and Deferred Outflows of Resources

Liabilities, Deferred Outflows of Resources and Net Position

Casitas Municipal Water District
Combining Balance Sheets

June 30, 2016
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Eliminations
for Financial

Reporting Total

Current assets:
Cash and cash equivalents -$                         6,280,341$
Investments -                          19,552,252
Accrued interest receivable -                          101,996
Accounts receivable – customers -                          2,998,724
Due from other funds (9,052,028)          -
Materials and supplies inventory -                          96,593
Prepaid items -                          243,638

Total current assets (9,052,028)          29,273,544

Non-current assets:
Restricted – special assessments receivable -                          115,220
Water-in-storage inventory -                          4,969,768
Capital assets – not being depreciated -                          6,288,912
Capital assets – being depreciated, net -                          51,954,184

Total non-current assets -                          63,328,084

Total assets (9,052,028)          92,601,628

Deferred outflows of resources -                          566,878
Total assets and defrerred outflows of resources (9,052,028)$         93,168,506$

Current liabilities:
Accounts payable and accrued expenses -$                         619,778$
Deposits and unearned revenue -                          539,569
Accrued interest payable -                          13,279
Due to other funds (9,052,028)          -
Long-term liabilities – due within one year: 

Compensated absences -                          343,306
Reimbursement agreement -                          77,228
Special assessment bonds payable -                          16,000
Special assessment bonds payable -                          254,079

Total current liabilities (9,052,028)          1,863,239

Non-current liabilities:
Long-term liabilities – due in more than one year: 

Compensated absences -                          514,958
Reimbursement agreement -                          2,702,986
Loans payable -                          73,500
Special assessment bonds payable -                          1,398,725
Net other post-employment benefits obligation -                          9,049,748
Net pension liability -                          4,616,826

Total non-current liabilities -                          18,356,743

Total liabilities (9,052,028)          20,219,982

Deferred inflows of resources -                          2,621,588

Net position:
Net investment in capital assets -                          53,810,078
Restricted for debt service -                          25,720
Unrestricted -                          16,491,138

Total net position -                          70,326,936

Total liabilities, deferred inflows of resources and net position (9,052,028)$         93,168,506$        

Assets and Deferred Outflows of Resources

Liabilities, Deferred Outflows of Resources and Net Position

Casitas Municipal Water District
Combining Balance Sheets (Continued)

June 30, 2016
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Water Recreation
Fund Fund Total

Operating revenues:
Retail water consumption 4,433,772$ -$                         4,433,772$
Wholesale water consumption 957,315 -                          957,315
Monthly water service charge 2,151,152 -                          2,151,152
Recreation revenue - 4,027,340           4,027,340
Other water charges and services 1,188,502 -                          1,188,502

Total operating revenues 8,730,741 4,027,340           12,758,081

Operating expenses:
Source of supply 1,706,783 -                          1,706,783
Pumping 1,204,538 -                          1,204,538
Water treatment 1,168,090 -                          1,168,090
Transmission and distribution 672,992 -                          672,992
Telemetering 213,595 -                          213,595
Customer accounts 548,117 -                          548,117
Recreation expenses - 4,250,101           4,250,101
General and administrative 5,543,278 -                          5,543,278

Total operating expenses 11,057,393 4,250,101           15,307,494

Operating (loss) before depreciation (2,326,652) (222,761)             (2,549,413)
Depreciation – water department (3,415,057) -                          (3,415,057)
Depreciation – recreation department - (321,010)             (321,010)

Operating income(loss) (5,741,709) (543,771)             (6,285,480)

Non-operating revenue(expense)
Property taxes – ad valorem 2,164,262 -                          2,164,262
Pass-through property tax increment 94,267 -                          94,267
Property tax assessment for State Water Project 151,501 -                          151,501
State water project expense (266,509) -                          (266,509)
Change in water-in-storage inventory 2,555,167 -                          2,555,167
CFD 2013-1 assessment 601,938 -                          601,938
Mira Monte assessment 19,280 -                          19,280
Tax collection expense (27,697) -                          (27,697)
Investment earnings 519,022 -                          519,022
Change in fair-value of investments (861,978) -                          (861,978)
Interest expense – long-term debt (168,407) -                          (168,407)
Amortization of deferred loss and bond insurance on CFD 2013-1 (18,689) -                          (18,689)
Acqusition expense of CFD 2013-1 (3,975,600) -                          (3,975,600)
Cost of debt issuance (539,160) -                          (539,160)
Other, net 71,382 -                          71,382

Total non-operating revenue(expense), net 318,779 -                          318,779

Net income(loss) before capital contributions (5,422,930) (543,771)             (5,966,701)

Capital contributions:
Federal, state and local capital grants 109,540 121,104              230,644

Change in net position (5,313,390)$         (422,667)$            (5,736,057)$         

Casitas Municipal Water District
Combining Schedule of Revenues, Expenses and Changes in Net Position

For the Year Ended June 30, 2017
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Water Recreation
Fund Fund Total

Operating revenues:
Retail water consumption 5,484,383$         -$                         5,484,383$
Wholesale water consumption 1,380,262          -                          1,380,262
Monthly water service charge 2,123,742          -                          2,123,742
Recreation revenue -                         3,592,600           3,592,600
Other water charges and services 288,748             -                          288,748

Total operating revenues 9,277,135          3,592,600           12,869,735

Operating expenses:
Source of supply 1,432,140          -                          1,432,140
Pumping 1,360,622          -                          1,360,622
Water treatment 1,372,695          -                          1,372,695
Transmission and distribution 697,974             -                          697,974
Telemetering 173,559             -                          173,559
Customer accounts 367,204             -                          367,204
Recreation expenses -                         4,228,876           4,228,876
General and administrative 4,298,061          -                          4,298,061

Total operating expenses 9,702,255          4,228,876           13,931,131

Operating (loss) before depreciation (425,120)            (636,276)             (1,061,396)
Depreciation – water department (2,826,579)         -                          (2,826,579)
Depreciation – recreation department -                         (348,102)             (348,102)

Operating income(loss) (3,251,699)         (984,378)             (4,236,077)

Non-operating revenue(expense)
Property taxes – ad valorem 2,199,074          -                          2,199,074
Pass-through property tax increment 93,403               -                          93,403
Property tax assessment for State Water Project 730,400             -                          730,400
State water project expense (183,384)            -                          (183,384)
Change in water-in-storage inventory (1,193,960)         -                          (1,193,960)
CFD 2013-1 assessment 454,543             -                          454,543
Mira Monte assessment 19,049               -                          19,049
Tax collection expense (32,050)              -                          (32,050)
Investment earnings 515,352             -                          515,352
Change in fair-value of investments 203,143             -                          203,143
Interest expense – long-term debt (62,438)              -                          (62,438)
Other, net 41,386               -                          41,386

Total non-operating revenue(expense), net 2,784,518          -                          2,784,518

Net income(loss) before capital contributions (467,181)            (984,378)             (1,451,559)

Capital contributions:
Federal, state and local capital grants 805,852             38,672                844,524

Change in net position 338,671$             (945,706)$            (607,035)$            

Casitas Municipal Water District
Combining Schedule of Revenues, Expenses and Changes in Net Position

For the Year Ended June 30, 2016
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2017 2016

Source of supply:
Advertising and legal notices 7,318$                5,004$
Books and publications 73                      165
Chlorine 2,195                 -
Clothing and personal supplies 265                    -
Communications 5,163                 4,046
Computer upgrades – hardware and software 11,437               5,326
Costs applied 1,150                 9,728
District equipment 8,142                 6,123
Education and training 19,269               4,800
Insurance – Aflac service fee 242                    235
Insurance – EAP 165                    153
Licenses and permits 38,962               20,774                 
Memberships and dues 41,594               37,556                 
Office supplies 37                      73
Other professional services 6,994                 2,647
Outside contracts 152,759             209,876               
Postage 15,405               11,837                 
Printing and binding 8,367                 6,629
Public information program 225                    -
Purchased water 1,645                 1,356
Safety program -                         477
Salaries and benefits 1,289,920          1,042,527            
Services and supplies 70,856               45,962                 
Small tools 4,723                 3,420
Travel expense 15,253               9,812
Utilities 4,624                 3,614

Total source of supply 1,706,783          1,432,140            

Pumping:
Communications 1,807                 1,558
Outside contracts 31,364               41,943                 
Power purchased for pumping 1,121,709          1,196,901            
Salaries and benefits 8,167                 11,675                 
Service and supplies 38,872               106,196               
Small tools 2,619                 2,349

Total pumping 1,204,538          1,360,622            

Water treatment:
Ammonia 22,520               33,477                 
Caustics 62,144               62,001                 
Chlorine 56,925               86,690                 
Clothing and personal supplies 978                    915
Communications 3,651                 3,274
Computer upgrades – hardware and software -                         825
Education and training 615                    1,016
Ferric 4,484                 13,719                 
Licenses and permits 1,406                 915
Liquid oxygen 131,921             85,340                 
Outside contracts 10,927               8,519
Polymer 30,102               29,898                 
Salaries and benefits 692,221             885,303               
Service and supplies 72,997               50,543                 
Small tools 1,845                 1,656
Travel 120                    1,339
Utilities 75,234               107,265               

Total water treatment 1,168,090$         1,372,695$          

Casitas Municipal Water District
Detail Schedules of Operating Expenses - Water Department

For the Years Ended June 30, 2017 and 2016
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2017 2016

Transmission and distribution:
Clothing and personal supplies 1,889$                 1,363$                 
Communications 1,519                   650                      
Computer upgrades – hardware and software -                         2,443
Education and training 3,531                   2,278                   
Licenses and permits 9,628                   10,609                 
Other operating expenses 19,232                 21,371                 
Outside contracts 86,061                 91,115                 
Salaries and benefits 377,239               410,194               
Service and supplies 155,953               150,495               
Small tools 17,265                 6,088                   
Travel expense 675                      1,368                   

Total transmission and distribution 672,992               697,974               

Telemetering:
Books and publications -                           598                      
Communications 1,091                   836                      
Computer upgrades – hardware and software -                         85
Outside contracts 32,242                 43,094                 
Salaries and benefits 159,016               89,257                 
Service and supplies 685                      16,724                 
Utilities 20,561                 22,965                 

Total telemetering 213,595               173,559               

Customer accounts:
Advertising and legal notices 400                      200                      
Bad debt provision 4,803                   3,702                   
Clothing and personal supplies 1,845                   1,020                   
Communications 1,373                   380                      
Computer upgrades – hardware and software 12,268               35,463                 
Education and training 3,881                   2,116                   
Licenses and permits 230                      220                      
Outside contracts 27,565                 28,157                 
Postage 1,693                   4,064                   
Printing and binding 507                      -                           
Salaries and benefits 394,837               261,533               
Service and supplies 98,630                 28,878                 
Small tools -                           122                      
Travel expense 85                        1,349                   

Total customer accounts 548,117$             367,204$             

Casitas Municipal Water District
Detail Schedules of Operating Expenses - Water Department (Continued)

For the Years Ended June 30, 2017 and 2016
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2017 2016

General and administrative:
Advertising and legal notices 383$                    737$                    
Bank charges 29,873                 24,733                 
Books and publications 5,719                   5,790                   
Clothing and personal supplies 4,873                   6,991                   
Communications 28,237                 36,872                 
Computer upgrades – hardware and software 14,817               18,017                 
Directors election fees 7,168                   -                       
District equipment 117,957               133,224               
Education and training 14,591                 19,805                 
Gains/losses on inventory 23,018                 (167)                     
Insurance – Aflac 1,109                   941                      
Insurance – EAP 1,037                   954                      
Insurance – liability 60,866               60,984                 
Licenses and permits 10,323                 9,385                   
Memberships and dues 47,756                 47,051                 
Office equipment maintenance 5,423                   3,051                   
Office supplies 12,120                 10,675                 
Other professional services 699,660               425,839               
Outside contracts 571,870               384,628               
Petty cash (over)/short (5)                         49                        
Postage 3,175                   1,356                   
Printing and binding 3,523                   1,723                   
Private vehicle mileage 7,049                   7,432                   
Safety program 6,304                   2,385                   
Salaries and benefits 4,575,372            3,780,408            
Service and supplies 159,565               130,040               
Small tools 2,863                   5,665                   
Travel expense 5,510                   3,480                   
Utilities 37,421                 38,366                 
Vehicle costs direct 74,549                 100,601               
Workers' compensation 146,963               136,555               
Costs applied (165,084)              (173,628)              
Administrative overhead burden (970,727)              (925,881)              

Total general and administrative 5,543,278            4,298,061            

Depreciation expense:
Water department 3,415,057            2,826,579            

Total depreciation expense 3,415,057            2,826,579            

Total operating expenses – water department 14,472,450$        12,528,834$        

Casitas Municipal Water District
Detail Schedules of Operating Expenses - Water Department (Continued)

For the Years Ended June 30, 2017 and 2016
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2017 2016

Recreation revenue:
Animal permit 8,629$                7,181$
Bad debt collection recovery 344                    55
Boat fees - annual 33,057               33,813                 
Boat fees - daily 9,802                 7,891
Boat fees - overnight 778                    891
Boat inspection fees - Quagga 2,862                 1,990
Boat lock revenue - Quagga 2,979                 2,179
Boat rental - concession 63,549               54,562                 
Cafe - concession 27,774               27,015                 
Cafe pass fee 7,290                 20,175                 
Cafe pass reimbursement (8,830)                (17,729)                
Camping fees 1,894,131          1,728,801            
Commercials 5,650                 800
Event reimbursement 2,159                 750
Events 37,161               32,783                 
Gift cards and certificates (196)                   (303)
Guest pass -                         (100)
Impound fee 350                    650
Kayak and canoes annual 3,167                 3,261
Kayak and canoes daily 33                      62
Miscellaneous revenue 2,234                 2,880
Over / short - recreation 384                    243
Over / short - water park 25                      28
Park store 53,102               50,730                 
Rain checks (268)                   (446)
Reservations 144,635             134,368               
Shower facility fees 20,928               18,397                 
Snow bird pumping 4,160                 1,660
Trailer storage fees 195,302             188,708               
Vehicle fees - daily 458,486             308,962               
Violation ordinance fees 35                      6,100
Visitor cards 142,378             131,756               
Water park - group pass fee (4,512)                (4,506)
Water park - guest pass -                         (48)
Water park - junior lifeguard 6,830                 8,910
Water park - late day pass fee 102,691             78,226                 
Water park - lifeguard training 691                    404
Water park - locker fee 1,128                 1,158
Water park - next day pass fee (1,217)                (1,359)
Water park - promotion (556)                   16
Water park - rain checks (266)                   (372)
Water park - reservation fee 45,224               36,687                 
Water park - season pass fee 24,622               29,045                 
Water park - shade rental fee 10,050               7,580
Water park - shower facility fee 17,000               16,618                 
Water park - single splash fee 694,938             656,816               
Water park - special event fee 72                      120
Water park - water fitness - fee 11,400               9,871
Water park snack bar 7,155                 5,321

Total recreation revenue 4,027,340$          3,592,600$          

Casitas Municipal Water District
Detail Schedule of Revenues and Expenses - Recreation Department

For the Years Ended June 30, 2017 and 2016
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2017 2016

Recreation expenses:
Administrative overhead burden 970,727$            925,881$             
Advertising and legal notices 4,291                 4,452
Bad debt provision -                         11,622                 
Bank charges -                         14
Chemicals – water playground 4,198                 4,171
Chlorine 22,882               26,000                 
Clothing and personal supplies 24,194               12,412                 
Communications 11,202               12,297                 
Computer upgrades – hardware and software 4,712                 6,821
Credit card fees 90,274               72,310                 
District equipment 113,924             112,862               
Education and training 3,890                 9,279
Fish purchases -                         29,998                 
Insurance 26,533               -
Licenses and permits 6,277                 5,313
Memberships and dues 1,304                 1,675
Office supplies 2,667                 3,393
Other operating expenses -                         108
Other professional services 27,188               35,394                 
Outside contracts 261,273             381,705               
Postage 1,002                 2,176
Pre-employment screening 10,435               5,942
Printing and binding 5,274                 7,486
Private vehicle mileage 431                    53
Public information program 4,529                 6,956
Purchased water 43,454               43,030                 
Safety program 503                    1,569
Salaries and benefits 2,259,230          2,165,172            
Service and supplies 203,138             184,362               
Small tools 4,596                 8,237
Travel expense 482                    1,680
Uninsured losses - injuries 569                    3,000
Utilities 140,922             143,506               

Total recreation expenses 4,250,101          4,228,876            

Recreation operating (loss) before depreciation (222,761)            (636,276)              

Depreciation – recreation department (321,010)            (348,102)              

Recreation operating (loss) (543,771)$            (984,378)$            

Casitas Municipal Water District
Detail Schedule of Revenues and Expenses - Recreation Department (Continued)

For the Years Ended June 30, 2017 and 2016
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STATISTICAL SECTION 
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Casitas Municipal Water District  
Statistical Section 

For the Year Ended June 30, 2017 

83

This part of the District’s comprehensive annual financial report presents detailed information as a context for 
understanding what the information in the financial statements, note disclosures, and required supplementary 
information says about the District’s overall financial health. 

Table of Contents 

Page No. 

Financial Trends 84-87 
 These schedules contain information to help the reader understand how 
 the District’s financial performance and well-being have changed over 
 time. 

Revenue Capacity 88-92 
 These schedules contain information to help the reader assess the District’s 
 most significant own-source revenue, water sales.  

Debt Capacity 93-94 
 These schedules present information to help the reader assess the affordability 
 of the District’s current levels of outstanding debt and the District’s ability 
 to issue additional debt in the future. 

Demographic Information 95 
 This schedule offers demographic indicators to help the reader understand 
 the environment within which the District’s financial activities take place. 

Operating Information 96-97 
 This schedule contains service and infrastructure data to help the reader 
 understand how the information in the District’s financial report relates to 
 the service the District provides. 
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2008 2009 2010 2011 2012

Changes in net poisition:
Operating revenues (see Schedule 2) 13,805,964        12,129,996      12,194,917      10,956,600      11,645,576$    
Operating expenses (see Schedule 3) (10,107,124)      (13,384,114)     (11,171,141)     (11,587,130)     (12,047,019)
Depreciation and amortization (2,975,653)        (2,834,977)       (2,863,329)       (3,037,340)       (3,097,495)

Operating income(loss) 723,187             (4,089,095)       (1,839,553)       (3,667,870)       (3,498,938)

Non-operating revenues(expenses)
Property taxes 1,831,087          1,982,172        1,959,850        2,012,458        2,025,655
Clean Water Act surcharge 1,071,637          1,685,062        1,290,042        1,682,991        1,554,698
CFD 2013-1 assessment -                    -                   -                   -                       -
Mira Monte assessment 19,657               18,914             18,601             17,113             17,630
Oak View avaliability charge 7,862                 6,992               7,709               7,657               293
Propertay tax collection expense (28,261)             (29,433)            (30,416)            (31,158)            (30,158)
Investment income/(loss) 463,786             213,695           129,472           402,229           449,707
Water-in-storage valuation -                    -                   -                   3,318,094        -
State water project expense -                    -                   (666,442)          (787,665)          (382,908)
Interest expense (123,440)           (116,361)          (106,239)          (102,295)          (94,969)
Amortization of deferred loss and bond insurance -                    -                   -                   -                       -
Acqusition expense of CFD 2013-1 -                    -                   -                   -                       -
Cost of debt issuance -                    -                   -                   -                       -
Other revenue/(expense), net 31,307               14,460             (6,638)              213,445           12,454

Total non-operating revenues(expenses), net 3,273,635          3,775,501        2,595,939        6,732,869        3,552,402

Net income before capital contributions 3,996,822          (313,594)          756,386           3,064,999        53,464

Capital contributions 146,880             63,784             131,179           74,095             232,755

Change in net position 4,143,702          (249,810)          887,565           3,139,094        286,219$         

Net position by component:
Invested in capital assets, net of related debt 54,636,436        55,408,560      55,277,544      55,261,613      55,501,696$    
Restricted 75,088               67,343             60,922             217,413           199,890
Unrestricted 23,145,743        22,131,554      23,156,556      26,155,090      26,218,749

Total net position 77,857,267        77,607,457      78,495,022      81,634,116      81,920,335$    

Notes:
(1) The District made a prior period adjustment of $796,383.
(2) The District made a prior period adjustment of $(10,684,160).

Source: Casitas Municipal Water District Accounting Department

Fiscal Year

Casitas Municipal Water District

Last Ten Fiscal Years
Changes in Net Poisition and Net Position by Component
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2013 2014 2015 2016 2017

Changes in net poisition:
Operating revenues (see Schedule 2) 13,212,527      14,923,271      14,530,148      12,869,735      12,758,081
Operating expenses (see Schedule 3) (13,639,029)     (14,238,444)     (13,277,286)     (13,931,131)     (15,307,494)
Depreciation and amortization (3,084,521)       (3,152,038)       (3,164,097)       (3,174,681)       (3,736,067)

Operating income(loss) (3,511,023)       (2,467,211)       (1,911,235)       (4,236,077)       (6,285,480)

Non-operating revenues(expenses)
Property taxes 2,147,033        2,192,072        2,309,270        2,292,477        2,258,529
Clean Water Act surcharge 462,896           566,610           490,989           730,400           151,501
CFD 2013-1 assessment -                   -                   -                   454,543           601,938
Mira Monte assessment 19,783             31,797             19,434             19,049             19,280
Oak View avaliability charge 232                  -                   -                   -                   -
Propertay tax collection expense (31,284)            (8,360)              (31,610)            (32,050)            (27,697)
Investment income/(loss) (164,338)          281,851           227,483           718,495           (342,956)
Water-in-storage valuation -                   -                   (1,171,790)       (1,193,960)       2,555,167
State water project expense (517,749)          (451,590)          (696,576)          (183,384)          (266,509)
Interest expense (87,015)            (79,124)            (70,887)            (62,438)            (168,407)
Amortization of deferred loss and bond insurance -                   -                   -                   -                   (18,689)
Acqusition expense of CFD 2013-1 -                   -                   -                   -                   (3,975,600)
Cost of debt issuance -                   -                   -                   -                   (539,160)
Other revenue/(expense), net (20,137)            24,506             179,498           41,386             71,382

Total non-operating revenues(expenses), net 1,809,421        2,557,762        1,255,811        2,784,518        318,779

Net income before capital contributions (1,701,602)       90,551             (655,424)          (1,451,559)       (5,966,701)

Capital contributions 990,526           489,071           484,674           844,524           230,644

Change in net position (711,076)          579,622           (170,750)          (607,035)          (5,736,057)

Net position by component:
Invested in capital assets, net of related debt 54,428,683      53,612,183      53,488,631      53,720,578      43,353,381
Restricted 180,151           153,708           134,267           115,220           333,285
Unrestricted 26,600,425      28,022,990      17,311,073      16,491,138      20,902,213

Total net position 81,209,259 (1) 81,788,881      70,933,971 (2) 70,326,936      64,588,879

Fiscal Year

Casitas Municipal Water District
Changes in Net Poisition and Net Position by Component

Last Ten Fiscal Years (Continued)
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Fiscal Water Recrecation Local Other Operating Total Operating
Year Sales and Service Revenue Runoff Revenue Revenue

2008 8,282,482$               3,487,877$               1,890,639$               144,966$                  13,805,964$             
2009 8,507,054                 3,526,264                 -                               96,678                      12,129,996
2010 8,488,083                 3,611,110                 - 1 95,724                      12,194,918
2011 7,592,767                 3,269,377                 -                               94,456                      10,956,600
2012 7,944,558                 3,599,744                 -                               101,274                    11,645,576
2013 9,461,356                 3,637,050                 -                               114,121                    13,212,527
2014 11,092,279               3,625,800                 -                               205,192                    14,923,271
2015 10,868,054               3,443,089                 -                               219,005                    14,530,148
2016 8,988,387                 3,592,600                 -                               288,748                    12,869,735
2016 7,542,239                 4,027,340                 -                               1,188,502                 12,758,081

Source: Casitas Municipal Water District Accounting Department

Casitas Municipal Water District
Operating Revenue By Source

Last Ten Fiscal Years

Note 1 - Beginning in FY 2010 the District classified the Water Storeage Valuation as a Non-Operating Revenue
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Fiscal Source of Transmission and Customer General and Total Operating
Year Supply Pumping Water Treatment Distribution Telemetering Accounts Recreation Area Administrative Expenses

2008 1,815,132$                  1,160,984$                  831,760$                     435,705$                     209,198$                     335,952$                     3,401,609$                  1,916,784$                  10,107,124$
2009 3,735,269                    1,292,700                    1,197,050                    448,678                       197,119                       436,851                       3,113,058                    2,963,389                    13,384,114
2010 1,338,079                    1,166,950                    1,165,062                    530,798                       266,133                       308,364                       3,504,726                    2,891,029                    11,171,141
2011 1,493,036                    1,168,939                    1,107,391                    488,434                       251,534                       362,054                       3,436,849                    3,278,893                    11,587,130
2012 1,498,408                    1,194,225                    1,184,305                    527,004                       294,816                       387,735                       3,551,695                    3,408,831                    12,047,019
2013 1,958,838                    1,313,549                    1,305,364                    640,781                       309,327                       412,021                       3,662,878                    4,036,271                    13,639,029
2014 1,421,801                    1,685,967                    1,783,448                    762,346                       332,776                       400,493                       3,939,152                    3,912,461                    14,238,444
2015 1,430,475                    1,634,202                    1,451,902                    646,868                       272,594                       399,383                       4,140,358                    3,301,504                    13,277,286
2016 1,432,140                    1,360,622                    1,372,695                    697,974                       173,559                       367,204                       4,228,876                    4,298,061                    13,931,131
2017 1,706,783                    1,204,538                    1,168,090                    672,992                       213,595                       548,117                       4,250,101                    5,543,278                    15,307,494

#

Source: Casitas Municipal Water District Accounting Department

Casitas Municipal Water District
Operating Expenses by Activity

Last Ten Fiscal Years
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Fiscal Water Sales
Year (Acre Feet)

2008 17,844
2009 17,533
2010 15,307
2011 13,549
2012 14,655
2013 16,106
2014 19,093
2015 16,746
2016 14,346
2017 11,891

Note: See Schedule 2 "Operating Revenue by Source" for information regarding water revenues.

Source: Casitas Municipal Water District Accounting Department

Casitas Municipal Water District
Revenue Base

Last Ten Fiscal Years
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Categories 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Residential:
0-10 HCF $ 0.621 0.640 0.659 0.699 0.720 0.742 0.835 0.835 0.868 0.888
11-17 HCF 0.992 1.022 1.053 1.118 1.152 1.187 1.322 1.322 1.369 1.389
18+ HCF 1.379 1.420 1.463 1.552 1.598 1.646 1.825 1.825 1.888 1.908

Business 0.646 0.665 0.685 0.727 0.749 0.771 0.832 0.832 0.897 0.958
Industrial 0.608 0.626 0.645 0.684 0.704 0.725 0.783 0.783 0.856 0.958
Resale 0.374 0.385 0.397 0.421 0.434 0.447 0.474 0.474 0.545 0.709
Other 0.627 0.646 0.665 0.706 0.727 0.749 0.808 0.808 0.883 0.958
Temporary 1.958 2.017 2.078 2.204 2.270 2.338 2.493 2.493 2.686 2.706
Recreation N/A 0.900 0.927 0.984 1.014 1.044 1.121 1.121 1.121 0.958
Irrigation 0.298 0.307 0.316 0.335 0.345 0.355 0.398 0.398 0.448 0.717

Categories 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Residential:
0-10 HCF $ 0.846 0.871 0.898 1.053 1.069 1.001 1.094 1.094 1.127 1.127
11-17 HCF 1.216 1.254 1.292 1.472 1.501 1.446 1.581 1.581 1.628 1.628
18+ HCF 1.605 1.652 1.702 1.906 1.947 1.905 2.084 2.084 2.147 2.147

Business 0.871 0.897 0.924 1.081 1.098 1.030 1.091 1.091 1.156 1.197
Industrial 0.832 0.858 0.884 1.038 1.053 0.984 1.042 1.042 1.115 1.197
Resale 0.846 0.871 0.897 1.036 1.044 0.967 1.109 1.109 1.275 1.275
Other 0.852 0.878 0.904 1.060 1.076 1.008 1.067 1.067 1.142 1.197
Temporary 2.184 2.249 2.317 2.558 2.619 2.597 2.752 2.752 2.945 2.945
Recreation 0.874 0.900 0.927 1.338 1.363 1.303 1.380 1.380 1.380 1.197
Irrigation 0.298 0.307 0.316 0.450 0.455 0.375 0.418 0.418 0.468 0.717

Meter Size 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Residential:
5/8" - 1" $ 10.72 11.04 11.37 12.06 12.42 12.79 14.01 14.01 15.30 15.99
1 1/2" - 2" 32.91 33.90 34.92 37.05 38.16 39.30 43.03 43.03 46.99 49.1
2 1/2" - 3" 70.08 72.18 74.35 78.88 81.25 83.69 91.64 91.64 100.07 104.57
4" 148.75 153.21 157.81 167.42 172.44 177.61 194.48 194.48 212.37 221.93
6" 439.12 452.29 465.86 494.24 509.07 524.34 574.15 574.15 626.97 655.18

Businesses:
5/8" - 1" 19.42 20.00 20.60 21.86 22.52 23.20 24.59 24.59 26.85 28.06
1 1/2" - 2" 59.56 61.35 63.19 67.04 69.05 71.12 75.39 75.39 82.33 86.03
2 1/2" - 3" 126.93 130.74 134.66 142.86 147.15 151.56 160.65 160.65 175.43 183.32
4" 269.39 277.47 285.79 303.19 312.29 321.66 340.96 340.96 372.33 389.08
6" 795.19 819.05 843.62 895.00 921.85 949.51 1,006.48 1,006.48 1,099.08 1148.54

Industrial:
5/8" - 1" 14.49 14.92 15.37 16.30 16.79 17.29 18.06 18.06 19.72 20.61
1 1/2" - 2" 44.45 45.78 47.15 50.02 51.52 53.07 55.43 55.43 60.53 63.25
2 1/2" - 3" 94.70 97.54 100.47 106.58 109.78 113.07 118.12 118.12 128.99 134.79
4" 200.99 207.02 213.23 226.22 233.01 240.00 250.70 250.70 273.76 286.08
6" 593.86 611.68 630.03 668.40 688.45 709.10 740.71 740.71 808.86 845.26

Irrigation:
5/8" - 1" 23.88 24.60 25.34 26.88 27.69 28.52 31.94 31.94 34.88 36.45
1 1/2" - 2" 73.20 75.40 77.66 82.39 84.86 87.41 97.90 97.90 106.91 111.72
2 1/2" - 3" 155.96 160.64 165.46 175.53 180.80 186.22 208.57 208.57 227.76 238.01
4" 331.03 340.96 351.19 372.58 383.76 395.27 442.70 442.70 483.43 505.18
6" 977.17 1,006.49 1,036.68 1,099.81 1,132.80 1,166.78 1,306.79 1,306.79 1,427.01 1491.23

Resale (Gravity):
5/8" - 1" 40.61 41.83 43.09 45.71 47.08 48.49 51.40 51.40 56.13 58.66
1 1/2" - 2" 124.56 128.30 132.15 140.19 144.40 148.73 157.65 157.65 172.15 179.7
2 1/2" - 3" 265.38 273.34 281.54 298.69 307.65 316.88 335.89 335.89 388.63 406.12
4" 563.27 580.17 597.58 633.98 653.00 672.59 712.95 712.95 778.54 813.57
6" 1,662.70 1,712.58 1,763.96 1,871.39 1,927.53 1,985.36 2,104.48 2,104.48 2,298.09 2401.5

Resale (Pumped):
5/8" - 1" 15.71 16.18 16.67 17.69 18.22 18.77 21.59 21.59 23.58 24.64
1 1/2" - 2" 48.17 49.62 51.11 54.22 55.85 57.53 66.16 66.16 72.25 75.5
2 1/2" - 3" 102.59 105.67 108.84 115.47 118.93 122.50 140.88 140.88 153.84 160.76
4" 217.76 224.29 231.02 245.09 252.44 260.01 299.01 299.01 326.52 341.21
6" 642.81 662.09 681.95 723.48 745.18 767.54 882.67 882.67 963.88 1007.25

Other:
5/8" - 1" 16.21 16.70 17.20 18.25 18.80 19.36 20.52 20.52 22.41 23.42
1 1/2" - 2" 49.72 51.21 52.75 55.96 57.64 59.37 62.93 62.93 68.72 71.81
2 1/2" - 3" 105.90 109.08 112.35 119.19 112.77 116.15 123.12 123.12 134.45 140.5
4" 224.77 231.51 238.46 252.98 260.57 268.39 284.49 284.49 310.66 324.64
6" 663.47 683.37 703.87 746.74 769.14 792.21 839.74 839.74 914.00 958.27

Temporary:
1 1/2" - 2" 45.11 46.46 47.85 50.77 52.29 53.86 57.09 57.09 62.34 65.15
2 1/2" - 3" 96.12 99.00 101.97 108.18 111.43 114.77 121.66 121.66 132.85 138.83

Recreation:
5/8" - 1" 20.72 21.34 21.98 23.32 24.02 24.74 26.22 26.22 28.63
1 1/2" - 2" 63.57 65.48 67.44 71.54 73.69 75.90 80.45 80.45 87.85
2 1/2" - 3" 135.46 139.52 143.71 152.46 157.03 161.74 171.44 171.44 187.21
4" 287.47 296.09 304.97 323.54 333.25 343.25 363.85 363.85 397.32
6" 848.60 874.06 900.28 952.02 980.58 1,010.00 1,070.60 1,070.60 1,169.10

Notes:
(1) Rates as of June 30 of each fiscal year.
(2) Rates are net of applicable energy surcharges.

Source: Casitas Municipal Water District Board of Directors approved rate ordinances and resolution

Water Service Charges (monthly)
Fiscal Year

Pumped Zone Water Consumption (per HCF)(2)

Fiscal Year

Casitas Municipal Water District
Revenue Rates(1)

Fiscal Years 1999 t0 2008

Fiscal Year
Gravity Zone Water Consumption (per HCF)
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In fiscal year 2009, the District changed its rate structure as follows:

Rate per Unit **
RATE SCHEDULE - CLASS 1 SERVICE GRAVITY PUMPED

Residential:
   Bi-Monthly Lifeline 0-20 Units 0.567$               0.831$               
   Bi-Monthly Lifeline 21-34 Units 1.003$               1.267$               
   Bi-Monthly Lifeline 35-100 units 1.404$               1.668$               
   Bi-Monthly Lifeline 101 units  + 2.200$               2.464$               
Business 1.259$               1.524$               
Industrial 1.259$               1.524$               
Resale 0.780$               1.403$               
Other 1.259$               1.524$               
Temporary 1.419$               1.683$               
Recreation 1.259$               1.524$               

Rate per Unit **
RATE SCHEDULE - CLASS 3 SERVICE GRAVITY PUMPED

Ag-Residential:
   Montlhy Lifeline 0-10 Units 0.567$               0.831$               
   Monthly Usage 11-17 Units 1.003$               1.267$               
   Monthly Usage 18 -50 Units 1.404$               1.668$               
Irrigation   (AG) 51 units + 0.588$               0.852$               

** One unit equals 100 cubic feet (748 gallons)
Cost per AF (example) Irrigation      per AF = $0.588 x 435.6 = 256.13$             Gravity

per AF = $0.852 x 435.6 = 371.13$             Pumped

METER SIZE 5/8"-3/4" 1" 1-1/2" 2" 2-1/2" 3" 4" 6" Over 6"
MAX CAPACITY GPM 20-30 50 120 160 TEMP 300 320 1000 2000 over 2000

RESIDENTIAL Monthly 22.02$             32.89$             60.06$             92.66$             141.56$             195.90$             348.04$             766.43$           2.66746$         per gpm
Bi-Monthly 38.32$             60.06$             114.39$           179.60$           N/A 386.07$             690.36$             1,527.13$        5.33492$         per gpm

BUSINESS Monthly 22.02$             32.89$             60.06$             92.66$             141.56$             195.90$             348.04$             766.43$           2.66746$         per gpm
Bi-Monthly 38.32$             60.06$             114.39$           179.60$           N/A 386.07$             690.36$             1,527.13$        5.33492$         per gpm

INDUSTRIAL Monthly 22.02$             32.89$             60.06$             92.66$             141.56$             195.90$             348.04$             766.43$           2.66746$         per gpm
Bi-Monthly 38.32$             60.06$             114.39$           179.60$           N/A 386.07$             690.36$             1,527.13$        5.33492$         per gpm

IRRIGATION/ AG Monthly 22.02$             32.89$             60.06$             92.66$             141.56$             195.90$             348.04$             766.43$           2.66746$         per gpm
Bi-Monthly 38.32$             60.06$             114.39$           179.60$           N/A 386.07$             690.36$             1,527.13$        5.33492$         per gpm

RESALE(G) Monthly 22.02$             32.89$             60.06$             92.66$             141.56$             195.90$             348.04$             766.43$           2.66746$         per gpm
Bi-Monthly 38.32$             60.06$             114.39$           179.60$           N/A 386.07$             690.36$             1,527.13$        5.33492$         per gpm

RESALE(P) Monthly 22.02$             32.89$             60.06$             92.66$             141.56$             195.90$             348.04$             766.43$           2.66746$         per gpm
Bi-Monthly 38.32$             60.06$             114.39$           179.60$           N/A 386.07$             690.36$             1,527.13$        5.33492$         per gpm

OTHER Monthly 22.02$             32.89$             60.06$             92.66$             141.56$             195.90$             348.04$             766.43$           2.66746$         per gpm
Bi-Monthly 38.32$             60.06$             114.39$           179.60$           N/A 386.07$             690.36$             1,527.13$        5.33492$         per gpm

TEMPORARY Monthly 22.02$             32.89$             60.06$             92.66$             141.56$             195.90$             348.04$             766.43$           2.66746$         per gpm
Bi-Monthly 38.32$             60.06$             114.39$           179.60$           N/A 386.07$             690.36$             1,527.13$        5.33492$         per gpm

RECREATION Monthly 22.02$             32.89$             60.06$             92.66$             141.56$             195.90$             348.04$             766.43$           2.66746$         per gpm
Bi-Montly 38.32$             60.06$             114.39$           179.60$           N/A 386.07$             690.36$             1,527.13$        5.33492$         per gpm

Source: Casitas Municipal Water District Finance Departmen

Casitas Municipal Water District
Revenue Rates

Fiscal Years 2009 to 2011
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In fiscal year 2012, the District changed its rate structure as follows:

Rate per Unit **
RATE SCHEDULE - CLASS 1 SERVICE GRAVITY PUMPED

Residential:
   Bi-Monthly Lifeline 0-20 Units 0.584$               0.856$               
   Bi-Monthly Lifeline 21-34 Units 1.033$               1.305$               
   Bi-Monthly Lifeline 35-100 units 1.446$               1.718$               
   Bi-Monthly Lifeline 101 units  + 2.266$               2.538$               
Business 1.297$               1.570$               
Industrial 1.297$               1.570$               
Resale 0.803$               1.445$               
Other 1.297$               1.570$               
Temporary 1.462$               1.733$               
Recreation 1.297$               1.570$               

Rate per Unit **
RATE SCHEDULE - CLASS 3 SERVICE GRAVITY PUMPED

Ag-Residential:
   Montlhy Lifeline 0-10 Units 0.584$               0.856$               
   Monthly Usage 11-17 Units 1.033$               1.305$               
   Monthly Usage 18 -50 Units 1.446$               1.718$               
Irrigation   (AG) 51 units + 0.606$               0.878$               

** One unit equals 100 cubic feet (748 gallons)
Cost per AF (example) Irrigation      per AF = $0.606 x 435.6 = 263.97$             Gravity

per AF = $0.878 x 435.6 = 382.46$             Pumped

9.3.4  COMBINATION (CLASS C) SERVICE.  Where more than one class of water service or use if provided 
through a single connection, the General Manager shall make an equitable proration of rates and fees, such
proration shall be conclusive unless appealed within 30 days by the customer to the Board, in which case the
determination of the Board shall be conclusive.

METER SIZE 5/8"-3/4" 1" 1-1/2" 2" 2-1/2" 3" 4" 6" Over 6"
MAX CAPACITY GPM 20-30 50 120 160 TEMP 300 320 1000 2000 over 2000

RESIDENTIAL Monthly 23.34$             34.86$             63.66$             98.22$             150.05$             207.65$             368.92$             812.42$           2.82751$         per gpm
Bi-Monthly 40.62$             63.66$             121.25$           190.38$           N/A 409.23$             731.78$             1,618.76$        5.65502$         per gpm

BUSINESS Monthly 23.34$             34.86$             63.66$             98.22$             150.05$             207.65$             368.92$             812.42$           2.82751$         per gpm
Bi-Monthly 40.62$             63.66$             121.25$           190.38$           N/A 409.23$             731.78$             1,618.76$        5.65502$         per gpm

INDUSTRIAL Monthly 23.34$             34.86$             63.66$             98.22$             150.05$             207.65$             368.92$             812.42$           2.82751$         per gpm
Bi-Monthly 40.62$             63.66$             121.25$           190.38$           N/A 409.23$             731.78$             1,618.76$        5.65502$         per gpm

IRRIGATION/ AG Monthly 23.34$             34.86$             63.66$             98.22$             150.05$             207.65$             368.92$             812.42$           2.82751$         per gpm
Bi-Monthly 40.62$             63.66$             121.25$           190.38$           N/A 409.23$             731.78$             1,618.76$        5.65502$         per gpm

RESALE(G) Monthly 23.34$             34.86$             63.66$             98.22$             150.05$             207.65$             368.92$             812.42$           2.82751$         per gpm
Bi-Monthly 40.62$             63.66$             121.25$           190.38$           N/A 409.23$             731.78$             1,618.76$        5.65502$         per gpm

RESALE(P) Monthly 23.34$             34.86$             63.66$             98.22$             150.05$             207.65$             368.92$             812.42$           2.82751$         per gpm
Bi-Monthly 40.62$             63.66$             121.25$           190.38$           N/A 409.23$             731.78$             1,618.76$        5.65502$         per gpm

OTHER Monthly 23.34$             34.86$             63.66$             98.22$             150.05$             207.65$             368.92$             812.42$           2.82751$         per gpm
Bi-Monthly 40.62$             63.66$             121.25$           190.38$           N/A 409.23$             731.78$             1,618.76$        5.65502$         per gpm

TEMPORARY Monthly 23.34$             34.86$             63.66$             98.22$             150.05$             207.65$             368.92$             812.42$           2.82751$         per gpm
Bi-Monthly 40.62$             63.66$             121.25$           190.38$           N/A 409.23$             731.78$             1,618.76$        5.65502$         per gpm

RECREATION Monthly 23.34$             34.86$             63.66$             98.22$             150.05$             207.65$             368.92$             812.42$           2.82751$         per gpm
Bi-Montly 40.62$             63.66$             121.25$           190.38$           N/A 409.23$             731.78$             1,618.76$        5.65502$         per gpm

Source: Casitas Municipal Water District Finance Departmen

Casitas Municipal Water District
Revenue Rates

Fiscal Years 2012 to Present
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Fiscal
Year Residential Business Industrial Agricultural Wholesale Other Total

2008 2,691                           104                              13                                262                              22                                40                                3,132
2009 2,707                           105                              9                                  257                              22                                41                                3,141
2010 2,696                           104                              9                                  258                              22                                41                                3,130
2011 2,695                           104                              9                                  257                              22                                41                                3,128
2012 2,700                           108                              9                                  252                              22                                41                                3,132
2013 2,700                           108                              9                                  251                              23                                41                                3,132
2014 2,703                           112                              9                                  247                              23                                41                                3,135
2015 2,711                           112                              9                                  249                              23                                41                                3,145
2016 2,711                           114                              9                                  248                              25                                41                                3,148
2017 5,224                           460                              13                                249                              22                                81                                6,049

Note: Number of customers as of June 30 of fiscal year.

Source: Casitas Municipal Water District Accounting Department

Casitas Municipal Water District
Customers by Type at Fiscal Year-End

Last Ten Fiscal Years
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Fiscal Loans Notes Reimbursement Per As a Share of
Year Payable Payable Agreement Debt Capita Personal Income

2008 3,417,845$               3,774,584$               -$                          7,192,429$               8.92 19.15%
2009 3,220,825                 2,830,938                 -                            6,051,763                 7.42 16.61%
2010 3,017,650                 1,887,292                 -                            4,904,942                 5.94 13.04%
2011 2,807,893                 943,646                    -                            3,751,539                 4.51 9.47%
2012 2,591,520                 -                                -                            2,591,520                 3.10 6.28%
2013 2,367,787                 -                                3,011,898                 5,379,685                 6.40 12.89%
2014 2,136,978                 -                                3,011,898                 5,148,876                 6.09 11.81%
2015 1,898,692                 -                                3,011,898                 4,910,590                 5.77 10.66%
2016 1,652,804                 -                                2,780,214                 4,433,018                 5.19 9.64%
2017 1,398,725                 -                                2,702,986                 4,101,711                 4.78 8.51%

#

Source: Casitas Municipal Water District Accounting Department

Casitas Municipal Water District
Ratios of Outstanding Debt by Type

Last Ten Fiscal Years
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Net Operating Net Available Coverage
Fiscal Year Revenues Expenses(1) Revenues Principal Interest Total Ratio

2008 $ 17,231,300            (10,107,124)           7,124,176              1,145,039              124,805                 1,269,844              5.61
2009 17,172,474            (12,382,370)           4,790,104              1,151,666              118,147                 1,269,813              3.77
2010 15,605,715            (10,169,397)           5,436,318              1,158,821              107,098                 1,265,919              4.29
2011 15,304,255            (9,614,381)             5,689,874              1,165,403              96,491                   1,261,894              4.51
2012 15,717,774            (10,948,207)           4,769,567              237,733                 89,085                   326,818                 14.59
2013 15,752,090            (11,998,166)           3,753,924              244,809                 81,334                   326,143                 11.51
2014 18,020,107            (12,234,997)           5,785,110              253,286                 73,157                   326,443                 17.72
2015 17,937,802            (13,277,286)           4,660,516              261,888                 64,830                   326,718                 14.26
2016 16,910,651            (13,931,131)           2,979,520              331,307                 55,864                   387,171                 7.70
2017 15,758,515            (15,307,494)           451,021                 339,430                 42,866                   382,296                 1.18

Notes:
(1) Operating expenses exclude depreciation expense.
Assessment bonds and special tax bonds are not obligations of the District's operations  - Mellos-Roos debt

Source: Casitas Municipal Water District Accounting Department

Debt Service

Casitas Municipal Water District
Debt Coverage

Last Ten Fiscal Years
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Personal
Income Personal

Unemployment (thousands of Income
Year Rate Population dollars) per Capita

2008 6.3% 806,353                                  37,551,000                             46,569
2009 9.6% 815,130                                  36,440,000                             44,705
2010 10.8% 825,298                                  37,605,000                             45,565
2011 10.2% 831,130                                  39,627,000                             47,678
2012 9.1% 835,416                                  41,294,000                             49,429
2013 7.9% 840,964                                  41,728,000                             49,619
2014 6.6% 846,119                                  43,608,000                             51,539
2015 5.6% 850,536                                  46,060,000                             54,154
2016 5.2% 853,893                                  46,000,000                             53,871
2017 4.5% 857,386                                  48,200,000                             56,217

Sources: California Department of Finance and CaliforniaLaborMarketInfo

Notes:
(1) Only County data is updated annually.  Therefore, the District has chose to use 

its data since the District believes that the County data is representative of the 
conditions and experience of the District.

Casitas Municipal Water District
Demographics and Economic Statistics - County of Ventura

Last Ten Calendar Years
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Department 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Management 3 2 2 2 2 2 2 2 2 3
Administration 6 5 5 5 5 5 5 5 5 6
Engineering 4 4 4 4 4 4 4 4 5 5
Water Quality Lab 2 2 2 2 2 2 2 2 2 2
Fisheries 2 2 2 2 2 2 3 3 3 2
Electrical and Mechanical 4 4 4 4 3 3 3 3 3 3
Distribution 5 4 4 4 4 4 4 4 4 6
Conservation and Treatment 7 11 11 11 12 12 14 14 14 14
Information Technology 1 1 1 1 1 1 1 1 1 1
Recreation Operations 6 7 7 7 6 6 8 9 9 11
Recreation Maintenance 4 5 5 5 5 5 4 4 4 4

Total 44 47 47 47 46 46 50 51 52 57

Sources: Casitas Municipal Water District Operations and Accounting Departments

Fiscal Year

Casitas Municipal Water District
Operating and Capacity Indicators – Employees

Last Ten Fiscal Years
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Fiscal  Miles of Lake Storage Lake Level at Percentage of Daily System
Year Pipleline Capacity (AF) Year-End (AF) Lake Capacity Capacity (MGD)

2008 105.7 254,000 222,528 87.6% 65
2009 105.7 254,000 199,851 78.7% 65
2010 105.7 254,000 194,405 76.5% 65
2011 105.7 254,000 218,328 86.0% 65
2012 105.7 254,000 197,199 77.6% 65
2013 105.7 254,000 171,748 67.6% 65
2014 105.7 254,000 145,253 57.2% 65
2015 105.7 254,000 122,050 48.1% 65
2016 105.7 254,000 100,696 39.6% 65
2017 125.7 254,000 136,850 53.9% 65

N/A - Data not available for these years
AF - Acre Feet
MGD - Millions of Gallons per Day

Sources: Casitas Municipal Water District Operations and Accounting Departments

Other Operating and Capacity Indicators

Casitas Municipal Water District
Operating and Capacity Indicators – Operations

Last Ten Fiscal Years
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INTEROFFICE MEMORANDUM

TO: STEVEN E. WICKSTRUM, GENERAL MANAGER

FROM: NEIL COLE, PRINCIPAL CIVIL ENGINEER

SUBJECT: APPLICATION FOR FEDERAL ASSISTANCE – THOMAS FIRE 
2017

DATE: 1/19/2018

Recommendation:

It is recommended that the Board of Directors designate the President of the 
Board, the General Manager, and the Assistant General Manager as the 
District’s agents to obtain federal financial assistance under the Robert T. 
Stafford Act, and file said designation with the Office of Emergency Services.

Background:

During the fire events between December 4, 2017 and TBD, the District 
experienced damages to critical infrastructure.  The President has signed a 
federal major disaster declaration (FEMA-4353-DR-CA) to provide federal 
financial assistance to agencies that incurred damages during this California 
Wildfire event.

In order to pursue federal financial assistance, the agency must file a 
Designation of Applicant’s Agent Resolution (OES Form 130) and other 
information with the State Office of Emergency.  Attached is the Designation of 
Applicant’s Agent Resolution for the Casitas Municipal Water District for 
consideration by the Board of Directors.  

Please consider the completion of this Resolution at the next regular meeting 
of the Board of Directors.
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STATE OF CALIFORNIA 
GOVERNOR’S OFFICE OF EMERGENCY SERVICES                                Cal OES ID No: ______________________
Cal OES 130

DESIGNATION OF APPLICANT'S AGENT RESOLUTION
FOR NON-STATE AGENCIES

BE IT RESOLVED BY THE OF THE
        (Governing Body)                                                                 (Name of Applicant)

THAT                                  , OR
(Title of Authorized Agent)

, OR
(Title of Authorized Agent)

(Title of Authorized Agent)

is hereby authorized to execute for and on behalf of the , a public entity
                                                                                                                             (Name of Applicant)
established under the laws of the State of California, this application and to file it with the California Governor’s Office of Emergency 
Services for the purpose of obtaining certain federal financial assistance under Public Law 93-288 as amended by the Robert T. Stafford
Disaster Relief and Emergency Assistance Act of 1988, and/or state financial assistance under the California Disaster Assistance Act.

THAT the ________________________________________________, a public entity established under the laws of the State of California,
                                            (Name of Applicant)
hereby authorizes its agent(s) to provide to the Governor’s Office of Emergency Services for all matters pertaining to such state disaster 
assistance the assurances and agreements required.

Please check the appropriate box below:

This is a universal resolution and is effective for all open and future disasters up to three (3) years following the date of approval below.

This is a disaster specific resolution and is effective for only disaster number(s) ________________________

Passed and approved this day of , 20

(Name and Title of Governing Body Representative)

(Name and Title of Governing Body Representative)

(Name and Title of Governing Body Representative)

CERTIFICATION

I, , duly appointed and of
          (Name) (Title)

, do hereby certify that the above is a true and correct copy of a
(Name of Applicant)

Resolution passed and approved by the of the
        (Governing Body) (Name of Applicant)

on the day of , 20 .

                 (Signature)                   (Title)

Cal OES 130 (Rev.9/13)                                                                                 Page 1

Board of Directors Casitas Municipal Water District

President of the Board of Directors

General Manager

Assistant General Manager

Casitas Municipal Water District

Casitas Municipal Water District

X

18

Casitas Municipal Water District

Board of Directors Casitas Municipal Water District

18
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STATE OF CALIFORNIA                                                                                             
GOVERNOR’S OFFICE OF EMERGENCY SERVICES
Cal OES 130 - Instructions

Cal OES Form 130 Instructions

A Designation of Applicant’s Agent Resolution for Non-State Agencies is required of all Applicants to be eligible to 
receive funding.  A new resolution must be submitted if a previously submitted Resolution is older than three (3) years 
from the last date of approval, is invalid or has not been submitted.  

When completing the Cal OES Form 130, Applicants should fill in the blanks on page 1. The blanks are to be filled in as
follows:

Resolution Section:

Governing Body: This is the group responsible for appointing and approving the Authorized Agents.  
Examples include:  Board of Directors, City Council, Board of Supervisors, Board of Education, etc.

Name of Applicant: The public entity established under the laws of the State of California.  Examples include:  School 
District, Office of Education, City, County or Non-profit agency that has applied for the grant, such as: City of San Diego,
Sacramento County, Burbank Unified School District, Napa County Office of Education, University Southern California.

Authorized Agent: These are the individuals that are authorized by the Governing Body to engage with the Federal Emergency 
Management Agency and the Governor’s Office of Emergency Services regarding grants applied for by the Applicant. There are
two ways of completing this section:

1. Titles Only: If the Governing Body so chooses, the titles of the Authorized Agents would be entered here, not
their names. This allows the document to remain valid (for 3 years) if an Authorized Agent leaves the position
and is replaced by another individual in the same title. If “Titles Only” is the chosen method, this document
must be accompanied by a cover letter naming the Authorized Agents by name and title. This cover letter can
be completed by any authorized person within the agency and does not require the Governing Body’s signature.

2. Names and Titles:  If the Governing Body so chooses, the names and titles of the Authorized Agents would be
listed. A new Cal OES Form 130 will be required if any of the Authorized Agents are replaced, leave the position
listed on the document or their title changes.

Governing Body Representative: These are the names and titles of the approving Board Members.
Examples include: Chairman of the Board, Director, Superintendent, etc.  The names and titles cannot be one of the
designated Authorized Agents, and a minimum of two or more approving board members need to be listed.

Certification Section:

Name and Title: This is the individual that was in attendance and recorded the Resolution creation and approval.
Examples include: City Clerk, Secretary to the Board of Directors, County Clerk, etc. This person cannot be one of the
designated Authorized Agents or Approving Board Member (if a person holds two positions such as City Manager and 
Secretary to the Board and the City Manager is to be listed as an Authorized Agent, then the same person holding the
Secretary position would sign the document as Secretary to the Board (not City Manager) to eliminate “Self
Certification.”

Cal OES 130 (Rev.9/13)                                                       Page 2
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CASITAS MUNICIPAL WATER DISTRICT
MEMORANDUM

TO: STEVE WICKSTRUM, GENERAL MANAGER

FROM: RON MERCKLING, PUBLIC AFFAIRS/RESOURCE MANAGER

SUBJECT: WATER CONSERVATION DECEMBER 2017 UPDATE

DATE: JANUARY 11, 2017

During the month of December 2017, the following activities were completed by the Water 
Conservation Department:

Facebook and Website updates
UWMP development – ongoing – completion schedule moving from June to October 
due to difficulty in collecting data from the Ojai system.
Media interviews:

o Spoke with Stephanie O’Neil, NPR radio; Sarah Parvini, LA Times Reporter; 
Alex Wilson, KVTA Radio Reporter; Marisa Nall, Pacific Coast Times 
Business Reporter, Stephanie O’Neill, NPR reporter. Clarified that Casitas’ 
hydrants remained working during entire Thomas Fire. Did not speak directly 
to lawsuit. December 20.

o Spoke with Perry Van Houten, OVN; Michael Sullivan, VCR on regular basis 
during fire emergency

o Spoke with Brenda Gazzar, LA Daily News; Sid Garcia, Channel 7 ABC 
News; and Alex Wilson, KVTA radio, and Cherriann Carlson, VCS regarding 
fire emergency

o Regular communication with Ventura County OES
o Spoke with Sharon McNeary, Public Radio (KPPC) regarding Fire Hydrants 

working (before any lawsuit), also spoke about boil water notices December 7
o Spoke with Alex Wilson, KVTA radio and Michael Sullivan, 

Managing Cross-connection control program, working on upgrades to program
o 6 Emails
o 5 surveys
o 28 calls

State Water Resources Control Board monthly report filed.
Turf Removal program – 2 new applicants in November
Continued meetings and phone calls with customers regarding allocation program
0 water surveys completed
Demonstration garden work in front of main office - plantings and maintenance 
direction given.
Responded to 5 water waste reports. Some of these reports required site visits, 
phone calls, coordinating with other agencies, and mailings
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Rebates
o 1 Weather based controller rebate
o 4 High Efficiency Toilets
o 2 High Efficiency Washing Machine rebates

Landscape sign program – 0 new signs distributed this month
Water Conservation Advertising:

o 3 ads in OVN paper and website ads
o 1 automated phone message
o Bill message

Attended the following meetings:
AWA Symposium Committee meeting December 6
Aaron Cooke, Fred Pryor December 8
Gabrielle Pena, Incode multiple meetings on new customer report 
development
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   CASITAS MUNICIPAL WATER DISTRICT
TREASURER'S MONTHLY REPORT OF INVESTMENTS

01/17/18
 

Type of Date of Adjusted Current Rate of Date of % of Days to
Invest Institution CUSIP Maturity Cost Mkt Value Interest Deposit Portfolio Maturity

*TB Farmer MAC 31315PYF0 5/2/2028 $512,188 $497,435 2.925% 11/20/2017 2.43% 3705
*TB Federal Farm CR Bank 3133EGZW8 10/25/2024 $833,918 $798,898 2.014% 10/25/2016 3.90% 2438
*TB Federal Farm CR Bank 31331VWN2 4/13/2026 $904,878 $851,894 1.901% 5/9/2016 4.16% 2966
*TB Federal Farm CR Bank 3133EFK71 3/9/2026 $852,460 $814,472 2.790% 3/28/2016 3.97% 2932
*TB Federal Farm CR Bank 3133EFYH4 2/8/2027 $1,013,751 $988,810 3.000% 3/24/2016 4.82% 3261
*TB Federal Farm CR Bank 3133EGWD 9/29/2027 $694,629 $650,786 2.354% 11/17/2016 3.18% 3492
*TB Farmer MAC 3133EEPH7 2/12/2029 $480,223 $464,726 2.710% 11/20/2017 2.27% 3985
*TB Federal Home Loan Bank 3130A3DL 9/8/2023 $1,571,896 $1,489,410 1.486% 10/13/2016 7.27% 2031
*TB Federal Home Loan Bank 313379EE5 6/14/2019 $1,359,386 $1,343,358 1.625% 10/3/2012 6.55% 507
*TB Federal Home Loan Bank 3130A0EN 12/10/2021 $533,602 $509,875 1.107% 5/9/2016 2.49% 1403
*TB Federal Home Loan Bank 3130A5R35 6/13/2025 $762,567 $725,589 2.875% 2/19/2016 3.54% 2666
*TB Federal Home Loan Bank 313383YJ4 9/8/2023 $463,999 $434,484 1.203% 7/14/2016 2.12% 2031
*TB Federal Home Loan Bank 3130A5VW6 7/10/2025 $1,023,178 $1,000,890 2.360% 5/10/2017 4.88% 2693
*TB Federal Home Loan Bank 3130AIXJ2 6/14/2024 $924,065 $863,032 2.875% 8/2/2016 4.21% 2307
*TB Federal Home Loan Bank 3133XFKF 6/11/2021 $636,730 $621,874 5.625% 1/16/2013 3.03% 1224
*TB Federal Home Loan MTG Corp 3137EADB 1/13/2022 $674,115 $665,760 2.375% 9/8/2014 3.25% 1436
*TB Federal National Assn 31315P2J7 5/1/2024 $792,926 $752,470 1.721% 5/1/2016 3.67% 2264
*TB Federal National Assn 3135G0ZR 9/6/2024 $1,470,612 $1,400,231 2.625% 5/25/2016 6.83% 2389
*TB Federal National Assn 3135G0K3 4/24/2026 $2,527,907 $2,401,150 2.125% 5/25/2016 11.72% 2977
*TB US Treasury Inflation Index NTS 912828JE1 7/15/2018 $1,146,243 $1,158,602 1.375% 7/6/2010 5.65% 178
*TB US Treasury Inflation Index NTS 912828MF 1/15/2020 $1,147,368 $1,170,464 1.375% 11/18/2015 5.71% 718
*TB US Treasury Note 912828WE 11/15/2023 $768,122 $779,405 2.750% 12/13/2013 3.80% 2098

Accrued Interest $111,011

Total in Gov't Sec. (11-00-1055-00&1065) $21,094,764 $20,494,628 99.98%

Total Certificates of Deposit: (11.13506) $0 $0 0.00%

** LAIF as of:  (11-00-1050-00) N/A $452 $452 1.07% Estimated 0.00%

*** COVI as of: (11-00-1060-00) N/A $2,879 $2,879 0.93% Estimated 0.01%

TOTAL FUNDS INVESTED $21,098,095 $20,497,959 100.00%

Total Funds Invested last report $21,105,481 $20,603,147

Total Funds Invested 1 Yr. Ago $20,204,313 $19,806,971

**** CASH IN BANK (11-00-1000-00) EST. $2,423,571 $2,423,571
CASH IN Western Asset Money Market $128 $128 0.19%

TOTAL CASH & INVESTMENTS $23,521,794 $22,921,658

TOTAL CASH & INVESTMENTS 1 YR AGO $25,458,117 $25,060,775

*CD CD - Certificate of Deposit
*TB TB - Federal Treasury Bonds or Bills 
** Local Agency Investment Fund 
*** County of Ventura Investment Fund

Estimated interest rate, actual not due at present time.
**** Cash in bank

No investments were made pursuant to subdivision (i) of Section 53601, Section 53601.1 
and subdivision (i) Section 53635 of the Government Code.
All investments were made in accordance with the Treasurer's annual statement of 
investment policy.
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Agenda – Regular Board Meeting March 21, 2018    Page 1 of 4 
Published to district website: March 18, 2018 
 

As a matter of proper business decorum, the Board of Directors respectfully request that all cell 
phones be turned off or placed on vibrate. To prevent any potential distraction of the proceeding, we 

request that side conservations be taken outside of the meeting room. 

AGENDA 
REGULAR BOARD MEETING 

THREE VALLEYS MUNICIPAL WATER DISTRICT 
1021 E. MIRAMAR AVENUE, CLAREMONT, CA 91711 

Wednesday, March 21, 2018 at 8:00 AM 

The mission of Three Valleys Municipal Water District is to supplement and enhance local water 
supplies to meet our region’s needs in a reliable and cost-effective manner. 

Item 1 – Call to Order Kuhn 

Item 2 – Pledge of Allegiance Kuhn 

Item 3 – Roll Call 
 Bob Kuhn, President, Division IV 

 David De Jesus, Vice President, Division II 

 Brian Bowcock, Secretary, Division III 

 Joe Ruzicka, Treasurer, Division V 

 Dan Horan, Director, Division VII 

 Carlos Goytia, Director, Division I 

 John Mendoza, Director, Division VI 

Executive 
Assistant 

Item 4 – Additions to Agenda (Government Code Section 54954.2(b)(2) 
Additions to the agenda may be considered when two-thirds of the Board members 
present determine a need for immediate action, and the need to act came to the 
attention of TVMWD after the agenda was posted; this exception requires a degree 
of urgency. If fewer than two-thirds of the Board members are present, all must affirm 
the action to add an item to the agenda. The Board shall call for public comment 
prior to voting to add any item to the agenda after posting. 

 
Kuhn 

Item 5 – Reorder Agenda Kuhn 

Item 6 – Public Comment (Government Code Section 54954.3) 
Opportunity for members of the public to directly address the Board on items of public 
interest that is within the subject matter jurisdiction of TVMWD. The public may also 
address the Board on items being considered on this agenda. TVMWD requests that 
all public speakers complete a speaker’s card and provide it to the Executive 
Assistant. 

We request that remarks be limited to five minutes or less. 

Kuhn 

  

LIS - 17d

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 523 of 720

Jefferson
Text Box
LIS - 15d
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Item 7 – Consent Calendar Kuhn 

The Board is being asked to consider the consent calendar items 7.A–7.E listed below. Consent 
calendar items are routine in nature and may be considered and approved by a single motion. Any 
member of the Board may request that a specific item be pulled from the consent calendar for further 
discussion. 

7.A – Receive, Approve and File Minutes – February 2018 [enc] 
� February 21, 2018 – Regular Board Meeting 

7.B – Approve Financial Reports and Investment Update – February 2018 [enc] 
� Change in Cash and Cash Equivalents Reports 
� Consolidated Listing of Investment Portfolio and Investment Report 
� YTD District Budget Monthly Status Reports 
� Warrant Summary Disbursements 

7.C – FY 2018-19 Annual Purchase Orders [enc] 
The Board will consider approval of the recommended FY 18-19 annual purchase orders reviewed 
during their March 7, 2018 meeting. 

7.D – Calendar Year Imported Water Sales – February 2018 [enc] 
The Board will review a summary of the calendar year imported water sales for February 2018. 

7.E – Miramar Operations Report – February 2018 [enc] 
The Board will review the monthly Miramar Operations Report that includes a summary of the 
following reports: water quality, monthly production, monthly and year-to-date sales, hydro-
generation production and operations / maintenance review. 

Items 7.A – 7.E: Board Action Required – Motion No. 18-03-5168 
Staff Recommendation: Approve as presented 

Item 8 – General Manager’s Report Hansen 

The Executive Leadership Team will provide brief updates on existing matters under 
their purview and will be available to respond to any questions thereof. 

Howie  
Linthicum 

Garcia 
8.A – Legislative Update, March 2018 [enc] 
The Board will be provided a legislative update of current activities that will include the first 
legislative status report for legislative year 2018. 

8.B – Approve Resolution No. 18-03-819 In Support of 2018 Water Bonds [enc] 
The Board will consider approval Resolution No. 18-03-819 in support of 2018 Water Bonds: 
Proposition 68 and the State Water Supply Infrastructure, Water Conveyance, Ecosystem and 
Watershed Protection and Restoration, Drinking Water Protection Act of 2018. 
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Item 8.B: Board Action Required – Motion No. 18-03-5169 
Staff Recommendation: Approve as presented. 

8.C – Approve Director Expense Reports, February 2018 [enc] 
The Board will consider approval of the February 2018 Director Expense reports that include 
disclosure of per diem requests for meeting attendance, and an itemization of any expenses 
incurred by TVMWD. 

Item 8.C: Board Action Required – Motion No. 18-03-5170 
Staff Recommendation: None 

8.D – Employee Bonus [enc] 
The Board will consider authorizing a one-time discretionary bonus to all staff members for their 
constant diligence in maintaining low loss claims on liability, workers compensation and property 
in a total sum not to exceed the amount of the recent award distribution from ACWA-JPIA for 
preserving such low loss claims. As a result, this discretionary bonus will not impact the current 
budget. 

Item 8.D: Board Action Required – Motion No. 18-03-5171 
Staff Recommendation: Approve as presented. 

Item 9 – Directors’ / General Manager Oral Reports 
The following reports are provided by Directors as it concerns activities at meetings of which they are 
assigned to serve as the representative or alternate of the District.  

9.A – Local Agency Formation Commission (March 14, 2018) Ruzicka 

9.B – Main San Gabriel Basin Watermaster (March 7, 2018) Bowcock 

9.C – Six Basins Watermaster (February 28, 2018) Bowcock 

9.D – San Gabriel Valley Water Quality Authority (February 21, 2018) Kuhn 

9.E – Chino Basin Watermaster (February 22, 2018) Kuhn 

9.F – Pomona City Council (March 5 & 19, 2018) Mendoza 

9.G – San Gabriel Valley Council of Governments (March 15, 2018) Goytia 

9.H – Metropolitan Water District (March 13, 2018) De Jesus 

9.I – Additional Board Member or Staff Reports / Comments All 
  

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 525 of 720



Agenda – Regular Board Meeting March 21, 2018    Page 4 of 4 
Published to district website: March 18, 2018 
 

Item 10 – Closed Session 

10.A – Conference with Real Property Negotiators [pursuant to Government Code Section 
54956.8] 

� Property: 675 E. Miramar Avenue, Claremont, CA 91711 
� District Negotiator: Richard Hansen, General Manager 
� Negotiating Parties: Mr. & Mrs. Wu 
� Under Negotiation: Pricing and terms 

Item 11 – Report Out Of Closed Session 

Item 12 – Future Agenda Items Kuhn 

Item 13 – Adjournment 
The Board will adjourn to a Regular Board Meeting on April 4, 2018. 

Kuhn 

 
 

American Disabilities Act Compliance Statement 
Government Code Section 54954.2(a) 

 
Any request for disability-related modifications or accommodations 
(including auxiliary aids or services) sought to participate in the above 
public meeting should be directed to the TVMWD’s Executive Assistant at 
(909) 621-5568 at least 24 hours prior to meeting. 

Agenda items received after posting 
Government Code Section 54957.5 

Materials related to an item on this agenda submitted after distribution of 
the agenda packet are available for public review at the TVMWD office 
located at, 1021 East Miramar Avenue, Claremont, CA, 91711. The 
materials will also be posted on the TVMWD website at 
www.threevalleys.com. 

Three Valleys MWD Board Meeting packets and agendas are available for 
review on its website at www.threevalleys.com.  The website is updated 
on Sunday preceding any regularly scheduled board meeting. 
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MINUTES
REGULAR BOARD OF DIRECTORS MEETING

THREE VALLEYS MUNICIPAL WATER DISTRICT
Wednesday, February 21, 2018

8:00 a.m.

1. Call to Order

The Board of Directors meeting of Three Valleys Municipal Water District (TVMWD) 
was called to order at 8:00 am at the TVMWD office located at 1021 East Miramar 
Avenue, Claremont, California. The presiding officer was President Bob Kuhn.

2. Pledge of Allegiance

The flag salute was led by President Bob Kuhn.

3. Roll Call

Roll call was taken with the full board present.

Directors Present
Bob Kuhn, President
David De Jesus, Vice President
Brian Bowcock, Secretary
Joe Ruzicka, Treasurer
Dan Horan, Director
Carlos Goytia, Director
John Mendoza, Director

Directors Absent
None

Staff Present
Rick Hansen, General Manager
Steve Kennedy, Legal Counsel
Dominique Aguiar, Water Operations Supervisor
Liz Cohn, Senior Financial Analyst
Ray Evangelista, Engineer
Mario Garcia, Chief Engineer/Operations Officer
Vicki Hahn, District Clerk/Executive Assistant
Kirk Howie, Chief Administrative Officer
Steve Lang, Water Operations Manager
James Linthicum, Chief Finance Officer
Ben Peralta, Project Engineer

Guests and others present: Bob Bowcock, Integrated Resource Management; Steve 
Corrington, MIH Water; Tom Coleman, Rowland Water District; Paul DiMaggio, 
Suburban Water Systems; Director Ted Ebenkamp, Walnut Valley Water District; 
Director Ed Hilden, Walnut Valley Water District; Erik Hitchman, Walnut Valley 
Water District; Michael Hurley; Brad Jensen, San Gabriel Valley Economic 
Partnership; Director Tony Lima, Rowland Water District; Director Szu Pei Lu-Yang, 
Rowland Water District; Dean McHenry, League of Women Voters; Steve Patton, 
City of Glendora; Darron Poulsen, City of Pomona; Miguel Santana, Fairplex 
Association; Ludd Trozpek, Claremont resident; Dave Warren, Rowland Water 
District

4. Additions to Agenda

President Kuhn inquired if there was a need to add items to the agenda. Staff did 
not have a need to add items to the published agenda.

Item 7.A

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 527 of 720



Unapproved Minutes
Regular Board Meeting Minutes 20180221

9337

5. Reorder Agenda

President Kuhn inquired if there was a need to reorder the agenda. Staff did not 
have a need to reorder the published agenda.

6. Public Comment

President Kuhn called for any public comment. There were two public comment 
requests as follows:

Brad Jensen, Director of Public Policy, San Gabriel Valley Economic Partnership 
addressed the Board to thank them for their support, and to share the new 2018 
Legislative Guide that has been produced in part by the District’s Membership. The 
Board was also provided a copy of the Partnership’s Annual Report, that provided a 
summary of activities during the past year.

Ludd Trozpek, Claremont resident, Via Padova Avenue. Mr. Trozpek addressed the 
Board to inquire about the cause of the recent water outage in north Claremont on 
February 6. Board President, Bob Kuhn, requested the General Manager provide a 
response. Mr. Hansen advised the outage occurred during TVMWD’s planned 
annual maintenance, that had been coordinated with the member agencies during 
the preceding four months. It was discovered that Golden State Water Company, 
the retail provider, did not have adequate supplies in its reservoirs to meet its 
customer’s demands. It was also shared that imported water delivered by Three 
Valleys is a supplemental source, and that all member agencies, by agreement, are 
required to have a minimum of seven days supplies available at its delivery sources
to meet customer needs.

7. Consent Calendar 

The Board was asked to consider the consent calendar items (7A-7F) for the 
February 21, 2018 Board meeting that included: (7A) receive, approve and file, 
January 2018 Minutes for January 3, 2018 and January 17, 2018; (7B) receive, 
approve and file financial reports and investment update January 2018; (7C) receive 
FY 2017-18 second quarter reserve update; (7D) approve Resolution No. 18-02-818 
Tax Sharing Exchange with County Lighting Maintenance District 1687, Annexation 
L-007-2009; (7E) receive and file updates to the TVMWD Purchasing Policy; (7F) 
receive calendar year imported water purchases report, January 2018.

Upon motion and second the floor was opened for discussion. There being no 
discussion, President Kuhn called for the vote.

Moved: Ruzicka; Second: Horan
Motion No. 18-02-5164 – Approving Consent Calendar Items 7A
– 7F for February 21, 2018. The motion passed by a 7-0
unanimous vote.

Item 7.A

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 528 of 720



Unapproved Minutes
Regular Board Meeting Minutes 20180221

9338

8. General Manager’s Report
8.A – Administration

8.A.1 Legislative Update, February 2018
The Board was provided a legislative update for February 2018 that 
addressed some bills TVMWD may act on, as well as updates on the state 
draft budget, California WaterFix and legislative vacancies. The Board will be 
provided its first legislative status report during the second meeting in March.

February 16, 2018 was the last day to introduce new legislation. TVMWD is 
presently working with its lobbyist to prioritize those bills for action. TVMWD 
is monitoring two carryover bills from the prior year, and one new bill as 
follows:

SB 778-Hertzberg: granting the State Water Resources 
Control Board greater authority in consolidations, and 
bypassing California Local Area Formation Commission is 
being monitored. It is anticipated that TVMWD will act to 
oppose this legislation.

SB 623-Monning: granting the State Water Resources 
Control Board to establish a public goods charge to assist 
low performing agencies in their effort to provide safe and 
affordable drinking water. TVMWD has acted to oppose this 
legislation.

SB 998-Dodd: requiring retailers to extend service for 
customer non-payment for at least 60 days. TVMWD has 
taken a watch position on this legislation.

There are several leadership changes pending at the state level. A special 
election is scheduled for April 2018 to fill three vacant seats. There will also 
be a recall election for Senator Josh Newman, District 29. Two legislators, 
Assembly Member Christina Garcia, and Senator Tony Mendoza, District 32 
are on leave of absence, pending outcomes of harassment claims. Senators 
Mendoza and Newman serve the Three Valleys service area. These 
vacancies have resulted in the elimination of a super majority for the 
Democrat party.

Notable items to be included on the June 2018 Primary Election include,
passage of Proposition 68, authorizing $4.1 billion in general obligation bonds 
to finance water and park projects, climate change preparedness, coastal 
protection and outdoor access. TVMWD will bring a resolution of support on 
this item to the March 21, 2018 meeting for Board consideration.

Notable items planned for the November 2018 General Election include, all 
Assembly seats and half of the Senate seats are up for election. It is expected 
that changes will result due to term limits and challengers. A second water 
bond, in the amount of $8.9 billion to fund a wide range of projects from safe 
drinking water to Sustainable Groundwater Management Act (SGMA) 
implementation, and watershed improvements. Proponents are collecting 
signatures to qualify the measure.

Item 7.A

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 529 of 720



Unapproved Minutes
Regular Board Meeting Minutes 20180221

9339

The initial budget has been introduced by Governor Brown with a planned 
$6.1 billion surplus. This may change during the May revision. The FY 2018-
19 budget is expected to be adopted on time.

8.A.2 Approve Director Expense Reports, January 2018
The Board was asked to approve the January 2018 expense reports. Upon 
motion and second the floor was opened for discussion. There being no 
discussion President Kuhn called for the vote.

Moved: Goytia; Second: Horan
Motion No. 18-02-5165 – Approve payment of January 2018
director expense reports. The motion passed by a 7-0
unanimous vote.

8.B – Engineering and Operations
8.B.1 Award TVMWD Grand Avenue Well (Phase 1 – Drilling / 
Development) Construction Project No. 58446

The Board was advised that CEQA has been completed on the referenced project, 
and the notice inviting bids was advertised during December 2017. A total of three 
bids were received ranging from $785,000-$1,200,000. Staff is recommending the 
award be made to the lowest probable bidder, South West Pump and Drilling in 
the amount of up to $900,000. The additional funding is being recommended to 
cover the anticipated slow drilling conditions that have been identified. Upon 
motion and second the floor was opened for discussion. There being no 
discussion, President Kuhn called for the vote.

Moved: Bowcock; Second: De Jesus
Motion No. 18-02-5166 – Approve award of Project No. 58446, 
TVMWD Grand Avenue Well (Phase 1 – Drilling / Development), 
to South West Pump and Drilling in the amount of up to 
$900,000. The motion passed by a 7-0 unanimous vote.

8.B.2 Project Summary Update
The Board was provided with an update of ongoing projects at the District including
a photographic presentation of progress. The full report was included as part of 
the agenda packet and is available upon request.

8.B.3 Miramar Operations Report January 2018
Water Operations Manager, Steve Lang provided the January 2018 report. Water 
quality continues to meet all state requirements with no violations during the 
month. Total Trihaolomethanes were at historic lows of 34.5-43.2 μg/l compared 
to the maximum contaminant level of 80 μg/l.

Total plant production for the month was 1,112.3/AF, approximately 60% of 
capacity. For the fifth consecutive month groundwater wells 1 and 2 delivered 
greater than the prior year for a total of 119.6/AF compared to 49.0/AF in the prior 
year. Year-to-date sales were a combined total of 8,854.6/AF, approximately 121%
of budget. Hydrogeneration sales were under budget at most sites. Miramar #1 will 
be returned to service by end of the month. Miramar #3 has continued to produce 
as expected during low pressure in the lines.

Item 7.A
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Mr. Lang reviewed special activities/outages and outreach which included:

� Maintenance of the north/south sedimentation basins.

� MWD maintenance on PM-21 pressure transmitter.

� Coordination meeting with member agencies for planned annual 
maintenance shutdown.

� There was one scheduled outage, at the Live Oak spreading grounds to 
allow SCE to complete planned maintenance.

� Student field trips for several Glendora elementary schools and Western 
Christian Academy high school were facilitated by staff.

The complete report is available upon request.

Following his report, Mr. Lang provided a photographic summary of the CY 2018 
annual maintenance of TVMWD’s Miramar Water Treatment Plant. Staff 
responded to questions regarding specific projects referenced.

8.C – Finance and Personnel
8.C.1 Strategic Plan FY 2018-19 Draft

The Board was provided a review of the proposed FY 2018-19 Strategic Plan. The 
purpose of the Strategic Plan is to provide guidance on planned activities in 
support of TVMWD Mission and Vision Statements. Notable additions to the FY 
2018-19 Strategic Plan included an updated organizational chart to add the 
Assistant General Manager position, an update to the five-year capital plan 
projects to enhance groundwater production. Once approved, staff will include the 
Strategic Plan on the District website to keep all stakeholders informed of 
TMVWD’s strategic priorities. Upon motion and second the floor was opened for 
discussion. There being no discussion, President Kuhn called for the vote.

Moved: Bowcock; Second: Goytia
Motion No. 18-02-5167 – Approve draft FY 2018-19 Strategic 
Plan. The motion passed by a 7-0 unanimous vote.

8.C.2 FY 2018-19 Budget Review Schedule
The Board was provided with the planned FY 2018-19 budget review schedule.
The budget workshop is scheduled to be held during our next meeting on March 
7, 2018. Following review by the Board, staff will be sharing the budget with the 
member agencies and return with any adjustments during the first meeting in April. 
It is anticipated the Board will approve the budget during its April 18, 2018 meeting. 
It was noted that MWD is scheduled to adopt their CY 2019 water rates and 
charges during their April 10, 2018 meeting.

9. Directors’ /General Manager Oral Reports

The Directors reported on activities at various meetings they attend on behalf of 
TVMWD.

9.A Local Agency Formation Commission – Director Ruzicka reported on 
discussion surrounding the status of the Santa Clarita Water Agency merger of 
Castaic Lake Water Agency and Newhall Ranch Water Agency. While the decision 
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regarding the actual merger lies with the Governor because of the passage of SB 
634, the law does permit LAFCO to retain authority to set certain conditions. This is 
presently being evaluated.

9.B PWR-JWL Commission – Director Horan reported on the meeting held on 
February 15, 2018. During this meeting the annual rotation of officers was 
conducted. Tony Lima, Rowland Water District will be the chair for 2018. The next 
meeting is scheduled for June 21, 2018.

9.C Main San Gabriel Basin Watermaster – Director Bowcock reported on the 
most recent meeting. The key well is presently at 182.8’ and will continue to increase 
slightly as precipitation occurs.

9.D Six Basins Watermaster- Director Bowcock reported there have not been any 
updates since the last meeting. The next meeting is scheduled for February 28, 
2018.

9.E San Gabriel Valley Water Quality Authority – Director Kuhn reported on the 
most recent meeting. During this meeting the election of officers for FY 2018-19 took 
place. The same officers will serve for FY 2018-19 with Director Kuhn serving as
Vice Chair. Director Kuhn reported there is consideration under review by Congress 
to introduce legislation to reinstate earmarks. Should this legislation move forward, 
WQA could be eligible for up to $10 million for water quality remediation in the San 
Gabriel Valley.

9.F Chino Basin Watermaster – Director Kuhn reported that at its last meeting 
this board considered election of officers for CY 2018. Bob DiPrimio was elected as 
chairman and Jeff Pierson was elected as vice chairman. Jeff VandenHeuvel 
stepped down after many years of service as he is moving out of the area.

9.G Pomona City Council – Director Mendoza reported on the recent city council 
meeting. Water related actions taken included the extension of a first amendment 
to the agreement between the City and RMC to develop a Sewer and Recycled 
Water Strategic Plan. The Council was also provided information regarding a 
proposed agreement for water meter replacements throughout the city. Discussions 
occurred following closed session regarding evaluation of City Attorney, City 
Manager and City Clerk, prior to a proposed RFP being issued for new legal 
services. Finally, during the February 26th meeting Director Goytia will be presented 
with the Pomona Goddess Award for his past service on the Park and Recreation 
Commission.

9.H San Gabriel Valley Council of Governments – No report provided.

9.I Metropolitan Water District – Director De Jesus reported on information from 
the most recent board and committee meetings. 

� The first budget workshop was held. The outcome of this session 
projected a 4% overall increase for CY 2019, with increase in 
projections of 3% for each of the outlying ten years. These 
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Unapproved Minutes
Regular Board Meeting Minutes 20180221

9342

projections are based upon an assumption that MWD delivers 1.8 
million acre-feet of water by 2021.

� A summary of the costs and benefits were reviewed based upon 
the current proposal for the California WaterFix of moving to a 
single tunnel.

� An update on MWD OPEB pension funding was provided. The 
board is evaluating formation of a 115 trust to buy-down future 
pension debt.

9.J Additional Board Member or Staff Reports / Comments

� Director Mendoza informed that Scott Slater presented at last 
week’s American Groundwater Trust Conference. It was 
commented from the lectern that it would be ideal if the Cadiz
project could be brought to fruition prior to the next election.

� Mr. Miguel Santana, CEO of Fairplex was in the audience, and 
invited to provide the Board with an update of programs underway 
and planned for the Fairplex community.

� Director Bowcock reminded everyone to save the date for the next 
San Gabriel Valley Water Forum that will be held at the Fairplex 
Convention Center on September 18, 2018.

10.Future Agenda Items

There were no requests for future agenda items.

11.Adjournment

The Board adjourned at 9:36 am to its next regular meeting scheduled for 
Wednesday, March 7, 2018 at 8:00 am.

/s/ Bob Kuhn
President, Board of Directors
Three Valleys Municipal Water District

Recorded by: Victoria A. Hahn,
District Clerk/Executive Assistant
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For Action Fiscal Impact Funds Budgeted

Information Only Cost Estimate: $

Discussion: 
Attached for your review is the Change in Cash and Cash Equivalents Report for the 

period ending February 28, 2018.

 

To: TVMWD Board of Directors 

From: Richard W. Hansen, General Manager

Date: March 21, 2018

Subject: Change in Cash and Cash Equivalents Position Report

 

Staff Report/Memorandum
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CASH
CASH EQUIVALENTS

SUMMARY 02/28/2018

Petty Cash 6,000.00             

Local Agency Investment Fund  920,184.50          

General Checking 1,600,000.00      

Sweep Account 2,936,733.57      

U.S. Bank 5,000.00             

TOTAL CASH IN BANKS & ON HAND 4,547,733.57$    920,184.50$        

TOTAL CASH IN BANKS & ON HAND 02/28/18 4,547,733.57$    920,184.50$        

TOTAL CASH IN BANKS & ON HAND 01/31/18 5,184,658.27$    920,184.50$        

PERIOD INCREASE (DECREASE) (636,924.70)$     -$                    

CHANGE IN CASH POSITION DUE TO:

Water Sales/Charges Revenue 4,840,008.06      

Interest Revenue 690.29

Subvention/RTS Standby Charge Revenue  614,174.02         

Hydroelectric Revenue 362.28                

Other Revenue 5,569.94

Investment Xfer From Chandler Asset Mgt

LAIF Quarterly Interest

Transfer To LAIF

Transfer From LAIF

 INFLOWS 5,460,804.59      -                       

Expenditures (6,076,588.29)     

Current Month Outstanding Payables 6,463.94             

Prior Month Cleared Payables (27,397.44)          

Bank/FSA Svc Fees (207.50)               

HRA/HSA Payment

Xfer to PARS - Fund OPEB & Pension Trusts -                     

Investment Xfer to Chandler Asset Mgmt

Transfer to LAIF

Transfer From LAIF 

OUTFLOWS (6,097,729.29)     -                       

                 PERIOD INCREASE (DECREASE) (636,924.70)       -                      

CHANGE IN CASH AND CASH EQUIVALENTS REPORT

February 1 through February 28, 2018
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       THREE VALLEYS MUNICIPAL WATER DISTRICT
            CONSOLIDATED LISTING OF INVESTMENT PORTFOLIO

February 28, 2018

ITEM BOOK BOOK PAR MARKET
YIELD VALUE VALUE VALUE

Chandler Asset Management
ABS - Asset Backed Securities 1.81% 412,567.22 412,589.26 411,001.69
Bonds - Agency 1.67% 3,970,235.15 3,975,000.00 3,883,648.72
CMO - Collateralized Mortgage Obligation 0.00% 0.00 0.00 0.00
Commercial Paper 1.48% 204,900.92 205,000.00 204,900.92

Money Market Fund 0.97% 284,273.94 284,273.94 284,273.94
Negotiable CD 1.80% 199,794.62 200,000.00 199,794.62
Supranational 2.13% 423,596.30 425,000.00 413,154.66
US Corporate 1.99% 2,115,773.79 2,115,000.00 2,091,442.35
US Treasury 1.65% 2,632,397.07 2,650,000.00 2,578,298.83

1.74% 10,243,539.01 10,266,863.20 10,066,515.73

Local Agency Invest Fund TVMWD 1.35% 920,184.50 920,184.50 920,184.50

Reserve Fund $ 11,163,723.51 $ 11,187,047.70 $ 10,986,700.23

Checking  (Citizens) 0.55% 1,600,000.00 1,600,000.00 1,600,000.00
Sweep Account (Citizens) 0.20% 2,936,733.57 2,936,733.57 2,936,733.57
Emergency Checking (U.S. Bank) 0.00% 5,000.00 5,000.00 5,000.00
Petty Cash Fund 0.00% 6,000.00 6,000.00 6,000.00

Working Cash $ 4,547,733.57 $ 4,547,733.57 $ 4,547,733.57

GSWC-Baseline Pipeline, San Dimas 3.35% 11,898.44 11,898.44 11,898.44

 Local Resource Loans $ 11,898.44 $ 11,898.44 $ 11,898.44

TOTAL PORTFOLIO 1.30% $ 15,723,355.52 $ 15,746,679.71 $ 15,546,332.24

Government Code and the District's annual statement of investment policy (Resolution 17-09-807). 
The District's investment program herein shown provides sufficient cash flow and liquidity to meet all 
budgeted expenditures for the next six months.

         ______________________________________________________
         RICHARD W. HANSEN, General Manager/Assistant Treasurer

I certify that this report accurately reflects all investments of Three Valleys Municipal Water District 
and that all investments and this report are in conformity with Sections 53600 et seq of the California
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For Action Fiscal Impact Funds Budgeted

Information Only Cost Estimate: $

Discussion: 
Attached for your review is the YTD District Budget Status Report for period ending 

February 28, 2018.

Due to the payment schedule for Membership Dues & Fees, the YTD actuals are 

higher than expected.  This line item is not expected to exceed budget.

The Hydroelectric Facilities line item is over budget due to the overhaul of the Miramar 

hydro turbine and repair of the bearing housing at the Fulton hydro.

To: TVMWD Board of Directors 

From: Richard W. Hansen, General Manager

Date: March 21, 2018

Subject: YTD District Budget Monthly Status Report

Staff Report/Memorandum
Item 7.B
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2017-2018 Annual 2017-2018 2017-2018
YTD Budget Percent Balance

Actual All Funds of Budget Remaining
REVENUES

OPERATING REVENUES
Water Sales 40,501,320 51,974,442 77.9% 11,473,122
MWD RTS Standby Charge 2,107,430 3,426,015 61.5% 1,318,585
MWD Capacity Charge Assessment 979,460 1,379,080 71.0% 399,620
TVMWD Fixed Charges 414,960 631,788 65.7% 216,828
Hydroelectric Revenue 7,185 84,324 8.5% 77,139

NON-OPERATING REVENUES
Property Taxes 1,412,920 2,041,850 69.2% 628,930
Interest Income 126,317 130,929 96.5% 4,612
Notes Receivable - Principal 23,797 35,700 66.7% 11,903
Pumpback O&M/Reservoir #2 Reimbursement 9,741 20,000 48.7% 10,259
Grants and Other Revenue 7,010 21,918 32.0% 14,908

TOTAL REVENUES 45,590,140 59,746,046 76.3% 14,155,906

EXPENSES

OPERATING EXPENSES
MWD Water Purchases 36,042,636 45,418,246 79.4% 9,375,610
MWD RTS Standby Charge 1,683,157 3,426,015 49.1% 1,742,858
Staff Compensation 2,666,097 3,868,356 68.9% 1,202,259
MWD Capacity Charge 757,900 1,379,080 55.0% 621,180
Operations and Maintenance 737,976 1,230,637 60.0% 492,661
Professional Services 298,847 413,482 72.3% 114,635
Directors Compensation 174,992 301,330 58.1% 126,338
Communication and Conservation Programs 105,442 201,571 52.3% 96,129
Planning & Resources 31,464 145,047 21.7% 113,583
Membership Dues and Fees 118,826 120,804 98.4% 1,978
Hydroelectric Facilities 114,117 45,296 251.9% (68,821)
Board Elections - - 0.0% -

NON OPERATING EXPENSES
Pumpback O&M/Reservoir #2 Expenses 2,504 20,000 12.5% 17,496

  RESERVE EXPENSES
Reserve Replenishment - 766,272 0.0% 766,272

CAPITAL INVESTMENT 
Capital Repair & Replacement 606,083 1,652,046 36.7% 1,045,963
Capital Investment Program 160,123 3,001,249 5.3% 2,841,126

TOTAL EXPENSES 43,500,164 61,989,431 70.2% 18,489,267

NET INCOME (LOSS) BEFORE TRANSFERS 2,089,976 (2,243,385) (4,333,361)
TRANSFER IN FROM DEBT RESERVES -
TRANSFER FROM/(TO) CAPITAL RESERVES (68,348) (68,348)
TRANSFER IN FROM CAPITAL RESERVES 94,000 94,000
TRANSFER IN FROM OPPORTUNITY RESERVE -
TRANSFER IN FROM ENCUMBERED RESERVES 630,283 2,685,793 2,055,510

NET INCOME (LOSS) AFTER TRANSFERS 2,720,259$   468,060$      (2,252,199)$  

THREE VALLEYS MUNICIPAL WATER DISTRICT
DISTRICT BUDGET - FISCAL YEAR 2017-2018

Month Ending February 28, 2018

**This budget is prepared on a modified cash-basis of accounting, which is a basis of accounting other than 
generally accepted accounting principles (GAAP).

Item 7.B
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For Action Fiscal Impact Funds Budgeted

Information Only Cost Estimate: $ 6,076,588.29

Requested Action:
Receive and file the Warrant Summary (Disbursements) for the period ending February 28, 2018
as presented.

Discussion: 
The monthly disbursements list is provided for your information.

General checks 47816 through 47917 totaling $288,008.62 are listed on pages 1 to 5.

MWD December water invoice totaling $5,555,022.30 is listed on page 5.

Wire transfers for taxing agencies and PERS totaling $79,067.97 are listed on pages 5 

to 6.

Total payroll checks 11639 through 11693 totaling $154,489.40 are listed on page 6.

Chase Card Services invoice detail is listed on page 7.

Bank of the West invoice detail is listed on page 8.

 

To: TVMWD Board of Directors 

From: Richard W. Hansen, General Manager

Date: March 21, 2018

Subject: Warrant Summary Disbursements

 

Staff Report/Memorandum
Item 7.B
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ss 

For Action Fiscal Impact Funds Budgeted

Information Only Cost Estimate: $

Recommendation:
Board approval of open purchase orders for the following vendors for FY 2018-19.

 

Discussion: 
In February of 2018 the Board adopted an updated purchasing policy for TVMWD.

General purchases exceeding $50,000 and public projects exceeding $175,000 are to 

be approved by the Board. Staff has listed below all vendors used on an ongoing basis. 

Staff felt it appropriate to bring these vendors before the Board for consideration for FY 

2018-19.

� ACWA Joint Powers Insurance Authority (JPIA) - $665,000 for medical, dental, 
vision, life, liability, property and workers’ compensation insurance. This activity 
is categorized as section E professional services of the purchasing policy. Staff 
feels JPIA qualifies as a sole source.

� Brunick, McElhaney and Kennedy Professional Law Corporation - $125,000 for 
legal services. This activity is categorized as section E professional services of 
the purchasing policy; however staff feels that Mr. Kennedy’s qualifications and 
history with TVMWD at a very reasonable fee justifies qualifying as a single 
source vendor.

� Chemicals - Chemicals are categorized as section B general supplies of the 
purchasing policy, normally requiring competitive bids. However chemicals meet 
the exception to competitive offer requirements as a good with significant market 
fluctuation. Requiring a guaranteed price for a year would cost TVMWD more 
than simply paying the ebbs and flows of the current market price.

o JCI Jones Chemicals - $70,000 for chlorine.
o Kemira Water Solutions - $150,000 for aluminum chlorohydrate.
o Univar USA, Inc. and Brenntag Pacific, Inc. - $115,000 for sodium 

hydroxide and sulfuric acid.

Senior staff frequently compares pricing to obtain the lowest cost for each order.

To: TVMWD Board of Directors 

From: Richard W. Hansen, General Manager

Date: March 21, 2018

Subject: FY 2018-19 Annual Purchase Orders

Staff Report/Memorandum
Item 7.C

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 560 of 720



�  Page 2 
 
 

� Michael J. Arnold and Associates - $80,000 to serve as state legislative lobbyist. 
Staff feels it would be in the best interest of TVMWD to continue their services.
Staff feels Mr. Arnold’s qualifications and history with TVMWD justifies qualifying 
as a single source vendor.

� CLS Landscape Management - $70,000 for landscape maintenance for the 
Miramar, Williams, Fulton and Plant 2 sites. In addition to the monthly landscape 
maintenance service, CLS Landscape Management performs additional 
landscape services for TVMWD, including trimming and removing trees, 
replacing and repairing sprinklers and mulch replacement. 

� Prime Systems - $55,000 for SCADA system maintenance. Prime System is 
TVMWD’s exclusive system integrator for the Miramar SCADA system 
performing all programming, maintenance, troubleshooting and installing system 
expansions. This type of work is very product-client specific and TVMWD staff 
does not feel comfortable with any other service provider working on this critical 
component of operations. Prime Systems’ level of service over the years has 
been excellent. Staff feels that Prime Systems qualifies as a single source 
vendor.

� Accent Computer Solutions, Inc - $50,000 to serve as the IT (information 
technology) consultant for TVMWD. Accent performs a wide range of IT services 
for TVMWD, including troubleshooting, systems backup, repairs, 
hardware/software purchases, desktop and server installations. Response time 
and follow-up to issues is prompt and their support staff has been professional.
Accent is headquartered locally in Rancho Cucamonga.

Strategic Plan Objective(s):

3.3 – Be accountable and transparent with major decisions

Item 7.C
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Tier 1 Balance (in Acre-Feet)
 Calendar Year 2018

(through February 2018)

 Usage
Direct Spreading

Boy  Scouts of  America 36 2.5 0.0 33.1

Cal Poly  Pomona 269 14.9 0.0 254.1

Cov ina, City  of  * 1,568 518.3 0.0 1,049.7

Glendora, City  of  * 4,101 0.0 0.0 4,101.3

Golden State Water Company  * 15,714 1,618.9 0.0 14,095.0

La Verne, City  of 8,026 687.8 0.0 7,338.5

Mt San Antonio College 699 79.6 0.0 619.4

Pomona, City  of  * 7,052 465.3 0.0 6,586.9

Rowland Water District * 14,741 1,170.2 0.0 13,570.8

Suburban Water Sy stems * 1,961 687.1 0.0 1,273.9

Three Valley s MWD NA 0.0 NA

Valencia Heights Water Co * 464 118.3 0.0 345.7

Walnut Valley  Water District * 26,057 2,454.4 0.0 23,602.3

*   Deliveries to JWL are assigned to Pomona, RWD, and WVWD.

Deliveries to PM-24 are assigned to Suburban, VHWC, and WVWD.

Deliveries to CIC are assigned to Covina, Glendora, GSWC, SWS, and VHWC.

Quantities apportioned to above agencies are preliminary based on available data.

TVMWD Tier 1 Allowable = 80,688
MWD Tier 1 Deliveries = 7,587

TVMWD Tier 1 Balance = 73,101 0.0

Balance 

Overage by
Individual Agencies

   Agency
Tier 1

Allocation

0% 20% 40% 60% 80% 100%

Boy Scouts

Cal Poly

Covina, City of

Glendora, City of

Golden State WC

La Verne, City of

Mt SAC

Pomona, City of

Rowland WD

Suburban

Valenc ia Hghts  WC

Walnut Valley WD

Tier 1 Tier 2
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0

2018 Firm Water Usage (AF)
Direct Delivery 3,972.6 3,614.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 7,587.4

Spreading Delivery 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total 3,972.6 3,614.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 7,587.4

0

10,000

20,000

30,000

40,000

50,000

60,000

70,000

80,000

90,000

100,000

0

1,000

2,000

3,000

4,000

5,000

6,000

7,000

8,000

9,000

10,000

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

C
um

ul
at

iv
e 

To
ta

l (
A

F)

M
on

th
ly

 T
ot

al
 (A

F)

TVMWD
Firm Water Purchases 3 yr Comparison

2016 2017 2018

2016

Tier 2
Tier 1

2017

Item 7.D

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 563 of 720



Three Valleys Municipal Water District

Miramar Operations Report

FEBRUARY 2018

Water Quality

Water quality data for the month of February (results of the combined filter effluent)

Units Results Limits

Nitrite N mg/L 0.006 0.4

Turbidity TU NTU 0.05 0.3

Total Dissolved Solids TDS mg/l 330 500

Total Trihalomethanes TTHM μg/l 34.5-43.2 80

Haloacetic Acids HAA μg/l 12.2-14.3 60

Units Results Minimum Limit

Total Organic Carbon TOC RAA Ratio 1.01 1.00

Reportable violations made to SWRCB: NONE
*RAA - Running Annual Average

Monthly Plant Production

Capacity Monthly %

Potable water produced from Miramar Plant 1156.1 AF 1666.1 AF 69.4%

Monthly Well  Production

Days in service
Same month

prior year 
Days in service

Well #1 14 14.1 AF 2.2 AF 6
Well #2 22 61.7 AF 55.0 AF 28
Total monthly Well production 75.8 AF 57.2 AF

Monthly Sales

La Verne 414.4 AF 33.6%

GSWC (Claremont) 455.3 37.0%

GSWC (San Dimas) 94.1 7.6%

PWR-JWL 265.5 21.6%

Pomona (Mills) 0.0 0.0%

TVMWD Admin 2.6 0.2%

1231.9 AF 100.0%

Actual Budget % of Budget

Potable Water Sold from Miramar Plant (92.5%) 10,084.1 AF 11,805.6 AF 85.4%

Total Well Production (7.5%) 818.3 801.5 102.1%

Total Potable Water Sold (Plant & Wells) 10,902.4 AF 12,607.1 AF 86.5%

Average monthly water sold 1,362.8 AF

Year To Date 2017-18 

The treatment plant produced treated water that met or exceeded state and federal drinking water standards.

Results should be less than 
limits to comply

Ranges from 4 distribution 
locations  (Dec results)

* RAA Results should be 
greater than minimum limit 
to comply

Total Potable Water Sold 
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Hydroelectric Generation (kwH)

Monthly kwH YTD kwH

Miramar  Actual Budget  Actual Budget % of Budget

     Hydro 1 0 100,056 2.7%

     Hydro 2 164 18,640 32.2%

     Hydro 3 66,290 13,360 221.7%

Williams 28,480 69,201 22.1%

Fulton 0 32,588 14.5%

94,934 233,845 24.0%

Operations/Maintenance Review
Special Activities

Outages/Repairs

Unbudgeted Activities

Other

Submitted by:
Steve Lang

Operations Manager

Distribution:

Board of Directors

General Manager

Manager of Engineering & Operations

Miramar Treatment Plant had its annual shutdown from February 5 - 9.  During this time we had maintenance 
done to the flocculation chambers, sedimentation basin and filters.  The contractor did a video inspection of 
the distribution pipeline from the plant's reservoir effluent to the Indian Hill connection.
A 36" butterfly valve was installed at Indian Hill/Baseline to allow flexibility of delivering water in the event of an 
emergency or shutdown.

SCE had scheduled an outage that affected the San Dimas Connection.

District staff provided several tours to over one hundred 5th graders of Cullen Elementary School in 
Glendora.

139,520 632,699

53,480 369,327

593,267 2,467,994

30,660 1,133,968

62,351 193,390

307,256 138,610
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For Action Fiscal Impact Funds Budgeted

Information Only Cost Estimate: $

Requested Action:

Adoption of the attached Resolution No. 18-03-819 in support of the two water bonds that will be 

coming before voters this year on the June and November ballots, respectively.

Discussion:

The current legislative year is getting busy now that all bills have been introduced and are being 

assigned to their various committees. Attached is the initial legislative status report for bills that 

TVMWD is tracking. The legislature will be going on their Spring recess tomorrow but will have 

their plates full upon return on April 2.

Vacant Legislative Seats

As reported last month, there are currently three vacant seats in the Assembly. Assembly 

Member Bocanegra and Assembly Member Dababneh both resigned under sexual harassment 

allegations. Assembly Member Ridley-Thomas resigned due to health reasons. A special 

primary election for all three seats will be held on April 3. The special general election for these 

seats will be combined with the June primary. All three members who resigned are Democrats 

which brings the total number of Democrats in the Assembly down to 52 which is less than the 

two-thirds supermajority (54). The Assembly Democrats do not have the potential to regain the 

supermajority until after the June election.

Water Bonds

Staff shared with the Board previously that ACWA is urging its members to send a resolution in 

support of the two big water bonds that will come before voters this year:

� California Drought, Water, Parks, Coastal Protection, and Outdoor Access for All Act 

(Proposition 68) - $4.1 Billion Bond – June ballot

To: TVMWD Board of Directors 

From: Richard W. Hansen, General Manager

Date: March 21, 2018

Subject: Legislative Update – March 2018

Staff Report/Memorandum
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o Includes $1.6 Billion to fund water-related projects, including safe drinking water 

for DACs

� State Water Supply Infrastructure, Water Conveyance, Ecosystem and Water Protection 

Act of 2018 - $8.9 Billion Bond – November ballot

o Funds wide range of projects, including safe drinking water, SGMA 

implementation and watershed improvements

Attached for Board review is a draft resolution of support for the collective bonds, along with a 

support memo from MWD and correspondence from ACWA. Staff recommends that the District 

take a support position on the two bonds and notify ACWA and MWD of any action taken.

Strategic Plan Objectives:
1.7 – Advocate for a Bay-Delta fix

3.5 – Ensure that all of the region’s local government policy makers understand TVMWD’s role 

in the delivery of water.
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Michael J

2018 Legislative Calendar
January 1 2017 Statutes take effect
January 3 Legislature reconvenes.
January 10 Budget Bill must be submitted by Governor.
January 12 Last day for policy committees to hear and report to Fiscal 

Committees fiscal bills introduced in their house in the odd 
numbered year.

January 19 Last day for any committee to hear and report to the floor, bills 
introduced in that house in the odd numbered year.

January 31 Last day for each house to pass bills introduced in that house in the odd 
numbered year.

February 16 Last day for bills to be introduced.
March 22 Spring Recess begins at the end of this day’s session.
April 2 Legislature reconvenes from Spring Recess.
April 27 Last day for policy committees to meet and report to Fiscal 

Committees fiscal bills introduced in their house.
May 11 Last day for policy committees to meet and report to the floor non-

fiscal bills introduced in their house.
May 18 Last day for policy committees to meet prior to June 4.
May 25 Last day for Fiscal Committees to hear and report bills to the floor,

bills introduced in their house. Last day for Fiscal Committees to 
meet prior to June 4.

May 29-June 
1

Floor session only. No committee may meet for any purpose except for 
Rules Committee, bills referred pursuant to Assembly Rule 77.2 and 
Conference Committees.

June 1 Last day for bills to be passed out of the house of origin.
June 4 Committee meetings may resume.
June 15 Budget bill must be passed by midnight.
June 28 Last day for a legislative measure to qualify for the November 6 

General Election ballot.
June 29 Last day for policy committee to hear and report fiscal bills to 

Fiscal 
Committees.

July 6 Last day for policy committees to meet and report bills.
Summer Recess begins upon adjournment, provided Budget Bill has 
been passed.

August 6 Legislature reconvenes from Summer Recess.
August 17 Last day for Fiscal Committees to meet and report bills to the floor.
August 20-31 Floor Session Only. No committee may meet for any purpose.
August 24 Last day to amend bills on the Floor.
August 31 Last day for each house to pass bills. Final Recess begins upon 

adjournment.
September 
30

Last day for Governor to sign or veto bills passed by the 
Legislature.

Item 8.A
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Legislative Status Report
As of March 2018

 

AB 1654 Water Conservation. (2-YEAR BILL)

Legislator/Party Rubio D R S   O   W N

Date Introduced: February 17, 2017; Amended: 7/12/17

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 7/17/2017 – Withdrawn from committee. Re-referred to COMMITTEE on RULES. (Set 

for hearing) (1/23/2018 – Immune to deadlines according to JR61(f). Deadlines do not apply to bills 

in a Rules Committee.

Summary

Existing law requires the state to achieve a 20% reduction in urban per capita water use in California by 
December 31, 2020. Existing law requires agricultural water suppliers to prepare and adopt agricultural 
water management plans with specified components on or before December 31, 2012, and to update those 
plans on or before December 31, 2015, and on or before December 31 every 5 years thereafter. Existing 
law sets forth various findings and declarations related to water conservation. This bill would state the intent 
of the Legislature to enact legislation necessary to help make water conservation a California way of life.

An act relating to water.

AB 2050 Small System Water Authority Act of 2018.

Legislator/Party Caballero D R S   O   W N

Date Introduced: February 6, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/7/2018 From printer. May be heard in committee March 9, 2018.

Summary

Existing law, the California Safe Drinking Water Act, provides for the operation of public water systems and 
imposes on the State Water Resources Control Board various responsibilities and duties. The act 
authorizes the state board to order consolidation with a receiving water system where a public water system 
or a state small water system, serving a disadvantaged community, as defined, consistently fails to provide 
an adequate supply of safe drinking water. The act, if consolidation is either not appropriate or not 
technically and economically feasible, authorizes the state board to contract with an administrator to provide
administrative and managerial services to designated public water systems and to order the designated 
public water system to accept administrative and managerial services, as specified. This bill would create 
the Small System Water Authority Act of 2018 and state legislative findings and declarations relating to 
authorizing the creation of small system water authorities that will have powers to absorb, improve, and 
competently operate noncompliant public water systems. The bill would define various terms and require a 
change in organization to be carried out as set forth in the Cortese-Knox-Hertzberg Local Government
Reorganization Act of 2000. The bill would state the intent of the Legislature to enact legislation to protect
public health that would require the board to provide notice to a water agency that is chronically providing 
contaminated drinking water, require the agency to develop a plan, as specified, and would subject to a 
merger with other agencies serving contaminated water an agency that is not able to develop a plan to 
correct the serving of contaminated water, the merger of which would create a small system water authority. 
The bill would state the intent of the Legislature to enact legislation that would subject a small system water 
authority to oversight by the appropriate local agency formation commission and the board’s Division of 
Drinking Water, and that would require the Treasurer to create and submit to the Legislature an oversight 
report. This bill contains other existing laws.

An act to add Division 23 (commencing with Section 78000) to the Water Code, relating to small system 
water authorities. 

SB 929 Special districts: Internet Web sites.

Legislator/Party McGuire D R S   O   W N

Date Introduced: January 25, 2018; Amended: 3/6/2018
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Legislative Status Report
As of March 2018

 

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/8/2018 Referred to COMMITTEE on RULES.

Summary

The Cortese-Knox-Hertzberg Local Government Reorganization Act of 2000 provides the exclusive 
authority and procedure for the initiation, conduct, and completion of changes of organization and 
reorganization for special districts, as specified. The California Public Records Act requires a local agency 
to make public records available for inspection and allows a local agency to comply by posting the record 
on its Internet Web site and directing a member of the public to the Web site, as specified.

This bill would, beginning on January 1, 2020, require every independent special district to maintain an 
Internet Web site that clearly lists contact information for the special district, except as provided. Because 
this bill would require local agencies to provide a new service, the bill would impose a state-mandated local 
program.

The California Constitution requires local agencies, for the purpose of ensuring public access to the 
meetings of public bodies and the writings of public officials and agencies, to comply with a statutory 
enactment that amends or enacts laws relating to public records or open meetings and contains findings 
demonstrating that the enactment furthers the constitutional requirements relating to this purpose.
This bill would make legislative findings to that effect.

The California Constitution requires the state to reimburse local agencies and school districts for certain 
costs mandated by the state. Statutory provisions establish procedures for making that reimbursement.
This bill would provide that with regard to certain mandates no reimbursement is required by this act for a 
specified reason.

With regard to any other mandates, this bill would provide that, if the Commission on State Mandates 
determines that the bill contains costs so mandated by the state, reimbursement for those costs shall be 
made pursuant to the statutory provisions noted above.
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Legislative Status Report
As of March 2018

 

AB 1668 Water management planning. (2-YEAR BILL)

Legislator/Party Friedman D R S   O W N
(unless amended)

Date Introduced: February 17, 2018; Amended: 9/8/2017

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 9/15/2017 From committee: Do pass and re-refer to COMMITTEE on RULES. (Ayes 5. 

Noes. 0) (September 15, 2017) Re-referred to COMMITTEE on RULES.

Summary

(1)  Existing law requires the state to achieve a 20% reduction in urban per capita water use in California 
by December 31, 2020. Existing law requires each urban retail water supplier to develop urban water use 
targets and an interim urban water use target, as specified. This bill would require the State Water 
Resources Control Board, in coordination with the Department of Water Resources, to adopt long-term 
standards for the efficient use of water, as provided, and performance measures for commercial,
industrial, and institutional water use on or before June 30, 2021. The bill would require the department, in 
coordination with the board, to conduct necessary studies and investigations and make recommendations, 
no later than October 1, 2020, for purposes of these standards and performance measures. The bill, until 
January 1, 2025, would establish 55 gallons per capita daily as the standard for indoor residential water
use, beginning January 1, 2025, would establish 52.5 gallons per capita daily
as the standard for indoor residential water use, and beginning January 1, 2030, would establish 50 gallons 
per capita daily as the standard for indoor residential water use. The bill would require the department, in 
coordination with the board, to conduct necessary studies and investigations to jointly recommend to the 
Legislature a standard for indoor residential water use that more appropriately reflects best practices. The 
bill would impose civil liability for a violation of an order or regulation issued
pursuant to these provisions, as specified. This bill contains other related provisions and other existing 
laws.

An act to amend Sections 531.10, 1120, 10608.12, 10608.20, 10608.48, 10801, 10802, 10814, 10817, 
10820, 10825, 10826, 10843, 10845, and 10910 of, to add Sections 1846.5 and 10826.2 to, and to add 
Chapter 9 (commencing with Section 10609) and Chapter 10 (commencing with Section 10609.40) to Part 
2.55 of Division 6 of, the Water Code, relating to water.

SB 606 Water management planning. (2-YEAR BILL)

Legislator/Party Skinner D R S   O   W N

Date Introduced: February 17, 2017; Amended: 9/6/2017

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 9/13/2017 Assembly Rule 96 suspended. Withdrawn from committee. Ordered to third 

reading. 2/22/18 #8 ASSEMBLY THIRD READING FILE – SENATE BILLS

Summary

(1) Existing law requires the state to achieve a 20% reduction in urban per capita water use in California 
by December 31, 2020. Existing law requires each urban retail water supplier to develop urban water use 
targets and an interim urban water use target, as specified. Assembly Bill 1668 of the 2017-18 Regular 
Session, if enacted, would require the State Water Resources Control Board, in coordination with the 
Department of Water Resources, to adopt long-term standards for the efficient use of water and would 
establish specified standards for per capita daily indoor residential water use. The bill would require an 
urban retail water supplier to calculate an urban water use objective no later than July 1, 2022, and by July 
1 every year thereafter, and its actual urban water use by those same dates. The bill would require an 
urban retail water supplier to submit a report to the department for these purposes by those dates. The bill 
would authorize the board to issue information orders, written notices, and conservation orders to an urban 
retail water supplier that does not meet its urban water use objective, as specified. This bill contains other 
related provisions and other existing laws.

An act to amend Sections 350, 377, 1058.5, 1120, 10608.12, 10608.20, 10610.2, 10610.4, 10620, 
10621,10630, 10631, 10631.2, 10635, 10640, 10641, 10642, 10644, 10645, 10650, 10651, 10653, 10654, 
and 10656 of, to amend, renumber, and add Section 10612 of, to add Sections 10608.35, 10609.20, 
10609.22, 10609.24, 10609.26, 10609.28, 10609.30, 10609.32, 10609.34, 10609.36, 10617.5, 10618, 

Item 8.A

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 571 of 720



Legislative Status Report
As of March 2018

 

10630.5, 10632.1, 10632.2, 10632.3, and 10657 to, to repeal Section 10631.7 of, and to repeal and add 
Section 10632 of, the Water Code, relating to water.

SB 623 Water quality. Safe and Affordable Drinking Water Fund. (2-YEAR BILL)

Legislator/Party Monning D R S   O   W N
(unless amended)

Date Introduced: February 17, 2017; Amended 8/21/2017

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 9/1/2017 From Committee: without recommendation (Ayes 11, Noes 0). (September 1) 

Re-referred to COMMITTEE on RULES.

Summary

(1) Existing law, the California Safe Drinking Water Act, requires the State Water Resources Control Board 
to administer provisions relating to the regulation of drinking water to protect public health. Existing law 
declares it to be the established policy of the state that every human being has the right to safe, clean, 
affordable, and accessible water adequate for human consumption, cooking, and sanitary purposes. This 
bill would establish the Safe and Affordable Drinking Water Fund in the State Treasury and would provide 
that moneys in the fund are continuously appropriated to the state board. The bill would require the board 
to administer the fund to secure access to safe drinking water for all Californians, while also ensuring the
long-term sustainability of drinking water service and infrastructure. The bill would authorize the state board 
to provide for the deposit into the fund of federal contributions, voluntary contributions, gifts, grants, 
bequests, and settlements from parties responsible for contamination of drinking water supplies. The bill 
would require the state board to expend moneys in the fund for grants, loans, contracts, or services to 
assist eligible applicants with projects relating to the provision of safe and affordable drinking water 
consistent with a fund implementation plan adopted annually by the state board, as prescribed. The bill 
would require the state board annually to prepare and make available a report of expenditures of the fund 
and to adopt annually, after a public hearing, an assessment of funding need that estimates the anticipated 
funding needed for the next fiscal year to achieve the purposes of the fund. The bill would require, by 
January 1, 2019, the state board, in consultation with local health officers and other relevant stakeholders, 
to make available a map of aquifers that are used or likely to be used as a source of drinking water that are 
at high risk of containing contaminants. For purposes of the map, the bill would require local health officers 
and other relevant local agencies to provide all results of, and data associated with, water quality testing 
performed by certified laboratories to the board, as specified. By imposing additional duties on local health 
officers and local agencies, the bill would impose a state-mandated local program. By creating a new 
continuously appropriated fund, this bill would make an appropriation. This bill contains other related 
provisions and other existing laws.

An act to add Article 6.5 (commencing with Section 14615) to Chapter 5 of Division 7 of, to add Article 14.5 
(commencing with Section 62215) to Chapter 2 of Part 3 of Division 21 of, and to repeal Sections 14616 
and 62216 of, the Food and Agricultural Code, to add Chapter 4.6 (commencing with Section 116765) to 
Part 12 of Division 104 of the Health and Safety Code, and to amend Section 13050 of, and to add Article 
4.5 (commencing with Section 13278) to Chapter 4 of Division 7 of, the Water Code, relating to water, and 
making an appropriation therefor.
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AB 18 California Clean Water, Climate, Coastal Protection, and Outdoor Access for All Act of 
2018. (Scheduled for June 2018 Ballot) (2-YEAR BILL)

Legislator/Party Garcia D R S   O   W N

Date Introduced: December 5, 2016; Amended: 8/30/2017

Status Amended  Failed Deadline Enrolled  Chaptered Signed  Veto  

Action Taken
STATUS: 9/1/2016 From committee: Do pass and re-refer to COMMITTEE on APPROPRIATIONS (Ayes 
4. Noes 1.) (August 31) Re-referred to COMMITTEE on APPROPRIATIONS

.

Under existing law, programs have been established pursuant to bond acts for, among other things, the 
development and enhancement of state and local parks and recreational facilities. This bill would enact the 
California Clean Water, Climate, Coastal Protection, and Outdoor Access for All Act of 2018, which, if 
approved by the voters, would authorize the issuance of bonds in an amount of $3,470,000,000 pursuant 
to the State General Obligation Bond Law to finance a clean water, climate, coastal protection, and outdoor 
access for all program. This bill contains other related provisions.

An act to add Chapter 14 (commencing with Section 5880) to Division 5 of the Public Resources Code, 
relating to a clean water, climate, coastal protection, and outdoor access for all program, by providing the 
funds necessary therefor through an election for the issuance and sale of bonds of the State of California 
and for the handling and disposition of those funds, and declaring the urgency thereof, to take effect 
immediately.

AB 166 Building Homes and Job Act: recording fee: hardship refund. (2 -YEAR BILL)

Legislator/Party Salas D R S   O   W N

Date Introduced: January 13, 2017; Amended: 9/8/2017

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 1/4/2018 Ordered to the Senate. In Senate. Held at Desk.

Summary

Existing law authorizes a fee for recording and indexing every instrument, paper, or notice required or 
permitted by law to be recorded, not to exceed $10 for the first page and $3 for each additional page, to 
reimburse a county for the costs of specified services relating to recording those documents. Existing law 
authorizes various additional recording fees for specified purposes. This bill would authorize a property 
owner to request a refund based on hardship of a fee, proposed to be imposed by SB 2, if he or she files a 
claim with the county recorder, in the county in which the fee was collected, that certifies under penalty of 
perjury that he or she meets specified criteria related to household income and the fee was levied and 
collected as part of a transaction to a refinance of the property that was the subject of the recording. By 
authorizing county recorders to issue a refund of this fee, this bill would make an appropriation. The bill 
would require the county recorder to deduct any amount issued for a refund from the amount to be remitted 
to the Department of Housing and Community Development and to annually report to the department on 
the number of hardship refunds granted pursuant to these provisions. By imposing new duties on local 
government officials with respect to the collection of the recording fee, and by expanding the scope of the 
crime of perjury, this bill would impose a state-mandated local program. This bill contains other existing 
laws.

An act to add Section 27388.2 to the Government Code, relating to document recording, and making 
an appropriation therefor.

AB 457 Saline water conversion: Diablo Canyon nuclear powerplant. (2-YEAR BILL)

Legislator/Party Cunningham D R S   O   W N

Date Introduced: February 13, 2017; Amended: 5/26/2017
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Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 6/14/2017 Referred to COMMITTEE on RULES. (Set for hearing) (1/23/2018 – Immune to 
deadlines according to JR61(f). Deadlines do not apply to bills in a Rules Committee.

Summary

The Cobey-Porter Saline Water Conversion Law required, by July 1, 2004, the Department of Water 
Resources to report to the Legislature on potential opportunities for the use of seawater and brackish water 
desalination in California. Existing law required the report to evaluate the impediments to the use of 
desalination technology and to examine what role, if any, the state should play in furthering the use of 
desalination in California. This bill would require the commission, as part of the commission’s regulatory 
actions related to the proposed decommissioning of the Diablo Canyon nuclear powerplant and consistent 
with the goal to mitigate negative impacts to ratepayers, to cause a study to be conducted on the feasibility 
of repurposing the water desalination facility at the Diablo Canyon nuclear powerplant for purposes of 
desalinating water for local use. The bill would require the commission to contract with an independent 3rd 
party to carry out the study on its behalf and would require the study to be conducted using moneys from 
the Public Utilities Commission Utilities Reimbursement Account. This bill contains other existing laws.

An act relating to water.

AB 1270 Dams and reservoirs: Inspections and reporting. (2-YEAR BILL)

Legislator/Party Gallagher D R S   O   W N

Date Introduced: February 17, 2017; 2/26/2018 Approved by the Governor. 2/26/2018 Chaptered by 
Secretary of State - Chapter 3, Statutes of 2018.

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/15/2018 Enrolled and presented to Governor at 12:35 p.m. 

Summary

Existing law requires the Department of Water Resources, from time to time, to make inspections of dams 
and reservoirs at state expense for the purpose of determining their safety. This bill would repeal those 
provisions and instead would require the department to inspect dams, reservoirs, and appurtenant 
structures once per fiscal year with the exception of low hazard potential dams which the bill would require 
to receive inspections at least every 2 fiscal years, as specified. The bill would require the owner of a dam 
to operate critical outlet and spillway control features on an annual basis and to demonstrate their full 
operability in the presence of the department every 3 years or as directed by the department. The bill would 
provide that the dam inspection reports are public records subject to the California Public Records Act and 
would authorize the department to withhold from public release sensitive data, images, or other information, 
as prescribed, if the department includes in the public release a statement of findings that the withheld 
information would disclose a dam’s vulnerability or pose a security threat. The bill would require the Division 
of Safety of Dams, in consultation with independent, national dam safety and dam safety risk management 
organizations to, on or before January 1, 2019, and every 10 years thereafter, propose amendments to its 
dam safety inspection and reevaluation protocols to incorporate updated best practices, including risk 
management, to ensure public safety. The bill would require the department to provide on its Internet Web 
site the dam safety inspection and reevaluation protocols, notice of the Division of Safety of Dams’ intent 
to update the protocols, a schedule for the update, and any updates to the protocols. The bill would require 
the department to report to the Governor and the Legislature on amendments developed pursuant to these 
provisions and to notify dam owners and the Legislature of the division’s intent to update dam safety
inspection and reevaluation protocols prior to amending the protocols. This bill contains other related 
provisions and other existing laws.

An act to add Sections 6102.5 and 6103 to, and to repeal and add Section 6102 of, the Water Code, relating 
to water, and declaring the urgency thereof, to take effect immediately.

AB 1750 Elected officials: sexual harassment settlement agreements: liability.

Legislator/Party McCarty D R S   O   W N

Date Introduced: January 3, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  
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Action Taken
STATUS: 1/4/2018 From printer. May be heard in committee February 3, 2018.

Summary

The Government Claims Act governs the liability and immunity of public entities and their officers and 
employees, claims and actions against public entities and their officers and employees, insurance 
indemnification, and the defense of public officers and employees. This bill would express the intent of the 
Legislature to enact legislation that would require an elected official to reimburse a public entity that pays 
any compromise or settlement of a claim or action involving conduct that constitutes sexual harassment, if 
an investigation reveals evidence supporting the claim of sexual harassment against the elected official.

An act relating to elected officials.

AB 1792 Local government: municipal improvement and restoration projects.

Legislator/Party Frazier D R S   O   W N

Date Introduced: January 9, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 1/10/2018 From printer. May be heard in committee February 9, 2018.

Summary

Existing law authorizes the legislative body of a city or a county to establish an enhanced infrastructure 
financing district to finance public capital facilities or other specified projects of communitywide significance. 
This bill would state the intent of the Legislature to enact legislation that would provide local governments 
with resources and streamlining for municipal improvements and restoration projects.

An act relating to local government.

AB 1794 Ojai Basin Groundwater Management Agency: Southern California Water Company

Legislator/Party Limón D R S   O   W N

Date Introduced: January 9, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 1/22/2018 Referred to COMMITTEE on LOCAL GOVERNMENT.

Summary

Existing law, the Ojai Basin Groundwater Management Agency Act, establishes the Ojai Basin 
Groundwater Management Agency to carry out groundwater management activities within the boundaries 
of the agency. Under the act, the agency is governed by a board of directors consisting of 5 members that 
includes one director who is required to be a representative of the Southern California Water Company. 
This bill would delete the requirement that one director be a representative of the Southern California Water 
Company and instead would require one director to be chosen by the board, as prescribed, for a term
of 3 years. The bill would eliminate other references to the Southern California Water Company within the 
act.

An act to amend Sections 401, 403, and 901 of, and to add Section 401.5 to, the Ojai Basin Groundwater 
Management Agency Act, relating to water.

AB 1867 Employment discrimination: sexual harassment: records.

Legislator/Party Reyes D R S   O   W N

Date Introduced: January 12, 2018
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Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 1/13/2018 From printer. May be heard in committee February 12, 2018.

Summary

Existing law, the California Fair Employment and Housing Act, prohibits an employer from taking steps that 
constitute harassment against an employee, including sexual harassment, as defined. The act also 
prohibits an employer from failing to take corrective action to remedy harassment in the workplace if the 
employer knows or should have known of the harassment. The act also prohibits an employer from failing 
to take all reasonable steps necessary to prevent discrimination and harassment from occurring. This bill 
would require an employer with 50 or more employees to maintain records of employee complaints of 
sexual harassment for 10 years from the date of filing. The bill would authorize the department to seek an 
order requiring an employer that violates the recordkeeping requirement to comply. This bill contains other 
existing laws.

An act to add Section 12950.5 to the Government Code, relating to sexual harassment.

AB 1870 Employment discrimination: unlawful employment practices.

Legislator/Party Reyes D R S   O   W N

Date Introduced: January 12, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 1/13/2018 From printer. May be heard in committee February 12, 2018.

Summary

Existing law, the California Fair Employment and Housing Act, makes specified employment and housing 
practices unlawful, including discrimination against or harassment of employees and tenants, among 
others. Existing law authorizes a person claiming to be aggrieved by an alleged unlawful practice to file a 
complaint with the Department of Fair Employment and Housing within one year from the date upon which 
the unlawful practice occurred, unless otherwise specified. This bill would extend the period to 3 years for 
which complaints alleging unlawful employment or housing practices may be filed with the
department, as specified.

An act to amend Sections 12960 and 12980 of the Government Code, relating to employment.

AB 1876 Sacramento-San Joaquin Delta: Delta Stewardship Council

Legislator/Party Frazier D R S   O   W N

Date Introduced: January 16, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 1/29/2018 Referred to COMMITTEE on WATER, PARKS and WILDLIFE

Summary

Existing law, the Sacramento-San Joaquin Delta Reform Act of 2009, establishes the Delta Stewardship 
Council, which consists of 7 members, and requires the council to develop, adopt, and commence 
implementation of a comprehensive management plan for the Delta, known as the Delta Plan. This bill 
would increase the membership of the council to 13 members, including 11 voting members and 2 
nonvoting members, as specified. By imposing new duties upon local officials to appoint new members to 
the council, the bill would impose a state-mandated local program. This bill contains other related provisions 
and other existing laws.

An act to amend Section 85200 of, and to add Sections 85061, 85066.5, and 85200.5 to, the Water Code, 
relating to the Sacramento-San Joaquin Delta.
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AB 1889 Santa Clara Valley Water District.

Legislator/Party Caballero D R S   O   W N

Date Introduced: 

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/5/2018 Referred to COMMITTEE on LOCAL GOVERNMENT.

Summary

Existing law, the Santa Clara Valley Water District Act, creates the Santa Clara Valley Water District and 
authorizes the district to provide for the conservation and management of flood, storm, and recycled waters, 
and other waters, for beneficial uses and to enhance natural resources in connection with carrying out the 
purposes of the district. The district act authorizes the district to impose special taxes at minimum rates 
according to land use category and size. The district act authorizes the district to provide an exemption 
from these taxes for residential parcels owned and occupied by one or more taxpayers who are at least 65 
years of age, or who qualify as totally disabled, if the household income is less than an amount approved 
by the voters of the district. This bill would authorize the district to require a taxpayer seeking an exemption 
from these special taxes to verify his or her age, disability status, or household income, as prescribed. The 
bill would authorize the board of directors of the district to provide the exemption. This bill contains other 
related provisions and other existing laws.

An act to amend Sections 7.9, 13.2, and 33 of the Santa Clara Valley Water District Act (Chapter 1405 of 
the Statutes of 1951), relating to the Santa Clara Valley Water District. 

AB 1944 Sustainable groundwater management: San Luis Rey Valley Groundwater Basin.

Legislator/Party Garcia, Eduardo D R S   O   W N

Date Introduced: January 29, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/8/2018 Referred to COMMITTEE on WATER, PARKS, and WILDLIFE.

Summary

Existing law, the Sustainable Groundwater Management Act, requires all groundwater basins designated 
as high- or medium priority basins by the Department of Water Resources that are designated as basins 
subject to critical conditions of overdraft to be managed under a groundwater sustainability plan or 
coordinated groundwater sustainability plans by January 31, 2020, and requires all other groundwater 
basins designated as high- or medium-priority basins to be managed under a groundwater sustainability 
plan or coordinated groundwater sustainability plans by January 31, 2022, except as specified. The act 
requires the boundaries of a basin to be as identified in a specified report of the Department of Water 
Resources, unless other basin boundaries are established, as prescribed. This bill would divide the San 
Luis Rey Valley Groundwater Basin into an upper and lower sub-basin, as prescribed, and would designate 
the sub-basins as medium priority until the department reassesses basin prioritization. The bill would 
require water beneath the surface of the ground within the Upper San Luis Rey Valley Groundwater Sub-
basin to be included within the definition of groundwater for the purposes of the act by any groundwater 
sustainability agency developing or implementing a groundwater sustainability plan and would except from 
this requirement certain water beneath the surface of the ground extracted and used as authorized under 
an existing appropriative water right.

An act to amend Section 10721 of, and to add Section 10722.5 to, the Water Code, relating to groundwater. 

AB 1989 California Safe Drinking Water Act

Legislator/Party Mathis D R S   O   W N

Date Introduced: February 1, 2018
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Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: From printer. May be heard in committee March 4, 2018.

Summary

Existing law, the California Safe Drinking Water Act, imposes on the State Water Resources Control Board 
various responsibilities and duties relating to providing a dependable, safe supply of drinking water. The 
act prohibits a person from operating a public water system without a permit and requires any person who 
owns a public water system to ensure that the system, among other things, provides a reliable and 
adequate supply of pure, wholesome, healthful, and potable water. This bill would make non-substantive 
changes to the latter provision.

An act to amend Section 116555 of the Health and Safety Code, relating to drinking water. 

AB 1991 Safe Drinking Water State Revolving Fund Law of 1997.

Legislator/Party Mathis D R S   O   W N

Date Introduced: February 1, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/2/2018 From printer. May be heard in committee March 4, 2018.

Summary

Existing law, the Safe Drinking Water State Revolving Fund Law of 1997, establishes the Safe Drinking 
Water State Revolving Fund to provide grants or revolving fund loans for the design and construction of 
projects for public water systems that will enable those systems to meet safe drinking water standards. This 
bill would make non-substantive changes in those provisions.

An act to amend Section 116760 of the Health and Safety Code, relating to drinking water. 

AB 2038 Countywide drought and water shortage contingency plans.

Legislator/Party Gallagher D R S   O   W N

Date Introduced: February 6, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/16/2018 Referred to COMMITTEE on WATER, PARKS, and WILDLIFE.

Summary

Existing law requires every public and private urban water supplier that directly or indirectly provides water 
for municipal purposes to prepare and adopt an urban water management plan and to update its plan once 
every 5 years on or before December 31 in years ending in 5 and zero, except as specified. Existing law 
also requires an agricultural water supplier to prepare and adopt an agricultural water management plan 
with specified components on or before December 31, 2012, and to update those plans on or before 
December 31, 2015, and on or before December 31 every 5 years thereafter. This bill would require the 
Department of Water Resources, no later than January 1, 2020, in consultation with the State Water 
Resources Control Board and other relevant state and local agencies and stakeholders, to use available 
data to identify small water suppliers and rural communities that may be at risk of drought and water 
shortage vulnerability and would require the department to notify counties and groundwater sustainability 
agencies of those suppliers or communities. The bill would require the department, in consultation with the 
board, to propose to the Governor and the Legislature, by January 1, 2020, recommendations and guidance 
relating to the development and implementation of countywide drought and water shortage contingency 
plans to address the planning needs of small water suppliers and rural communities, as provided.

An act to add Chapter 10 (commencing with Section 10609.40) to Part 2.55 of Division 6 of the Water Code, 
relating to water. 
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AB 2042 Residential graywater reuse systems: incentives.

Legislator/Party Steinorth D R S   O   W N

Date Introduced: February 6, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/7/2018 From printer. May be heard in committee March 9, 2018

Summary

Under existing law, graywater is defined as untreated wastewater that has not been contaminated by any 
toilet discharge, has not been affected by infectious, contaminated, or unhealthy bodily wastes, and does 
not present a threat from contamination, as specified. Existing law requires the Department of Water 
Resources, in consultation with specified entities, to adopt standards for the installation of graywater
systems for, among other things, residential buildings. This bill would express the intent of the Legislature 
to enact legislation to extend financial incentives to single-family and multi-family homeowners to 
incentivize the purchase of residential graywater reuse systems.

An act relating to water. 

AB 2060 Water: grants: advanced payments.

Legislator/Party Garcia, Eduardo D R S   O   W N

Date Introduced: February 6, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/7/2018 From printer. May be heard in committee March 9, 2018.

Summary

(1) Existing law, the Integrated Regional Water Management Planning Act, authorizes a regional water 
management group to prepare and adopt an integrated regional water management plan with specified 
components relating to water supply and water quality. Existing law provides that an integrated regional 
water management plan is eligible for funding allocated specifically for implementation of integrated 
regional water management. Existing law requires a regional water management group, within 90 days of 
notice that a grant has been awarded, to provide the Department of Water Resources with a list of projects 
to be funded by the grant funds where the project proponent is a nonprofit organization or a disadvantaged 
community, or the project benefits a disadvantaged community. Existing law requires the department, within 
60 days of receiving the project information, to provide advanced payment of 50% of the grant award for 
those projects that satisfy specified criteria, including that the grant award for the project is less than 
$1,000,000 and requires the advanced funds to be handled as prescribed. Existing law repeals these 
advanced payment provisions on January 1, 2025.This bill would instead require the department to provide 
advanced payment for those projects of $500,000 or 50% of the grant award, whichever is less. The bill 
would eliminate the requirement that the grant award for the project be less than $1,000,000 to obtain 
advanced payment. The bill would eliminate the repeal of these advanced payment provisions. This bill 
contains other related provisions and other existing laws.

An act to amend Sections 10551 and 13477.6 of, to add Section 79724.5 to, and to repeal Section 10552 
of, the Water Code, relating to water. 

AB 2064 Integrated regional water management plans: grants: advanced payment.

Legislator/Party Gloria D R S   O   W N

Date Introduced: February 7, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  
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Action Taken
STATUS: 2/16/2018 Referred to COMMITTEE on WATER, PARKS, and WILDLIFE.

Summary

Existing law, the Integrated Regional Water Management Planning Act, authorizes a regional water 
management group to prepare and adopt an integrated regional water management plan with specified 
components relating to water supply and water quality. Existing law provides that an integrated regional 
water management plan is eligible for funding allocated specifically for implementation of integrated 
regional water management. The bill, until January 1, 2025, would require a project proponent, upon 
completion of the first one-half of a project receiving an above-described grant award, to provide a first one-
half project accountability report to the department that reports the completion of objectives for the first one-
half of the project and documents the expenditure and use of advanced grant funds. The bill would require 
the department to provide advanced payment of the remaining grant award within 60 days of receiving the 
report if the project meets certain criteria. The bill would authorize the department to withhold up to 10% of 
the remaining advanced grant award as retention proceeds that the department is required to release fully 
to the project proponent upon verification by the department of project completion. The bill would require a 
project proponent to submit a final project accountability report to the department upon completion of the
project. This bill contains other existing laws.

An act to add Section 10551.5 to the Water Code, relating to water. 

AB 2241 Sustainable water use and demand reduction: legislative findings and declarations.

Legislator/Party Rubio D R S   O   W N

Date Introduced: February 13, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/14/2018 From printer. May be heard in committee March 16, 2018

Summary

Existing law requires the State Water Resources Board to implement and administer various water 
conservation and demand reduction programs in the state. Existing law makes legislative findings and 
declarations regarding the need to reduce urban water use statewide by 20% and to effectively measure a 
water supplier’s efforts to reduce urban water use in its service area. This bill would make non-substantive 
changes in those legislative findings and declarations.

An act to amend Section 10608 of the Water Code, relating to water. 

AB 2242 Urban water management planning.

Legislator/Party Rubio D R S   O   W N

Date Introduced: February 14, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/14/2018 From printer. May be heard in committee March 16, 2018

Summary

Existing law declares that certain provisions relating to urban water management planning are intended to 
provide assistance to water agencies in carrying out their long-term resource planning responsibilities to 
ensure adequate water supplies to meet existing and future demands for water. Existing law makes related 
legislative findings and declarations. This bill would make a non-substantive change in those findings and 
declarations.

An act to amend Section 10610.2 of the Water Code, relating to water. 

AB 2266 Urban water management planning.
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Legislator/Party Bigelow D R S   O   W N

Date Introduced: February 13, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/14/2018 From printer. May be heard in committee March 16, 2018.

Summary

Existing law, the Urban Water Management Planning Act, requires every public and private urban water 
supplier that directly or indirectly provides water for municipal purposes to prepare and adopt an urban 
water management plan and to update its plan once every 5 years on or before December 31 in years 
ending in 5 and zero, except as specified. Existing law declares that these provisions relating to urban 
water management planning are intended to provide assistance to water agencies in carrying out their long-
term resource planning responsibilities to ensure adequate water supplies meet existing and future 
demands for water. Existing law makes related legislative findings and declarations. This bill would make 
a non-substantive change in those findings and declarations.

An act to amend Section 10610.2 of the Water Code, relating to water. 

AB 2283 Income taxes: exclusion: turf removal water conservation program.

Legislator/Party Holden D R S   O   W N

Date Introduced: February 13, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/14/2018 From printer. May be heard in committee March 16, 2018

Summary

The Personal Income Tax Law and the Corporation Tax Law, for taxable years beginning on or after 
January 1, 2014, and before January 1, 2019, provide an exclusion from gross income for any amount 
received as a rebate, voucher, or other financial incentive issued by a local water agency or supplier for 
participation in a turf removal water conservation program. This bill would extend the operation of those 
provisions to January 1, 2024.This bill contains other related provisions.

An act to amend Sections 17138.2 and 24308.2 of the Revenue and Taxation Code, relating to taxation, to 
take effect immediately, tax levy. 

AB 2339 Water utility service: sale of water utility property by a city.

Legislator/Party Gipson D R S   O   W N

Date Introduced: February 13, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/14/2018 From printer. May be heard in committee March 16, 2018.

Summary

Existing law authorizes the furnishing of utility services by publicly owned public utilities, including municipal 
corporations, which are subject to control by their governing bodies. Existing law authorizes any municipal 
corporation to acquire, construct, own, operate, or lease any public utility, as defined, and authorizes a 
municipal corporation to sell or dispose of any public utility it owns. Existing law establishes an alternative 
procedure whereby a municipal corporation can lease, sell, or transfer that portion of a water utility used 
for furnishing water service outside or inside the boundaries of the municipal corporation, including the
determination that the public utility is not necessary for supplying water to its own inhabitants or that its 
inhabitants will be provided with equal or better service by the acquiring entity, the sale or transfer is 
approved by a majority of all voters voting on this issue in an election, and that the acquiring entity disclose 
specified information before the election. This bill would permit a city that owns and operates a public utility 
for furnishing water service to sell the public utility for the purpose of consolidating its public water system 
with another public water system pursuant to the procedures that are generally applicable to the sale of 
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real property by a city, only if the potentially subsumed water system is wholly within the boundaries of the 
city, if the city determines that it is uneconomical and not in the public interest to own and operate the public 
utility and if certain requirements are met. The bill would prohibit the city from selling the public utility for 
one year if 50% of interested persons, as defined, protest the sale.

An act to add Section 37420.5 to the Government Code, and to amend Section 10061 of the Public Utilities 
Code, relating to water. 

AB 2371 Water use sustainability: irrigation

Legislator/Party Carrillo D R S   O   W N

Date Introduced: February 14, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/15/2018 From printer. May be heard in committee March 17, 2018.

Summary

Existing law, the Water Conservation in Landscaping Act, requires the Department of Water Resources to 
update its model water-efficient landscape ordinance by regulation and prescribes various requirements 
for the updated model ordinance. This bill would state the intent of the Legislature to enact legislation that 
would improve water use sustainability in California’s outdoor irrigation practices.

An act relating to water. 

AB 2538 Stormwater.

Legislator/Party Rubio D R S   O   W N

Date Introduced: February 15, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/15/2018 From printer. May be heard in committee March 17, 2018.

Summary

Existing law requires the State Water Resources Control Board to develop monitoring requirements for 
municipalities and industries that are required to obtain a stormwater permit in accordance with the federal 
Clean Water Act. This bill would make non-substantive changes to that provision.

An act to amend Section 13383.5 of the Water Code, relating to water quality. 

AB 2541 Water quality.

Legislator/Party Salas D R S   O   W N

Date Introduced: February 14, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/15/2018 From printer. May be heard in committee March 17, 2018.
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Summary

The Porter-Cologne Water Quality Control Act establishes a statewide program for the control of the quality 
of all the waters in the state and makes certain legislative findings and declarations. This bill would make 
technical, non-substantive changes to the legislative findings and declarations.

An act to amend Section 13000 of the Water Code, relating to water quality. 

AB 2649 Groundwater recharge.

Legislator/Party Arambula D R S   O   W N

Date Introduced: February 15, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/16/2018 From printer. May be heard in committee March 18, 2018.

Summary

Under existing law, the right to water or to the use of water is limited to that amount of water that may be 
reasonably required for the beneficial use to be served. Existing law provides that the storing of water 
underground, and related diversions for that purpose, constitute a beneficial use of water if the stored water 
is thereafter applied to the beneficial purposes for which the appropriation for storage was made. This bill 
would state the intent of the Legislature to enact legislation to increase groundwater recharge.

An act relating to water. 

AB 2692 Water: infrastructure funding.

Legislator/Party Arambula D R S   O   W N

Date Introduced: February 15, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/16/2018 From printer. May be heard in committee March 18, 2018.

Summary

Under existing law, various measures, including legislative and initiative general obligation bond acts and 
budget act appropriations, provide funding for water resources projects, facilities, and programs. This bill 
would state the intent of the Legislature to enact legislation to establish a permanent source of water 
infrastructure funding.

An act relating to water. 

AB 2815 Water rights: appropriations of water.

Legislator/Party Gray D R S   O   W N

Date Introduced: February 16, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/17/2018 From printer. May be heard in committee March 19, 2018.
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Summary

Under existing law, the State Water Resources Control Board administers a water rights program pursuant 
to which the state board grants permits and licenses to appropriate water. Existing law requires the board 
to consider and act upon all applications for permits to appropriate water. Existing law provides that in 
relation to applications, permits, or licenses to appropriate water, the terms stream, lake or other body of 
water, or water refers only to surface water and to subterranean streams flowing through known and definite 
channels. This bill would make non-substantive changes in the latter provision.

An act to amend Section 1200 of the Water Code, relating to water resources. 

AB 3056 Desalinated water.

Legislator/Party Harper D R S   O   W N

Date Introduced: February 16, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/17/2018 From printer. May be heard in committee March 19, 2018

Summary

The Cobey-Porter Saline Water Conversion Law declares that the growing water needs of the state require 
the development of cost-effective and efficient water supply technologies and that desalination technology 
is now feasible to help provide significant new water supplies from seawater, brackish water, and reclaimed 
water. This bill would declare the intent of the Legislature to enact subsequent legislation relating to 
desalination.

An act relating to water.  

AB 3062 Recycled water: recycling criteria.

Legislator/Party Harper D R S   O   W N

Date Introduced: February 16, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/17/2018 From printer. May be heard in committee March 19, 2018.

Summary

Existing law, the Porter-Cologne Water Quality Control Act, requires the State Water Resources Control 
Board to establish uniform statewide recycling criteria for each varying type of use of recycled water if the 
use involves the protection of public health. The act defines recycling criteria to mean the levels of 
constituents of recycled water, and the means for assurance of reliability under the design concept that will
result in recycled water that is safe for the uses to be made. This bill would make non-substantive changes 
to that definition.

An act to amend Section 13520 of the Water Code, relating to water quality.  

ACA 21 State infrastructure: funding: California Infrastructure Investment Fund.

Legislator/Party Mayes D R S   O   W N

Date Introduced: January 3, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 1/4/2018 From printer. May be heard in committee February 3, 2018
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Summary

Existing provisions of the California Constitution establish the Budget Stabilization Account in the General 
Fund and require the Controller, on or before October 1 of the 2015–16 fiscal year and each fiscal year 
thereafter, to transfer from the General Fund to the Budget Stabilization Account amounts that include a 
sum equal to 1.5% of the estimated amount of General Fund revenues for that fiscal year. This measure 
would amend the California Constitution to create the California Infrastructure Investment Fund in the State 
Treasury. The measure would require the Controller, beginning in the 2019–20 fiscal year, to transfer from 
the General Fund to the California Infrastructure Investment Fund in each fiscal year an amount equal to 
up to 2.5% of the estimated General Fund revenues for that fiscal year, as provided. The measure would 
require, for the 2019–20 fiscal year and each fiscal year thereafter, the amounts in the fund to be allocated, 
upon appropriation by the Legislature, for specified infrastructure investments, including the funding of 
deferred maintenance projects. A resolution to propose to the people of the State of California an 
amendment to the Constitution of the State, by adding Section 25 to Article XVI thereof, relating to 
state infrastructure.  

SB 49 California Environmental, Public Health and Workers Defense Act of 2017. (2 -YEAR BILL)

Legislator/Party De León D R S   O   W N

Date Introduced: December 5, 2016; Amended: 9/12/2017

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 9/12/2017 From committee with author’s amendments. Read second time and amended. Re-
referred to COMMITTEE on RULES.

Summary

(1) The federal Clean Air Act regulates the discharge of air pollutants into the atmosphere. The federal 
Clean Water Act regulates the discharge of pollutants into water. The federal Safe Drinking Water Act 
establishes drinking water standards for drinking water systems. The federal Endangered Species Act of 
1973 generally prohibits activities affecting threatened and endangered species listed pursuant to that act 
unless authorized by a permit from the United States Fish and Wildlife Service or the National Marine 
Fisheries Service, as appropriate. This bill would require specified agencies to take prescribed actions to 
maintain and enforce certain requirements and standards pertaining to air, water, and protected species. 
By imposing new duties on local agencies, this bill would impose a state-mandated local program. This bill 
contains other related provisions and other existing laws.

An act to add and repeal Title 24 (commencing with Section 120000) of the Government Code, 
relating to state prerogative.  

SB 100 California Renewables Portfolio Standard Program: emissions of greenhouse gases (2 -
YEAR BILL)

Legislator/Party De León D R S   O   W N

Date Introduced: January 11, 2017; Amended: 9/11/2017

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 9/11/2017, September 11, 2017 hearing postponed by committee. From committee with 
author’s amendments. Read second time and amended. Re-referred to Assembly COMMITTEE on 
UTILITIES and ENERGY.

Summary

(1) Under existing law, the Public Utilities Commission (PUC) has regulatory authority over public utilities, 
including electrical corporations, while local publicly owned electric utilities, as defined, are under the 
direction of their governing boards. The California Renewables Portfolio Standard Program requires the 
PUC to establish a renewables portfolio standard requiring all retail sellers, as defined, to procure a 
minimum quantity of electricity products from eligible renewable energy resources, as defined, so that the 
total kilowatt hours of those products sold to their retail end-use customers achieve 25% of retail sales by
December 31, 2016, 33% by December 31, 2020, 40% by December 31, 2024, 45% by December 31, 
2027, and 50% by December 31, 2030. The program additionally requires each local publicly owned electric 
utility, as defined, to procure a minimum quantity of electricity products from eligible renewable energy 
resources to achieve the procurement requirements established by the program. The Legislature has found 
and declared that its intent in implementing the program is to attain, among other targets for sale of eligible 
renewable resources, the target of 50% of total retail sales of electricity by December 31, 2030.This bill 
would revise the above-described legislative findings and declarations to state that the goal of the program 
is to achieve that 50% renewable resources target by December 31, 2026, and to achieve a 60% target by 
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December 31, 2030. The bill would require that retail sellers and local publicly owned electric utilities 
procure a minimum quantity of electricity products from eligible renewable energy resources so that the 
total kilowatt hours of those products sold to their retail end-use customers achieve 44% of retail sales by 
December 31, 2024, 52% by December 31, 2027, and 60% by December 31, 2030.This bill contains other 
related provisions and other existing laws.

An act to amend Sections 399.11, 399.15, and 399.30 of, and to add Section 454.53 to, the Public Utilities 
Code, relating to energy. 

SB 473 California Endangered Species Act. (2-YEAR BILL)

Legislator/Party Hertzberg D R S   O   W N

Date Introduced: February 16, 2017; Amended: 9/5/2017

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS:

Summary

(1) Existing law, the California Endangered Species Act, prohibits the taking of an endangered or 
threatened species, except in certain situations. Under the act, the Department of Fish and Wildlife may 
authorize the take of listed species pursuant to an incidental take permit if the take is incidental to an 
otherwise lawful activity, the impacts are minimized and fully mitigated, and the issuance of the permit 
would not jeopardize the continued existence of the species. The act requires the department to adopt 
regulations for issuance of incidental take permits. This bill would also apply the take prohibition to public 
agencies. This bill contains other related provisions and other existing laws.

An act to amend Sections 2053, 2070, 2073.4, 2075.5, 2077, 2080, 2080.1, 2081, 2081.2, 2084, 2089.2, 
2089.4, 2089.6, and 2089.22 of, to amend and renumber Section 2087 of, to add Sections 2064.5, 2069.1, 
2079.1, and 2089.5 to, to repeal Sections 2069, 2081.5, 2086, 2088, and 2089 of, to repeal the heading of 
Article 3.5 (commencing with Section 2086) of Chapter 1.5 of Division 3 of, and to repeal Article 5 
(commencing with Section 2098) of Chapter 1.5 of Division 3 of, the Fish and Game Code, relating to fish 
and wildlife. 

SB 519 Santa Clara Valley Water District. (2-YEAR BILL)

Legislator/Party Beall D R S   O   W N

Date Introduced: February 16, 2017; Amended: 1/3/2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 1/23/2018 In Assembly. Read first time. Held at desk.

Summary

Existing law, the Santa Clara Valley Water District Act, creates the Santa Clara Valley Water District and 
authorizes the district to provide for the conservation and management of flood, storm, and recycled waters, 
and other waters, for beneficial uses and to enhance natural resources in connection with carrying out the 
purposes of the district. This bill would require any director appointed or elected to fill a vacancy to represent
the electoral district in which the vacancy occurred and to be a qualified elector residing in the electoral 
district in which the vacancy occurred. This bill contains other existing laws.

An act to amend Section 7.9 of the Santa Clara Valley Water District Act (Chapter 1405 of the Statutes of 
1951), relating to the Santa Clara Valley Water District. 

SB 771 California Environmental Quality Act: continuing education: public employees. (2 -YEAR 
BILL)

Legislator/Party De León D R S   O   W N

Date Introduced: February 17, 2017; Amended: 7/18/2017
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Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 9/13/2017 Ordered to inactive file on request of Assembly Member Calderon.

Summary

The California Environmental Quality Act (CEQA) requires a lead agency, as defined, to prepare, or cause 
to be prepared, and certify the completion of, an environmental impact report on a project that it proposes 
to carry out or approve that may have a significant effect on the environment or to adopt a negative 
declaration if it finds that the project will not have that effect. CEQA also requires a lead agency to prepare 
a mitigated negative declaration for a project that may have a significant effect on the environment if 
revisions in the project would avoid or mitigate that effect and there is no substantial evidence that the 
project, as revised, would have a significant effect on the environment. This bill would establish a continuing 
education requirement for employees of public agencies who have primary responsibility to administer the 
act, as specified. Because this bill would require a public agency to ensure that this continuing education 
requirement is met, this bill would impose a state-mandated local program. This bill contains other related 
provisions and other existing laws.

An act to add Section 21098.5 to the Public Resources Code, relating to environmental quality. 

SB 778 Water systems: consolidations: administrative and managerial services. (2-YEAR BILL)

Legislator/Party Hertzberg D R S   O   W N

Date Introduced: February 17, 2017; Amended: 7/13/2017

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 9/1/2017 Failed deadline pursuant to Rule 61(a)(12). Last location was 

APPROPRIATIONS on 8/23/2017. May be acted upon January 2018.

Summary

Existing law declares it to be the established policy of the state that every human being has the right to 
safe, clean, affordable, and accessible water adequate for human consumption, cooking, and sanitary 
purposes. This bill would require, on or before March 1, 2018, and regularly thereafter, as specified, the 
state board to track and publish on its Internet Web site an analysis of all voluntary and ordered 
consolidations of water systems that have occurred on or after July 1, 2014. The bill would require the 
published information to include the resulting outcomes of the consolidations and whether the 
consolidations have succeeded or failed in providing an adequate supply of safe drinking water to the 
communities served by the consolidated water systems.
This bill contains other existing laws.

An act to amend Section 116682 of the Health and Safety Code, relating to drinking water.

SB 831 Land use: accessory of dwelling units.

Legislator/Party Wieckowski D R S   O   W N

Date Introduced: January 4, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 1/16/2018 Referred to COMMITTEES on TRANSPORTATION and HOUSING, and 
GOVERNANCE and FINANCE.

Summary

The Planning and Zoning Law authorizes a local agency to provide by ordinance for the creation of 
accessory dwelling units in single-family and multifamily residential zones and sets forth standards the 
ordinance is required to impose, including, among others, maximum unit size, parking, and height 
standards. Existing law authorizes a local agency, special district, or water corporation to require a new or 
separate utility connection between the accessory dwelling unit and the utility and authorizes a fee to be 
charged, except as specified. Existing law requires a local agency to submit an ordinance adopted for the 
creation of accessory dwelling units to the Department of Housing and Community Development and 
authorizes the department to review and comment on the ordinance. This bill would delete the requirement 
that the area be zoned to allow single-family or multifamily use. The bill would specify that if a local agency 
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does not act on an application for a accessory dwelling unit within 120 days, then the application shall be 
deemed approved. The bill would specify that an accessory dwelling unit shall not be considered to exceed 
the allowable floor-to-area lot ratio upon which the accessory dwelling unit is located and would prohibit a
local agency from requiring off street parking spaces be replaced when a garage, carport, or covered 
parking structure is demolished or converted in conjunction with the construction of an accessory dwelling 
unit. The bill would delete provisions authorizing a local agency, special district, or water corporation to 
require an applicant to install a separate utility connection for the accessory dwelling unit and would state 
that an accessory dwelling unit shall not be considered a new residential use for purposes of calculating 
fees and shall not be subject to impact fees, connection fees, capacity charges, or any other fees levied by 
those entities. The bill would authorize the department, upon submission of an adopted ordinance for the 
creation of accessory dwelling units, to submit written findings to the local agency regarding whether the 
ordinance complies with statutory provisions. The bill would authorize the department to adopt guidelines 
to implement uniform standards or criteria to supplement or clarify the terms, references, or standards set 
forth in statute and would exempt the adoption of those guidelines from the Administrative Procedure Act. 
The bill would also specify the applicable building code standards for accessory dwelling units constructed 
before January 1, 2018.This bill contains other related provisions and other existing laws.

An act to amend Sections 65852.2 and 65852.22 of, and to add and repeal Section 65852.23 of, the 
Government Code, relating to land use. 

SB 881 Flood control: County of Santa Clara: South San Francisco Bay Shoreline Project

Legislator/Party Wieckowski D R S   O   W N

Date Introduced: January 11, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 1/24/2018 Referred to COMMITTEE on NATURAL RESOURCES and WATER, and
JUDICIARY.

Summary

Existing law provides for state cooperation with the federal government in the construction of specified flood 
control projects and prescribes requirements to be met prior to state authorization of flood management 
projects that receive state financial aid. This bill would authorize the state to provide subvention funds, as 
prescribed, to the Santa Clara Valley Water District for the South San Francisco Bay Shoreline Project for 
flood control in areas along the south San Francisco Bay in the County of Santa Clara, as described, at an 
estimated cost to the state of the sum that may be appropriated for state cooperation by the Legislature
upon the recommendation and advice of the Department of Water Resources and upon a determination by 
the department that the project meets specified financial aid requirements. The bill would provide that the 
state assumes no liability for damages that may result from the project by authorizing the provision of 
subvention funds, or by the appropriation of those subvention funds, as specified.

An act to add Section 12749.99 to the Water Code, relating to flood control. 

SB 919 Water resources: stream gages.

Legislator/Party Dodd D R S   O   W N

Date Introduced: January 22, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/1/2018 Referred to COMMITTEE on NATURAL RESOURCES and WATER.

Summary

Under existing law, the State Water Resources Control Board administers a water rights program pursuant 
to which the state board grants permits and licenses to appropriate water. Existing law, the Open and 
Transparent Water Data Act, requires the Department of Water Resources, the board, and the Department 
of Fish and Wildlife to coordinate and integrate existing water and ecological data from local, state, and 
federal agencies. Existing law provides for the establishment of the California Water Quality Monitoring
Council, which is administered by the board, and requires the council to undertake various actions relating 
to water quality data collection, and to review existing water quality monitoring, assessment, and reporting 
efforts and recommend specific actions and funding needs necessary to coordinate and enhance those 
efforts. This bill would require the board, upon appropriation by the Legislature, to develop a plan to deploy 
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a network of stream gages that includes a determination of funding needs and opportunities for reactivating 
existing gages. The bill would require the board, in consultation with the Department of Water Resources, 
to prioritize the deployment of stream gages based upon gaps in the existing system of gages and specified
considerations.

An act to add Section 180 to the Water Code, relating to water resources. 

SB 922 Local government: planning.

Legislator/Party Nguyen D R S   O   W N

Date Introduced: January 23, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/1/2018 Referred to COMMITTEE on RULES.

Summary

Existing law, the Cortese-Knox-Hertzberg Local Government Reorganization Act of 2000, makes certain 
findings and declarations relating to local government organizations, including, among other things, the 
encouragement of orderly growth and development, and the logical formation and modification of the 
boundaries of local agencies, as specified. This bill would make non-substantive changes to these findings 
and declarations.

An act to amend Section 56001 of the Government Code, relating to local government. 

SB 934 Water quality: minor violations.

Legislator/Party Allen D R S   O   W N

Date Introduced: January 25, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/8/2018 Referred to COMMITTEE on RULES.

Summary

The Porter-Cologne Water Quality Control Act authorizes the State Water Resources Control Board and 
the California regional water quality control boards to conduct inspections and utilize other enforcement 
measures for violations of specified law relating to water quality. The act requires the state board and the 
regional boards to determine the types of violations that are minor violations and requires the state board 
to implement the minor violation provisions through adoption of regulations or state policy for water quality 
control, as prescribed. This bill would make non-substantive changes to the provision relating to minor 
violations.

An act to amend Section 13399 of the Water Code, relating to water quality. 

SB 952 Water conservation: local water supplies.

Legislator/Party Anderson D R S   O   W N

Date Introduced: January 30, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/8/2018 Referred to COMMITTEE on RULES.
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Summary

Existing provisions of the California Constitution declare the policy that the water resources of the state be 
put to beneficial use to the fullest extent of which they are capable, that the waste or unreasonable use or 
unreasonable method of use of water be prevented, and that the conservation of these waters is to be 
exercised with a view to the reasonable and beneficial use of the waters in the interest of the people and 
for the public welfare. Existing law requires the state to achieve a 20% reduction in urban per capita water 
use in California by December 31, 2020.This bill would state the intent of the Legislature to enact legislation
that would require the State Water Resources Control Board to recognize local water agency investment 
in water supply and will ensure that local agencies receive sufficient credit for these investments in meeting 
any water conservation or efficiency mandates.

An act relating to water. 

SB 959 Water corporation: advice letters.

Legislator/Party Beall D R S   O   W N

Date Introduced: January 31, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/8/2018 Referred to COMMITTEE on ENERGY, UTILITIES and COMMUNICATION.

Summary

Under existing law, the Public Utilities Commission has regulatory authority over public utilities, including 
water corporations, as defined. This bill would require a water corporation with more than 10,000 service 
connections to maintain on its Internet Web site an archive of all pending, approved, or rejected advice 
letters.

An act to add Section 2715 to the Public Utilities Code, relating to water corporations. 

SB 968 Postsecondary education: mental health counselors.

Legislator/Party Pan D R S   O   W N

Date Introduced: January 31, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken STATUS: 2/8/2018 Referred to COMMITTEE on EDUCATION.

Summary

Existing law establishes the segments of postsecondary education in this state, including the University of 
California administered by the Regents of the University of California, the California State University 
administered by the Trustees of the California State University, the California Community Colleges 
administered by the Board of Governors of the California Community Colleges, and independent institutions 
of higher education. Existing provisions of the Ortiz-Pacheco-Poochigian-Vasconcellos Cal Grant Program 
set forth the requirements for status as a “qualifying institution” whose students are eligible, if as individuals 
they meet pertinent program requirements, to receive Cal Grant awards. Existing law provides for licensing 
and regulation of various professions in the healing arts, including physicians and surgeons, psychologists, 
marriage and family therapists, educational psychologists, clinical social workers, and licensed professional 
clinical counselors. This bill would require the Trustees of the California State University, the governing 
board of each community college district, and the governing body of each independent institution of high 
education that is a qualifying institution, and request the Regents of the University of California, to hire one 
full-time equivalent mental health counselor per 1,000 students at each of their respective campuses to the 
fullest extent consistent with state and federal law. The bill would define mental health counselor for 
purposes of this provision. The bill would require those institutions, on or before January 1, 2020, and every 
3 years thereafter, to report to the Legislature how funding was spent, and the number of mental health 
counselors employed on each of its campuses, as specified. To the extent that these provisions would 
impose new duties on community college districts, it would constitute a state-mandated local program. This
bill contains other related provisions and other existing laws.

An act to add Section 66027.7 to the Education Code, relating to postsecondary education. 
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Legislative Status Report
As of March 2018

 

SB 979 Water Quality, Supply, and Infrastructure Improvement Act of 2017

Legislator/Party Cannella D R S   O   W N

Date Introduced: January 21, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/14/2018 Referred to COMMITTEE on RULES.

Summary

Existing law, the Water Quality, Supply, and Infrastructure Improvement Act of 2014, approved by the voters 
as Proposition 1 at the November 4, 2014, statewide general election, authorizes the issuance of general 
obligation bonds in the amount of $7,545,000,000 to finance a water quality, supply, and infrastructure 
improvement program. The bond act provides that the sum of $810,000,000 is to be available, upon 
appropriation by the Legislature, for expenditures on, and competitive grants and loans to, projects that are 
included in and implemented in an adopted integrated regional water management plan and respond to
climate change and contribute to regional water security. The bond act requires $200,000,000 of that 
amount to be available for grants for multi-benefit stormwater management projects. This bill would make 
a non-substantive change in those grant provisions.

An act to amend Section 79747 of the Water Code, relating to water. 

SB 998 Water shutoffs: urban and community water systems.

Legislator/Party Dodd D R S   O   W N

Date Introduced: February 5, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/6/2018 From printer. May be acted upon on or after March 8, 2018

Summary

Existing law, the California Safe Drinking Water Act, requires the State Water Resources Control Board to 
administer provisions relating to the regulation of drinking water to protect public health. Existing law 
declares it to be the established policy of the state that every human being has the right to safe, clean, 
affordable, and accessible water adequate for human consumption, cooking, and sanitary purposes. This 
bill would require an urban and community water system, defined as a public water system that supplies 
water to more than 200 service connections, to have a written policy on residential service shutoff available
in English, Spanish, or any other language spoken by at least 5% of the people residing in its service area. 
The bill would require the policy to include certain components and be available on the system’s Internet 
Web site and be provided annually to customers in writing. The bill would make a violation of these 
provisions punishable by a civil penalty issued by the board or the commission, as appropriate, in an 
amount not to exceed $500 for each day in which the violation occurs. The bill would eliminate existing 
notice and other requirements relating to the termination of residential service for commission-regulated
urban and community water systems and instead would apply the provisions of this bill to those systems. 
This bill would prohibit an urban and community water system from shutting off residential service until a 
payment by a customer has been delinquent for at least 60 days. The bill would require an urban and 
community water system to contact the customer named on the account and provide the customer with the 
urban and community water system’s policy on residential service shutoff no less than 3 business days 
before shutoff, as prescribed. The bill would prohibit an urban and community water system from shutting
off residential service until the system notifies the local health department and the local health department 
assesses that a shutoff at the residence would not pose a grave threat to the health and safety of the 
residents, except as provided. By imposing new duties on local health departments, this bill would impose 
a state-mandated local program. This bill contains other related provisions and other existing laws.

An act to add Chapter 6 (commencing with Section 116900) to Part 12 of Division 104 of the Health and 
Safety Code, and to amend Sections 777, 779, 779.1, 780, 10009, 10010, 10010.1, 12822, 12823, 12823.1, 
16481, 16482, and 16482.1 of the Public Utilities Code, relating to water. 
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SB 1126 Upper Los Angeles River and Tributaries Working Group.

Legislator/Party Portantino D R S   O   W N

Date Introduced: February 13, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/14/2018 From printer. May be acted upon on or after March 16, 2018.

Summary

Existing law provides for the protection, enhancement, and restoration of rivers in this state. Existing law 
establishes the Santa Monica Mountains Conservancy and prescribes the membership, functions, and 
duties of the conservancy with regard to the acquisition, preservation, and improvement of real property 
within the Santa Monica Mountains zone, as defined. Existing law establishes within the conservancy the 
Upper Los Angeles River and Tributaries Working Group and requires, by March 1, 2019, the working group 
to develop, through watershed-based planning methods and community engagement, a revitalization plan 
for the Upper Los Angeles River, the tributaries of the Pacoima Wash, Tujunga Wash, and Verdugo Wash, 
and any additional tributary waterway that the working group determines to be necessary. Existing law 
requires the revitalization plan to address the unique and diverse needs of the Upper Los Angeles River, 
Pacoima Wash, Tujunga Wash, and Verdugo Wash, and the communities through which they pass, and to 
include watershed education programs. This bill would specify the Arroyo Seco Tributary as a waterway for 
the working group to include in the revitalization plan and watershed education programs.

An act to amend Section 33220 of the Public Resources Code, relating to the Los Angeles River and 
tributaries. 

SB 1133 Los Angeles County Flood Control Act

Legislator/Party Portantino D R S   O   W N

Date Introduced: February 13, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/14/2018 From printer. May be acted upon on or after March 16, 2018.

Summary

Existing law, the Los Angeles County Flood Control Act, establishes the Los Angeles County Flood Control 
District and authorizes the district to control and conserve the flood, storm, and other wastewater of the 
district. This bill would make non-substantive changes to the provision naming the act.

An act to amend Section 23 of the Los Angeles County Flood Control Act (Chapter 755 of the Statutes of 
1915), relating to the Los Angeles County Flood Control District. 

SB 1215 Drinking water systems and sewer systems: consolidation and extension of services.

Legislator/Party Hertzberg D R S   O   W N

Date Introduced: February 15, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/16/2018 From printer. May be acted upon on or after March 18, 2018.
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Summary

Existing law declares it to be the established policy of the state that every human being has the right to 
safe, clean, affordable, and accessible water adequate for human consumption, cooking, and sanitary
purposes. Existing law, the California Safe Drinking Water Act, provides for the operation of public water 
systems and imposes on the State Water Resources Control Board various responsibilities and duties. The 
act authorizes the state board to order consolidation with a receiving water system where a public water 
system or a state small water system, serving a disadvantaged community, as defined, consistently fails to 
provide an adequate supply of safe drinking water. This bill would also authorize the state board to set
timeline and performance measures to facilitate completion of extension of service of drinking water. This 
bill contains other related provisions and other existing laws.

An act to amend Sections 116680, 116681, and 116682 of, and to add Section 116683 to, the Health and 
Safety Code, relating to water. 

SB 1364 Safe, Clean, Reliable Water Supply Act

Legislator/Party Vidak D R S   O   W N

Date Introduced: February 16, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/20/2018 From printer. May be acted upon on or after March 22, 2018.

Summary

Existing law, the Safe, Clean, Reliable Water Supply Act, approved by the voters as Proposition 204 at the
November 5, 1996, statewide general election, authorizes the issuance of general obligation bonds in the 
amount of $995,000,000 for the purposes of financing a safe, clean, reliable water supply program. The 
bond act states various legislative findings and declarations. This bill would make a non-substantive change 
in those findings and declarations.

An act to amend Section 78500.2 of the Water Code, relating to water. 

SB 1461 Water corporations: rate of return.

Legislator/Party Wilk D R S   O   W N

Date Introduced: February 16, 2018

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  

Action Taken
STATUS: 2/20/2018 From printer. May be acted upon on or after March 22, 2018

Summary

Under existing law, the Public Utilities Commission has regulatory authority over public utilities, including 
water corporations. Existing law authorizes the commission to fix the rates and charges for every public 
utility and requires that those rates and charges be just and reasonable. This bill would state the intent of 
the Legislature to enact legislation reforming the rate of return earned by water corporations.

An act relating to water corporations. 

SCA 4 Water conservation. (2-YEAR BILL)

Legislator/Party Hertzberg D R S   O   W N

Date Introduced: February 2, 2017

Status Amended  Failed Deadline  Enrolled  Chaptered  Signed  Veto  
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Action Taken
STATUS: 2/16/2017 Referred to COMMITTEE on RULES.

Summary

The California Constitution requires that the water resources of the state be put to beneficial use to the 
fullest extent of which they are capable and that the waste or unreasonable use or unreasonable method 
of use of water be prevented. This measure would declare the intent of the Legislature to amend the 
California Constitution to provide a program that would ensure that affordable water is available to all 
Californians and to ensure that water conservation is given a permanent role in California’s future.

A resolution to propose to the people of the State of California an amendment to the Constitution of the 
State, by adding Article X C thereto, relating to water. 
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RESOLUTION NO. 18-03-819

A RESOLUTION OF THE BOARD OF DIRECTORS OF
THREE VALLEYS MUNICIPAL WATER DISTRICT

IN SUPPORT OF THE 2018 WATER BONDS: PROPOSITION 68 AND THE STATE WATER 
SUPPLY INFRASTRUCTURE, WATER CONVEYANCE, ECOSYSTEM AND WATERSHED 

PROTECTION AND RESTORATION, AND DRINKING WATER PROTECTION ACT OF 2018

WHEREAS, California faces a new climate reality and a growing list of challenges 
associated with aging infrastructure, natural disasters, climate change, population growth and 
other factors; and

WHEREAS, the water community agrees that funding is needed to improve water supply 
reliability and ecosystem health in California; and

WHEREAS, the Legislature passed SB 5 (de León) which will be on the June 2018 ballot 
as Proposition 68, and which would set forth the California Drought, Water, Parks, Coastal 
Protection, and Outdoor Access for All Act of 2018; and

WHEREAS, a diverse group of stakeholders, including water managers, has developed 
the State Water Supply Infrastructure, Water Conveyance, Ecosystem and Watershed Protect 
and Restoration, and Drinking Water Protection Act of 2018 which will likely appear on the 
November 2018 ballot; and

WHEREAS, if approved by voters, these complementary measures would provide more 
than $10 billion in General Obligation bond funding for drought preparedness projects, flood 
protection, safe drinking water, implementation of the Sustainable Groundwater Management Act, 
and other projects that will improve water supply reliability and ecosystem health; and

WHEREAS, projects funded through these bonds would provide substantial benefits for 
California communities, and help ensure safe and reliable water for California’s future; and

NOW THEREFORE BE IT RESOLVED that the Board of Directors of Three Valleys 
Municipal Water District formally supports Proposition 68 (June ballot), and the State Water 
Supply Infrastructure, Water Conveyance, Ecosystem and Watershed Protection and 
Restoration, and Drinking Water Protection Act of 2018 (November ballot).

ADOPTED and PASSED at a meeting of the Three Valleys Municipal Water District’s Board 
of Directors, on this 21st day of March 2018 by the following vote:

AYES:        
NOES:
ABSTAIN:
ABSENT:

Bob G. Kuhn, President

ATTEST:

Brian Bowcock, Secretary

SEAL:
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CERTIFIED COPY
RESOLUTION NO. 18-03-819

This is to certify that at a regular meeting of the Three Valleys Municipal Water District 
Board of Directors, held at the offices of the District located at 1021 E. Miramar Avenue, 
Claremont, California on 3/21/2018 at 8:00 a.m., all the Directors being present and 
voting, it was unanimously voted by Motion #18-03-5179 to adopt Resolution No. 18-03-
819.

VOTED:

AYES:
NOES:
ABSTAIN:
ABSENT:

A TRUE COPY 

ATTEST: __________________________________ 
Victoria A. Hahn, Executive Assistant / District Clerk

The undersigned hereby certifies that she is the Executive Assistant / District Clerk of 
Three Valleys Municipal Water District Board of Directors, a public agency organized 
under the provisions of the Municipal Water District Act of 1911, that the foregoing is a 
true and correct copy of a resolution duly adopted at a meeting of the Board of Directors 
of said district held on 3/21/2018, at which meeting a quorum was at all times present 
and acting; that the passage of said resolution was in all respects legal; and that said 
resolution is in full force and effect.
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DIRECTOR EXPENSE SHEET

NAME: MONTH / YEAR        

o Day Title of Meeting / Description
Mileage (assumed as round trip unless noted) Meeting

CompensationFrom City To City Miles Miles $ 

1

2

3

4

5

6

7

8

9

10

No Day Miscellaneous Expense (please itemize each expense) Misc. Expense

1
2
3
4
5

Subtotal Miscellaneous Expense
I certify the above is correct and accurate to the best of my knowledge Subtotal Mileage

Subtotal Meeting Compensation
Subtotal All

Mandatory Deferred Compensation @ 7.5%
Signature Voluntary Deferred Compensation (negative entry; default @ 0)

TOTAL

* Mileage is reimbursed at IRS Standard Business Mileage Rate
**Directors are eligible for ten meeting days per month at $200 per day. Ordinance Nos. 02-01-7 and 02-07-15  

 

 

Submit Form

Brian Bowcock, Division 3 February 2018

5 Water forum meeting La Verne Azusa 20.0 $ 10.90 $ 200.00
Preparing for the water forum at Fairplex.

6 ACWA Region 8 meeting La Verne $ 200.00
Quarterly meeting of ACWA BOD for Region 8 , planning our future events and committees.

7 Main San Gabriel Basin Watermaster Meeting La Verne Azusa 20.0 $ 10.90 $ 200.00

Regular monthly meeting of the Board and the reading of the key well.

8 La Verne State of the City meeting La Verne $ 200.00

The Mayor gave a presentation of the State of the City. 

12 City of Claremont La Verne $ 200.00

Meeting the new City Manager, Tara Schultz with other residents and businesses of Claremont.

26 Claremont Chamber of Commerce La Verne $ 200.00

Breakfast meeting with business and local officials.

15 SGVEP MEETING La Verne Ontario 28.0 $ 15.26 $ 200.00

An event at Ontario Airport tour.

19 La Verne Chamber Board of Directors Meeting La Verne $ 200.00

Regular monthly meeting of the Chamber to discuss upcoming events.

21 TVMWD BOD MEETING La Verne Claremont 10.0 $ 5.45 $ 200.00

Regular meeting the discuss water issues within the District.

28 6 Basins Watermaster La Verne Claremont 10.0 $ 5.45 $ 200.00

Regular monthly meeting to discuss issues within our service area.

6 Region 8 meeting Metrolink transportation to Union Station $ 9.00

$ 9.00
$ 47.96
$ 2,000.00

$ 2,056.96

($ 1,350.00)

($ 150.00)

$ 556.96
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DIRECTOR EXPENSE SHEET

NAME: MONTH / YEAR        

o a T tl o t t o
l a a a o t l ot t

o at oo t To t l l

1

2

3

4

5

6

7

8

9

10

o a lla o l a t a

1
2
3
4
5

Subtotal Miscellaneous Expense
I certify the above is correct and accurate to the best of my knowledge Subtotal Mileage

Subtotal Meeting Compensation
Subtotal All

Mandatory Deferred Compensation @ 7.5%
Signature Voluntary Deferred Compensation (negative entry; default @ 0)

T T

* Mileage is reimbursed at IRS Standard Business Mileage Rate
**Directors are eligible for ten meeting days per month at $200 per day. Ordinance Nos. 02-01-7 and 02-07-15  

 

 

Submit Form

David De Jesus, Division 2 February 2018

7 San Gabriel Valley Water Association Quarterly General Membership Meeting Walnut Pomona 12.0 $ 6.54 $ 200.00
The group was provided with an update on the California Water-fix by MWD's COO Upadhyay. A comparison of the two tunnel versus the one tunnel concept was presented.

8 Chino Basin Appropriative Pool Meeting Walnut Rancho Cucamonga 42.0 $ 22.89 $ 200.00
An issue arose regarding excess carryover and the practice of sweeping the overage into a surplus water account that would allow for easier transfer or lease and questioned as to its appropriateness.  

15 Executive Committee Meeting Walnut Covina 10.0 $ 5.45 $ 200.00

   Meeting with Board President and GM to discuss issues related to the agenda items to be presented for consideration at the regularly scheduled monthly meeting. 

16 San Gabriel Valley Lincoln Club Meeting Walnut West Covina 8.0 $ 4.36 $ 200.00

Guest speaker for the meeting was Jonathan Coupal with his perspective on the issues being contemplated in Sacramento with an emphasis on a movement to alter Prop 13 and the impacts it could 
pose to disadvantaged communities. And the alternative being discussed on "split role" property tax changes and its impacts to businesses.

21 Monthly Board Meeting Walnut Claremont 38.0 $ 20.71 $ 200.00

Attended the meeting in representation of the Division 2. In addition, provided the board with information related to the activities at MWD for the month. 

22 Chino Basin Board Meeting Walnut Rancho Cucamonga 42.0 $ 22.89 $ 200.00

Attended meeting as the District's alternate representative voting member to the Chino Basin Board; Director Kuhn will orally report on the meeting. 

26 San Gabriel Valley Water Association Board Meeting Walnut Azusa 20.0 $ 10.90 $ 200.00

Attended and reported on action taken at both Three Valleys and MWD and fielded questions as appropriate. 

$ 0.00
$ 93.74
$ 1,400.00

$ 1,493.74

($ 915.50)

($ 105.00)

$ 473.24

Item 8.C
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DIRECTOR EXPENSE SHEET

NAME: MONTH / YEAR        

No Day Title of Meeting / Description
Mileage (assumed as round trip unless noted) Meeting

CompensationFrom City To City Miles Miles $ 

1

2

3

4

5

6

7

8

9

10

No Day Miscellaneous Expense (please itemize each expense) Misc. Expense

1
2
3
4
5

Subtotal Miscellaneous Expense
I certify the above is correct and accurate to the best of my knowledge Subtotal Mileage

Subtotal Meeting Compensation
Subtotal All

Mandatory Deferred Compensation @ 7.5%
Signature Voluntary Deferred Compensation (negative entry; default @ 0)

T T

* Mileage is reimbursed at IRS Standard Business Mileage Rate
**Directors are eligible for ten meeting days per month at $200 per day. Ordinance Nos. 02-01-7 and 02-07-15  

 

 

Submit Form

David De Jesus, MWD February 2018

5 Conference call with Operations Manager Jim Green Walnut $ 200.00
Monthly meeting with Mr. Green on issues that have developed over the month relative to water supply and reliability. 

6 San Gabriel Valley MWD Directors Caucus Meeting $ 200.00
Monthly meeting to provide updates to operations as it related to water supply deliveries to local water basins. And discuss developing issues to provide input from a Director's perspective. 

9 Northern Caucus Meeting $ 200.00

Meeting was held to provide us with updates and detail information related to items slated for action and information on the agenda by key management staff. 

12 Committee Meeting Day $ 200.00

Attended various committee meetings as assigned, oral report is provided to the board as required.

13 Board Meeting $ 200.00

Attended the meeting on behalf of Three Valleys constituents as assigned by its Board of Directors, oral report is provided as required.

14 Colorado Board Meeting $ 200.00

Attended the CRB Meeting as assigned as MWD's alternate. 

20 Meeting with MWD COO Deven Upadhyay $ 200.00

The second meeting with MWD's Vice Chairs and the Chairman with representatives of the San Diego County Water Authority. Various issues were discussed relative to manners and methods in 
enhancing relations with both agencies. 

23 CTEC Water Technology Advisory Meeting $ 200.00

Attended the meeting to provide input into the programs proposed by the Fairplex Career Technical Education Center (CTEC). The purpose of the Center is to support the water and utilities courses 
offered by the Learning Center to the neighboring communities.

27 Executive Committee Meeting Day $ 200.00

Attended the meeting to review and approve the agenda for the coming month and to hear a status report the progress made in the effort to reestablish an ethics office.

28 Security Action Plan Review and Conference call with COO $ 200.00

As requested of the COO review of MWD's security action plan and conference call with COO on the issue and subsequent scheduling of meeting to with Directors Camacho and Trevino with other key 
staff members to review quarterly report on same to board members in the March Water Planning and Stewardship Committee meeting.

$ 0.00
$ 0.00
$ 2,000.00

$ 2,000.00

($ 915.50)

($ 150.00)

$ 934.50
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DIRECTOR EXPENSE SHEET

NAME: MONTH / YEAR        

No Day Title of Meeting / Description
Mileage (assumed as round trip unless noted) Meeting

CompensationFrom City To City Miles Miles $ 

1

2

3

4

5

6

7

8

9

10

No Day Miscellaneous Expense (please itemize each expense) Misc. Expense

1
2
3
4
5

Subtotal Miscellaneous Expense
I certify the above is correct and accurate to the best of my knowledge Subtotal Mileage

Subtotal Meeting Compensation
Subtotal All

Mandatory Deferred Compensation @ 7.5%
Signature Voluntary Deferred Compensation (negative entry; default @ 0)

TOTAL

* Mileage is reimbursed at IRS Standard Business Mileage Rate
**Directors are eligible for ten meeting days per month at $200 per day. Ordinance Nos. 02-01-7 and 02-07-15  

 

 

Submit Form

Carlos Goytia, Division 1 February 2018

3 Assembly Member Freddie Rodriguez Pomona Ontario 26.0 $ 14.17 $ 200.00
Community Coffee/Legislative updates from Sacramento.

6 Pomona Board of Education Pomona Pomona 8.0 $ 4.36 $ 200.00
Meeting with Board Member Trustee Roberta Perlman and Superintendent Richard Martinez - Discuss the implementation of a pathway to careers in water. 

7 SGVWA Quarterly Breakfast Pomona Pomona 8.0 $ 4.36 $ 200.00

Guest Speaker Devan Upadahay MWD.

8 SGVRC HR Seminar Pomona Walnut 16.0 $ 8.72 $ 200.00

HR Related Topics & Discussions.

9 Pomona Chamber of Commerce Pomona Pomona 8.0 $ 4.36 $ 200.00

Guest Community Spotlight Speaker Director Carlos Goytia. Also meet with business leaders from the community. 

10 Assembly Member Freddie Rodriguez Pomona Chino 14.0 $ 7.63 $ 200.00

Community Coffee - Legislative updates, and I was asked by the member to talk about water related issues here locally and regionally.

20 Meeting w/Pomona Mayor Tim Sandoval Pomona Pomona 8.0 $ 4.36 $ 200.00

Met w/Councilman Gonzalez and City Staff to discuss City related issues. 

21 TVMWD Board Meeting Pomona Claremont 32.0 $ 17.44 $ 200.00

Participated in Board room deliberations and discussions - Guest speaker Miguel Santana CEO of Fairplex.

22 SCWUA Luncheon Meeting Pomona Pomona 8.0 $ 4.36 $ 200.00

Guest speaker talked about water related issues here locally and statewide.

26 Pomona City Council Meeting Pomona Pomona 8.0 $ 4.36 $ 200.00

I was recognized by Mayor and City Council for my decades of service to the City of Pomona and was Honored and received the Pomona Goddess Award. 

$ 0.00
$ 74.12
$ 2,000.00

$ 2,074.12

$ 0.00

($ 150.00)

$ 1,924.12

Item 8.C

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 618 of 720



DIRECTOR EXPENSE SHEET

NAME: MONTH / YEAR        

No Day Title of Meeting / Description
Mileage (assumed as round trip unless noted) Meeting

CompensationFrom City To City Miles Miles $ 

1

2

3

4

5

6

7

8

9

10

No Day Miscellaneous Expense (please itemize each expense) Misc. Expense

1
2
3
4
5

Subtotal Miscellaneous Expense
I certify the above is correct and accurate to the best of my knowledge Subtotal Mileage

Subtotal Meeting Compensation
Subtotal All

Mandatory Deferred Compensation @ 7.5%
Signature Voluntary Deferred Compensation (negative entry; default @ 0)

TOTAL

* Mileage is reimbursed at IRS Standard Business Mileage Rate
**Directors are eligible for ten meeting days per month at $200 per day. Ordinance Nos. 02-01-7 and 02-07-15  

 

 

Submit Form

Bob Kuhn, Division 4 February 2018

1 SGVEP Board Meeting Glendora Irwindale 26.0 $ 14.17 $ 200.00
Business of the partnership discussion. 

15 TVMWD Executive Committee. Glendora Glendora 0.0 $ 0.00 $ 200.00
Discussion regarding upcoming agenda issues.

19 Mayor and one council member Glendora San Dimas 8.0 $ 4.36 $ 200.00

Discussion regarding water issues in Glendora.

21 TVMWD Board Meeting Glendora TVMWD 20.0 $ 10.90 $ 200.00

Business of the District. 

27 Meeting with Assembly Member staff Chris Holden. Glendora Pasadena 34.0 $ 18.53 $ 200.00

Meet with staff members talking about water issues in the San Gabriel Valley. 

$ 0.00
$ 47.96
$ 1,000.00

$ 1,047.96

($ 925.00)

($ 75.00)

$ 47.96
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DIRECTOR EXPENSE SHEET

NAME: MONTH / YEAR        

No Day Title of Meeting / Description
l a a a o t l ot t

o at oo t To t l l

1

2

3

4

5

6

7

8

9

10

o a lla o l a t a

1
2
3
4
5

Subtotal Miscellaneous Expense
I certify the above is correct and accurate to the best of my knowledge Subtotal Mileage

Subtotal Meeting Compensation
Subtotal All

Mandatory Deferred Compensation @ 7.5%
Signature Voluntary Deferred Compensation (negative entry; default @ 0)

T T

* Mileage is reimbursed at IRS Standard Business Mileage Rate
**Directors are eligible for ten meeting days per month at $200 per day. Ordinance Nos. 02-01-7 and 02-07-15  

 

 

Submit Form

John Mendoza, Division 6 February 2018

1 City of Pomona "Mayor State of City Address." Pomona Pomona $ 200.00
Mayor Sandoval State of City Update of City of Pomona progress.

2 SGV/PAN Ontario Airport Update Pomona La Verne $ 200.00
Guest speaker Congresswomen Torres along with Ontario Airport officials update on progress of Airport.

7 SGVWA Water Fix Update Pomona Pomona $ 200.00

MWD update of the California Water Fix to inform water officials and elected representatives about progress of the twin tunnel project.

8 SGV Regional Chamber HR Forum Pomona Walnut $ 200.00

Update of employment laws affecting local businesses and area officials in today's job market.

12 AGWA/AGWT Annual Groundwater Conference Pomona Ontario $ 200.00

Day one of Water Conference with various water official updating participants on new laws and legislation related to groundwater.

13 AGWA/AGWT Annual Groundwater Conference Pomona Ontario $ 200.00

Day two of conference focus on groundwater laws and monitoring of water pumping.

14 Pomona Chamber Event Pomona Pomona $ 200.00

How to retain and attract businesses to Pomona. Attended by local business sector.

15 SGVEP Power Luncheon Ontario Aiport Pomona Ontario $ 200.00

Ontario Airport Update as related to future opportunities for SGV and surrounding cities attended by business and local officials.

21 TVMWD Board of Directors Meeting. Pomona Claremont $ 200.00

Meeting of the board and staff to vote on issues important to District and member agencies.

28 Six Basins Watermaster meeing Pomona Claremont $ 200.00

Monthly meeting of member water agencies to vote and discuss issues important to the Six Basins.

$ 0.00
$ 0.00
$ 2,000.00

$ 2,000.00

$ 0.00

($ 150.00)

$ 1,850.00
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DIRECTOR EXPENSE SHEET

NAME: MONTH / YEAR        

No Day Title of Meeting / Description
Mileage (assumed as round trip unless noted) Meeting

CompensationFrom City To City Miles Miles $ 

1

2

3

4

5

6

7

8

9

10

No Day Miscellaneous Expense (please itemize each expense) Misc. Expense

1
2
3
4
5

Subtotal Miscellaneous Expense
I certify the above is correct and accurate to the best of my knowledge Subtotal Mileage

Subtotal Meeting Compensation
Subtotal All

Mandatory Deferred Compensation @ 7.5%
Signature Voluntary Deferred Compensation (negative entry; default @ 0)

TOTAL

* Mileage is reimbursed at IRS Standard Business Mileage Rate
**Directors are eligible for ten meeting days per month at $200 per day. Ordinance Nos. 02-01-7 and 02-07-15  

 

 

Submit Form

Joe Ruzicka, Division 5 February 2018

2 SGV-PAN - Congresswoman Norma Torres Diamond Bar La Verne 30.0 $ 16.35 $ 200.00
Attended and was brought up to date on the future plans for the Ontario Airport.

7 San Gabriel Valley Water Association Quarterly Meeting Diamond Bar Pomona 20.0 $ 10.90 $ 200.00
Speaker was MWDSC - Deven Upadhyay, Assistant General Manager/ COO. Attended and was given an update on several different MET programs including the current status of the California Water Fix.

12 SGV Regional Chamber of Commerce - GAC Diamond Bar Rowland Heights 22.0 $ 11.99 $ 200.00

Attended and discussed tentative legislation in both Sacramento and Washington, DC with business and legislative leaders.

13 Rowland Water District - Board Meeting Diamond Bar Rowland Heights 14.0 $ 7.63 $ 200.00

Attended and apprised myself of the concerns of a member agency.

 14 LAFCO - Commission Meeting Diamond Bar Los Angeles 60.0 $ 32.70 $ 200.00

Attended and participated in the deliberations.

 16 Lincoln Club - Membership Meeting Diamond Bar West Covina 30.0 $ 16.35 $ 200.00

Attended and was given an update on the State Legislature’s future fiscal planning.

20 Walnut Valley Water District - Board Meeting Diamond Bar Walnut 10.0 $ 5.45 $ 200.00

Attended and apprised myself of the concerns of a member agency.

 21 TVMWD - Board Meeting Diamond Bar Claremont 40.0 $ 21.80 $ 200.00

Attended and participated in the deliberations.

22 SCWUA - Membership Meeting Diamond Bar Pomona 20.0 $ 10.90 $ 200.00

Attended and was updated on major water projects throughout the State of California.

$ 0.00
$ 134.07
$ 1,800.00

$ 1,934.07

$ 0.00

($ 135.00)

$ 1,799.07
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ss 

For Action Fiscal Impact Funds Budgeted

Information Only Cost Estimate: $

Recommendation:
Authorization of a one-time discretionary bonus in the amount of $2,000 to each full-time 
employee.

Discussion: 
At the March 7, 2018 TVMWD was recognized by ACWA-JPIA with a refund check.  As 

noted by ACWA-JPIA CEO Andy Sells at the March 7, 2018 meeting, TVMWD’s claims 

experience in liability, property and workers’ compensation insurance is compared with 

the average of the ACWA-JPIA pool.  TVMWD’s E-MODs (Experience Modification) for 

each coverage area are always better than average, which has allowed TVMWD to 

receive an annual refund numerous times.

Recent refund amounts:

� 2018 $48,281
� 2017 $52,027
� 2016 $ 5,213
� 2015 $17,118
� 2011 $38,528
� 2010 $43,034
� 2009 $22,500

In recognition of employee’s efforts to control liability, property and workers’

compensation insurance costs, the Board President is proposing a one-time 

discretionary bonus in the amount of $2,000 to each full-time employee (total $48,000).

Strategic Plan Objective(s):

3.3 – Be accountable and transparent with major decisions

To: TVMWD Board of Directors 

From: Richard W. Hansen, General Manager

Date: March 21, 2018

Subject: Employee Bonus

Staff Report/Memorandum
Item 8.D
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1

AGENDA
COMMUNICATIONS AND LEGISLATIVE LIAISON COMMITTEE MEETING

WITH BOARD OF DIRECTORS*
ORANGE COUNTY WATER DISTRICT

18700 Ward Street, Fountain Valley, CA (714) 378-3200
Thursday, June 7, 2018, 8:00 a.m. - Conference Room C-2 

*The OCWD Communications and Legislative Liaison Committee meeting is noticed as a joint 
meeting with the Board of Directors for the purpose of strict compliance with the Brown Act and it 
provides an opportunity for all Directors to hear presentations and participate in discussions.
Directors receive no additional compensation or stipend as a result of simultaneously convening 
this meeting. Items recommended for approval at this meeting will be placed on the June 20, 2018 
Board meeting Agenda for approval. 

  
ROLL CALL

ITEMS RECEIVED TOO LATE TO BE AGENDIZED
  

RECOMMENDATION: Adopt resolution determining need to take immediate action on item(s) 
and that the need for action came to the attention of the District 
subsequent to the posting of the Agenda (requires two-thirds vote of the 
Board members present, or, if less than two-thirds of the members are 
present, a unanimous vote of those members present.)

VISITOR PARTICIPATION

Time has been reserved at this point in the agenda for persons wishing to comment for up to three 
minutes to the Board of Directors on any item that is not listed on the agenda, but within the subject 
matter jurisdiction of the District.  By law, the Board of Directors is prohibited from taking action on 
such public comments.  As appropriate, matters raised in these public comments will be referred to 
District staff or placed on the agenda of an upcoming Board meeting.

At this time, members of the public may also offer public comment for up to three minutes on any 
item on the Consent Calendar.  While members of the public may not remove an item from the 
Consent Calendar for separate discussion, a Director may do so at the request of a member of the 
public.

CONSENT CALENDAR (ITEM NO. 1) 

All matters on the Consent Calendar are to be approved by one motion, without separate discussion 
on these items, unless a Board member or District staff request that specific items be removed from 
the Consent Calendar for separate consideration.  

1. MINUTES OF COMMUNICATIONS AND LEGISLATIVE LIAISON COMMITTEE 
MEETING HELD MAY 3, 2018

RECOMMENDATION: Approve minutes as presented

END OF CONSENT CALENDAR

LIS - 17e
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2

  MATTERS FOR CONSIDERATION

2. STATE LEGISLATIVE UPDATE

RECOMMENDATION: Agendize for June 20 Board meeting: Take action as appropriate

3. FEDERAL LEGISLATIVE UPDATE

RECOMMENDATION: Agendize for June 20 Board meeting: Take action as appropriate

CHAIR DIRECTION AS TO WHICH ITEMS IF ANY TO BE AGENDIZED AS A MATTER 
FOR CONSIDERATION AT THE JUNE 20 BOARD MEETING

DIRECTOR’S ANNOUNCEMENTS/REPORTS

GENERAL MANAGER’S ANNOUNCEMENT/REPORT

ADJOURNMENT 
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COMMUNICATION AND LEGISLATIVE LIAISON COMMITTEE MEMBERS

Philip Anthony  - Chair
Vicente Sarmiento - Vice Chair
Shawn Dewane   
Cathy Green 
Steve Sheldon 
  

Roger Yoh       - Alternate 1
James Vanderbilt  - Alternate 2
Bruce Whitaker  - Alternate 3
Dina Nguyen   -  Alternate 4
Denis Bilodeau  - Alternate 5 

Agenda Posting:  In accordance with the requirements of California Government Code Section 54954.2, this 
agenda is posted in the window of the guard shack at the main entrance of the Orange County Water District,
18700 Ward Street, Fountain Valley, CA and on the OCWD website: www.ocwd.com not less than 72 hours 
prior to the meeting date and time above.  All written materials relating to each agenda item are available for 
public inspection in the office of the Assistant District Secretary. Backup material for the Agenda is available 
at the District offices for public review and can be viewed online at the District’s website: www.ocwd.com.  

Accommodations to the Disabled: Pursuant to the Americans with Disabilities Act, persons with a disability 
who require a disability-related modification or accommodation in order to participate in a meeting, including 
auxiliary aids or services, may request such modification or accommodation from the District Secretary at 
(714) 378-3233, by email at jdurant@ocwd.com by fax at (714) 378-3373.  Notification 24 hours prior to the 
meeting will enable District staff to make reasonable arrangements to assure accessibility to the meeting.

Availability of Agenda Material:  As a general rule, agenda reports or other written documentation that has 
been prepared or organized with respect to each item of business listed on the agenda can be reviewed at 
www.ocwd.com.  Copies of these materials and other disclosable public records distributed to all or a majority 
of the members of the Board of Directors in connection with an Open Session agenda item are also on file 
with and available for inspection at the Office of the District Secretary, 18700 Ward Street, Fountain Valley, 
California, during regular business hours, 8:00 a.m. to 5:00 p.m., Monday through Friday.  If such writings are 
distributed to members of the Board of Directors on the day of a Board meeting, the writings will be available 
at the entrance to the Board of Directors meeting room at the Orange County Water District office.
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MINUTES OF BOARD OF DIRECTORS MEETING
WITH COMMUNICATIONS AND LEGISLATIVE LIAISON COMMITTEE  

ORANGE COUNTY WATER DISTRICT
May 3, 2018 @ 8:00 a.m.

Director Sarmiento called the Communications and Legislative Liaison Committee meeting to 
order in Conference Room C-2 at the District office. The Assistant District Secretary called the roll 
and reported a quorum as follows: 

Committee Members OCWD Staff
Philip Anthony   (absent) Mike Markus – General Manager   
Vicente Sarmiento      Eleanor Torres – Director of Public Affairs
Shawn Dewane   Alicia Dunkin – Legislative Affairs Liaison
Cathy Green   Christina Fuller – Assistant District Secretary  
Steve Sheldon   (absent)    
       
Alternates       
Roger Yoh   (absent)  
James Vanderbilt  (absent)    
Bruce Whitaker      
Dina Nguyen   (absent)
Denis Bilodeau   

CONSENT CALENDAR  
The Consent Calendar was approved upon motion by Director Dewane, seconded by Director
Whitaker and carried [3-0] as follows. 
Ayes – Sarmiento, Dewane, Whitaker

1. Minutes of Previous Meeting

The minutes of the April 5, 2018 Communications/Legislative Liaison Committee meeting 
are approved as presented.

MATTERS FOR CONSIDERATION

2. State Legislative Update

OCWD staff provided a summary of state bills and recommended actions for each bill.     

Director Sarmiento abstained on SB2065, Local Agencies: Surplus Land. Upon motion by 
Director Green, seconded by Director Whitaker and carried [5-0], the Committee 
recommended that the Board at its May 23 Board meeting: Adopt the following positions:  
Bill Title Recommended Action
SB 606 
(Hertzberg/Skinner)

Water Conservation 1) Remove position of “oppose unless 
amended” if amended to increase the 
bonus incentive
2) Staff to reach out to Producers and 
report back to the Executive 
Committee for possible support 
position if requested by officials

AB 2649 (Arambula) Water Rights Request amendment
AB 2447 (Reyes) California Environmental Quality Act 

(CEQA)
Oppose unless amended

SB 2065 (Ting) Local Agencies: Surplus Land Oppose unless amended
SB 963 (Allen) Water replenishment districts Support
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Ayes –Sarmiento, Dewane, Green, Whitaker, Bilodeau
Abstain- Sarmiento (SB2065)

3. Federal Legislative Update

Federal consultant James McConnell provided an update on appropriations and FY 2019 budget.
He reported that OCWD staff and consultants worked with the Orange County congressional 
delegation to send information to members of Congress and their staff about EPA’s decision to 
extend the comment period on the North Basin National Priorities List designation to May 18.
Eric Sapirstein provided an update on the Water Resources Development Act (WRDA). 

INFORMATIONAL ITEMS 

4. Proposed LAFCO Dues Restructuring

Executive Director John Kennedy reported that the Independent Special Districts of Orange 
County (ISDOC) Executive Committee has formed an Ad-Hoc Committee to review the formula 
that apportions the special districts’ share of the Orange County LAFCO budget. He noted that 
three districts – Yorba Linda Water District, Mesa Water District and Santa Margarita Water 
District have submitted proposals for consideration. He advised that staff would bring additional 
information to a future Committee meeting.

5. 22nd Annual Children’s Water Education Festival

Communications Specialist Crystal Nettles reported that the Orange County Water District hosted 
its 22nd annual Children’s Water Education Festival on Wednesday, March 28 and Thursday, 
March 29, 2018 at the University of California, Irvine. She noted that the Festival welcomed more 
than 6,700 third, fourth and fifth grade Orange County students from 79 schools and 25 cities in 
Orange County and featured 62 booths with 64 activities, including seven OCWD activities.

6.  Public Affairs Outreach Report (March 2018) 

Director of Public Affairs Eleanor Torres stated the information is contained in today’s packet. 

ADJOURNMENT 

There being no further business to come before the Committee, the meeting was adjourned at 
9:10 a.m.   

  

____________________________________
Vicente Sarmiento, Chair
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UPDATED AGENDA ITEM SUBMITTAL

Meeting Date: June 7, 2018   Budgeted: N/A
       Budgeted Amount: N/A
To:  Communications/Leg. Liaison Cte  Cost Estimate: N/A
        Board of Directors    Funding Source: N/A
       Program/Line Item No.: N/A
From: Mike Markus    General Counsel Approval: N/A
       Engineers/Feasibility Report: N/A
Staff Contact: E. Torres/A. Dunkin  CEQA Compliance: N/A

POLICY ISSUE: STATE LEGISLATIVE UPDATE

SUMMARY

Orange County Water District (OCWD; the District) state legislative consultants and staff 
will provide a verbal report on updates to the status of, and amendments on, legislation of 
interest to the District.   

Attachment(s): 
Joe A. Gonsalves and Son – Edelstein Gilbert Robson & Smith May 2018 State 
Legislative Update
OCWD State Bill Matrix – May 2018
SB 606 (Hertzberg) Water Conservation
AB 2649 (Arambula) Water Rights  
AB 2447 (Reyes) California Environmental Quality Act (CEQA) 
SB 963 (Allen) Water Replenishment Districts

RECOMMENDATION

Agendize for June 20 Board meeting: Take action as appropriate.

Bill Title Status 
SB 606 
(Hertzberg)

Water Conservation Signed by the Governor May 31, 
2018.  Amended and benefits 
OCWD. The bonus incentive for 
potable reuse projects was increased 
from 10% to 15% for existing projects

AB 2649 
(Arambula) 

Water Rights OCWD sought amendments.  AB 
2649 was amended and benefits 
OCWD

AB 2447 (Reyes) California Environmental 
Quality Act (CEQA)

OCWD sought amendments. AB 
2447 was amended, and OCWD 
continuing to seek changes

SB 2065 (Ting) Local Agencies: Surplus 
Land

Bill is dead.  OCWD opposed SB 
2065

SB 963 (Allen) Water replenishment 
districts

Bill is moving.  OCWD is in support of 
SB 963
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DISCUSSION

SB 606 (Hertzberg) Water Conservation

OCWD’s Board Members, staff and consultants’ efforts to gain a 30 percent credit or 
“bonus incentive” for potable reuse in any long-term water conservation legislation was met 
with a compromise of a 15% bonus incentive for existing projects, versus the previous 10%
in the legislation.  The bill passed the Legislature and was signed by the Governor on May 
31, 2018. 

AB 2649 (Arambula) Water Rights: Water Management

OCWD had requested an amendment to ensure that AB 2649 would apply to the District.  
The bill was amended on May 25th, and the bill is now broad enough to include OCWD.

Under existing law, the right to water or to the use of water is limited to that amount of 
water that may be reasonably required for the beneficial use to be served.  Existing law
provides that the storing of water underground, and related diversions for that purpose, 
constitute a beneficial use of water if the stored water is thereafter applied to the beneficial 
purposes for which the appropriation for storage was made.

AB 2649 would declare that groundwater recharge, groundwater banking, or both, be 
considered a beneficial and reasonable use of water consistent with Section 2 Article X of 
the California Constitution.

AB 2447 (Reyes) California Environmental Quality Act (CEQA): Land Use: 
Environmental Justice   

AB 2447 would add significant public notification for various activities, which would add to 
OCWD’s costs and impact our ability to quickly make needed changes (no matter how 
minor) to an Environmental Impact Report (EIR), Negative Declaration (ND) and other 
activities.

The bill was amended on May 25 to limit entities that would be required to provide 
additional notification, but OCWD staff would like a more specific amendment to ensure the 
District does not incur costly additional notification requirements that were also not the 
intent to the author.  OCWD staff and consultants will continue to work with the Association 
of California Water Agencies (ACWA) staff and the bill’s author the gain additional 
amendments to completely exempt water and wastewater districts from the legislation 
and/or carve out the District’s specific type of projects. 

AB 2065 (Ting) Local Agencies: Surplus Land

OCWD took an “oppose unless amended” position to AB 2065 during the April 
communications and legislative committee meeting, and the bill is no longer moving though 
the legislative process.

The author of AB 2065 states that across California local agencies control significant 
amounts of unused land that have remained dormant for decades but are located near 
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public transit, schools, and job opportunities. California’s surplus land laws already require 
such land to be prioritized for purposes of affordable housing, but the author desires to 
clarify existing law so surplus land can be more effectively utilized. 

AB 2065 would expand the definition of “local agency” to include sewer, water, utility, and 
local and regional park districts, joint power authorities, successor agencies to former 
redevelopment agencies, housing authorities, and other political subdivisions that is 
empowered to acquire and hold real property, thereby subjecting these entities to the 
requirements for the disposal of surplus land. 

The bill would also revise the definition of “surplus land” to mean land owned by any local 
agency that is not necessary for the agency’s governmental operations, except property 
being held by the agency expressly for the purpose of exchange for another property 
necessary for its governmental operations and would provide that public land is presumed 
to be surplus land when a local agency initiates an action to dispose of it. 

Additionally, the bill would define the term “dispose of” for these purposes as the sale, 
lease, transfer, or other conveyance of any interest in real property owned by a local 
agency. 

In addition, this bill would require the local agency disposing of surplus land to send, a 
written notice of availability to several entities instead of a written offer to sell or lease. The 
bill would require the local agency to send the written notice to both a housing sponsor in 
the jurisdiction and any housing sponsor that has notified the applicable regional council of 
governments or the Department of Housing and Community Development of its interest in 
the land. 

This bill would also clarify that negotiations would be limited to sales price and lease terms, 
including the amount and timing of any payments. If more than one entity proposed the 
same number of units, this bill would require that the local agency give priority to the entity 
that proposes the greatest average level of affordability for the units. Additionally, this bill 
would clarify that when a local agency grants priority to an entity, the agency would be 
required to negotiate in good faith exclusively with the entity for not less than 90 days. 

ACWA, California Municipal Utilities Association (CMUA) and others have taken a position
of “oppose unless amended” seeking amendments that remove “leases” from triggering the 
bills requirement for land disposal, among other provisions.  OCWD staff recommend the 
District take a position of “oppose unless amended,” and advocate for an amendment 
drafted by ACWA and CMUA to ensure that the bill does not limit the District’s leasing of 
land. The recommended amendment originally drafted by ACWA and CMUA has minor 
clarifying language to improve the drafting of the amendment included by OCWD staff.  

SB 963 (Allen) Water Replenishment Districts

OCWD took a “support” position to SB 963 during the April communications and legislative 
committee meeting, and the bill is continuing to move though the legislative process.

SB 963 only applies to the Water Replenishment District of Southern California (District).   
Existing law establishes a $10 million cap in reserves for the District and requires a 
minimum of 80 percent of the reserve to be expended for water purchases.  SB 963 would
repeal the requirement that the District board assess excess reserve levels and repeal the 
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requirement that any excess reserves be used for a rate reduction or towards the purchase 
of water.  

According to the sponsor of the bill, the District has made significant efforts to correct 
issues identified in a report from the Bureau of State Audits that identified excess reserve 
levels and has made sizeable investments to move away from imported water and towards 
self-sufficiency using recycled water.  As a result, the District now only imports 
approximately 20 percent of its water compared to 100 percent when it was first established 
in 1959.  ACWA has a “favor” position on SB 963 and the California Groundwater Coalition 
has a “support” position.  Although, SB 963 does not impact OCWD, staff recommends a
“support” position as the Water Replenishment District of Southern California has made 
efforts to both reduce reserves and reduce its reliance on imported water and thus the need 
to purchase water.  
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TO:   ORANGE COUNTY WATER DISTRICT 
 
FROM:  JOE A. GONSALVES AND SON 
   EDELSTEIN GILBERT ROBSON & SMITHLLC 
 
SUBJECT:  LEGISLATIVE UPDATE 
 
DATE:   May 31, 2018 
 
Long Term Conservation Legislation 
Since we last reported to the Board, the Legislature has wrapped up more than a year of 
work on long term conservation legislation.  Throughout that time, our firms engaged 
heavily on behalf of OCWD in an effort to get sufficient credit for potable reuse projects 
such as the GWRS.  This effort involved the introduction of standalone legislation on the 
issue of potable reuse credit, the introduction of competing conservation measures by 
friendly authors, and continual lobbying of the OC delegation and other key members of the 
Legislature.  We were ultimately working to overcome the opposition of the environmental 
community, one of the bill’s authors, and the Governor’s Office.  Ultimately, our efforts and 
those of other water agencies in California prevented the legislation from passing at the 
end of the 2017 legislative session. 
 
At the end of 2017, AB 1668 (Friedman) and SB 606 (Hertzberg) offered a 10% credit for 
potable reuse.  While some in the water community agreed to accept a 10% credit, we 
continued to advocate for additional credit on behalf of OCWD believing that 15% was the 
minimum necessary to safeguard the investments of Orange County ratepayers.   
 
During the fall, we and OCWD staff met with Senator Hertzberg to push for additional 
potable reuse credit.  At the same time, we lobbied our legislative delegation, particularly 
Assemblymembers Daly and Quirk-Silva as well as Senator Newman.  Since the 
conservation legislation was just shy of the votes necessary to pass, it was essential to 
continue opposing the bills and asking our delegation to vote no on the legislation until it 
included sufficient credit.   
 
We are happy to report that after months of negotiations this effort has paid off.  As a result 
of OCWD’s opposition, the proponents of the long term water conservation, including the 
Governor and legislative leadership, needed to address OCWD’s concerns in order to have 
confidence that AB 1668 and SB 606 would pass.  As such, over the objection of the 
environmental community and the author of one of the bills the legislation was amended to 
provide a 15% credit to existing potable reuse facilities like the GWRS.  This represents a 
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50% increase in the amount of potable reuse water that producers will receive credit for 
compared to the proposal in the bill at the end of 2017. 
 
As noted above, AB 1668 and SB 606 ultimately passed on April 17.  Governor Brown 
signed the bills into law on May 31. 
 
Water Tax 
We continue to work to oppose a tax on water service to provide funding for disadvantaged 
communities who lack access to clean water.  As you will recall, this tax was first amended 
into SB 623 (Monning) towards the end of the 2017 legislative session.  As is the case with 
all taxes, a tax on water requires a 2/3 vote of the Legislature.  Facing opposition from the 
water community, including OCWD, SB 623 was not taken up for a vote in 2017. 
 
In January, Governor Brown breathed new life into the effort by calling for the passage of a 
tax as part of the budget process.  Our firms continued to oppose the tax as it was 
considered in the budget process.  Working with ACWA, CMUA, and other members of the 
water community we have proposed numerous funding alternatives.  As of this week, 
neither the Assembly nor the Senate approved the proposed tax as part of the budget.  
However, budget negotiations will continue through June 15.  Even once the 2018-2019 
Budget is passed and signed, the Legislature could revisit the issue of a water tax between 
now and the end of August when the Legislature adjourns.  We will continue to stay close 
to OCWD’s legislative delegation in case another effort is made by Senator Monning or the 
Administration to pass a tax on water. 
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Senate Bill No. 606

Passed the Senate  May 17, 2018

Secretary of the Senate

Passed the Assembly  May 14, 2018

Chief Clerk of the Assembly

This bill was received by the Governor this  day

of , 2018, at  o’clock m.

Private Secretary of the Governor
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CHAPTER

An act to amend Sections 350, 377, 1058.5, 1120, 10608.12,
10608.20, 10610.2, 10610.4, 10620, 10621, 10630, 10631, 10631.2,
10635, 10640, 10641, 10642, 10644, 10645, 10650, 10651, 10653,
10654, and 10656 of, to amend, renumber, and add Section 10612
of, to add Sections 10608.35, 10609.20, 10609.22, 10609.24,
10609.26, 10609.28, 10609.30, 10609.32, 10609.34, 10609.36,
10609.38, 10617.5, 10618, 10630.5, 10632.1, 10632.2, 10632.3,
and 10657 to, to repeal Section 10631.7 of, and to repeal and add
Section 10632 of, the Water Code, relating to water.

legislative counsel
’
s digest

SB 606, Hertzberg. Water management planning.
(1)  Existing law requires the state to achieve a 20% reduction

in urban per capita water use in California by December 31, 2020.
Existing law requires each urban retail water supplier to develop
urban water use targets and an interim urban water use target, as
specified. Assembly Bill 1668 of the 2017–18 Regular Session, if
enacted, would require the State Water Resources Control Board,
in coordination with the Department of Water Resources, to adopt
long-term standards for the efficient use of water and would
establish specified standards for per capita daily indoor residential
water use.

The bill would require an urban retail water supplier to calculate
an urban water use objective no later than November 1, 2023, and
by November 1 every year thereafter, and its actual urban water
use by those same dates. The bill would require an urban retail
water supplier to submit a report to the department for these
purposes by those dates. The bill would authorize the board to
issue information orders, written notices, and conservation orders
to an urban retail water supplier that does not meet its urban water
use objective, as specified. The bill would authorize the board to
waive these requirements for a period of up to 5 years, as specified.

The bill would impose civil liability for a violation of an order
or regulation issued pursuant to these provisions, as specified. The
bill would also authorize the board to issue a regulation or
informational order requiring a wholesale water supplier, urban

90

— 2 —SB 606
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retail water supplier, or distributor of a public water supply to
provide a monthly report relating to water production, water use,
or water conservation.

(2)  Existing law establishes procedures for reconsideration and
amendment of specified decisions and orders of the board. Existing
law authorizes any party aggrieved by a specified decision or order
of the board to file, not later than 30 days from the date of final
board action, a petition for writ of mandate for judicial review of
the decision or order.

This bill would apply these procedures to decisions and orders
of the board issued pursuant to the provisions described in
paragraph (1), including existing provisions and those added by
this bill.

(3)  Existing law, the Urban Water Management Planning Act,
requires every public and private urban water supplier that directly
or indirectly provides water for municipal purposes to prepare and
adopt an urban water management plan. The act requires an urban
water supplier to update its plan once every 5 years on or before
December 31 in years ending in 5 and zero, the act requires the
submission of a 2020 plan update by July 1, 2021. The act requires
an urban water management plan, among other things, to describe
the reliability of the water supply and vulnerability to seasonal or
climatic shortage, to the extent practicable, and provide data for
an average, single-dry, and multiple-dry water years. The act
requires that an urban water management plan provide an urban
water shortage contingency analysis that includes, among other
things, an estimate of the minimum water supply available during
each of the next 3 water years based on the driest 3-year historic
sequence for the agency’s water supply.

This bill would revise and recast these provisions. The bill would
require an urban water management plan to be updated on or before
July 1, in years ending in 6 and one, incorporating updated and
new information from the 5 years preceding the plan update. The
bill would require each plan to include a simple lay description of
specified information to provide a general understanding of the
agency’s plan. The bill would require an urban water management
plan to contain a drought risk assessment, as defined, that examines
water shortage risks for a drought lasting the next 5 consecutive
years.
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The bill would require an urban water supplier to prepare, adopt,
and periodically review a water shortage contingency plan, as
prescribed, and as part of its urban water management plan. The
bill would require a water shortage contingency plan to consist of
certain elements, including, among other things, annual water
supply and demand assessment procedures, standard water shortage
levels, shortage response actions, and communication protocols
and procedures. The bill would require an urban water supplier to
make the water shortage contingency plan available to its customers
and any city or county within which it provides water supplies no
later than 30 days after adoption.

The bill would require an urban water supplier to conduct an
annual water supply and demand assessment and submit an annual
water shortage assessment report to the department with
information for anticipated shortage, triggered shortage response
actions, compliance and enforcement actions, and communication
actions consistent with the supplier’s water shortage contingency
plan by June 1 of each year. The bill would require an urban water
supplier to follow, where feasible and appropriate, the procedures
and implement determined shortage response actions in its water
shortage contingency plan.

(4)  The act requires an urban water supplier to submit copies
of its urban water management plan and copies of amendments or
changes to the plan to certain entities, including the department,
no later than 30 days after adoption, as prescribed. The act requires
the department to prepare and submit a report summarizing the
status of plans adopted pursuant to the act to the Legislature on or
before July 1, 2022, for the 2020 plan, and on or before December
31 in the years ending in 6 and one thereafter, and to provide a
copy of the report to each urban water supplier that has submitted
its plan to the department.

This bill would require an urban water supplier, if it revises its
water shortage contingency plan, to submit to the department a
copy of its water shortage contingency plan no later than 30 days
after adoption. The bill would require an urban water supplier
regulated by the Public Utilities Commission to include its most
recent urban water management plan and water shortage
contingency plan as part of its general rate case filings.

The bill would require the department to prepare and submit the
report about plans adopted pursuant to the act to the Legislature
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on or before July 1 in the years ending in 7 and 2. The bill would
require the department to prepare and submit to the board, on or
before June 1 of each year, a report summarizing the submitted
water supply and demand assessment results along with appropriate
reported water shortage conditions developed by the department
and information regarding various shortage response actions
implemented as a result of water supply and demand assessments,
as prescribed.

(5)  Existing law makes an urban water supplier that does not
prepare, adopt, and submit its urban water management plan to
the department as prescribed ineligible to receive certain water
grant and loan funding.

This bill would instead make an urban water supplier ineligible
to receive any water grant or loan unless the urban water supplier
complies with the requirements relating to urban water management
plans.

(6)  Existing law authorizes the governing body of a distributor
of a public water supply to declare a water shortage emergency
condition to prevail within the area served by the distributor
whenever it finds and determines that the ordinary demands and
requirements of water consumers cannot be satisfied without
depleting the water supply of the distributor to the extent that there
would be insufficient water for human consumption, sanitation,
and fire protection.

This bill would instead require the governing body of a
distributor of a public water supply to declare a water shortage
emergency condition whenever it finds and determines the
above-described circumstances. The bill would require an urban
water supplier to coordinate with any city or county within which
it provides water supply services for a possible proclamation of a
local emergency.

(7)  This bill would make its operation contingent on the
enactment of AB 1668 of the 2017–18 Regular Session.

The people of the State of California do enact as follows:

SECTION 1. Section 350 of the Water Code is amended to
read:

350. The governing body of a distributor of a public water
supply, whether publicly or privately owned and including a mutual
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water company, shall declare a water shortage emergency condition
to prevail within the area served by such distributor whenever it
finds and determines that the ordinary demands and requirements
of water consumers cannot be satisfied without depleting the water
supply of the distributor to the extent that there would be
insufficient water for human consumption, sanitation, and fire
protection.

SEC. 2. Section 377 of the Water Code is amended to read:
377. (a)  From and after the publication or posting of any

ordinance or resolution pursuant to Section 376, a violation of a
requirement of a water conservation program adopted pursuant to
Section 376 is a misdemeanor. A person convicted under this
subdivision shall be punished by imprisonment in the county jail
for not more than 30 days, or by a fine not exceeding one thousand
dollars ($1,000), or by both.

(b)  A court or public entity may hold a person civilly liable in
an amount not to exceed ten thousand dollars ($10,000) for a
violation of any of the following:

(1)  An ordinance or resolution adopted pursuant to Section 376.
(2)  A regulation adopted by the board under Section 1058.5 or

Chapter 9 (commencing with Section 10609) of Part 2.55 of
Division 6, unless the board regulation provides that it cannot be
enforced under this section or provides for a lesser applicable
maximum penalty.

(c)  Commencing on the 31st day after the public entity notified
a person of a violation described in subdivision (b), the person
additionally may be civilly liable in an amount not to exceed ten
thousand dollars ($10,000) plus five hundred dollars ($500) for
each additional day on which the violation continues.

(d)  Remedies prescribed in this section are cumulative and not
alternative, except that no liability shall be recoverable under this
section for any violation of paragraph (2) of subdivision (b) if the
board has filed a complaint pursuant to Section 1846 alleging the
same violation.

(e)  A public entity may administratively impose the civil liability
described in subdivisions (b) and (c) after providing notice and an
opportunity for a hearing. The public entity shall initiate a
proceeding under this subdivision by a complaint issued pursuant
to Section 377.5. The public entity shall issue the complaint at
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least 30 days before the hearing on the complaint and the complaint
shall state the basis for the proposed civil liability order.

(f)  (1)  In determining the amount of civil liability to assess, a
court or public entity shall take into consideration all relevant
circumstances, including, but not limited to, the nature and
persistence of the violation, the extent of the harm caused by the
violation, the length of time over which the violation occurs, and
any corrective action taken by the violator.

(2)  The civil liability calculated pursuant to paragraph (1) for
the first violation of subdivision (b) by a residential water user
shall not exceed one thousand dollars ($1,000) except in
extraordinary situations where the court or public entity finds all
of the following:

(A)  The residential user had actual notice of the requirement
found to be violated.

(B)  The conduct was intentional.
(C)  The amount of water involved was substantial.
(g)  Civil liability imposed pursuant to this section shall be paid

to the public entity and expended solely for the purposes of this
chapter.

(h)  An order setting administrative civil liability shall become
effective and final upon issuance of the order and payment shall
be made. Judicial review of any final order shall be pursuant to
Section 1094.5 of the Code of Civil Procedure.

(i)  In addition to the remedies prescribed in this section, a public
entity may enforce water use limitations established by an
ordinance or resolution adopted pursuant to this chapter, or as
otherwise authorized by law, by a volumetric penalty in an amount
established by the public entity.

SEC. 3. Section 1058.5 of the Water Code is amended to read:
1058.5. (a)  This section applies to any emergency regulation

adopted by the board for which the board makes both of the
following findings:

(1)  The emergency regulation is adopted to prevent the waste,
unreasonable use, unreasonable method of use, or unreasonable
method of diversion, of water, to promote water recycling or water
conservation, to require curtailment of diversions when water is
not available under the diverter’s priority of right, or in furtherance
of any of the foregoing, to require reporting of diversion or use or
the preparation of monitoring reports.
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(2)  The emergency regulation is adopted in response to
conditions which exist, or are threatened, in a critically dry year
immediately preceded by two or more consecutive below normal,
dry, or critically dry years or during a period for which the
Governor has issued a proclamation of a state of emergency under
the California Emergency Services Act (Chapter 7 (commencing
with Section 8550) of Division 1 of Title 2 of the Government
Code) based on drought conditions.

(b)  Notwithstanding Sections 11346.1 and 11349.6 of the
Government Code, any findings of emergency adopted by the
board, in connection with the adoption of an emergency regulation
under this section, are not subject to review by the Office of
Administrative Law.

(c)  An emergency regulation adopted by the board under this
section may remain in effect for up to one year, as determined by
the board, and is deemed repealed immediately upon a finding by
the board that due to changed conditions it is no longer necessary
for the regulation to remain in effect. An emergency regulation
adopted by the board under this section may be renewed if the
board determines that the conditions specified in paragraph (2) of
subdivision (a) are still in effect.

(d)  In addition to any other applicable civil or criminal penalties,
any person or entity who violates a regulation adopted by the board
pursuant to this section is guilty of an infraction punishable by a
fine of up to five hundred dollars ($500) for each day in which the
violation occurs.

(e)  (1)  Notwithstanding subdivision (b) of Section 1551 or
subdivision (e) of Section 1848, a civil liability imposed under
Chapter 12 (commencing with Section 1825) of Part 2 of Division
2 by the board or a court for a violation of an emergency
conservation regulation adopted pursuant to this section shall be
deposited, and separately accounted for, in the Water Rights Fund.
Funds deposited in accordance with this subdivision shall be
available, upon appropriation, for water conservation activities
and programs.

(2)  For purposes of this subdivision, an “emergency conservation
regulation” means an emergency regulation that requires an end
user of water, a water retailer, or a water wholesaler to conserve
water or report to the board on water conservation. Water
conservation includes restrictions or limitations on particular uses
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of water or a reduction in the amount of water used or served, but
does not include curtailment of diversions when water is not
available under the diverter’s priority of right or reporting
requirements related to curtailments.

SEC. 4. Section 1120 of the Water Code is amended to read:
1120. This chapter applies to any decision or order issued under

this part or Section 275, Part 2 (commencing with Section 1200),
Part 2 (commencing with Section 10500) of Division 6, Part 2.55
(commencing with Section 10608) of Division 6, or Chapter 11
(commencing with Section 10735) of Part 2.74 of Division 6,
Article 7 (commencing with Section 13550) of Chapter 7 of
Division 7, or the public trust doctrine.

SEC. 5. Section 10608.12 of the Water Code is amended to
read:

10608.12. Unless the context otherwise requires, the following
definitions govern the construction of this part:

(a)  “Agricultural water supplier” means a water supplier, either
publicly or privately owned, providing water to 10,000 or more
irrigated acres, excluding recycled water. “Agricultural water
supplier” includes a supplier or contractor for water, regardless of
the basis of right, that distributes or sells water for ultimate resale
to customers. “Agricultural water supplier” does not include the
department.

(b)  “Base daily per capita water use” means any of the
following:

(1)  The urban retail water supplier’s estimate of its average
gross water use, reported in gallons per capita per day and
calculated over a continuous 10-year period ending no earlier than
December 31, 2004, and no later than December 31, 2010.

(2)  For an urban retail water supplier that meets at least 10
percent of its 2008 measured retail water demand through recycled
water that is delivered within the service area of an urban retail
water supplier or its urban wholesale water supplier, the urban
retail water supplier may extend the calculation described in
paragraph (1) up to an additional five years to a maximum of a
continuous 15-year period ending no earlier than December 31,
2004, and no later than December 31, 2010.

(3)  For the purposes of Section 10608.22, the urban retail water
supplier’s estimate of its average gross water use, reported in
gallons per capita per day and calculated over a continuous
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five-year period ending no earlier than December 31, 2007, and
no later than December 31, 2010.

(c)  “Baseline commercial, industrial, and institutional water
use” means an urban retail water supplier’s base daily per capita
water use for commercial, industrial, and institutional users.

(d)  “CII water use” means water used by commercial water
users, industrial water users, institutional water users, and large
landscape water users.

(e)  “Commercial water user” means a water user that provides
or distributes a product or service.

(f)  “Compliance daily per capita water use” means the gross
water use during the final year of the reporting period, reported in
gallons per capita per day.

(g)  “Disadvantaged community” means a community with an
annual median household income that is less than 80 percent of
the statewide annual median household income.

(h)  “Gross water use” means the total volume of water, whether
treated or untreated, entering the distribution system of an urban
retail water supplier, excluding all of the following:

(1)  Recycled water that is delivered within the service area of
an urban retail water supplier or its urban wholesale water supplier.

(2)  The net volume of water that the urban retail water supplier
places into long-term storage.

(3)  The volume of water the urban retail water supplier conveys
for use by another urban water supplier.

(4)  The volume of water delivered for agricultural use, except
as otherwise provided in subdivision (f) of Section 10608.24.

(i)  “Industrial water user” means a water user that is primarily
a manufacturer or processor of materials as defined by the North
American Industry Classification System code sectors 31 to 33,
inclusive, or an entity that is a water user primarily engaged in
research and development.

(j)  “Institutional water user” means a water user dedicated to
public service. This type of user includes, among other users,
higher education institutions, schools, courts, churches, hospitals,
government facilities, and nonprofit research institutions.

(k)  “Interim urban water use target” means the midpoint between
the urban retail water supplier’s base daily per capita water use
and the urban retail water supplier’s urban water use target for
2020.
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(l)  “Large landscape” means a nonresidential landscape as
described in the performance measures for CII water use adopted
pursuant to Section 10609.10.

(m)  “Locally cost effective” means that the present value of the
local benefits of implementing an agricultural efficiency water
management practice is greater than or equal to the present value
of the local cost of implementing that measure.

(n)  “Performance measures” means actions to be taken by urban
retail water suppliers that will result in increased water use
efficiency by CII water users. Performance measures may include,
but are not limited to, educating CII water users on best
management practices, conducting water use audits, and preparing
water management plans. Performance measures do not include
process water.

(o)  “Potable reuse” means direct potable reuse, indirect potable
reuse for groundwater recharge, and reservoir water augmentation
as those terms are defined in Section 13561.

(p)  “Process water” means water used by industrial water users
for producing a product or product content or water used for
research and development. Process water includes, but is not
limited to, continuous manufacturing processes, and water used
for testing, cleaning, and maintaining equipment. Water used to
cool machinery or buildings used in the manufacturing process or
necessary to maintain product quality or chemical characteristics
for product manufacturing or control rooms, data centers,
laboratories, clean rooms, and other industrial facility units that
are integral to the manufacturing or research and development
process is process water. Water used in the manufacturing process
that is necessary for complying with local, state, and federal health
and safety laws, and is not incidental water, is process water.
Process water does not mean incidental water uses.

(q)  “Recycled water” means recycled water, as defined in
subdivision (n) of Section 13050.

(r)  “Regional water resources management” means sources of
supply resulting from watershed-based planning for sustainable
local water reliability or any of the following alternative sources
of water:

(1)  The capture and reuse of stormwater or rainwater.
(2)  The use of recycled water.
(3)  The desalination of brackish groundwater.
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(4)  The conjunctive use of surface water and groundwater in a
manner that is consistent with the safe yield of the groundwater
basin.

(s)  “Reporting period” means the years for which an urban retail
water supplier reports compliance with the urban water use targets.

(t)  “Urban retail water supplier” means a water supplier, either
publicly or privately owned, that directly provides potable
municipal water to more than 3,000 end users or that supplies more
than 3,000 acre-feet of potable water annually at retail for
municipal purposes.

(u)  “Urban water use objective” means an estimate of aggregate
efficient water use for the previous year based on adopted water
use efficiency standards and local service area characteristics for
that year, as described in Section 10609.20.

(v)  “Urban water use target” means the urban retail water
supplier’s targeted future daily per capita water use.

(w)  “Urban wholesale water supplier,” means a water supplier,
either publicly or privately owned, that provides more than 3,000
acre-feet of water annually at wholesale for potable municipal
purposes.

SEC. 6. Section 10608.20 of the Water Code is amended to
read:

10608.20. (a)  (1)  Each urban retail water supplier shall
develop urban water use targets and an interim urban water use
target by July 1, 2011. Urban retail water suppliers may elect to
determine and report progress toward achieving these targets on
an individual or regional basis, as provided in subdivision (a) of
Section 10608.28, and may determine the targets on a fiscal year
or calendar year basis.

(2)  It is the intent of the Legislature that the urban water use
targets described in paragraph (1) cumulatively result in a
20-percent reduction from the baseline daily per capita water use
by December 31, 2020.

(b)  An urban retail water supplier shall adopt one of the
following methods for determining its urban water use target
pursuant to subdivision (a):

(1)  Eighty percent of the urban retail water supplier’s baseline
per capita daily water use.

(2)  The per capita daily water use that is estimated using the
sum of the following performance standards:
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(A)  For indoor residential water use, 55 gallons per capita daily
water use as a provisional standard. Upon completion of the
department’s 2016 report to the Legislature pursuant to Section
10608.42, this standard may be adjusted by the Legislature by
statute.

(B)  For landscape irrigated through dedicated or residential
meters or connections, water efficiency equivalent to the standards
of the Model Water Efficient Landscape Ordinance set forth in
Chapter 2.7 (commencing with Section 490) of Division 2 of Title
23 of the California Code of Regulations, as in effect the later of
the year of the landscape’s installation or 1992. An urban retail
water supplier using the approach specified in this subparagraph
shall use satellite imagery, site visits, or other best available
technology to develop an accurate estimate of landscaped areas.

(C)  For commercial, industrial, and institutional uses, a
10-percent reduction in water use from the baseline commercial,
industrial, and institutional water use by 2020.

(3)  Ninety-five percent of the applicable state hydrologic region
target, as set forth in the state’s draft 20x2020 Water Conservation
Plan (dated April 30, 2009). If the service area of an urban water
supplier includes more than one hydrologic region, the supplier
shall apportion its service area to each region based on population
or area.

(4)  A method that shall be identified and developed by the
department, through a public process, and reported to the
Legislature no later than December 31, 2010. The method
developed by the department shall identify per capita targets that
cumulatively result in a statewide 20-percent reduction in urban
daily per capita water use by December 31, 2020. In developing
urban daily per capita water use targets, the department shall do
all of the following:

(A)  Consider climatic differences within the state.
(B)  Consider population density differences within the state.
(C)  Provide flexibility to communities and regions in meeting

the targets.
(D)  Consider different levels of per capita water use according

to plant water needs in different regions.
(E)  Consider different levels of commercial, industrial, and

institutional water use in different regions of the state.
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(F)  Avoid placing an undue hardship on communities that have
implemented conservation measures or taken actions to keep per
capita water use low.

(c)  If the department adopts a regulation pursuant to paragraph
(4) of subdivision (b) that results in a requirement that an urban
retail water supplier achieve a reduction in daily per capita water
use that is greater than 20 percent by December 31, 2020, an urban
retail water supplier that adopted the method described in paragraph
(4) of subdivision (b) may limit its urban water use target to a
reduction of not more than 20 percent by December 31, 2020, by
adopting the method described in paragraph (1) of subdivision (b).

(d)  The department shall update the method described in
paragraph (4) of subdivision (b) and report to the Legislature by
December 31, 2014. An urban retail water supplier that adopted
the method described in paragraph (4) of subdivision (b) may adopt
a new urban daily per capita water use target pursuant to this
updated method.

(e)  An urban retail water supplier shall include in its urban water
management plan due in 2010 pursuant to Part 2.6 (commencing
with Section 10610) the baseline daily per capita water use, urban
water use target, interim urban water use target, and compliance
daily per capita water use, along with the bases for determining
those estimates, including references to supporting data.

(f)  When calculating per capita values for the purposes of this
chapter, an urban retail water supplier shall determine population
using federal, state, and local population reports and projections.

(g)  An urban retail water supplier may update its 2020 urban
water use target in its 2015 urban water management plan required
pursuant to Part 2.6 (commencing with Section 10610).

(h)  (1)  The department, through a public process and in
consultation with the California Urban Water Conservation
Council, shall develop technical methodologies and criteria for
the consistent implementation of this part, including, but not limited
to, both of the following:

(A)  Methodologies for calculating base daily per capita water
use, baseline commercial, industrial, and institutional water use,
compliance daily per capita water use, gross water use, service
area population, indoor residential water use, and landscaped area
water use.
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(B)  Criteria for adjustments pursuant to subdivisions (d) and
(e) of Section 10608.24.

(2)  The department shall post the methodologies and criteria
developed pursuant to this subdivision on its Internet Web site,
and make written copies available, by October 1, 2010. An urban
retail water supplier shall use the methods developed by the
department in compliance with this part.

(i)  (1)  The department shall adopt regulations for
implementation of the provisions relating to process water in
accordance with Section 10608.12, subdivision (e) of Section
10608.24, and subdivision (d) of Section 10608.26.

(2)  The initial adoption of a regulation authorized by this
subdivision is deemed to address an emergency, for purposes of
Sections 11346.1 and 11349.6 of the Government Code, and the
department is hereby exempted for that purpose from the
requirements of subdivision (b) of Section 11346.1 of the
Government Code. After the initial adoption of an emergency
regulation pursuant to this subdivision, the department shall not
request approval from the Office of Administrative Law to readopt
the regulation as an emergency regulation pursuant to Section
11346.1 of the Government Code.

(j)  (1)  An urban retail water supplier is granted an extension
to July 1, 2011, for adoption of an urban water management plan
pursuant to Part 2.6 (commencing with Section 10610) due in 2010
to allow the use of technical methodologies developed by the
department pursuant to paragraph (4) of subdivision (b) and
subdivision (h). An urban retail water supplier that adopts an urban
water management plan due in 2010 that does not use the
methodologies developed by the department pursuant to
subdivision (h) shall amend the plan by July 1, 2011, to comply
with this part.

(2)  An urban wholesale water supplier whose urban water
management plan prepared pursuant to Part 2.6 (commencing with
Section 10610) was due and not submitted in 2010 is granted an
extension to July 1, 2011, to permit coordination between an urban
wholesale water supplier and urban retail water suppliers.

SEC. 7. Section 10608.35 is added to the Water Code, to read:
10608.35. (a)  The department, in coordination with the board,

shall conduct necessary studies and investigations and make a
recommendation to the Legislature, by January 1, 2020, on the
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feasibility of developing and enacting water loss reporting
requirements for urban wholesale water suppliers.

(b)  The studies and investigations shall include an evaluation
of the suitability of applying the processes and requirements of
Section 10608.34 to urban wholesale water suppliers.

(c)  In conducting necessary studies and investigations and
developing its recommendation, the department shall solicit broad
public participation from stakeholders and other interested persons.

SEC. 8. Section 10609.20 is added to the Water Code,
immediately following Section 10609.18, to read:

10609.20. (a)  Each urban retail water supplier shall calculate
its urban water use objective no later than November 1, 2023, and
by November 1 every year thereafter.

(b)  The calculation shall be based on the urban retail water
supplier’s water use conditions for the previous calendar or fiscal
year.

(c)  Each urban water supplier’s urban water use objective shall
be composed of the sum of the following:

(1)  Aggregate estimated efficient indoor residential water use.
(2)  Aggregate estimated efficient outdoor residential water use.
(3)  Aggregate estimated efficient outdoor irrigation of landscape

areas with dedicated irrigation meters or equivalent technology in
connection with CII water use.

(4)  Aggregate estimated efficient water losses.
(5)  Aggregate estimated water use in accordance with variances,

as appropriate.
(d)  (1)  An urban retail water supplier that delivers water from

a groundwater basin, reservoir, or other source that is augmented
by potable reuse water may adjust its urban water use objective
by a bonus incentive calculated pursuant to this subdivision.

(2)  The water use objective bonus incentive shall be the volume
of its potable reuse delivered to residential water users and to
landscape areas with dedicated irrigation meters in connection
with CII water use, on an acre-foot basis.

(3)  The bonus incentive pursuant to paragraph (1) shall be
limited in accordance with one of the following:

(A)  The bonus incentive shall not exceed 15 percent of the urban
water supplier’s water use objective for any potable reuse water
produced at an existing facility.
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(B)  The bonus incentive shall not exceed 10 percent of the urban
water supplier’s water use objective for any potable reuse water
produced at any facility that is not an existing facility.

(4)  For purposes of this subdivision, “existing facility” means
a facility that meets all of the following:

(A)  The facility has a certified environmental impact report,
mitigated negative declaration, or negative declaration on or before
January 1, 2019.

(B)  The facility begins producing and delivering potable reuse
water on or before January 1, 2022.

(C)  The facility uses microfiltration and reverse osmosis
technologies to produce the potable reuse water.

(e)  (1)  The calculation of the urban water use objective shall
be made using landscape area and other data provided by the
department and pursuant to the standards, guidelines, and
methodologies adopted by the board. The department shall provide
data to the urban water supplier at a level of detail sufficient to
allow the urban water supplier to verify its accuracy at the parcel
level.

(2)  Notwithstanding paragraph (1), an urban retail water supplier
may use alternative data in calculating the urban water use
objective if the supplier demonstrates to the department that the
alternative data are equivalent, or superior, in quality and accuracy
to the data provided by the department. The department may
provide technical assistance to an urban retail water supplier in
evaluating whether the alternative data are appropriate for use in
calculating the supplier’s urban water use objective.

SEC. 9. Section 10609.22 is added to the Water Code, to read:
10609.22. (a)  An urban retail water supplier shall calculate its

actual urban water use no later than November 1, 2023, and by
November 1 every year thereafter.

(b)  The calculation shall be based on the urban retail water
supplier’s water use for the previous calendar or fiscal year.

(c)  Each urban water supplier’s urban water use shall be
composed of the sum of the following:

(1)  Aggregate residential water use.
(2)  Aggregate outdoor irrigation of landscape areas with

dedicated irrigation meters in connection with CII water use.
(3)  Aggregate water losses.
SEC. 10. Section 10609.24 is added to the Water Code, to read:
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10609.24. (a)  An urban retail water supplier shall submit a
report to the department no later than November 1, 2023, and by
November 1 every year thereafter. The report shall include all of
the following:

(1)  The urban water use objective calculated pursuant to Section
10609.20 along with relevant supporting data.

(2)  The actual urban water use calculated pursuant to Section
10609.22 along with relevant supporting data.

(3)  Documentation of the implementation of the performance
measures for CII water use.

(4)  A description of the progress made towards meeting the
urban water use objective.

(b)  The department shall post the reports and information on its
Internet Web site.

(c)  The board may issue an information order or conservation
order to, or impose civil liability on, an entity or individual for
failure to submit a report required by this section.

SEC. 11. Section 10609.26 is added to the Water Code, to read:
10609.26. (a)  (1)  On and after November 1, 2023, the board

may issue informational orders pertaining to water production,
water use, and water conservation to an urban retail water supplier
that does not meet its urban water use objective required by this
chapter. Informational orders are intended to obtain information
on supplier activities, water production, and conservation efforts
in order to identify technical assistance needs and assist urban
water suppliers in meeting their urban water use objectives.

(2)  In determining whether to issue an informational order, the
board shall consider the degree to which the urban retail water
supplier is not meeting its urban water use objective, information
provided in the report required by Section 10609.24, and actions
the urban retail water supplier has implemented or will implement
in order to help meet the urban water use objective.

(3)  The board shall share information received pursuant to this
subdivision with the department.

(4)  An urban water supplier may request technical assistance
from the department. The technical assistance may, to the extent
available, include guidance documents, tools, and data.

(b)  On and after November 1, 2024, the board may issue a
written notice to an urban retail water supplier that does not meet
its urban water use objective required by this chapter. The written
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notice may warn the urban retail water supplier that it is not
meeting its urban water use objective described in Section 10609.20
and is not making adequate progress in meeting the urban water
use objective, and may request that the urban retail water supplier
address areas of concern in its next annual report required by
Section 10609.24. In deciding whether to issue a written notice,
the board may consider whether the urban retail water supplier has
received an informational order, the degree to which the urban
retail water supplier is not meeting its urban water use objective,
information provided in the report required by Section 10609.24,
and actions the urban retail water supplier has implemented or will
implement in order to help meet its urban water use objective.

(c)  (1)  On and after November 1, 2025, the board may issue a
conservation order to an urban retail water supplier that does not
meet its urban water use objective. A conservation order may
consist of, but is not limited to, referral to the department for
technical assistance, requirements for education and outreach,
requirements for local enforcement, and other efforts to assist
urban retail water suppliers in meeting their urban water use
objective.

(2)  In issuing a conservation order, the board shall identify
specific deficiencies in an urban retail water supplier’s progress
towards meeting its urban water use objective, and identify specific
actions to address the deficiencies.

(3)  The board may request that the department provide an urban
retail water supplier with technical assistance to support the urban
retail water supplier’s actions to remedy the deficiencies.

(d)  A conservation order issued in accordance with this chapter
may include requiring actions intended to increase water-use
efficiency, but shall not curtail or otherwise limit the exercise of
a water right, nor shall it require the imposition of civil liability
pursuant to Section 377.

SEC. 12. Section 10609.28 is added to the Water Code, to read:
10609.28. The board may issue a regulation or informational

order requiring a wholesale water supplier, an urban retail water
supplier, or a distributor of a public water supply, as that term is
used in Section 350, to provide a monthly report relating to water
production, water use, or water conservation.

SEC. 13. Section 10609.30 is added to the Water Code, to read:
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10609.30. On or before January 10, 2024, the Legislative
Analyst shall provide to the appropriate policy committees of both
houses of the Legislature and the public a report evaluating the
implementation of the water use efficiency standards and water
use reporting pursuant to this chapter. The board and the
department shall provide the Legislative Analyst with the available
data to complete this report.

(a)  The report shall describe all of the following:
(1)  The rate at which urban retail water users are complying

with the standards, and factors that might facilitate or impede their
compliance.

(2)  The accuracy of the data and estimates being used to
calculate urban water use objectives.

(3)  Indications of the economic impacts, if any, of the
implementation of this chapter on urban water suppliers and urban
water users, including CII water users.

(4)  The frequency of use of the bonus incentive, the volume of
water associated with the bonus incentive, value to urban water
suppliers of the bonus incentive, and any implications of the use
of the bonus incentive on water use efficiency.

(5)  The early indications of how implementing this chapter
might impact the efficiency of statewide urban water use.

(6)  Recommendations, if any, for improving statewide urban
water use efficiency and the standards and practices described in
this chapter.

(7)  Any other issues the Legislative Analyst deems appropriate.
SEC. 14. Section 10609.32 is added to the Water Code, to read:
10609.32. It is the intent of the Legislature that the chairperson

of the board and the director of the department appear before the
appropriate policy committees of both houses of the Legislature
on or around January 1, 2026, and report on the implementation
of the water use efficiency standards and water use reporting
pursuant to this chapter. It is the intent of the Legislature that the
topics to be covered include all of the following:

(a)  The rate at which urban retail water suppliers are complying
with the standards, and factors that might facilitate or impede their
compliance.

(b)  What enforcement actions have been taken, if any.
(c)  The accuracy of the data and estimates being used to

calculate urban water use objectives.
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(d)  Indications of the economic impacts, if any, of the
implementation of this chapter on urban water suppliers and urban
water users, including CII water users.

(e)  The frequency of use of the bonus incentive, the volume of
water associated with the bonus incentive, value to urban water
suppliers of the bonus incentive, and any implications of the use
of the bonus incentive on water use efficiency.

(f)  An assessment of how implementing this chapter is affecting
the efficiency of statewide urban water use.

SEC. 15. Section 10609.34 is added to the Water Code, to read:
10609.34. Notwithstanding Section 15300.2 of Title 14 of the

California Code of Regulations, an action of the board taken under
this chapter shall be deemed to be a Class 8 action, within the
meaning of Section 15308 of Title 14 of the California Code of
Regulations, provided that the action does not involve relaxation
of existing water conservation or water use standards.

SEC. 16. Section 10609.36 is added to the Water Code, to read:
10609.36. (a)  Nothing in this chapter shall be construed to

determine or alter water rights. Sections 1010 and 1011 apply to
water conserved through implementation of this chapter.

(b)  Nothing in this chapter shall be construed to authorize the
board to update or revise water use efficiency standards authorized
by this chapter except as explicitly provided in this chapter.
Authorization to update the standards beyond that explicitly
provided in this chapter shall require separate legislation.

(c)  Nothing in this chapter shall be construed to limit or
otherwise affect the use of recycled water as seawater barriers for
groundwater salinity management.

SEC. 17. Section 10609.38 is added to the Water Code, to read:
10609.38. The board may waive the requirements of this

chapter for a period of up to five years for any urban retail water
supplier whose water deliveries are significantly affected by
changes in water use as a result of damage from a disaster such as
an earthquake or fire. In establishing the period of a waiver, the
board shall take into consideration the breadth of the damage and
the time necessary for the damaged areas to recover from the
disaster.

SEC. 18. Section 10610.2 of the Water Code is amended to
read:
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10610.2. (a)  The Legislature finds and declares all of the
following:

(1)  The waters of the state are a limited and renewable resource
subject to ever-increasing demands.

(2)  The conservation and efficient use of urban water supplies
are of statewide concern; however, the planning for that use and
the implementation of those plans can best be accomplished at the
local level.

(3)  A long-term, reliable supply of water is essential to protect
the productivity of California’s businesses and economic climate,
and increasing long-term water conservation among Californians,
improving water use efficiency within the state’s communities and
agricultural production, and strengthening local and regional
drought planning are critical to California’s resilience to drought
and climate change.

(4)  As part of its long-range planning activities, every urban
water supplier should make every effort to ensure the appropriate
level of reliability in its water service sufficient to meet the needs
of its various categories of customers during normal, dry, and
multiple dry water years now and into the foreseeable future, and
every urban water supplier should collaborate closely with local
land-use authorities to ensure water demand forecasts are consistent
with current land-use planning.

(5)  Public health issues have been raised over a number of
contaminants that have been identified in certain local and imported
water supplies.

(6)  Implementing effective water management strategies,
including groundwater storage projects and recycled water projects,
may require specific water quality and salinity targets for meeting
groundwater basins water quality objectives and promoting
beneficial use of recycled water.

(7)  Water quality regulations are becoming an increasingly
important factor in water agencies’ selection of raw water sources,
treatment alternatives, and modifications to existing treatment
facilities.

(8)  Changes in drinking water quality standards may also impact
the usefulness of water supplies and may ultimately impact supply
reliability.

(9)  The quality of source supplies can have a significant impact
on water management strategies and supply reliability.
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(b)  This part is intended to provide assistance to water agencies
in carrying out their long-term resource planning responsibilities
to ensure adequate water supplies to meet existing and future
demands for water.

SEC. 19. Section 10610.4 of the Water Code is amended to
read:

10610.4. The Legislature finds and declares that it is the policy
of the state as follows:

(a)  The management of urban water demands and efficient use
of water shall be actively pursued to protect both the people of the
state and their water resources.

(b)  The management of urban water demands and efficient use
of urban water supplies shall be a guiding criterion in public
decisions.

(c)  Urban water suppliers shall be required to develop water
management plans to achieve the efficient use of available supplies
and strengthen local drought planning.

SEC. 20. Section 10612 of the Water Code is amended and
renumbered to read:

10611.3. “Customer” means a purchaser of water from a water
supplier who uses the water for municipal purposes, including
residential, commercial, governmental, and industrial uses.

SEC. 21. Section 10612 is added to the Water Code, to read:
10612. “Drought risk assessment” means a method that

examines water shortage risks based on the driest five-year historic
sequence for the agency’s water supply, as described in subdivision
(b) of Section 10635.

SEC. 22. Section 10617.5 is added to the Water Code, to read:
10617.5. “Water shortage contingency plan” means a document

that incorporates the provisions detailed in subdivision (a) of
Section 10632 and is subsequently adopted by an urban water
supplier pursuant to this article.

SEC. 23. Section 10618 is added to the Water Code, to read:
10618. “Water supply and demand assessment” means a

method that looks at current year and one or more dry year supplies
and demands for determining water shortage risks, as described
in Section 10632.1.

SEC. 24. Section 10620 of the Water Code is amended to read:
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10620. (a)  Every urban water supplier shall prepare and adopt
an urban water management plan in the manner set forth in Article
3 (commencing with Section 10640).

(b)  Every person that becomes an urban water supplier shall
adopt an urban water management plan within one year after it
has become an urban water supplier.

(c)  An urban water supplier indirectly providing water shall not
include planning elements in its water management plan as
provided in Article 2 (commencing with Section 10630) that would
be applicable to urban water suppliers or public agencies directly
providing water, or to their customers, without the consent of those
suppliers or public agencies.

(d)  (1)  An urban water supplier may satisfy the requirements
of this part by participation in areawide, regional, watershed, or
basinwide urban water management planning where those plans
will reduce preparation costs and contribute to the achievement of
conservation, efficient water use, and improved local drought
resilience.

(2)  Notwithstanding paragraph (1), each urban water supplier
shall develop its own water shortage contingency plan, but an
urban water supplier may incorporate, collaborate, and otherwise
share information with other urban water suppliers or other
governing entities participating in an areawide, regional, watershed,
or basinwide urban water management plan, an agricultural
management plan, or groundwater sustainability plan development.

(3)  Each urban water supplier shall coordinate the preparation
of its plan with other appropriate agencies in the area, including
other water suppliers that share a common source, water
management agencies, and relevant public agencies, to the extent
practicable.

(e)  The urban water supplier may prepare the plan with its own
staff, by contract, or in cooperation with other governmental
agencies.

(f)  An urban water supplier shall describe in the plan water
management tools and options used by that entity that will
maximize resources and minimize the need to import water from
other regions.

SEC. 25. Section 10621 of the Water Code is amended to read:
10621. (a)  Each urban water supplier shall update its plan at

least once every five years on or before July 1, in years ending in
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six and one, incorporating updated and new information from the
five years preceding each update.

(b)  Every urban water supplier required to prepare a plan
pursuant to this part shall, at least 60 days before the public hearing
on the plan required by Section 10642, notify any city or county
within which the supplier provides water supplies that the urban
water supplier will be reviewing the plan and considering
amendments or changes to the plan. The urban water supplier may
consult with, and obtain comments from, any city or county that
receives notice pursuant to this subdivision.

(c)  An urban water supplier regulated by the Public Utilities
Commission shall include its most recent plan and water shortage
contingency plan as part of the supplier’s general rate case filings.

(d)  The amendments to, or changes in, the plan shall be adopted
and filed in the manner set forth in Article 3 (commencing with
Section 10640).

(e)  Each urban water supplier shall update and submit its 2015
plan to the department by July 1, 2016.

(f)  (1)  Each urban water supplier shall update and submit its
2020 plan to the department by July 1, 2021.

(2)  By January 1, 2024, each urban retail water supplier shall
adopt and submit to the department a supplement to the adopted
2020 plan that includes information required pursuant to
subparagraph (B) of paragraph (1) of subdivision (e) of Section
10631. This supplement is not an update or an amendment to the
plan and, therefore, an urban water supplier is not required to
comply with the public notice, hearing, and adoption requirements
of Section 10642 before submitting the information to the
department.

SEC. 26. Section 10630 of the Water Code is amended to read:
10630. It is the intention of the Legislature, in enacting this

part, to permit levels of water management planning commensurate
with the numbers of customers served and the volume of water
supplied, while accounting for impacts from climate change.

SEC. 27. Section 10630.5 is added to the Water Code, to read:
10630.5. Each plan shall include a simple lay description of

how much water the agency has on a reliable basis, how much it
needs for the foreseeable future, what the agency’s strategy is for
meeting its water needs, the challenges facing the agency, and any

90

SB 606— 25 —

LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

Exhibit C - Page 675 of 720



other information necessary to provide a general understanding of
the agency’s plan.

SEC. 28. Section 10631 of the Water Code is amended to read:
10631. A plan shall be adopted in accordance with this chapter

that shall do all of the following:
(a)  Describe the service area of the supplier, including current

and projected population, climate, and other social, economic, and
demographic factors affecting the supplier’s water management
planning. The projected population estimates shall be based upon
data from the state, regional, or local service agency population
projections within the service area of the urban water supplier and
shall be in five-year increments to 20 years or as far as data is
available. The description shall include the current and projected
land uses within the existing or anticipated service area affecting
the supplier’s water management planning. Urban water suppliers
shall coordinate with local or regional land use authorities to
determine the most appropriate land use information, including,
where appropriate, land use information obtained from local or
regional land use authorities, as developed pursuant to Article 5
(commencing with Section 65300) of Chapter 3 of Division 1 of
Title 7 of the Government Code.

(b)  Identify and quantify, to the extent practicable, the existing
and planned sources of water available to the supplier over the
same five-year increments described in subdivision (a), providing
supporting and related information, including all of the following:

(1)  A detailed discussion of anticipated supply availability under
a normal water year, single dry year, and droughts lasting at least
five years, as well as more frequent and severe periods of drought,
as described in the drought risk assessment. For each source of
water supply, consider any information pertinent to the reliability
analysis conducted pursuant to Section 10635, including changes
in supply due to climate change.

(2)  When multiple sources of water supply are identified, a
description of the management of each supply in correlation with
the other identified supplies.

(3)  For any planned sources of water supply, a description of
the measures that are being undertaken to acquire and develop
those water supplies.

(4)  If groundwater is identified as an existing or planned source
of water available to the supplier, all of the following information:
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(A)  The current version of any groundwater sustainability plan
or alternative adopted pursuant to Part 2.74 (commencing with
Section 10720), any groundwater management plan adopted by
the urban water supplier, including plans adopted pursuant to Part
2.75 (commencing with Section 10750), or any other specific
authorization for groundwater management for basins underlying
the urban water supplier’s service area.

(B)  A description of any groundwater basin or basins from
which the urban water supplier pumps groundwater. For basins
that a court or the board has adjudicated the rights to pump
groundwater, a copy of the order or decree adopted by the court
or the board and a description of the amount of groundwater the
urban water supplier has the legal right to pump under the order
or decree. For a basin that has not been adjudicated, information
as to whether the department has identified the basin as a high- or
medium-priority basin in the most current official departmental
bulletin that characterizes the condition of the groundwater basin,
and a detailed description of the efforts being undertaken by the
urban water supplier to coordinate with groundwater sustainability
agencies or groundwater management agencies listed in subdivision
(c) of Section 10723 to maintain or achieve sustainable
groundwater conditions in accordance with a groundwater
sustainability plan or alternative adopted pursuant to Part 2.74
(commencing with Section 10720).

(C)  A detailed description and analysis of the location, amount,
and sufficiency of groundwater pumped by the urban water supplier
for the past five years. The description and analysis shall be based
on information that is reasonably available, including, but not
limited to, historic use records.

(D)  A detailed description and analysis of the amount and
location of groundwater that is projected to be pumped by the
urban water supplier. The description and analysis shall be based
on information that is reasonably available, including, but not
limited to, historic use records.

(c)  Describe the opportunities for exchanges or transfers of
water on a short-term or long-term basis.

(d)  (1)  For an urban retail water supplier, quantify, to the extent
records are available, past and current water use, over the same
five-year increments described in subdivision (a), and projected
water use, based upon information developed pursuant to
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subdivision (a), identifying the uses among water use sectors,
including, but not necessarily limited to, all of the following:

(A)  Single-family residential.
(B)  Multifamily.
(C)  Commercial.
(D)  Industrial.
(E)  Institutional and governmental.
(F)  Landscape.
(G)  Sales to other agencies.
(H)  Saline water intrusion barriers, groundwater recharge, or

conjunctive use, or any combination thereof.
(I)  Agricultural.
(J)  Distribution system water loss.
(2)  The water use projections shall be in the same five-year

increments described in subdivision (a).
(3)  (A)  The distribution system water loss shall be quantified

for each of the five years preceding the plan update, in accordance
with rules adopted pursuant to Section 10608.34.

(B)  The distribution system water loss quantification shall be
reported in accordance with a worksheet approved or developed
by the department through a public process. The water loss
quantification worksheet shall be based on the water system
balance methodology developed by the American Water Works
Association.

(C)  In the plan due July 1, 2021, and in each update thereafter,
data shall be included to show whether the urban retail water
supplier met the distribution loss standards enacted by the board
pursuant to Section 10608.34.

(4)  (A)  Water use projections, where available, shall display
and account for the water savings estimated to result from adopted
codes, standards, ordinances, or transportation and land use plans
identified by the urban water supplier, as applicable to the service
area.

(B)  To the extent that an urban water supplier reports the
information described in subparagraph (A), an urban water supplier
shall do both of the following:

(i)  Provide citations of the various codes, standards, ordinances,
or transportation and land use plans utilized in making the
projections.
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(ii)  Indicate the extent that the water use projections consider
savings from codes, standards, ordinances, or transportation and
land use plans. Water use projections that do not account for these
water savings shall be noted of that fact.

(e)  Provide a description of the supplier’s water demand
management measures. This description shall include all of the
following:

(1)  (A)  For an urban retail water supplier, as defined in Section
10608.12, a narrative description that addresses the nature and
extent of each water demand management measure implemented
over the past five years. The narrative shall describe the water
demand management measures that the supplier plans to implement
to achieve its water use targets pursuant to Section 10608.20.

(B)  For the supplement required of urban retail water suppliers
by paragraph (2) of subdivision (f) of Section 10621, a narrative
that describes the water demand management measures that the
supplier plans to implement to achieve its urban water use objective
by January 1, 2027, pursuant to Chapter 9 (commencing with
Section 10609) of Part 2.55.

(C)  The narrative pursuant to this paragraph shall include
descriptions of the following water demand management measures:

(i)  Water waste prevention ordinances.
(ii)  Metering.
(iii)  Conservation pricing.
(iv)  Public education and outreach.
(v)  Programs to assess and manage distribution system real loss.
(vi)  Water conservation program coordination and staffing

support.
(vii)  Other demand management measures that have a significant

impact on water use as measured in gallons per capita per day,
including innovative measures, if implemented.

(2)  For an urban wholesale water supplier, as defined in Section
10608.12, a narrative description of the items in clauses (ii), (iv),
(vi), and (vii) of subparagraph (C) of paragraph (1), and a narrative
description of its distribution system asset management and
wholesale supplier assistance programs.

(f)  Include a description of all water supply projects and water
supply programs that may be undertaken by the urban water
supplier to meet the total projected water use, as established
pursuant to subdivision (a) of Section 10635. The urban water
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supplier shall include a detailed description of expected future
projects and programs that the urban water supplier may implement
to increase the amount of the water supply available to the urban
water supplier in normal and single-dry water years and for a period
of drought lasting five consecutive water years. The description
shall identify specific projects and include a description of the
increase in water supply that is expected to be available from each
project. The description shall include an estimate with regard to
the implementation timeline for each project or program.

(g)  Describe the opportunities for development of desalinated
water, including, but not limited to, ocean water, brackish water,
and groundwater, as a long-term supply.

(h)  An urban water supplier that relies upon a wholesale agency
for a source of water shall provide the wholesale agency with water
use projections from that agency for that source of water in
five-year increments to 20 years or as far as data is available. The
wholesale agency shall provide information to the urban water
supplier for inclusion in the urban water supplier’s plan that
identifies and quantifies, to the extent practicable, the existing and
planned sources of water as required by subdivision (b), available
from the wholesale agency to the urban water supplier over the
same five-year increments, and during various water-year types
in accordance with subdivision (f). An urban water supplier may
rely upon water supply information provided by the wholesale
agency in fulfilling the plan informational requirements of
subdivisions (b) and (f).

SEC. 29. Section 10631.2 of the Water Code is amended to
read:

10631.2. (a)  In addition to the requirements of Section 10631,
an urban water management plan shall include any of the following
information that the urban water supplier can readily obtain:

(1)  An estimate of the amount of energy used to extract or divert
water supplies.

(2)  An estimate of the amount of energy used to convey water
supplies to the water treatment plants or distribution systems.

(3)  An estimate of the amount of energy used to treat water
supplies.

(4)  An estimate of the amount of energy used to distribute water
supplies through its distribution systems.
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(5)  An estimate of the amount of energy used for treated water
supplies in comparison to the amount used for nontreated water
supplies.

(6)  An estimate of the amount of energy used to place water
into or withdraw from storage.

(7)  Any other energy-related information the urban water
supplier deems appropriate.

(b)  The department shall include in its guidance for the
preparation of urban water management plans a methodology for
the voluntary calculation or estimation of the energy intensity of
urban water systems. The department may consider studies and
calculations conducted by the Public Utilities Commission in
developing the methodology.

(c)  The Legislature finds and declares that energy use is only
one factor in water supply planning and shall not be considered
independently of other factors.

SEC. 30. Section 10631.7 of the Water Code is repealed.
SEC. 31. Section 10632 of the Water Code is repealed.
SEC. 32. Section 10632 is added to the Water Code, to read:
10632. (a)  Every urban water supplier shall prepare and adopt

a water shortage contingency plan as part of its urban water
management plan that consists of each of the following elements:

(1)  The analysis of water supply reliability conducted pursuant
to Section 10635.

(2)  The procedures used in conducting an annual water supply
and demand assessment that include, at a minimum, both of the
following:

(A)  The written decisionmaking process that an urban water
supplier will use each year to determine its water supply reliability.

(B)  The key data inputs and assessment methodology used to
evaluate the urban water supplier’s water supply reliability for the
current year and one dry year, including all of the following:

(i)  Current year unconstrained demand, considering weather,
growth, and other influencing factors, such as policies to manage
current supplies to meet demand objectives in future years, as
applicable.

(ii)  Current year available supply, considering hydrological and
regulatory conditions in the current year and one dry year. The
annual supply and demand assessment may consider more than
one dry year solely at the discretion of the urban water supplier.
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(iii)  Existing infrastructure capabilities and plausible constraints.
(iv)  A defined set of locally applicable evaluation criteria that

are consistently relied upon for each annual water supply and
demand assessment.

(v)  A description and quantification of each source of water
supply.

(3)  (A)  Six standard water shortage levels corresponding to
progressive ranges of up to 10, 20, 30, 40, and 50 percent shortages
and greater than 50 percent shortage. Urban water suppliers shall
define these shortage levels based on the suppliers’ water supply
conditions, including percentage reductions in water supply,
changes in groundwater levels, changes in surface elevation or
level of subsidence, or other changes in hydrological or other local
conditions indicative of the water supply available for use. Shortage
levels shall also apply to catastrophic interruption of water supplies,
including, but not limited to, a regional power outage, an
earthquake, and other potential emergency events.

(B)  An urban water supplier with an existing water shortage
contingency plan that uses different water shortage levels may
comply with the requirement in subparagraph (A) by developing
and including a cross-reference relating its existing categories to
the six standard water shortage levels.

(4)  Shortage response actions that align with the defined
shortage levels and include, at a minimum, all of the following:

(A)  Locally appropriate supply augmentation actions.
(B)  Locally appropriate demand reduction actions to adequately

respond to shortages.
(C)  Locally appropriate operational changes.
(D)  Additional, mandatory prohibitions against specific water

use practices that are in addition to state-mandated prohibitions
and appropriate to the local conditions.

(E)  For each action, an estimate of the extent to which the gap
between supplies and demand will be reduced by implementation
of the action.

(5)  Communication protocols and procedures to inform
customers, the public, interested parties, and local, regional, and
state governments, regarding, at a minimum, all of the following:

(A)  Any current or predicted shortages as determined by the
annual water supply and demand assessment described pursuant
to Section 10632.1.
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(B)  Any shortage response actions triggered or anticipated to
be triggered by the annual water supply and demand assessment
described pursuant to Section 10632.1.

(C)  Any other relevant communications.
(6)  For an urban retail water supplier, customer compliance,

enforcement, appeal, and exemption procedures for triggered
shortage response actions as determined pursuant to Section
10632.2.

(7)  (A)  A description of the legal authorities that empower the
urban water supplier to implement and enforce its shortage
response actions specified in paragraph (4) that may include, but
are not limited to, statutory authorities, ordinances, resolutions,
and contract provisions.

(B)  A statement that an urban water supplier shall declare a
water shortage emergency in accordance with Chapter 3
(commencing with Section 350) of Division 1.

(C)  A statement that an urban water supplier shall coordinate
with any city or county within which it provides water supply
services for the possible proclamation of a local emergency, as
defined in Section 8558 of the Government Code.

(8)  A description of the financial consequences of, and responses
for, drought conditions, including, but not limited to, all of the
following:

(A)  A description of potential revenue reductions and expense
increases associated with activated shortage response actions
described in paragraph (4).

(B)  A description of mitigation actions needed to address
revenue reductions and expense increases associated with activated
shortage response actions described in paragraph (4).

(C)  A description of the cost of compliance with Chapter 3.3
(commencing with Section 365) of Division 1.

(9)  For an urban retail water supplier, monitoring and reporting
requirements and procedures that ensure appropriate data is
collected, tracked, and analyzed for purposes of monitoring
customer compliance and to meet state reporting requirements.

(10)  Reevaluation and improvement procedures for
systematically monitoring and evaluating the functionality of the
water shortage contingency plan in order to ensure shortage risk
tolerance is adequate and appropriate water shortage mitigation
strategies are implemented as needed.
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(b)  For purposes of developing the water shortage contingency
plan pursuant to subdivision (a), an urban water supplier shall
analyze and define water features that are artificially supplied with
water, including ponds, lakes, waterfalls, and fountains, separately
from swimming pools and spas, as defined in subdivision (a) of
Section 115921 of the Health and Safety Code.

(c)  The urban water supplier shall make available the water
shortage contingency plan prepared pursuant to this article to its
customers and any city or county within which it provides water
supplies no later than 30 days after adoption of the water shortage
contingency plan.

SEC. 33. Section 10632.1 is added to the Water Code, to read:
10632.1. An urban water supplier shall conduct an annual water

supply and demand assessment pursuant to subdivision (a) of
Section 10632 and, on or before June 1 of each year, submit an
annual water shortage assessment report to the department with
information for anticipated shortage, triggered shortage response
actions, compliance and enforcement actions, and communication
actions consistent with the supplier’s water shortage contingency
plan. An urban water supplier that relies on imported water from
the State Water Project or the Bureau of Reclamation shall submit
its annual water supply and demand assessment within 14 days of
receiving its final allocations, or by June 1 of each year, whichever
is later.

SEC. 34. Section 10632.2 is added to the Water Code, to read:
10632.2. An urban water supplier shall follow, where feasible

and appropriate, the prescribed procedures and implement
determined shortage response actions in its water shortage
contingency plan, as identified in subdivision (a) of Section 10632,
or reasonable alternative actions, provided that descriptions of the
alternative actions are submitted with the annual water shortage
assessment report pursuant to Section 10632.1. Nothing in this
section prohibits an urban water supplier from taking actions not
specified in its water shortage contingency plan, if needed, without
having to formally amend its urban water management plan or
water shortage contingency plan.

SEC. 35. Section 10632.3 is added to the Water Code, to read:
10632.3. It is the intent of the Legislature that, upon

proclamation by the Governor of a state of emergency under the
California Emergency Services Act (Chapter 7 (commencing with
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Section 8550) of Division 1 of Title 2 of the Government Code)
based on drought conditions, the board defer to implementation
of locally adopted water shortage contingency plans to the extent
practicable.

SEC. 36. Section 10635 of the Water Code is amended to read:
10635. (a)  Every urban water supplier shall include, as part

of its urban water management plan, an assessment of the reliability
of its water service to its customers during normal, dry, and
multiple dry water years. This water supply and demand assessment
shall compare the total water supply sources available to the water
supplier with the long-term total projected water use over the next
20 years, in five-year increments, for a normal water year, a single
dry water year, and a drought lasting five consecutive water years.
The water service reliability assessment shall be based upon the
information compiled pursuant to Section 10631, including
available data from state, regional, or local agency population
projections within the service area of the urban water supplier.

(b)  Every urban water supplier shall include, as part of its urban
water management plan, a drought risk assessment for its water
service to its customers as part of information considered in
developing the demand management measures and water supply
projects and programs to be included in the urban water
management plan. The urban water supplier may conduct an
interim update or updates to this drought risk assessment within
the five-year cycle of its urban water management plan update.
The drought risk assessment shall include each of the following:

(1)  A description of the data, methodology, and basis for one
or more supply shortage conditions that are necessary to conduct
a drought risk assessment for a drought period that lasts five
consecutive water years, starting from the year following when
the assessment is conducted.

(2)  A determination of the reliability of each source of supply
under a variety of water shortage conditions. This may include a
determination that a particular source of water supply is fully
reliable under most, if not all, conditions.

(3)  A comparison of the total water supply sources available to
the water supplier with the total projected water use for the drought
period.

(4)  Considerations of the historical drought hydrology, plausible
changes on projected supplies and demands under climate change
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conditions, anticipated regulatory changes, and other locally
applicable criteria.

(c)  The urban water supplier shall provide that portion of its
urban water management plan prepared pursuant to this article to
any city or county within which it provides water supplies no later
than 60 days after the submission of its urban water management
plan.

(d)  Nothing in this article is intended to create a right or
entitlement to water service or any specific level of water service.

(e)  Nothing in this article is intended to change existing law
concerning an urban water supplier’s obligation to provide water
service to its existing customers or to any potential future
customers.

SEC. 37. Section 10640 of the Water Code is amended to read:
10640. (a)  Every urban water supplier required to prepare a

plan pursuant to this part shall prepare its plan pursuant to Article
2 (commencing with Section 10630). The supplier shall likewise
periodically review the plan as required by Section 10621, and
any amendments or changes required as a result of that review
shall be adopted pursuant to this article.

(b)  Every urban water supplier required to prepare a water
shortage contingency plan shall prepare a water shortage
contingency plan pursuant to Section 10632. The supplier shall
likewise periodically review the water shortage contingency plan
as required by paragraph (10) of subdivision (a) of Section 10632
and any amendments or changes required as a result of that review
shall be adopted pursuant to this article.

SEC. 38. Section 10641 of the Water Code is amended to read:
10641. An urban water supplier required to prepare a plan or

a water shortage contingency plan may consult with, and obtain
comments from, any public agency or state agency or any person
who has special expertise with respect to water demand
management methods and techniques.

SEC. 39. Section 10642 of the Water Code is amended to read:
10642. Each urban water supplier shall encourage the active

involvement of diverse social, cultural, and economic elements of
the population within the service area prior to and during the
preparation of both the plan and the water shortage contingency
plan. Prior to adopting either, the urban water supplier shall make
both the plan and the water shortage contingency plan available
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for public inspection and shall hold a public hearing or hearings
thereon. Prior to any of these hearings, notice of the time and place
of the hearing shall be published within the jurisdiction of the
publicly owned water supplier pursuant to Section 6066 of the
Government Code. The urban water supplier shall provide notice
of the time and place of a hearing to any city or county within
which the supplier provides water supplies. Notices by a local
public agency pursuant to this section shall be provided pursuant
to Chapter 17.5 (commencing with Section 7290) of Division 7 of
Title 1 of the Government Code. A privately owned water supplier
shall provide an equivalent notice within its service area. After the
hearing or hearings, the plan or water shortage contingency plan
shall be adopted as prepared or as modified after the hearing or
hearings.

SEC. 40. Section 10644 of the Water Code is amended to read:
10644. (a)  (1)  An urban water supplier shall submit to the

department, the California State Library, and any city or county
within which the supplier provides water supplies a copy of its
plan no later than 30 days after adoption. Copies of amendments
or changes to the plans shall be submitted to the department, the
California State Library, and any city or county within which the
supplier provides water supplies within 30 days after adoption.

(2)  The plan, or amendments to the plan, submitted to the
department pursuant to paragraph (1) shall be submitted
electronically and shall include any standardized forms, tables, or
displays specified by the department.

(b)  If an urban water supplier revises its water shortage
contingency plan, the supplier shall submit to the department a
copy of its water shortage contingency plan prepared pursuant to
subdivision (a) of Section 10632 no later than 30 days after
adoption, in accordance with protocols for submission and using
electronic reporting tools developed by the department.

(c)  (1)  (A)  Notwithstanding Section 10231.5 of the Government
Code, the department shall prepare and submit to the Legislature,
on or before July 1, in the years ending in seven and two, a report
summarizing the status of the plans and water shortage contingency
plans adopted pursuant to this part. The report prepared by the
department shall identify the exemplary elements of the individual
plans and water shortage contingency plans. The department shall
provide a copy of the report to each urban water supplier that has
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submitted its plan and water shortage contingency plan to the
department. The department shall also prepare reports and provide
data for any legislative hearings designed to consider the
effectiveness of plans and water shortage contingency plans
submitted pursuant to this part.

(B)  The department shall prepare and submit to the board, on
or before September 30 of each year, a report summarizing the
submitted water supply and demand assessment results along with
appropriate reported water shortage conditions and the regional
and statewide analysis of water supply conditions developed by
the department. As part of the report, the department shall provide
a summary and, as appropriate, urban water supplier specific
information regarding various shortage response actions
implemented as a result of annual supplier-specific water supply
and demand assessments performed pursuant to Section 10632.1.

(C)  The department shall submit the report to the Legislature
for the 2015 plans by July 1, 2017, and the report to the Legislature
for the 2020 plans and water shortage contingency plans by July
1, 2022.

(2)  A report to be submitted pursuant to subparagraph (A) of
paragraph (1) shall be submitted in compliance with Section 9795
of the Government Code.

(d)  The department shall make available to the public the
standard the department will use to identify exemplary water
demand management measures.

SEC. 41. Section 10645 of the Water Code is amended to read:
10645. (a)  Not later than 30 days after filing a copy of its plan

with the department, the urban water supplier and the department
shall make the plan available for public review during normal
business hours.

(b)  Not later than 30 days after filing a copy of its water shortage
contingency plan with the department, the urban water supplier
and the department shall make the plan available for public review
during normal business hours.

SEC. 42. Section 10650 of the Water Code is amended to read:
10650. Any actions or proceedings, other than actions by the

board, to attack, review, set aside, void, or annul the acts or
decisions of an urban water supplier on the grounds of
noncompliance with this part shall be commenced as follows:
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(a)  An action or proceeding alleging failure to adopt a plan or
a water shortage contingency plan shall be commenced within 18
months after that adoption is required by this part.

(b)  Any action or proceeding alleging that a plan or water
shortage contingency plan, or action taken pursuant to either, does
not comply with this part shall be commenced within 90 days after
filing of the plan or water shortage contingency plan or an
amendment to either pursuant to Section 10644 or the taking of
that action.

SEC. 43. Section 10651 of the Water Code is amended to read:
10651. In any action or proceeding to attack, review, set aside,

void, or annul a plan or a water shortage contingency plan, or an
action taken pursuant to either by an urban water supplier on the
grounds of noncompliance with this part, the inquiry shall extend
only to whether there was a prejudicial abuse of discretion. Abuse
of discretion is established if the supplier has not proceeded in a
manner required by law or if the action by the water supplier is
not supported by substantial evidence.

SEC. 44. Section 10653 of the Water Code is amended to read:
10653. The adoption of a plan shall satisfy any requirements

of state law, regulation, or order, including those of the board and
the Public Utilities Commission, for the preparation of water
management plans, water shortage contingency plans, or
conservation plans; provided, that if the board or the Public Utilities
Commission requires additional information concerning water
conservation, drought response measures, or financial conditions
to implement its existing authority, nothing in this part shall be
deemed to limit the board or the commission in obtaining that
information. The requirements of this part shall be satisfied by any
urban water demand management plan that complies with
analogous federal laws or regulations after the effective date of
this part, and which substantially meets the requirements of this
part, or by any existing urban water management plan which
includes the contents of a plan required under this part.

SEC. 45. Section 10654 of the Water Code is amended to read:
10654. An urban water supplier may recover in its rates the

costs incurred in preparing its urban water management plan, its
drought risk assessment, its water supply and demand assessment,
and its water shortage contingency plan and implementing the
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reasonable water conservation measures included in either of the
plans.

SEC. 46. Section 10656 of the Water Code is amended to read:
10656. An urban water supplier is not eligible for a water grant

or loan awarded or administered by the state unless the urban water
supplier complies with this part.

SEC. 47. Section 10657 is added to the Water Code, to read:
10657. The department may adopt regulations regarding the

definitions of water, water use, and reporting periods, and may
adopt any other regulations deemed necessary or desirable to
implement this part. In developing regulations pursuant to this
section, the department shall solicit broad public participation from
stakeholders and other interested persons.

SEC. 48. This act shall become operative only if Assembly
Bill 1668 of the 2017–18 Regular Session is enacted and becomes
effective.
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Approved , 2018

Governor
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AMENDED IN ASSEMBLY MAY 25, 2018

AMENDED IN ASSEMBLY APRIL 25, 2018

AMENDED IN ASSEMBLY APRIL 4, 2018

AMENDED IN ASSEMBLY MARCH 22, 2018
california legislature—2017–18 regular session

ASSEMBLY BILL  No. 2649

Introduced by Assembly Member Arambula

February 15, 2018

An act to amend Sections 1242 and 1426 of, and to add Section 1432
to, the Water Code, relating to water.

legislative counsel
’
s digest

AB 2649, as amended, Arambula. Water rights: water management.
Under existing law, the State Water Resources Control Board

administers a water rights program pursuant to which the board grants
permits and licenses to appropriate water. Existing law allows a person
who has an urgent need to divert and use water to apply for, and the
board to issue, a temporary permit, as prescribed. Existing law requires
an applicant to pay an application fee and a permit fee, if a temporary
permit is issued, both computed as specified.

This bill would require the board to prioritize a temporary permit for
a project that enhances the ability of a local or state agency to capture
water during high precipitation events for local storage or recharge,
with certain conditions and consistent with water rights priorities and
protections for fish and wildlife. The bill would exempt temporary
permits for these projects from the California Environmental Quality
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Act. The bill would require the board to set a reduced application fee
for an applicant for a temporary permit for these projects.

The California Constitution requires that the water resources of the
state be put to beneficial use to the fullest extent of which they are
capable and that the waste or unreasonable use or unreasonable method
of use of water be prevented.Under existing law, the right to water or
to the use of water is limited to that amount of water that may be
reasonably required for the beneficial use to be served. Existing law
provides for the reversion of water rights to which a person is entitled
when the person fails to beneficially use the water for a period of 5
years. Existing law provides that the storing of water underground,
including the diversion of streams and the flowing of water on lands
necessary to the accomplishment of the storage, constitutes a beneficial
use of water if the stored water is thereafter applied to the beneficial
purposes for which the appropriation for storage was made.

This bill would instead provide that the that, consistent with the
applicable permit or license, any diversion of water to underground
storage constitutes a diversion of water for beneficial use for which an
appropriation may be made if the diverted water is put to beneficial
use, as specified.

Vote:   majority.   Appropriation:   no.  Fiscal committee:   yes.

State-mandated local program:   no.

The people of the State of California do enact as follows:

 line 1 SECTION 1. Section 1242 of the Water Code is amended to
 line 2 read:
 line 3 1242. The Consistent with the applicable permit or license,
 line 4 any diversion of water to underground storage, including the
 line 5 diversion of water for groundwater recharge, constitutes a diversion
 line 6 of water for beneficial use for which an appropriation may be made
 line 7 if the diverted water is put to beneficial use consistent with this
 line 8 division. The beneficial use of water diverted to underground
 line 9 storage is not limited to uses requiring subsequent extraction or

 line 10 release of the stored water and may include beneficial uses such
 line 11 as protection of water quality made while the water is in
 line 12 underground storage. The forfeiture periods in Sections 1240 and
 line 13 1241 do not include any period when the water is being used in
 line 14 the aquifer or storage area or is being held in underground storage
 line 15 for later application to beneficial use.
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 line 1 SEC. 2. Section 1426 of the Water Code is amended to read:
 line 2 1426. (a)  The application for a temporary permit shall be
 line 3 completed in accordance with the provisions of Section 1260 and
 line 4 shall be accompanied by such maps, drawings, and other data as
 line 5 may be required by the board.
 line 6 (b)  An applicant for a temporary permit shall pay an application
 line 7 fee, and a permit fee if a temporary permit is issued, both computed
 line 8 in accordance with the provisions of Chapter 8 (commencing with
 line 9 Section 1525) of this part. The board shall set a reduced application

 line 10 fee for an applicant for a temporary permit for a project that
 line 11 enhances the ability of a local or state agency to capture high
 line 12 precipitation events for local storage or recharge.
 line 13 SEC. 3. Section 1432 is added to the Water Code, to read:
 line 14 1432. (a)  The board shall prioritize a temporary permit for a
 line 15 project that enhances the ability of a local or state agency to capture
 line 16 water during high precipitation events for local storage or recharge,
 line 17 consistent with water rights priorities and protections for fish and
 line 18 wildlife.
 line 19 (b)  The board shall condition any temporary permit issued
 line 20 pursuant to this section to prohibit the diversion of water at any
 line 21 time natural flow is insufficient to meet senior water rights,
 line 22 instream flow, and water quality objectives or standards.
 line 23 (b)
 line 24 (c)  Division 13 (commencing with Section 21000) of the Public
 line 25 Resources Code does not apply to actions by the board on a
 line 26 temporary permit for a project that enhances the ability of a local
 line 27 or state agency to capture high precipitation events for local storage
 line 28 or recharge.
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AMENDED IN ASSEMBLY MAY 25, 2018

AMENDED IN ASSEMBLY APRIL 26, 2018

AMENDED IN ASSEMBLY APRIL 10, 2018

AMENDED IN ASSEMBLY MARCH 15, 2018
california legislature—2017–18 regular session

ASSEMBLY BILL  No. 2447

Introduced by Assembly Member Reyes

February 14, 2018

An act to amend Section 21092 of, and to add Chapter 2.8
(commencing with Section 21099.50) to Division 13 of, the Public
Resources Code, relating to land use.

legislative counsel
’
s digest

AB 2447, as amended, Reyes. California Environmental Quality Act:
land use: environmental justice.

The California Environmental Quality Act (CEQA) requires a lead
agency, as defined, to prepare, or cause to be prepared, and certify the
completion of, an environmental impact report (EIR) on a project that
it proposes to carry out or approve that may have a significant effect
on the environment or to adopt a negative declaration if it finds that the
project will not have that effect. CEQA also requires a lead agency to
prepare a mitigated negative declaration for a project that may have a
significant effect on the environment if revisions in the project would
avoid or mitigate that effect and there is no substantial evidence that
the project, as revised, would have a significant effect on the
environment. CEQA prohibits a lead agency from approving or carrying
out a project for which a certified EIR identifies one or more significant
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effects on the environmental unless the lead agency makes certain
findings.

This bill would require the Office of Environmental Health Hazard
Assessment, by June 30, 2019, to publish a list of subject land uses, as
specified, and a map that identifies disadvantaged communities and
areas within a 1⁄2  mile radius of the disadvantaged communities. The
bill would require a lead agency that is preparing an EIR or a negative
declaration to provide certain notices required by CEQA to owners and
occupants of property located within one-half mile of any parcel or
parcels, and to any schools located within one mile of any parcel or
parcels, on which is located a project involving a subject land use. The
bill would require the lead agency to call at least one scoping meeting
for those projects, as provided. The bill would apply these requirements
to projects for which environmental review commences on or after July
1, 2019. Because the bill would impose additional duties on a lead
agency, this bill would impose a state-mandated local program.

The California Constitution requires the state to reimburse local
agencies and school districts for certain costs mandated by the state.
Statutory provisions establish procedures for making that reimbursement.

This bill would provide that no reimbursement is required by this act
for a specified reason.

Vote:   majority.   Appropriation:   no.  Fiscal committee:   yes.

State-mandated local program:   yes.

The people of the State of California do enact as follows:

 line 1 SECTION 1. Section 21092 of the Public Resources Code is
 line 2 amended to read:
 line 3 21092. (a)  A lead agency that is preparing an environmental
 line 4 impact report or a negative declaration or making a determination
 line 5 pursuant to subdivision (c) of Section 21157.1 shall provide public
 line 6 notice of that fact within a reasonable period of time prior to
 line 7 certification of the environmental impact report, adoption of the
 line 8 negative declaration, or making the determination pursuant to
 line 9 subdivision (c) of Section 21157.1.

 line 10 (b)  (1)  The notice shall specify the period during which
 line 11 comments will be received on the draft environmental impact
 line 12 report or negative declaration, and shall include the date, time, and
 line 13 place of any public meetings or hearings on the proposed project,
 line 14 a brief description of the proposed project and its location, the
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 line 1 significant effects on the environment, if any, anticipated as a result
 line 2 of the project, the address where copies of the draft environmental
 line 3 impact report or negative declaration, and all documents referenced
 line 4 in the draft environmental impact report or negative declaration,
 line 5 are available for review, and a description of how the draft
 line 6 environmental impact report or negative declaration can be
 line 7 provided in an electronic format.
 line 8 (2)  This section shall not be construed in any manner that results
 line 9 in the invalidation of an action because of the alleged inadequacy

 line 10 of the notice content if there has been substantial compliance with
 line 11 the notice content requirements of this section.
 line 12 (3)  The notice required by this section shall be given to the last
 line 13 known name and address of all organizations and individuals who
 line 14 have previously requested notice, and shall also be given by at
 line 15 least one of the following procedures:
 line 16 (A)  Publication, no fewer times than required by Section 6061
 line 17 of the Government Code, by the public agency in a newspaper of
 line 18 general circulation in the area affected by the proposed project. If
 line 19 more than one area will be affected, the notice shall be published
 line 20 in the newspaper of largest circulation from among the newspapers
 line 21 of general circulation in those areas.
 line 22 (B)  Posting of notice by the lead agency onsite and offsite in
 line 23 the area where the project is to be located.
 line 24 (C)  Direct mailing to the owners and occupants of contiguous
 line 25 property shown on the latest equalized assessment roll.
 line 26 (c)  For a project involving the burning of municipal wastes,
 line 27 hazardous waste, or refuse-derived fuel, including, but not limited
 line 28 to, tires, meeting the qualifications of subdivision (d), notice shall
 line 29 be given to all organizations and individuals who have previously
 line 30 requested notice and shall also be given by at least the procedures
 line 31 specified in subparagraphs (A), (B), and (C) of paragraph (3) of
 line 32 subdivision (b). In addition, notification shall be given by direct
 line 33 mailing to the owners and occupants of property within one-fourth
 line 34 of a mile of any parcel or parcels on which is located a project
 line 35 subject to this subdivision.
 line 36 (d)  The notice requirements of subdivision (c) apply to both of
 line 37 the following:
 line 38 (1)  The construction of a new facility.
 line 39 (2)  The expansion of an existing facility that burns hazardous
 line 40 waste which would increase its permitted capacity by more than
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 line 1 10 percent. For purposes of this paragraph, the amount of expansion
 line 2 of an existing facility shall be calculated by comparing the
 line 3 proposed facility capacity with whichever of the following is
 line 4 applicable:
 line 5 (A)  The facility capacity approved in the facility’s hazardous
 line 6 waste facilities permit pursuant to Section 25200 of the Health and
 line 7 Safety Code or its grant of interim status pursuant to Section
 line 8 25200.5 of the Health and Safety Code, or the facility capacity
 line 9 authorized in any state or local agency permit allowing the

 line 10 construction or operation of a facility for the burning of hazardous
 line 11 waste, granted before January 1, 1990.
 line 12 (B)  The facility capacity authorized in the facility’s original
 line 13 hazardous waste facilities permit, grant of interim status, or any
 line 14 state or local agency permit allowing the construction or operation
 line 15 of a facility for the burning of hazardous waste, granted on or after
 line 16 January 1, 1990.
 line 17 (e)  (1)  For a project that is subject to Chapter 2.8 (commencing
 line 18 with Section 21099.50), the lead agency shall give notice to all
 line 19 organizations and individuals who have previously requested notice
 line 20 and shall also give notice by at least the procedures specified in
 line 21 subparagraphs (A), (B), and (C) of paragraph (3) of subdivision
 line 22 (b). In addition, the lead agency shall give notice by direct mailing
 line 23 to the owners and occupants of property within one-half of a mile
 line 24 of any parcel or parcels on which is located a project subject to
 line 25 this subdivision and to all schools located within one mile of any
 line 26 parcel or parcels on which is located a project subject to this
 line 27 subdivision. In addition to English, the notice provided pursuant
 line 28 to this subdivision shall be provided in all threshold languages, as
 line 29 defined in Section 1810.410 of Title 9 of the California Code of
 line 30 Regulations.
 line 31 (2)  The This subdivision applies to a project for which an
 line 32 environmental review is commenced on or after July 1, 2019.
 line 33 (f)  The notice requirements specified in subdivision (b) or (c)
 line 34 shall not preclude a public agency from providing additional notice
 line 35 by other means if the agency so desires, or from providing the
 line 36 public notice required by this section at the same time and in the
 line 37 same manner as public notice otherwise required by law for the
 line 38 project.
 line 39 SEC. 2. Chapter 2.8 (commencing with Section 21099.50) is
 line 40 added to Division 13 of the Public Resources Code, to read:
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 line 1 Chapter  2.8.  Special Requirements for Subject Land

 line 2 Uses

 line 3
 line 4 21099.50. For purposes of this chapter, the following
 line 5 definitions apply:
 line 6 (a)  “Disadvantaged community” means a community identified
 line 7 as a disadvantaged community pursuant to Section 39711 of the
 line 8 Health and Safety Code.
 line 9 (b)  “Project” means a project for which the lead agency is

 line 10 preparing an environmental impact report or negative declaration
 line 11 that includes any either of the following:
 line 12 (1)  The siting, expansion, construction, or intensification of a
 line 13 subject land use.
 line 14 (2)  The construction or expansion of a structure that is intended
 line 15 or designed for use as or to facilitate a subject land use.
 line 16 (3)
 line 17 (2)  The adoption of municipal regulations, zoning, or land use
 line 18 designations that authorize a subject land use.
 line 19 (c)  “Subject land use” means a land use identified in the list
 line 20 published pursuant to Section 21099.51 and that is located within
 line 21 one-half mile of a disadvantaged community.
 line 22 (d)  “Threshold language” has the same definition as set forth
 line 23 in Section 1810.410 of Title 9 of the California Code of
 line 24 Regulations.
 line 25 21099.51. No later than June 30, 2019, the Office of
 line 26 Environmental Health Hazard Assessment shall do both of the
 line 27 following:
 line 28 (a)  (1)  Publish a map that identifies disadvantaged communities
 line 29 and areas within one-half mile radius surrounding the
 line 30 disadvantaged communities.
 line 31 (2)  The Office of Environmental Health Hazard Assessment
 line 32 shall update the map concurrently with any revisions of the
 line 33 identification of disadvantaged communities made pursuant to
 line 34 Section 39711 of the Health and Safety Code.
 line 35 (b)  (1)  Publish a list of industrial-like land uses, including, but
 line 36 not limited to, warehouses, factories, refineries, rendering plants,
 line 37 waste storage or staging facilities, waste disposal and transfer
 line 38 facilities, and other similar land uses.
 line 39 (2)  In determining the industrial-like
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 line 1 (b)  (1)  Publish a list of industrial or similar land uses to be
 line 2 listed, the Office of Environmental Health Hazard Assessment
 line 3 shall consider whether or not the land uses generate or result in
 line 4 public exposure to uses, that contain or produce onsite or offsite
 line 5 criteria air pollutant or toxic air contaminants, odors, water
 line 6 contamination, or hazardous materials, or other environmental
 line 7 pollution or impacts materials that can lead to, or are associated
 line 8 with, negative public health effects or adversely affect the quality
 line 9 of life or the use and enjoyment of housing in the vicinity of the

 line 10 land use. effects.
 line 11 (3)
 line 12 (2)  The Office of Environmental Health Hazard Assessment
 line 13 shall not list land uses for any residential development, including
 line 14 single family and multifamily. or mixed-use residential land uses.
 line 15 21099.52. (a)  In addition to any notices required pursuant to
 line 16 this division, within 30 days of the receipt of an application for a
 line 17 project and prior to making any determination regarding the level
 line 18 of environmental review for the project or the eligibility of the
 line 19 project for an exemption, an addendum to a certified environmental
 line 20 impact report or adopted negative declaration, a supplemental
 line 21 environmental impact report, or a subsequent environmental impact
 line 22 report, the a lead agency that is preparing an environmental impact
 line 23 report or negative declaration for a project shall do both of the
 line 24 following:
 line 25 (1)  Provide a notice of application to the last known name and
 line 26 address of all organizations and individuals who have previously
 line 27 requested notice.
 line 28 (2)  Provide a notice of application, by direct mail, to the owners
 line 29 and occupants of property located within one-half mile of any
 line 30 parcel or parcels, and to any schools located within one mile of
 line 31 any parcel or parcels, on which is located a project subject to this
 line 32 section.
 line 33 (b)  The notice shall include all of the following:
 line 34 (1)  A brief description of the project and its location.
 line 35 (2)  A description of any opportunities to provide oral or written
 line 36 comments on the project.
 line 37 (3)  A description of how oral and written comments on the
 line 38 project may be provided to the lead agency.
 line 39 (4)  A description of how additional information or materials
 line 40 relating to the project may be obtained.
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 line 1 (c)  In addition to English, the notice shall be provided in all
 line 2 threshold languages.
 line 3 (d)  The notice required pursuant to this section shall be provided
 line 4 within a reasonable period of time prior to certification of the
 line 5 environmental impact report or adoption of the negative
 line 6 declaration.
 line 7 (d)
 line 8 (e)  This section applies to a project for which the environmental
 line 9 review commences on or after July 1, 2019.

 line 10 21099.53. (a)  Notwithstanding Section 21080.4, 21104, or
 line 11 21153, a lead agency shall call at least one scoping meeting for a
 line 12 project.
 line 13 (b)  (1)  The lead agency shall mail or deliver notice of the
 line 14 scoping meeting to all of the following:
 line 15 (A)  Entities specified in paragraphs (1) to (5), inclusive, of
 line 16 subdivision (b) of Section 21083.9.
 line 17 (B)  All owners and occupants of properties located within
 line 18 one-half mile of the project site.
 line 19 (C)  All schools located within one mile of the project site.
 line 20 (2)  The notice shall include all of the following:
 line 21 (A)  A brief description of the proposed project and its location.
 line 22 (B)  The date, time, and location of the scoping meeting for the
 line 23 project.
 line 24 (C)  A brief description of the purpose of the scoping meeting.
 line 25 (D)  Any other opportunities for the public to provide written
 line 26 and oral comments on the project.
 line 27 (3)  In addition to English, the notice provided pursuant to
 line 28 subparagraph (B) or (C) of paragraph (1) shall be provided in all
 line 29 threshold languages.
 line 30 (c)  (1)  (A)  The lead agency shall conduct a scoping meeting
 line 31 at a location within one mile of the project site.
 line 32 (B)   If, after making a good faith effort, the lead agency is unable
 line 33 to secure a location for the scoping meeting within one mile of the
 line 34 project site, the lead agency may hold the meeting at another
 line 35 location that meets both of the following requirements:
 line 36 (i)  The meeting location is readily accessible to residents of
 line 37 disadvantaged communities located in or next to the project site.
 line 38 (ii)  The meeting location is located within one-half miles mile
 line 39 of a transit stop.
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 line 1 (2)  If the scoping meeting is held on a weekday, the scoping
 line 2 meeting shall be held between the hours of 5 p.m. and 8 p.m.
 line 3 (d)  At the scoping meeting, the lead agency shall do both of the
 line 4 following:
 line 5 (1)  Provide a description of the project and any information
 line 6 known about the project’s potential environmental impacts.
 line 7 (2)  Take public comments regarding potential project impacts,
 line 8 project alternatives, and mitigation measures that would avoid or
 line 9 reduce any project impacts.

 line 10 (e)  The lead agency shall make an audio or audio-visual
 line 11 recording of the scoping meeting. Oral and written comments
 line 12 obtained at the scoping meeting conducted pursuant to this section
 line 13 shall be deemed a part of the record of proceedings and shall be
 line 14 considered by the lead agency prior to the approval of the project.
 line 15 (f)  This section applies to a project for which the environmental
 line 16 review commences on or after July 1, 2019.
 line 17 21099.54. The lead agency may consolidate the notices required
 line 18 pursuant to Section 21099.52 or 21099.53 with other appropriate
 line 19 notices that are required pursuant to this division.
 line 20 SEC. 3. No reimbursement is required by this act pursuant to
 line 21 Section 6 of Article XIIIB of the California Constitution because
 line 22 a local agency or school district has the authority to levy service
 line 23 charges, fees, or assessments sufficient to pay for the program or
 line 24 level of service mandated by this act, within the meaning of Section
 line 25 17556 of the Government Code.
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AMENDED IN SENATE APRIL 12, 2018

AMENDED IN SENATE MARCH 14, 2018

SENATE BILL  No. 963

Introduced by Senator Allen

January 31, 2018

An act to amend Section Sections 60292 and 60315 of, and to repeal
Section 60328.1 of, and to repeal Chapter 5 (commencing with Section
60290) of Part 5 of Division 18 Sections 60290, 60291, and 60328.1
of, the Water Code, relating to water.

legislative counsel
’
s digest

SB 963, as amended, Allen. Water replenishment districts.
Existing law authorizes a water replenishment district, for the purposes

of replenishing the groundwater supplies within the district, to buy and
sell water; exchange water; distribute water to persons in exchange for
ceasing or reducing groundwater extractions; spread, sink, and inject
water into the underground; store, transport, recapture, recycle, purify,
treat, or otherwise manage and control water for the beneficial use of
persons or property within the district; and build the necessary works
to achieve groundwater replenishment.

Existing law authorizes a water replenishment district to establish an
annual reserve fund not to exceed $10,000,000, as adjusted annually to
reflect percentage increases or decreases in the blended cost of water
from district supply sources and, beginning in the 2019–20 fiscal year,
requires a minimum of 80% of the reserve to be used for water
purchases. Existing law excepts from this limitation the unexpended
balance of any appropriated funds in a capital improvement project
construction account established to pay the cost of a project or projects
under construction.
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This bill would repeal this reserve fund authorization and would make
conforming changes.

Existing law requires a water replenishment district to order, review,
and maintain on file an independent, audited financial statement not
later than 60 days from the conclusion of the district’s fiscal year and
require copies of the statements to be submitted to the Governor, the
Legislature, and the California State Auditor on or before November
1 of each year.

This bill would repeal these requirements. require the statements to
be submitted to the appropriate policy committees of the Legislature
instead of the Legislature generally.

Vote:   majority.   Appropriation:   no.  Fiscal committee:   yes no.

State-mandated local program:   no.

The people of the State of California do enact as follows:

 line 1 SECTION 1. Chapter 5 (commencing with Section 60290) of
 line 2 Part 5 of Division 18 of the Water Code is repealed.
 line 3 SECTION 1. Section 60290 of the Water Code is repealed.
 line 4 60290. The district may establish an annual reserve fund in an
 line 5 amount not to exceed ten million dollars ($10,000,000)
 line 6 commencing with the 2000–01 fiscal year. The maximum
 line 7 allowable reserve fund may be adjusted annually commencing
 line 8 with the 2001–02 fiscal year to reflect percentage increases or
 line 9 decreases in the blended cost of water from district supply sources.

 line 10 Beginning in the 2019–20 fiscal year, a minimum of 80 percent
 line 11 of the reserve shall be for water purchases.
 line 12 SEC. 2. Section 60291 of the Water Code is repealed.
 line 13 60291. The limitation on the reserve established in Section
 line 14 60290 does not apply to the unexpended balance of any
 line 15 appropriated funds in a capital improvement project construction
 line 16 account established to pay the cost of a project or projects under
 line 17 construction.
 line 18 SEC. 3. Section 60292 of the Water Code is amended to read:
 line 19 60292. (a)  The district shall order, review, and maintain on
 line 20 file an independent, audited financial statement not later than 60
 line 21 days from the conclusion of the district’s fiscal year. The
 line 22 independent audited financial statement shall be prepared by a
 line 23 certified public accountant or a public accountant, licensed by the
 line 24 California Board of Accountancy. The independent audited
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 line 1 financial statement shall be consistent with standards provided in
 line 2 the “Standards for Audits of Governmental Organizations,
 line 3 Programs, Activities, and Functions” prepared by the Comptroller
 line 4 General of the United States. The independent audited financial
 line 5 statement shall include all of the following:
 line 6 (1)  The balances in all accounts established for the maintenance
 line 7 of the district’s funds.
 line 8 (2)  A report describing the amount of district funds to be
 line 9 expended for any capital improvement project authorized to be

 line 10 constructed or funded by the district and a detailed description of
 line 11 the capital improvement project.
 line 12 (3)  A report detailing the source of funds to be expended on
 line 13 any authorized capital improvement project, and whether the source
 line 14 of funds is the water replenishment assessment levied in accordance
 line 15 with Part 6 (commencing with Section 60300).
 line 16 (4)  A report describing the propriety of the district’s operating
 line 17 expenses.
 line 18 (5)  A summary of independent audited financial statement
 line 19 exceptions and management improvement recommendations.
 line 20 (6)  A description of correction or plan of correction shall be
 line 21 incorporated in the independent audited financial statement,
 line 22 describing the specific actions that are planned to be taken, or that
 line 23 have been taken, to correct the problem identified by the auditor.
 line 24 The descriptions of specific actions to be taken or that have been
 line 25 taken shall not solely consist of general comments such as “will
 line 26 implement,” “accepted the recommendation,” or “will discuss at
 line 27 a later date.”
 line 28 (b)  Copies of the independent audited financial statements shall
 line 29 be submitted to the Governor, the appropriate policy committees
 line 30 of the Legislature, including the Senate Committee on Governance
 line 31 and Finance or its successor, and the State Auditor on or before
 line 32 November 1 of each year.
 line 33 SEC. 2.
 line 34 SEC. 4. Section 60315 of the Water Code is amended to read:
 line 35 60315. Upon completing the hearing, but no later than the
 line 36 second Tuesday in May, the board shall, by resolution, find all of
 line 37 the following:
 line 38 (a)  The annual overdraft for the preceding water year.
 line 39 (b)  The estimated annual overdraft for the current water year.
 line 40 (c)  The estimated annual overdraft for the ensuing water year.
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 line 1 (d)  The accumulated overdraft as of the last day of the preceding
 line 2 water year.
 line 3 (e)  The estimated accumulated overdraft as of the last day of
 line 4 the current water year.
 line 5 (f)  The total production of groundwater from the groundwater
 line 6 supplies within the district during the preceding water year.
 line 7 (g)  The estimated total production of groundwater from the
 line 8 groundwater supplies within the district for the current water year.
 line 9 (h)  The estimated total production of groundwater from the

 line 10 groundwater supplies within the district for the ensuing water year.
 line 11 (i)  The changes during the preceding water year in the pressure
 line 12 levels or piezometric heights of the groundwater contained within
 line 13 pressure-level areas of the district, and the effects thereof upon
 line 14 the groundwater supplies within the district.
 line 15 (j)  The estimated changes during the current water year in the
 line 16 pressure levels or piezometric heights of the groundwater contained
 line 17 within pressure-level areas of the district, and the estimated effects
 line 18 thereof upon the groundwater supplies within the district.
 line 19 (k)  The quantity of water that should be purchased for the
 line 20 replenishment of the groundwater supplies of the district during
 line 21 the ensuing water year.
 line 22 (l)  The source and estimated cost of water available for the
 line 23 replenishment.
 line 24 (m)  The estimated costs of replenishing the groundwater supplies
 line 25 with the water so purchased.
 line 26 (n)  The estimated costs of purchasing, in water years succeeding
 line 27 the ensuing water year, that portion of the quantity of water which
 line 28 should be purchased for the replenishment of the groundwater
 line 29 supplies of the district during the ensuing water year, but which
 line 30 is estimated to be unavailable for purchase during the ensuing
 line 31 water year; estimated costs shall be based on the estimated price
 line 32 of water for replenishment purposes during the ensuing water year.
 line 33 (o)  The estimated rate of the replenishment assessment required
 line 34 to be levied upon the production of groundwater from the
 line 35 groundwater supplies within the district during the ensuing fiscal
 line 36 year for the purposes of accomplishing the replenishment and
 line 37 providing a reserve fund to purchase in future years, when
 line 38 available, that portion of the quantity of water which should be
 line 39 purchased for the replenishment of the groundwater supplies of
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 line 1 the district during the ensuing water year, but which is estimated
 line 2 to be unavailable for purchase during that ensuing water year.
 line 3 (p)  Whether any contaminants should be removed from
 line 4 groundwater supplies during the ensuing fiscal year, and whether
 line 5 any other actions under Section 60224 should be undertaken during
 line 6 the ensuing fiscal year, the estimated costs thereof, and the
 line 7 estimated additional rate of replenishment assessment required to
 line 8 be levied upon the production of groundwater from the
 line 9 groundwater supplies within the district during the ensuing fiscal

 line 10 year for those purposes.
 line 11 (q)  Whether any program for removal of contaminants or other
 line 12 actions under Section 60224 should be a multiyear program or is
 line 13 a continuation of a previously authorized multiyear program.
 line 14 SEC. 3.
 line 15 SEC. 5. Section 60328.1 of the Water Code is repealed.
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AGENDA ITEM SUBMITTAL

Meeting Date: June 7, 2018 Budgeted: N/A
Budgeted Amount: N/A

To: Communications/Leg. Liaison Cte Cost Estimate: N/A  
Board of Directors Funding Source: N/A

  Program/Line Item No.: N/A
From: Mike Markus General Counsel Approval: N/A  

Engineers/Feasibility Report: N/A
Staff Contact: E. Torres/A. Dunkin CEQA Compliance: N/A

POLICY ISSUE:  FEDERAL LEGISLATIVE UPDATE

SUMMARY

Orange County Water District (OCWD; the District) Board of Directors, staff and federal 
consultants James McConnell, Eric Sapirstein of ENS Resources and Holland and 
Knight will provide a verbal update on the May Senate and House Fiscal Year 2019 
Appropriations bills and dicuss the upcoming visit to Washington D.C. in late June.    

Attachment(s):

James McConnell May 2018 Federal Report
ENS Resources May 2018 Federal Report
Holland & Knight May 2018 Federal Report

RECOMMENDATION

Agendize for June 20 Board meeting: Take action as appropriate.

RELEVANT STANDARDS

Forge long-term, positive and proactive relationships with elected officials and 
policy makers.
Keep abreast of federal funding opportunities and legislation that may impact 
OCWD, other water agencies and/or special districts.

DISCUSSION/ANALYSIS

This May, both the Senate and House Appropriations Committees marked up their 
Fiscal Year 2019 approriations bills.  Also, the House Interior and the Environemnt 
Appropriatons Subcommittee maked up its Fiscal Year 2019 bill this May, providing an 
equal amount of State Revolving Loan Funds (SRFs) as the provided in Fiscal Year 
2018.  The Clean Water SRF received $1.55 billion and the Drinking Water SRF 
received $1 billion.  The Water Infrastructure Finance and Innovation Act (WIFIA) 
received $75 million and $40 million was provided for the cleanup of Superfund sites.
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2 

Forecast Informed Reservoir Operations (FIRO) received a boost in funding from the 
existing funding of $5.5 million increased to $6.5 million in the Senate and $7.5 million in 
the House for research into atmospheric rivers.

Late June, OCWD Board President Denis Bilodeau and General Manger Mike Markus 
will visit Washington D.C. to meet with the Assistant Secretary of the Army to familiarize 
him and staff with Prado Dam, brief on the Orange County Delegation on topics of 
interest to the District, and possibly meet with Senator Boozman to support SRF funding 
and relevant legislation. 
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JAMES F. MCCONNELL 
ATTORNEY-AT-LAW

1901 PENNSYLVANIA AVENUE, N.W.
SUITE 700

WASHINGTON, D.C. 20006 
917-434-3603

jmcconnell@tfgnet.com

ORANGE COUNTY WATER DISTRICT
Washington Report 

May 2018
 

Congress moved forward during May on Fiscal Year 2019 appropriations with both the 
Senate and House Appropriations Committees marking up their respective bills.  The 
Energy and Water Development Appropriations bill provided a classic example of the old 
budgetary adage, “The President proposes; Congress disposes.” 

In the current fiscal year, the construction budget for the Army Corps of Engineers is 
$2.085 billion.  The Office of Management and Budget (OMB) in submitting the 
President’s FY 2019 budget to Congress three months ago proposed cutting the Corps’ 
construction budget by 60 percent—to $871 million next year.  Instead the House 
Appropriations Committee reported its 2019 bill (H.R. 5895; H.Rept. 115-697) with 
$2.323 billion in construction funds—a 267 percent increase over OMB’s request, and an 
11 percent increase over FY 2018.  The Senate bill this month (S. 2975; S.Rept. 115-258) 
while not quite as generous as the House still recommended $2.161 for Corps 
construction projects next year. 

The House Interior and the Environment Appropriations Subcommittee, chaired by 
Representative Ken Calvert (R-Corona), also marked up its FY 2019 bill this month.  It, 
too, provided generous increases to programs of interest to OCWD. 

The bill provides a total of $2.6 billion for the Clean Water and Drinking Water State 
Revolving Loan Funds (SRFs), which states and localities use for water infrastructure 
projects.  The Clean Water SRF is funded at $1.4 billion (with an additional $150 million 
available, bringing the total to $1.55 billion) and the Drinking Water SRF at $863 million 
(with an additional $150 million available to bring the total to more than $1 billion) 
making the combined amounts equal to the record levels provided in FY 2018. 

There is also a total of $75 million for the Water Infrastructure Finance and Innovation 
Act (WIFIA) program to leverage federal dollars to provide financing for more than $8 
billion in water infrastructure projects.  And, an increase of $40 million to accelerate the 
cleanup of Superfund sites to return them to productive use and spur economic 
development, bringing that program to $1.1 billion in total funding in FY 2019. 
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I met with Congressman Calvert’s staff this month to discuss the North Basin cleanup 
effort in Orange County.  In addition, I had a personal meeting with Representative Lou 
Correa to bring him up to date on all of OCWD’s federal efforts.  I was one of eight 
people at a dinner with Congresswoman Mimi Walters earlier this month, as well, and 
likewise had a chance to talk to her at length about OCWD.

Both the House Transportation and Infrastructure Committee (T&I) and Senate 
Environment and Public Works Committee (EPW) moved ahead in May with plans for 
Water Resources Development Act (WRDA) authorization legislation this year.  The 
Senate committee released its draft bill (S. 2800), America’s Water Infrastructure Act of 
2018 (AWIA).   

The bipartisan Senate bill proposes revamping the way water infrastructure projects are 
authorized.  The legislation comes as Members have expressed exasperation at the 
process for authorizing water resource projects since Congress banned earmarks in 2011.  
Currently, local project sponsors first submit proposals to the Army Corps of Engineers, 
which in turn submits an OMB-approved list to Congress.  WRDA legislation can then 
approve only those requested projects by name.  That leaves Congress dependent on the 
Corps and OMB to determine what projects they can authorize. 

S. 2800 would require Army Corps headquarters and districts to provide Congress with a 
work plan and four-year projected budget on an annual basis.  It would require multiple 
studies by different agencies aimed at making the authorization and appropriations 
process more transparent. 

It also directs the Government Accountability Office (GAO) to study the cost-benefit 
analysis the Corps and OMB use to determine which projects to recommend Congress 
authorize.  The study should look at "benefits that the Secretary and Director do and do 
not include in the benefit-cost calculation."

AWIA orders the National Academy of Sciences to examine whether Congress should 
use a systemwide authorization process for water resource development projects rather 
than their current project-based process. This study is an attempt to compromise with the 
House, where Transportation and Infrastructure Chairman Bill Shuster (R-PA), has 
proposed that the Corps' Civil Works Division would run better if it were not a part of the 
Defense Department—a hugely controversial proposal overturning centuries of tradition.  
(Anyone visiting the Chief of Engineers’ office in Washington will see the timeline of 
chiefs from present day America back a thousand years to Gundulf of Rochester, chief 
engineer to William the Conqueror and builder of the Tower of London.) 

The Senate bill would also create a board of appeals for water storage projects composed 
of two representatives from state water development commissions and agencies, two 
representatives from the Corps, and one representative agreed upon by both the Corps 
and the states.

AWIA includes a modified version of a bill that some water utilities had expressly asked 
the EPW Committee to exclude from the water infrastructure reauthorization: the 
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"Securing Required Funding for Water Infrastructure Now Act," or SRF WIN Act, (S. 
2364).  The utilities called the bill “fundamentally flawed” and "inequitable" because it 
would expedite the processing of federally-backed infrastructure funding through the 
WIFIA loan program to the state revolving funds, which, they say, could in turn slow 
processing other project specific loan requests to the WIFIA low-interest loan program.

The SRF WIN Act would authorize $200 million to subsidize $10.85 billion in WIFIA 
loans annually over five years to support SRF projects and encourage states to bundle 
their WIFIA projects by waiving the $100,000 application fee and streamlining the 
application process to a maximum 180-day turnaround.  The bill would simplify the 
federal approval process by allowing thousands of vetted drinking water and wastewater 
projects to receive funding, eliminating the need for EPA to process additional loan 
applications.  

One new provision added to SRF WIN language in S. 2800 would allow projects to apply 
for WIFIA financing either through the SRF bundle or separately. State infrastructure 
authorities would still have to choose one mechanism from which to receive funding and 
would have to withdraw from the financing authorities it does not select.

The House legislation under development (H.R. 8), WRDA 2018, would authorize the 
Corps to begin work on dozens of flood control and reservoir projects across the country. 
Similar water resources legislation typically comes out every two years and serves as a 
vehicle in Congress to move wide-ranging water policy measures.   
The legislation would not include language from the Trump Administration's $1.5 trillion 
infrastructure plan. However, House committee staff have indicated that an eventual 
House-Senate conference committee could add infrastructure measures broader than what 
has been included in the current version of H.R. 8.    
Planning began this month for an OCWD trip to Washington in June to brief Congress 
and agency staff on federal issues and projects of importance to the District. 
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ENS Resources, Inc. 
1901 Pennsylvania Avenue, N.W. 

Suite 1005 
Washington, D.C. 20006 

Phone 202.466.3755/Telefax 202.466.3787 

 

 

M E M O R A N D U M 

TO:  Alicia Dunkin 

FROM:  Eric Sapirstein

DATE:  May 30, 2018 

SUBJECT: Washington Update 

Activities over the past month centered on House and Senate committee efforts to 
finalize recommendations for the fiscal year 2019 budget that begins on October 1.  
In addition, congressional efforts to renew the Water Resources Development Act 
made significant progress.  In both instances, OCWD priorities were addressed and 
are detailed below. 

Fiscal Year 2018 Appropriations Move Forward 
 
In what may become a once in a generation occurrence, Congress continues on track 
to pass spending bills that could in turn lead to final enactment of the fiscal year 
2019 budget on October 1, 2018.  The progress in moving the twelve individual 
spending bills that fund the entire federal government in large measure is a function 
of a congressional agreement last year that defined overall spending levels.  Under 
the House Committee on Appropriations approved USEPA spending bill, the all-
important SRF program was funded at $2.7 billion, meeting OCWD’s calls for 
maximum funding of the program and to avoid spending reductions.  In addition, the 
WIFIA program secured $75 million, a record spending amount.  The Senate version 
of the spending bill is slated to be acted upon by the Senate Committee on 
Appropriations in mid-June and all indications suggest that funding levels for these 
programs will be similar.  The House bill is also notable for one policy rider.  The 
committee bill includes a provision that would override federal and state laws and 
rules that might be employed to delay the final approval of the Governor’s Water Fix 
program.  The rider has generated opposition from a number of stakeholders and it 
is unclear whether the Senate bill will adopt similar language. 
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The congressional priority to support drought programs continues at the U.S. 
Department of the Interior and specifically the U.S. Bureau of Reclamation.  Under 
the House and Senate bills, key water resources programs continue with robust 
funding levels, compared with the Administration’s budget request.  The water 
recycling programs (Title XVI and WIIN) would receive $54 million under the Senate 
version and the House would provide $65 million.  The WaterSmart Program that 
provides grants to support local water agencies’ efforts to implement water 
conservation projects would secure $34 million in each bill.  Lastly, language is 
included detailing that the CALFED Program would receive $35 million and that 
$134 million should be set-aside to support ongoing studies related to California 
water storage project studies consistent with the Water Fix Program. 
 
Within the U.S. Army Corps of Engineers, funding of programs would continue to be 
provided at record levels.  The Forecast Informed Reservoir Operations program, 
which OCWD strongly supported, would be funded at an increased level and could 
lead to enhanced management capabilities at Prado Dam that, in turn, would 
improve the ability to conserve water and promote water supply reliability.  Under 
the pending legislation, an additional funding amount of $2.5 million is provided to 
assist in examining and researching the impacts of atmospheric rivers in regions 
beyond the current program priorities. 
 
Water Resources Development Act Reauthorization Moves in Senate and House 
Committees 

The House Committee on Transportation & Infrastructure and Senate Committee on 
Environment and Public Works both approved unanimously versions of bills to 
renew the Water Resources Development Act.  The America’s Water Infrastructure 
Act (S. 2800) is notable for provisions that OCWD advocated to be part of the bill.  
Specifically, S. 2800 incorporated the SRF-WIN concept to provide low cost funding 
assistance to water agencies.  Under the program, State SRF’s could seek U.S. 
Treasury loans that in turn would be made available to support water supply 
projects including water recycling.  A total of $100 million over two years would be 
made available that could be used to leverage at least $10 billion in new spending.  
In addition, the bill also provides for a limited $25 million, two-year climate 
resiliency grants assistance program that could support water agencies’ efforts to 
provide safe and reliable water supplies.  Last, the bill would authorize USEPA to 
enter into integrated permits under the Clean Water Act to allow for more efficient 
compliance with water quality mandates.  This provision is unlikely to impact 
OCWD, but could impact cities that must address numerous mandates ranging from 
stormwater to water supply compliance. 

Unlike the Senate bill, the House bill, the Water Resources Development Act of 2018 
(H.R. 8), avoids addressing any of the water supply policy issues.  Instead, H.R. 8 
generally provides for authorization of new flood and navigation projects and calls 
for a series of water resources studies.  According to committee staff, a separate 
effort to address non-USACE issues such as those in the S. 2800 may be considered 
later this year in anticipation of a conference committee negotiation with the Senate 
on S. 2800.  Regardless of the outcome of this effort, both the Senate and House are 
expected to begin floor debates on S. 2800 and H.R. 8 in June.  If this schedule is met, 
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ENS Resources, Inc. 
1901 Pennsylvania Avenue, N.W. 

Suite 1005 
Washington, D.C. 20006 

Phone 202.466.3755/Telefax 202.466.3787 

it is possible that a final WRDA rewrite could be sent to the President as early as 
September. 
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800 17th Street, N.W., Suite 1100 | Washington, DC 20006 | T 202.955.3000 | F 202.955.5564 
Holland & Knight LLP | www.hklaw.com 

Orange County Water District 
 

May 2018 Report 

House Puts Together First Appropriations Minibus: The House Rules Committee announced on 
May 24 that the chamber plans to bring three FY 2019 appropriations bills to the House floor in a 
minibus package. The three bills will be: Energy and Water, Military Construction-Veterans 
Affairs (VA), and Legislative Branch Appropriations bills. The Rules Committee set a May 30 
deadline for amendments to the package, an indicator that it will likely be on the floor in early 
June. The House Appropriations Committee has advanced six out of 12 spending bills out of 
committee so far, including Transportation-Housing and Urban Development (THUD) last week. 
After the Memorial Day congressional recess, the House Appropriations Committee is expected 
to take up the Interior-Environment FY 2019 Appropriations bill.  

On the Senate side, appropriators have begun discussing how to bring minibus packages to the 
floor. The Senate Appropriations Committee is slated to consider its THUD and Military 
Construction-VA bills after the Memorial Day recess.  

House and Senate Appropriations Committees Pass FY 2019 Energy-Water Appropriations Bill: 
On May 16, the House Appropriations Committee approved the fiscal year (FY) 2019 Energy 
and Water Development and Related Agencies Appropriations bill by a vote of 29-20. The bill 
provides the highest level for the Army Corps of Engineers--$7.278 billion, which is a $451 
million (6.6 percent) higher than current funding levels.  

The Senate Appropriations Committee approved a $43.77 billion Energy-Water appropriations 
bill by a 30-1 vote on May 24. The bill also provides increased funding for the Army Corps--
$6.927 billion, a $100 million increase over current funding.  

Summary of the funding in the House and Senate Energy and Water Appropriations bills for the 

District’s programmatic priorities:  

Bureau of Reclamation Title XVI Water Reclamation & Reuse Grants 
House: $65 million, $31 million increase over current funding 
Senate: $54.406 million, $20.4 million increase over current funding 

Army Corps of Engineers    
� House:  $7.278 billion, $451 million increase over current funding
� Senate:  $6.927 billion, $100 million increase over current funding 
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House Appropriations Committee Introduces FY 2019 Interior Appropriations Bill:  On May 14, 
the House Appropriations Committee passed the FY 2019 Interior Appropriations bill which 
provides funding for the Department of Interior and Environmental Protection Agency (EPA).   
 
EPA: $7.958 billion, $100 million below current funding level 

� Drinking Water SRF:  $1,013,233,000, $150 million decrease over current funding 
� Clean Water SRF: $1,543,887,000, $150 million decrease over current funding 
� Water Infrastructure Finance and Innovation Act (WIFIA):  $75 million, increase of 

$12 million over current funding.  
� Superfund:  $1.127 billion, $35 million increase over current funding.  

 
WRDA Bills Gain Momentum in Both Chambers: The House Transportation and Infrastructure 
(T&I) Committee unanimously approved bipartisan legislation, the Water Resources 
Development Act (WRDA) of 2018, on May 23. The bill provides improvements to ports, inland 
waterways, locks, dams, flood protection, ecosystem restoration, and other critical water 
infrastructure. The bill includes several de-authorizations of currently idle infrastructure 
programs to help offset costs for newly authorized water projects. T&I Committee Chairman Bill 
Shuster (R-PA) said that the bill will be considered on the floor the first week of June.  
 
On May 22, the Senate Environment and Public Works (EPW) Committee unanimously 
approved its own WRDA bill, America’s Water Infrastructure Act of 2018. The bill would direct 
the National Academy of Sciences to produce reports evaluating how the Corps can better 
improve transparency in working with local governments, stakeholders, and Congress. It further 
increases water storage, seeks to protect communities from ice jam floods, and looks to upgrade 
old water systems. Additionally, the legislation would: 
 

� Assist local communities in compliance with the Safe Drinking Water Act, by upgrading 
aging drinking water, wastewater, and irrigation systems 

� Seek to ensure competitiveness of coastal and inland ports and maintain navigability of 
inland waterways 

� Create a new framework for more Corps projects to be budgeted at regional and local 
levels with stakeholder input 

� Reauthorizes the WIFIA program at $50 million in FY 2020 and FY 2021 
� Change rules in the Corps on outside parties’ cost-sharing on projects 
� Codifies EPA’s Integrated Planning and requires EPA to develop affordability metrics 

that do not rely on median household income.  
� Requires the Government Accountability Office (GAO) to study how to improve 

opportunities for small, rural and disadvantaged communities to access WIFIA financing. 
� A Sense of Congress that the SRF program should continue receiving robust federal 

support. 
� Authorizes EPA’s WaterSense Program. 
� Requires EPA to establish a voluntary stormwater infrastructure funding task force to 

develop recommendations to improve stormwater funding and financing.  
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Ojai Basin Groundwater Management Agency 
 Meeting July 26, 2018                                                                             

Meeting 5:00 pm 
Council Chambers, Ojai City Hall 

401 South Ventura Street, Ojai, CA 93023 
Phone: (805) 640-1207     Web site:  obgma.com 

Email address: obgma@aol.com 
 

If you require special accommodations for attendance at or participation in this meeting, please notify our office 
24 hours in advance at (805) 640-1207. (Govt. Code Section 5454.1 and 54954.2 (a)). 

Those wishing to address the Agency Board on Agenda items are requested to complete a “Speaker’s Card” and file 
it with the Agency Secretary prior to the start of the meeting.  Cards are available in the lobby.  All comments 

should be limited to three minutes unless the Board President grants additional time. 

REVISED AGENDA 
 July 26, 2018 

 

1. CALL TO ORDER AND ROLL CALL 

2. PLEDGE OF ALLEGIANCE 

3. DIRECTOR ANNOUNCEMENTS/REPORTS 

Mutuals: 
Ojai Water Conservation District: 
City of Ojai: 
Casitas Municipal Water District: 

CMWD Ojai Service Area: 
Lake Level: 
 

4. BASIN STATUS REPORTS 

Current Status of Basin:  Input, Output and Storage 
 
 

5. GENERAL MANAGER REPORT 

6. PUBLIC COMMENTS ON ITEMS NOT APPEARING ON THE AGENDA 

The board will receive comments from the public at this time.  Other than for emergency items, no action can be 
taken during this period.  Matters raised at this time may be briefly discussed by the board and will generally be 
referred to staff and/or placed on a subsequent agenda. 
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7. CONSENT ITEMS:  Directors may pull an item off of consent item for discussion and action 

a. Approve minutes from May 31, 2018 
 

b. Treasurer’s report for May 2018 and June 2018, Budget Spreadsheet and Extraction Charges 
by Period 

8. ACTION ITEMS: 

     a.   General Manager Goals and Objectives 

Board to review Goals and Objectives and provide feedback to General Manager. 

b.   Amendment to Memorandum of Understanding (MOU) to Participate in the Watersheds 
Coalition of Ventura County’s Integrated Regional Water Management (IRWM) Planning 
Efforts 

 Board to review and approve Amendment to MOU. 

c.  Community Facilities Resident Director Appointment Process 

Board to review candidate selection process and direct staff to schedule the selection of a 
candidate for the August 30, 2018 Regular Meeting. 

      d. Approve Water Well Permit #0038 for 4424 Thacher Road LLC 

Board to review and approve Well Permit #0038 with the conditions that all alluvium be sealed 
out. 

      e.     Ojai Day 

 Board to discuss participation in Ojai Day 2018 and direct staff. 

     f.    Groundwater Management Plan 

 Board to review and approve. 

9.  INFORMATIONAL ITEMS: 

      a. Update on the Groundwater Management Plan 

 Board to receive verbal update on Groundwater Management Plan. 

       b.    Update on AB 1794 

  

10.  ADJOURNMENT:  Next regular board meeting August 30, 2018 at Council Chambers, Ojai City 
Hall, 401 South Ventura Street, Ojai, CA 93023. 
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